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AN ACT

To restore the American family, reduce illegitimacy, control
welfare spending and reduce welfare dependence.

1 Be it enacted by the Senate and House of Representa-
2 tives of the United States of America in Congress assembled,
3 SECTION 1. SHORT HFLE:

4 Fhis Act may be eited as the “Personal Responsibiity
5 Actof 1995,

6 SEGC. 2. TABLE OF CONTENTS:

7

The table of contents of this Act is as follows:
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Subtitle F—Establishment and Modification of Suppert Orders

support:

Subtitle G—Enforcement of Support Orders

Sec. 762 Authority to collect support from Federal employees:

Sec. 763 Enforcement of child suppoert ebligations of members of the Armed
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Sec. 764 Voiding of fraudulent transfers:
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HHE -BLOCK GRANTS FOR
FEMPORARY ASSISTFANCE
FOR NEEDY FAMIHES

H is the sense of the Congress that—
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7
(1) marriage is the foundation of a successful

@ : is an ial ial instituti

which prometes the interests of children and seciety
at large:

lock

3) the negative conhseguences of an eut-of-wed-
birth on the child; the moether; and seciety are

well documented as follows:

*HR 4 RS

Americans was 26 pereent i 1965, but today
the rate is 68 percent and climbing:
n 1960 to 22 percent today:

{C) the total of all out-of-wedlock births
between 1970 and 1991 has risen frem 10 per-
cent to 30 percent and i the current trend con-
tinues; 50 percent of all births by the year 2015
witl be eut-of-wedloek:

D) 34 of ilegitimate births ameng whites
are to women with a high scheel eduecation of
less:

{E) the 1-parent family is 6 times mere
likely to be poor than the 2-parent family;
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to be on welfare when they reach adultheed:
single biggest contributor to low birth weight
) ehildren born eut-of-wedlock are mere
likely te experience low verbal coghitive attain-
{h yeung peeple from single parent or
stepparent famihes are 2 to 3 times meore hikely
to have emotional or behavieral preblems than
3 yeung white women whe were raised
a single parent famiy are mere than twice as
likely to have children out-of-wedlock and to be-
come parents as teenagers; and almost twice as
likely to have thelr marriages end th diverce; as
(<) the younger the single parent mother;
{L) young women who have children before
finishing high school are mere likely to reeeive
welfare assistanee for a longer period of time:
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M) between 1985 and 1990. the publie
eost of births to teenage mothers under the aid
to families with dependent children program;
N) the absence of a father in the life of
a ehild has a negative effect on scheel perferm-
{O) the hkelihood that a youhg black man
is raised witheut a father and triples i he lves
i a neighberhood with a high concentration of
(P) the greater the incidence of single par-
ent families in a neighborhood; the higher the

incidenee of violent crime and burglary: and
4} in light of this demenstration of the erisis
i our Nation; the reduction of out-of-wedlock births
is an impertant government interest and the poliey
contained in provisiens of this title address the
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23 Fitle #V of the Secial Security Act (42 U-S.C. 601
24 et seq) is amended by striking part A, except sections
25 403(h) and 417; and inserting the following:

*HR 4 RS
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1 “PARF A—BLOCK GRANTS 70 STFATES FOR

2 TEMPORARY ASSISTANCE FOR NEEDY FAMILIES
3 “SEC. 401. PURPOSE.

4 “The purpose of this part is to increase the flexibility
5 of States in operating a program designed to—

6 “{1) provide assistance to needy families so that
7 the children in such families may be cared for in
8 thetr homes or in the homes of relatives;

9 “(2) end the dependence of needy parents on
10 government benefits by prometing werk and mar-
11 rlage: and

12 “(3) discodrage out-of-wedlock births:

13 “SEG. 402. ELIGIBLE STATES; STATE PLAN-

14 “a) In GEnNERAL.—AS used in this part, the term
15 ‘eligible State’ means, with respect to a fiscal year, a State
16 that; during the 3-year period immediately preceding the
17 fiscal year, has submitted to the Secretary a plan that in-
18 cludes the following:

19 (1) OUTLINE OF FAMILY ASSISFANEE PRO-
20 GRaM.—A written document that outlines how the
21 State intends to do the following:

22 “A) Conduct a program designed to—

23 “fiy provide cash benefits to needy
24 families with ehidren: and

25 “{i) provide parents of children in

26 such families with work experienee; assist-

*HR 4 RS
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ance in finding employment, and other

services that the State considers appro-

priate to enable suech families to leave the

“{B) Require at least 1 parent of a child
more than 24 months (whether or not consecu-
tive) uhder the program to engage i work ae-
tivities {as defined by the State)
ahce uhder the program engage i work activi-
lies including such immigrants are to be treated

“(E) Take such reasonable steps as the
State deems neeessary to restrict the use and
diselosure of information abeut individuals and

“{F) Fake actions to reduce the incidence
of out-of-wedlock pregnancies; which may in-
them—
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12
and
“(i) provide adequate care fo thelr
children.

(at the option of the State) through the provi-

ston of education and counseling to male and

female teenagers.

L2) CERHFIEATON THAT FTHE STATE WHLE
OPERATE A E€HHED SUPPORT ENFOREEMENT PRO-
cRAaM—A certification by the Governor of the State
that; during the fiscal year; the State will operate a
child suppert enforcement program under the State
plan approved under part D, in a manner that com-
phies with the requirements of such part:

tification by the Governor of the State that; during
the fiscal year; the State will eperate a ehid protec-
tisn program in accordance with part B, which in-
cludes a foster care program and an adeptien assist-
ance program.

24 mine whether a plan submitted pursuant to subsection (&)
25 eontains the material required by subseetion (a)-

*HR 4 RS



13

© 00 N O 0o B~ W DN

N DN N N NN DN B PP PPk PPk
o A~ W N P O © 0 N O O B WO N B O

w62

*HR 4 RS

ENTFEEMENTS—

“A) v eENERA—Each eligible State
shall be entitled to reeeive from the Seeretary
for each of fiscal years 1996; 199+ 1998;
1999, and 2000 a grant in an amount equal to
year.

“(B) GRANT INCREASED TO REWARD
STATES TFHAT REDUEE OUT-OF-WEBLOEK
BiRFHS—The amoeunt of the grant payable to
a State under subparagraph (A) for fiscal year
1998 or any suceeeding fiscal year shall be -
ereased by—

of the State for the fiscal year is at least

1 percentage point lower than the tHegit-

imacy ratio of the State for fiscal year

1995; oF

ratio of the State for the fiscal year is at

least 2 percentage peoints lower than the -

legttimacy ratio of the State for fiscal year

1995,
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under paragraph (1), each eligible State shall be en-
titled to receive from the Seeretary for each of fiseal
years 1897, 1998; 1999; and 2000; a grant in an
ameunt equal to the State propertion of

Hy assistance grant’ means, with respect to a

ahce grant adjusted in acecordance with sub-
paragraph (C)-

“B) PROVSIONAL STATE FAMHLY ASSIST-

“(1) ¥= of the total amount of ob-

ligations to the State under section

403 of this title (as in effect before

October 1, 1995) for fiscal years

1992; 1093; and 1994 (ether than

with respeet to ameunts expended for

ehild care under subsection (g) of ()

*HR 4 RS
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of section 402 of this title (as so in ef-
fect)); or
“H) the total ameunt of obliga-

tions to the State under such section

403 for fiscal year 1994 (other than

with respeet to ameunts expended for

ehild care under subsection (g) of ()

of section 402 of this title (as so in ef-

fect)); multiphied by

“(n(1) the total amount of outlays to
all of the States under such section 403
for fiscal year 1994 (other than with re-
speet to amounts expended for chid eare
under subsection {(g) or (i) of section 402
of this title (as so in effect)); divided by

“(H) the total amount of obligations
to all of the States under such section 403
for fiscal year 1994 (other than with re-
speet to amounts expended for chid eare
under subsection {g) or (i) of section 402
of this title {as so in effect)):

Secretary shall determine the percentage (if
any) by which each provisional State famiy as-
sistanece grant must be reduced or inereased to
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ensure that the sum of sueh grants eguals
sional State family assistance grant by the per-
centage so determined.
tmacy ratio’ means; with respect to a State and a
fiscal year—
“LA) the sum of—
“f) the number of out-of-wedloek
the most recent fiscal year for which such
“(iy the amount (if any) by which the
number of abortions performed in the
State during the most recent fiseal year for
the number of abortions performed in the
diately precedes such most recent fiscal
year; divided by
“{B) the number of births that occurred in
the State during the most recent fiscal year for
propertien’ means; with respeet to a fiscal year; the

*HR 4 RS
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amount that bears the same ratio to the ameunt
specified in subsection (a)(2) as the increase (if any)
in the population of the State for the moest recent
over the population of the State for the fiscal year
year bears to the total increase i the population of
all States which have such an increase in population,
as determined by the Secretary using data from the
Bureau of the Census:
means any 12-month period ending en September 30
of a calendar year-
several States; the District of Columbia; the Com-
monwealth of Puerto Rico, the United States Virgin

1) N ceENERAL—A State to which a grant
s made under this section may use the grant in any
manner that s reasenably calewlated to accomplish
the purpose of this part, subject to this part, nclud-
ing to provide noncash assistance to mothers who
have not attained 18 years of age and their children
and to provide low income households with assist-

*HR 4 RS
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Notwithstanding any other provision of this Act, a
State to which a grant is made under section 403
may net use any part of the grant to provide medi-
eal servees:

22 AUTFHORITFY FO FREAT HNTERSTATE HvH-
GRANTS UNDER RULES 6F FORMER STATE—A State
to which a grant is made under this section may
apply to a famiy the rules of the pregram operated
under this part of another State #f the family has
moved to the State from the other State and has re-
sided in the State for less than 12 menths:

23} AUFHORITY FO USE PORHON OF GRANT
FOR OTHER PURPOSES.—

A N eENERAE—A State may dse net
more than 30 percent of the ameunt of the
grant made to the State under this section for
a fiscal year to earry out a State program pur-
suant to any or all of the following provisions
of taw:

“) Part B of this title:

*HR 4 RS
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which grants are made to States for food
ment Block Grant Act of 1990.

paid to the State under this part that is used
to carry out a State program pursuant to a pro-
vision of law specified in subparagraph (A)
shall not be subject to the requirements of this
part, but shall be subject to the reguirements
that apply to Federal funds provided directly
under the provision of law to carry out the
program.

“(4y AUTHORITY TO RESERVE CERTAIN
AMOUNTS FOR EMERGENEY BENEFFS—A State
may reserve amounts paid to the State under this
section for any fiscal year for the purpose of provid-
ing emergeney assistahce uhder the State pregram
operated under this part.

“(B) IMPLEMENTATION OF ELECTRONIC BENE-
FHF FRANSFER S¥STEM—A State to which a grant
i1s made under this section s encouraged to wnple-
ment an electronic benefit transfer system for pro-

*HR 4 RS
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under this part; and may use the grant for sueh
purpese:

()

Fuine oF Pavments—The Seeretary shall

4 pay each grant payable to a State under this seetioh +h

quarterly

installments:

“D) For USE oF GRANT N HOLATON OF

HHS PART—

*HR 4 RS

“AY v eENERAE—H an audit conducted
pursuant to chapter 75 of title 31, United
States Code, finds that an amount paid to a
State under this section for a fiscal year has
been used in violation of this part, then the
Secretary shall reduce the amount of the grant
otherwise payable to the State under this see-
by the amount so used.

By LHwHTATION ON AMOUNT OF PEN-
Seecretary shall not reduce any quarterly pay-

g a fiscal year the full amount of a penalty
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impoesed on a State under subparagraph (A) for
a prior fiscal year, the Secretary shall apply
subparagraph (A) to the grant othermise pay-
able to the State under this section for the m-
22y FoR FAHURE 6 SUBMIT REQUHRED RE-

PORT—

“AY v eENERA—H the Secretary deter-
mines that a State has net; within 6 menths
after the end of a fiscal year, submitted the re-
port required by section 406 for the fiscal year,
the Secretary shall reduce by 3 percent the
amount of the grant that would (in the absence
of this subsection, subsection (a}{1}(B) of this
section; and section 404(c}2)) be payable to
the State under subsection (a)(1)(A) for the im-
retary shal rescind a penalty impesed en a
State under subparagraph (A) with respect to a
report for a fiseal year if the State submits the
report before the end of the immediately suc-

203} For FAHURE F0 PARTCHPATE HN FHE -
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the Seeretary determines that a State program fund-
ed under this part is not participating during a fis-
tem required by section 1137, the Seeretary shall re-
duce by 1 percent the amount of the grant that
wotld {in the absence of this subsection; subsection
(a}(1(B) of this section, and section 404(c)(2)) be
payable to the State under subsection (a)(1)(A) for
the fiscal year-

Secretary may not regulate the conduct of States under
this part or enforce any provision of this part; except to

lished n the Treasury of the United States a revolv-
ing loan fund which shall be known as the ‘Federal
“(A) ArpropriaTiON.—Out of any money
i the Freasury of the United States not other-
appropriated for fiscal year 1996 for payment

to the Federal Rainy Day Fund:

*HR 4 RS
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shall depesit inte the fund any principal oF in-
terest payment received with respect to a lean
“(3) AvatLaBiity—Amounts in the fund are

authorized to remain available without fiscal year
limitation for the purpese of making loans and re-
ceiving payments of principal and interest on such
loans, in accordance with this subsection.

*HR 4 RS

“4) I eENERA—The Seeretary
shall make loans from the fund to any
qualified State for a period to maturity of
net more than 3 years:
retary shall charge and collect interest on
any lean made under elause (B at a rate
egual to the eurrent average market yield
on outstanding marketable obligations of
to maturity comparable to the peried to
maturity of the loan.

of any loan made to a State uhder elause
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B during a fiscal year shall not exceed the
lesser of—

“fH 50 percent of the amount of
the grant payable to the State under
this section for the fiscal year; or

State is a gualified State for purposes of sub-
paragraph (A) H the unemployment rate of the
State (as determined by the Bureau of Labor
“(ity at least 110 percent of such rate
for the corresponding 3-menth period in ei-
ther of the 2 mimmediately preceding cal-
endar years:
“{) REQUIREMENT APPLICABEE TO Akt FAMI-
HHES RECENANG ASSISTANCE—
HAY N eENERAE—A State to which a
grant is made under section 403 for a fiscal

*HR 4 RS
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cal year with respect to all famihes reeeiving as-
sistance under the State program funded under

TION RATE DUF TO CASFI OAD REDUCTIONS
mum participation rate otherwise regquired by
subparagraph (A) for a fiscal year shall be re-
duced by a percentage equal to the percentage
Gf any) by which the number of families reeeiv-
State program funded under this part is less
than the number of families that received aid
under the State plan approved under part A of
this title (as in effect before October 1, 1995)
such effective date, except to the extent that the
Secretary determines that the reduction in the
number of families receiving sueh assistanee is
reguired by Federal law.
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of this paragraph:
participation rate of a State for a fiscal
year is the average of the participation
rates of the State for each menth in the
fiscal year:

gaged i work activities for a menth i a

*HR 4 RS
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mintmum  average number of hours per
the month; not fewer than 20 heurs per
week of which are attributable to an activ-
Hy described i subparagraph (A) (B);
€E); of {B) of subsection (bBYD) (or; in the
case of the first 4 weeks for which the re-
cipient is required under this section to
deseribed in subsection (BYAHED:

Ay I eENERAE—A State to which a
grant is made uhder seetion 4063 for a fiseal
cal year with respect to 2-parent families receiv-
ihg assistanee under the State program funded
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2097 oo 50
1998 or thereafter ... 90:
“B) PARFEIPATION RATE—F6F puFposes
of this paragraph:

participation rate of a State for a fiscal
year is the average of the participation
rates of the State for each month in the
Hseal year:

RATES.—The participation rate of a State
for a month is—

“(1) the number of 2-parent fam-
the State pregram funded under this
part which include at least 1 adult
who is engaged in work activities for
the menth; divided by

“(H) the total number of 2-par-
under the State pregram funded

in work activities for a month in a fiscal

*HR 4 RS



© 00O N O 0o B~ W N PP

e <
w N B O

14
15
16
17
18
19
20
21
22
23
24
25

(b

29
week during the moenth; not fewer than 30
hours per week of which are attributable to
an activity described in subparagraph (A),
{B); {C); or (B) of subsection (b)) (or; in
the case of the first 4 weeks for which the
recipient is reguired under this section to
DeErFtvFrons—AS used i this section:

s

*HR 4 RS

7N beidizod I ;
of work experience {(including work associated
with the refurbishing of publicly assisted hous-
anee:

“{F) education directly related to employ-
ment; in the case of a recipient whe has net at-
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tained 20 years of age; and has net received a
high school diplema or a certificate of high
empleyment; or
“(H) at the option of the State; satisfac-
tory attendance at secondary scheel ir the ease
of a recipient who—
school; and
“(it) is a dependent child, or a head of
household whe has neot attained 20 years
of age:
means any 12-month period ending en September 30
of a calendar year-
State to which a grant is made under section
403 shall ensure that the amoeunt of cash as-
sistance paid under the State program funded
under this part to a recipient of assistance
under the program whe refuses to enrgage {with-
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be less than the amount of cash assistanee that
would otherwise be paid to the recipient under
the pregram; subject to such goed cause and
other exeeptions as the State may establish-

“AB) APPLICABLE TO 2-PARENT FAMI-
LiEs—A State to which a grant is made under
section 403 shall reduce the ameunt of cash as-
sistance otherwise payable to a 2-parent family
for a month under the State program funded
under this part with respect to an adult in the
of subsection (a)(2)(B)(iih)) in work activities
for at least 35 hours per week during the
moenth; pro rata {or more; at the option of the
State) wih respect to any perlod during the
month for which the adult is not so engaged-

KOy LnwTATION ON FEDERAE AUTHOR-
tty.—No officer or employee of the Federal
Goevernment may regulate the conduct of States
under this paragraph or enforce this paragraph
against any State.
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“AY Iy eENERAE—H the Seeretary deter
mines that a State to which a grant is made
under section 403 for a fiscal year has failed to
the Secretary shall reduce by not more than 5
pereent the amount of the grant that would (in
the absence of this paragraph and subsections
(a}(1}(B) and (e) of section 403) be payable to
the State under seection 403(HLA) for the
“(B) PENALTY BASED ON SEVERITY OF
FAHURE—The Secretary shall impese redue-
tions under subparagraph (A) based on the de-

gree of noncompliance.
not be construed to prohibit a State from offering recipi-
ents of assistance under the State program funded under
this part an oppertunity to participate i an education or

section.

search on the costs and benefits of State activities under
“H EvatuAaTion oF INNOVATIVE APPROAEHES FO
EmMProvine RECHHENTS oF Assistanee—The See-
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1 retary shall evaluate innovative appreaches to employing
2 recipients of assistance under State programs funded
3 under this part:

22

“lg ANNUAE RANKING ©6F STATES AND REVEW OF

Most anD LEAST SuceessFut WoRk PROGRAMS—

retary shall rank the States to which grants are paid
under section 403 in the order of their success in
moving recipients of assistance under the State pro-
sector jobs:

22 ANNUAE REVUEW OF MOST AND LEAST
SUEEESSFUE WORK PROGRAMS—The Seeretary shah
review the programs of the 3 States most recently
ranked highest under paragraph (B and the 3
States mest recently ranked lowest under paragraph
sistance in finding employment; and other work
preparation activities and support services to enable
the famiies of such parents to leave the program

23 this section, each State that operates a program funded
24 under this part is encouraged to assigh the highest prior-
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1 ity to requiring families that include older preschool or
2 school-age children to be engaged in work activities.
3 “) SENSE oF FHE CoNGRESS THAT STAFES
4 Stoutb hvPoese  CERTAIN  REOGUHREMENTS ON
5 NeoneusTobiat; NensurPorTING MineR PARENTS—H
6 is the sense of the Congress that the States should require
7 nencustedial; nensupperting parents whoe have not at
8 tained 18 years of age to fulfill community work obliga-
O tiens and attend appropriate parenting oF meney manage-
10 ment classes after school.
11 =SEG. 405. PROHIBITIONS:
12 “a) v GENERAL—
13 2 No ASSISFANEE FOR FAMHIES WHTFHOUT A
14 MINOR cHiLD—A State to which a grant is made
15 under section 403 may net use any part of the grant
16 to provide assistance to a family, unless the famiy
17 includes a minor child.

18 “2) CERTAHN PAYMENTS NOT F0 BE BiS-
19 REGARBPED N DETERMINING FHE AMOUNT OF AS-
20 SISTANEE FO BE PROVBED F6 A FAMHY-—

21 LAY IncomE SECURITY PAYMENTS—H a
22 State to which a grant ts made under section
23 403 uses any part of the grant to provide as-
24 sistance for any individual who is reeeiving a

25 payment uhder a State plan for eld-age assist-

*HR 4 RS
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ahce approved under seetion 2; a State program
funded under part B that provides cash pay-
ments for foster care; or the supplemental seeu-
of a grant made under part C of such title);
then the State may het disregard the payment
in determining the amount of assistance to be
provided to the family of which the individual is
a member under the State pregram funded
under this part.

State to which a grant s made under section
403 may not disregard an amount distributed
to a famiy under section 457(a{IHA) in deter-
mining the ineome of the family for purpeses of
gram funded under this part:

i@)}N-e7érS-S-I-S:F;érP<IGEFeRGERzl'—;érl-N7érI:|-EN-S.—

Notwithstanding section 403(c)}(1), a State to which
a grant is made under section 403 may net use any

part

of the grant to provide assistance for an hdi-

vidual whe is net a citizen or nationral of the YUnied
States; exeept consistent with title 1/ of the Per
sonal Responsibiity Act of 1995

*HR 4 RS
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“(4y No ASSISTANEE FOR OUT-OF-WEDPLOEK

BIIRTHS 76 MINGRS—

“LA) GENERAE RULE—A State to which a
grant is made under seetioh 403 may hot use
any part of the grant to provide cash benefits
for a child born eut-of-wedlock to an individual
whe has not attained 18 years of age; of for the
Subparagraph (A} shall not apply with respect
to a child who is born as a result of rape or in-
cest
graph (A) shall be construed to prohibit a State
from using funds provided by section 403 from
providing atd in the form of vouchers that may
be used only to pay for particular goods and
services spectfied by the State as suitable for
the care of the child such as diapers; elothing;
and school supplies.

“(5) No ADBIHONAL EASH ASSISTANEE FOR

EHHDbREN BORN o6 FAMHHES RECEPANG ASSISTH

ANCE—

“A) GENERAE RUEE—A State to which a
grant is made under seetioh 403 may hot use
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any part of the grant to provide cash benefits
for a minor child who is born to—
“) a recipient of benefits under the
program operated under this part; or
“(iH) a persen who received such bene-
riod ending with the birth of the child.
paragraph (A} shall not apply to vouchers
which are provided i hieu of cash benefits and
which may be used only to pay for particular
goods and services specified by the State as
suitable for the care of the child involved.
Subparagraph (A} shall not apply with respeet
to a child whe is born as a result of rape or -
cest

“6) No ASSISTANEE FOR MORE THAN 5

YEARS—

*HR 4 RS

“(A) In GENERAL.—A State to which a
grant is made under seetioh 403 may hot use
any part of the grant to provide cash benefits
for the family of an individual who, after at-
taining 18 years of age, has received benefits
under the program eperated under this part for
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60 months {whether or not consecutive) after
the effective date of this part, except as pro-

vided uhder subparagraph (B)-

“H) N cENERAL.—The State may ex-
empt a family from the application of sub-
paragraph (A) by reason of hardship:

“) LwwiraTion—The number  of
famihes with respeet to which an exemp-
tion made by a State under clause (1) is it
effect shall not exceed 10 percent of the
number of families to which the State is
previding assistance under the program op-
erated under this part.

“H No ASSISFANEE FOR FAMHIES NOF €6-

OPERATING N PATERMNITY ESTABLISHMENT ©OR
403(e)}1); a State to which a grant is made under
section 403 may not use any part of the grant to
provide assistance to a family that includes an indi-
ing the State plan approved under part D deter-
mines is not cooperating with the State in establish-
ing the paternity of any child of the individual, or

*HR 4 RS
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i establishing; medifying; or enforcing a suppert
order with respect to such a child:

2(8) No ASSISFANEE FOR FAMHLIES NOF AS-
SIGNING SUPPORF RIGHFS Fo FHE STATE—Net
withstanding section 403(c)}(1), a State to which a
graht is made under section 403 may net use any
part of the grant to provide assistanece to a family
that includes an individual who has not assigned to
half of the individual or of any other person for
such assistanece) to support from any other person
assistanee:

Y49 WHTHHOLDING OF PORTION OF ASSIST-
ANCFE FOR FAMILIFS WHICH INCIUDE A CHH D
WHOSE PATERNATY 15 NOT ESTABLISHED. —

“(AY In cENERAL—A State to which a
to—

State program funded under this part from

a family which includes a child whose pa-

ternity is net established; ir an amount

egual to $50 or 15 percent of the ameunt

*HR 4 RS
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of the amount of the assistance that would
i the absence of this paragraph) be pro-
vided to the family with respect to the

child; whichever the State elects: or
“(ity provide to the family the total
amoeunt of assistanee so withheld once the
paternity of the child is established, if the
paragraph (A) shall not apply with respect to a child

who is born as a result of rape or incest.

“(10) DENIAL OF ASSISTANCE FOR 10 YEARS
FO A PERSON FOUND TO HAVE FRAUDULENTLEY MiS-
REPRESENTED RESIDENCE N ORDER TO OBTAIN
BENEFHFS HY 2 6R MORE STATES—AR thdividual
shall not be considered an ehgible ndividual for the
purpeses of this title during the 10-year period that
begins with the date the individual is found by a
State to have made; or is convicted i Federal or
State court of having made a fraudulent statement
oF representation with respect to the place of resi-
dence of the person in order to receive benefits or
services simultaneously from 2 or more States under
of the Food Stamp Act of 1977, or benefits i 2 of
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more States under the supplemental seeurity theeme
program under title XV
211 DEMNAE OF ASSISTANEE FOR FUGHIVE

FHEEENS ANDB PROBATHON AND  PARCEE WOLA-

Ay I eENERAE—A State to which a
grant is made under seetioh 403 may hot use
any part of the grant to provide assistance to
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“() feeing to aveid prosecution; oF
custody or confinement after conviction,
under the laws of the place from which the
individual flees; for a erime; or an attempt
to commit a crime, which is a felony under
the laws of the place from which the indi-
vidual flees, or which, in the case of the
State of New Jersey, is a high mis-
demeanor under the laws of such State; of

“(1y violating a condition of probation
or parole imposed under Federal or State
faw-

“AB) EXCHANGE OF INFORMATION wWATH

LAW ENFORCEMENT AGENCIES—If a State to
which a grant is made under seection 403 estab-
lishes safeguards against the dse or diselesure
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of information about applicants or recipients of
assistance under the State program funded
under this part; the safeguards shall not pre-
gram from furnishing a Federal, State, or local
faw enforcement officer; upon the request of the
officer; with the eurrent address of any reeipi-
name of the recipient and notifies the ageney

that—

€h is Heeing to aveid prosecution;
of custody or cenfinement after ecen-
viction; under the laws of the plaece
from which the recipient flees; for a
erime; oFr an attempt to commit a
erime; which is a felepy under the
laws of the place from which the re-
cipient flees; or which; in the case of
the State of New Jersey, is a high
misdemeanor under the laws of such
State:

) is vielating a condition of
probation or parole impesed under
Federal or State faw; of
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essary for the officer to conduct the
official duties of the officer; and
(i) the location or apprehension of the

“(12) DEMNMAL OF ASSISTANEE FOR MHNOR

SHHDbREN WHE ARE ABSENT FRoM HHE HOME FOR

A SIGNHHEANT PERIGEB—

*HR 4 RS

“(AY In cENERAL—A State to which a
grant is made under seetioh 403 may hot use
any part of the grant to provide assistance for
a miner ehild whe has been; orF is expeeted by
a parent (or other caretaker relative) of the
child to be, absent from the home for a period
of 45 consecutive days o, at the option of the
State, such period of not less than 30 and not
more than 90 consecutive days as the State
may provide for in the State plan submitted
pursuant to section 402

“(B) STATE AUTHORITY TO ESTABLISH
600D EAUSE ExXcEPHONS—The State may es-
tablish such good cause exeeptions to subpara-
such exeeptions are provided for in the State
plan submitted pursuant to section 402.
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C) DENIAL OF ASSISTANCE FOR REL-
ATIVE WHO FAILS TO NOTIFY STATE AGENCY
6F ABSENCE oF cHhb—A State to which a
grant is made under seetioh 403 may hot use
any part of the grant to provide assistance for
ah individual whe is a parent (or other care-
taker relative) of a minor child and who fails to
gram funded under this part; of the absence of
specified in or provided for under subparagraph
(A); by the end of the 5-day period that begins
with the date that 1t becomes clear to the par-
ent {or relative) that the minor child will be ab-
sent for sueh period so specified or provided
for
MinoR CHieb DEFINED—AS used 1 sub-

ion (a). the - hild? an individual

*HR 4 RS

“H) whe has net attained 18 years of age; or
2y who—
LAY has not attained 19 years of age; and
By is a full-time student in a secondary
school {or in the equivalent level of voeational
or technical training)-
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2
3

“ta) v GENERAL—Each State to which a grant is

made uhder section 403 for a fiscal year shall, net later

4 than 6 months after the end of the fiscal year, transmit

to the Secretary the follewing aggregate information en
year under the State program operated under this part
oF an eguivalent State pregram:

2 Fhe number of adults receiving sueh as-
sistanee:

“2) Fhe number of children receiving such as-
sistance and the average age of the chidren:

£3) Fhe employment status of such adults; and
the average earnings of employed adults receiving
such assistanee:

44y Fhe number of 1-parent families in which
the parent is a widow oF widewer; is divereed; is sep-
afated; or has never married:
of the adults receiving such assistance:

“(6) Fhe average assistance provided to the

D Whether; at the time of application for as-
sistance under the program; the families oF any
member of the families receives benefits under any
of the folowing:

*HR 4 RS
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(B} Fhe food stamp program under the
Food Stamp Act of 1977
under the Head Start Act
~(B) ARy job training program:

248} Fhe nrumber of months; since the meost re-
for which such assistance has been provided to the

49 Fhe total number of months for which as-
sistance has been provided to the families under the
program.

“(10) Any other data necessary to indicate
whether the State is in comphiance with the plan
most recently submitted by the State pursuant to
section 402

1) Fhe compenents of any pregram carried
out by the State to provide employment and training
activities in order to comply with scetion 404, and
the average moenthly number of adults ik each sueh
compoenent:

242y Fhe number of part-time job placements
and the number of full-time job placements made
through the program referred to in paragraph (11),

*HR 4 RS
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the number of cases with reduced assistance, and

the number of cases closed due to employment.

A State may comply with the requirement to provide pre-
cise numerical information described in subsection (a) by
submitting an estimate which is obtained through the use
of scientifically acceptable sampling methods.

“(c) ReporT onN Use oF FEDERAL FunNDS TFO
CovER ADMINISTRATIVE COSTS AND OVERHEAD—The
report required by subsection (a) for a fiscal year shall
include a statement of the percentage of the funds paid
to the State under this part for the fiscal year that are
used to cover administrative costs or overhead.

“dy REPORT on STATE EXPENDITURES oN Pro-
6RAMS FOR NEEBY FamitiES—The repert reguired by
subsection (a) for a fiscal year shall include a statement
of the total amount expended by the State during the fis-
cal year en programs for heedy famihes:

“(e) REPORT on NoNeusTobtat PARENTS PARTHEH-
PATING N WoRrK AcTtivities.—The report required by
subsection (a) for a fiscal year shall include the number
of noncustodial parents i the State who participated
Hscal year:

*HR 4 RS
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1ES:
search on the effects, costs, and benefits of State pro-
grams funded under this part:

“(by DEVELOPMENT AND EvALUATION OF HNNOVA-
FIVE APPROACHES Fo EMProviNe WELFARE REctPi-
EnTS—TFhe Secretary may assist States in develeping;
and shall evaluate; innevative approaches to empleying re-
cipients of cash assistance under programs funded under
this part: tn performing such evaluations; the Secretary
shall, to the maximum extent feasible, use random assign-
ment to experimental and control groups.
retary may conduct studies of the caseloads of States oper-
retary shall develop innovative methods of disseminating
tnformation on any research, evaluations, and studies con-
sharing of information and best practices among States
and localities through the use of computers and other
technelogies:

SSEC: 408 STUDY BY THE CENSUS BUREAU:

“(a) In GeEnERAL.—The Bureau of the Census shall
expand the Survey of Hncome and Pregram Participation

*HR 4 RS
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as neeessary to obtain sueh information as wil enable A~
terested persons to evaluate the impact of the amendments
made by title I of the Personal Responsibility Act of 1995
en a random hational sample of recipients of assistanee
under State programs funded under this part and (as ap-
pay particular attention to the issues of out-of-wedlock
birth; welfare dependency, the beginning and end of wel-
fare spells; and the causes of repeat welfare spells:

“by ArPRoPRIAFION—OUt of any meney i the
Freasury of the United States not otherwise appropriated;
the Seeretary of the Treasury shall pay to the Bureau of
the Census $10,000.000 for each of fiscal years 1996;

@) i GeEnERAE—Within 6 menths after the date
of the enactment of this Aect; the Seeretary of Health and
Human Services shall prepare and submit to the Congress
a report on—

(1) the status of the automated data processing
systems operated by the States to assist manage-
ment in the administration of State programs under
part A of title 1V of the Secial Seeurity Aet {wheth-
er in effect before or after October 1; 1995): and

*HR 4 RS
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&) what weuld be required to establish a sys-
tem capable of—
(A) tracking participants iR public pro-
(B) checking case records of the States to
I ine whether individuals are L
n public programs of 2 or more States.
(b} PREFERRED ConTENTS.—The report required by

subsection (&) sheuld reclude—

) a plan for building on the autemated data
processing systems of the States to establish a sys-
@H2): and

(2) an estimate of the amount of time required
to establish sueh a system and of the cost of estab-
lishing sueh a system:

&) CHib SuPPORT REHEW PENALHES—

(1) TrRANSFER OF PROVistoN.—Section 403 of
the Secial Security Act, as added by the amendment
made by section 101 of this Act; is amended by add-
ing at the end subsection (h) of section 403, as in
effect immediately before the effective date of this
title:

*HR 4 RS
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2) ConrForMiNG  AMENDMENT—Section
403(h){(3) of such Act, as in effect pursuant to para-
graph (1) of this subsection; is amended by striking
(b} ASSISTANT SECRETARY FOR FAMILY SUPPORT.—
&) REDbESIeNATION ©F PROWSION—Section
417 of such Act (42 U.S.C. 617}, as in effect imme-
diately before the effective date of this title, is
amended by striking the folowing:
—ASSISTANTF SECRETARY FOR FAMILY SUPPORT
14 (2) TransFeEr OF Proviston.—Part A of title
15 1V of such Act, as added by the amendment made
16 by section 101 of this Aet; is amended by adding at
17 the end the section amended by paragraph (1) of
18 this subsection.
19 3) CoNFoRMING AMENDMENT—Section 409
20 of such Act, as added by paragraph (2) of this sub-
21 section is amended by striking *, part D, and part
22 F= and inserting “and part B~

© 00 N O 0o B~ W N PP
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23 SEC. 104. CONFORMING AMENDMENTS TO THE SOCIAL
24 SECURITY ACT-

25 &) AMENBMENTS Fo THFEE H—
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1) Section 205(eH2HE) ) of the Secial Seeu-
HEy Act (42 U:5:C- 405(ei2HCHvh): as se redesig-
nated by section 32LHaH9)HB) of the Secial Security
thdependence and Program 1mprovements Aet of
1994 is amended—
(A) by inserting “an agency administering
a program funded under part A of title HV or”
{B) by striking “A or D of title 1V of this
2) Section 228(d} 1) of such Aet (42 U.S.C
428(d)(1)) is amended by inserting “under a State
program funded under” before “part A of title N~
(h) AMENDMENTS To PART D oF TiTLE IV.—
&) Section 451 of such Act (42 U.S.C. 651} is
uhder a State program funded™
2) Section 452(aH1O0HC) of such Aet (42
€A) by striking “aid to families with de-
uhder a State program funded under part A
and

*HR 4 RS
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(3) Section 452(a}10MF) of such Aet (42
(A) by striking “aid under a State plan ap-
proved” and inserting “assistance under a State
B} by striking “in accordance with the
standards referred to in section
{4) Section 452(b) of such Aet (42 USC
652(h)) is amended in the last sentence by striking
(5) Section 452(Y3BHBYMH of such Act (42
(6) Section 452(GH2HANHI) of sueh At (42
A Section 452(gH2HA) of such Aet (42

*HR 4 RS
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{8) Section 452(gH2) of such Aet (42 U.S.C
652(g)2)) is amended in the matter following sub-
paragraph (B)—

(A) by striking “who is a dependent child
by reasen of the death of a parent” and Hsert-
provided under the State program funded under

(B) by inserting ~by the State ageney ad-
and
under part E determines {as provided in section
{9) Section 452(h) of such Act (42 USC

652(h)) is amended by striking “under section

*HR 4 RS
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10) Section 454(5) of such Aet (42 USC
654(5)} is amended—

and

(B) by striking “except that this para-

graph shall net apply to such payments for any

moenth following the first menth in which the

amount collected is sufficient to make such

&1) Section 454(6)}(D) of such Act (42 U.S.C.
654(6}(B)) is amended by striking “aid under a
under a State program funded™—

£2) Section 456 of such Aet (42 U-S.C: 656)
ant to section 405(a)8y™

(13} Section 466(a}(3}B) of sueh Aect (42
US.C. 666(a)}3)KB)) is amended by striking

{44) Section 466(b}2) of such Act (42 USC
ing “assistance uhder a State program funded™
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(¢} RePEAL oF Part F oF Tivee IWW—Part F of

title 1V of such Act (42 U.S.C. 681-687) is hereby re-
pealed:

{d)y AMENDMENT To THTLE X.—Section 1002(a)(7)
of such Act (42 U.S.C. 1202(a)}(7)) is amended by striking
plan approved under section 402 of this Act” and Insert-
tng “assistance under a State program funded under part

A of title P

{e) AMENDMENTS TO THTLE XI—
(1) Section 1108 of such Act (42 U.S.C. 1308)
is amended—
(A} by striking subsections (a), (b), (d).
and (e); and
(2) Section 1109 of such Act (42 U.S.C. 1309)
s amended by striking “or part A of title IV,
3) Section 1115(a) of sueh Act (42 USC
1315(a)) is amended—
(A} in the matter preceding paragraph (1)
by striking “A of;
and
(G} in paragraph (2); by strildRg ~403;7—

*HR 4 RS
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{4) Seetion 1116 of such Act (42 U-S:C:- 1316)
is amended—
{A) in each of subsections (@)(d); (b); and
{d); by striking “or part A of title N4 and
B} in subsection (a)}3); by striking
{5) Seetion 1118 of such Act (42 U-S:C:- 1318)
is amended—
(A) by striking “403¢a);
(B) by striking “and part A of title 4.2
and
(C) by striking - and shall; in the case of
speet to part A of title N/~
{6) Section 1119 of such Act (42 U-S:C. 1319)
is amended—
€A) by striking “or part A of title N> and
A Section 1133(a) of such Aet (42 USEC
1320b-3(a)) is amended by striking “or part A of
8) Section 1136 of sueh Aet (42 USEC
1320b—6) is hereby repealed-
{9) Section 1137 of such Aet 42 USC
1320b—7) is amended—
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(A) in subsection (b); by striking para-
“(H) any State program funded under part A of
title 1V of this Act;”; and
(B) in subsection (eHI}(B)—
() by redesignating subelauses
(H); and (HH) as clauses (i) (H); and ()
and
@) by meving sueh redesignated ma-
tertal 2 ems to the left.
14 #  AmenpMENT  TO  THree  XPV/.—Section
15 1402(a}{F) of such Act (42 U-S:C: 1352(a)(#)) is amend-
16 ed by striking “aid to famihes with dependent children
17 under the State plan approved under section 402 of this
18 Aet” and ihserting “assistance under a State pregram
19 funded under part A of title IV,
20 {g) AMENDMENT To THTLE XV As v EFFECT WiTH
21 REsPEeF Fo FHE TERRIFORIES—Seetion 1602(a{1l) of
22 such Act, as in effect without regard to the amendment
23 made by section 301 of the Social Security Amendments
24 of 1972; (42 U-S.C. 1382 neote) is amended by striking

© 00 N O 0o B~ W N P
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ance under a State program funded”.

) AMENDMENT Fo THFEE XM AS t EFFEET WATH
ResPEET Fo FHE STATES—Section 161HEeHSHA) of
such Act (42 U.S.C. 1382(c)(B)(A)) is amended to read
as felows: “(A) a State program funded under part A of

(&) Subsection (b) of section 508 of the Unemploy-
ment Compensation Amendments of 1976 (42 U.S.C.
603a) is amended to read as follows:

“by Prowiston FOoR REHMBURSEMENT ©F Ex-
PENSES—For purpeses of seection 455 of the Secial Seeu-
rity Act, expenses incurred to reimburse State employment
offices for furnishing information requested of such of-
fices—

(1) pursuant to the third sentence of section

3(a) of the Act entitled ‘An Act to provide for the

establishment of a national employment system and

for cooperation with the States in the promotion of

6, 1933 (29 U.S.C. 49b(a)).

“(2) by a State or local agency charged with
the duty of carrying a State plan for child suppert
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approved under part D of title 1V of the Secial Se-
edrity Aet;
shall be considered to constitute expenses tncurred i the
{b) Paragraph (9) of section 51{d) of the internal
Revenue Code of 1086 is amended by striking all that fol-
assistance under part A of title 1V of the Secial Seeurity
Act and as having continually received such financial as-
cedes the date on which such individual is hired by the
{e) Section 9121 of the Omnibus Budget Reeoneili-
ation Act of 1987 (42 U-S.C. 602 note) is hereby repealed:
(&) Section 9122 of the Omnibus Budget Reconcili-
ation Act of 1987 (42 U-S:C- 602 note) is hereby repealed:
{e) Section 221 of the Housing and Urban-Rural Re-
covery Act of 1083 (42 U-.S.C. 602 note); relating to treat-
ment under AFDC of eertain rental payments for federally
() Section 159 of the Tax Equity and Fiscal Respen-
pealed.
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{g) Section 202(d) of the Secial Security Amend-
rrents of 1067 (81 Stat. 882: 42 U-S.C. 602 nete) is here-
by repealed:
{h) Seetion 233 of the Secial Seeurity Act Amend-
ments of 1994 (42 U-S.C. 602 nete) is hereby repealed:
D Section 903 of the Stewart B- MeKinney Home-
less Assistance Amendments Aet of 1988 (42 USC
11381 noete); relating to demonstration projects to reduce
number of ARDC families in welfare hotels; is amended—
) in subsection (a); by striking “aid to fami-
hes with dependent children under a State plan ap-
proved” and inserting “assistance vnder a State pro-
2) in subsecetion {€); by striking “aid to fami-
lies with dependent children in the State under a
the State under a State program funded’™
SEG: 106 CONTHNUED ARPPHCATHON OF CURRENT STAND-
ARDS UNDER MEDICAID PROGRAM:
@) v Genera—Title XX of the Seeial Seeurity
Act is amended—
) in section 1931, by inserting “subjeet to
designating such section as section 1932; and
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(2) by inserting after section 1930 the following
“CONFINUED APPLICATION OF AFBE STANDARBS
en and after October 1, 1995; with respect to a State—
(1) except as provided iR paragraph (2 any
reference in this title (or other provision of law in
relation to the operation of this title) to a provision
of part A of title 1V of this Act, or a State plan
under such part; shall be eonsidered a referenee to
such provision or planr as i effect as of Mareh 74
1995, with respect to the State and eligibility for
medical assistanee under this title shall be deter-
mined as #f such provision of plan {as i effeet as
of such date) had remained in effect on and after
2y any reference in section 1902(a}(5) or
1902(a)(55) to a State plan approved under part A
of tile BV shall be deemed a reference to a State
program funded under such part (as in effect on and
after October 1, 1995).
22 “b) Hr the ecase of a waiver of a provision of part
23 A of title PV in effect with respect to a State as of Mareh
24 7, 1995, if the waiver affects eligibility of individuals for
25 medical assistance under this title; sueh waiver may cen-
26 tinue to be applied; at the option of the State; in relation
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1 to this title after the date the waiver would otherwise
2 exphe”
3 ) Pean AmEnBMENT—Section 1902(a) of sueh
4 Act (42 U-SC 1396afa)) is amended—

5 (@) by striking “and” at the end of paragraph
6 (61);

7 (2) by striking the peried at the end of para-
8 graph (62) and inserting = and™ and

9 (3) by inserting after paragraph (62) the fol-

10 lowing new paragraph:

11 “(63) provide for continuing to administer eligi-
12 bility standards with respect to individuals whe are
13 (or seek to be) ehgible for medical assistance based
14 on the application of section 1931

15 {e) ConrormiNe AMENDMENTS—(1) Section
16 1902(c) of such Act (42 U.S.C. 1396a(c)) s amended by
17 striking “if—" and all that follows and inserting the fol-
18 lowing: “if the State requires individuals deseribed in sub-
19 section (D(1) to apply for assistance under the State pro-
20 gram funded under part A of title IV as a condition of
21 applying for or receiving medical assistance under this
22 Hte -

23 (2) Section 1903(i) of such Act (42 U.S.C. 1396h(i))
24 is armended by striking paragraph (9)-
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) EFFecrive DATE—The amendments made by

this section shall apply to medical assistance furnished for
calendar guarters beginning on or after October 1; 1995

(a) In GeEnERAL.—EXxcept as otherwise provided in
shall take effect on October 1, 1995.

(b} DELAYED APPLICABILITY OF AUTHORITY TO
FEMPORARIY REBYEE ASSISTANCE FOR CERFAHN FAMI-
HES Wirter HnetubE A CHED WHesE PATERNITY s
NoF EstastisHED.—Section 405(a)(9) of the Social Se-
eurity Act; as added by the amendment made by section
101 of this Act, shall not apply to mndividuals who, mmme-
of aid under a State plan approved under part A of title
1V of the Social Security Act, until the end of the 1-year
{or; at the option of the State; 2-year) peried that begins

{6} Franstron Roce—TFhe amendments made by

penalties; or obligations applicable to aid or services

provided before the effective date of this title under
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meneed before sueh date; or authorized before such
date to be commenced, under sueh previsions:
HHE H—CcHHDb PROTFECHON
BLOCK GRANF PROGRAM
Part B of title 1/ of the Secial Seeurity Act (42
U.5.C. 620-635) is amended to read as follows:

“PART B—BLOCK GRANTFS 7O STFATES FOR THE

© 00O N O 0o B~ W N PP

10 PROFECHON oF CHH-DREN

11 =“sec. 421. PURPOSE.

12 “Fhe purpoese of this part is to enable eligible States
13 to earry out a child protection program to—

14 “1) identify and assist families at risk of abus-
15 ing of neglecting their children;

16 “2) operate a system for receiving reports of
17 abuse or neglect of children;

18 “43) investigate families reported to abuse or
19 neglect their children:

20 “(4) provide suppert; treatment; and family

21 preservation services to famihes which are; or are at
22 risk of, abusing or neglecting their children;
23 “45) suppert children whe must be removed
24 from or who cannet hve with their families;
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ng arrangements for children who must be removed

provement of child protection laws, regulations, and

Serviees:

“a) In GENERAL.—AS used in this part, the term
‘ehigible State’ means; with respeet to a fiseal year; a State
fiscal year, has submitted to the Secretary a plan that in-

“1) OUFHINE OF €HHD PROTEEHON PRO-
ties the State intends to conduct to achieve the pur-
pose of this part; ihcluding the procedures to be
used for—

LAY receiving reports of child abuse or ne-
gleet;

“{C) protecting children in families in
which child abuse or neglect is found to have
eeetFred:
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G) protecting the rights of famihes;
using adult relatives as the preferred placement
such relatives meet all State child protection
standards;

and

L2) CERFHFICATION OF STATE LAW REQUHRING
THE REPORTING OF CHItD ABUSE AND NFGEFCT.—
A certification that the State has in effect laws that
reguire public officials and other professionals to re-
port actual oF suspected instances of child abuse of
neglect.

“(3) CERFFICATION OF STATE PROGRAM FO
INVESTIGATE CHILD ABUSE AND NEGI FCT CASFS.—
A certification that the State has in effect a pro-
gram to investigate ehild abuse and negleet eases:

“4) CERHHEATION OF STATE PROEEDBURES
FOR REMOVAL AND PLACEMENT OF ABUSED OR NE-

*HR 4 RS



© 00O N O 0o B~ W N PP

N N DN DN DD DN P PP PPk PR PP
o A W N P O ©W 00 N O 0o b W N B O

68

and placement of abused or neglected children.

“5) CERHHEATION OF STATE PROEEBURES
FOR DEVEL OPING AND REVIEWING WRITTEN PLANS
FOR PERMANENT PLACEMENT OF REMOVED CHH -
PREN—A certification that the State has in effeet
procedures for ensuring that a written plan is pre-
pared for children who have been removed from their
families, which specifies the goal for achieving a per-
manent placement for the child in a timely fashion,
6 months; and for ensuring that information abeut
case records, and a description of such procedures.

“(6) CERTIFICATION THAT THE STATE Wit
CONTINUFE  TO HONOR ADOPTION  ASSISTANCE
in section 475(3), as in effect wnmediately before the
effective date of this part) entered into by an agency
of the State; that is in effect as of such effective

tification that the State has in effect a pregram to
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the child protection program of the State who have
attatned 16 years of age but have net attained 20
{or; at the option of the State; 22) years of age; and
who do not have a family to which to be returned
for assistance in making the transition to self-suffi-
cient adulthood.

“(8) CERTIFICATION OF STATE PROCEDURES
FO RESPOND FTO REPORTING OF MEDICAL NEGLEET
OF DISABLED HNFANTS—

“A) I eENERAE—A certification that
the State has in place for the purpese of re-
spending to the reporting of medical neglect of
infants (including instances of withholding of
dures or programs; of both (within the State
child protective services system), to provide
for—

with individuals desi by and within

into |

vals designated by and within appropriate

health-care facilities of cases of suspected
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to initiate legal proceedings in a court of
competent jurisdiction; as may be hee-
essary to prevent the withholding of medi-
“B) WATHHOLDING OF MEDICALLY HNBH-
EATED FREATMENT—AS used i subparagraph
cated treatment’ means the failure to respond
to the infant’s life-threatening conditions by
i inelud iate o
treating physician's o physicians
medical judgment; will be most likely to be ef-
fective in amecliorating or correcting all such
clude the failure to provide treatment {other
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cation) to an infant when; in the treating physi-
FReRt—
“{i) the provision of such treatment
would—

“4H) net be effective in amelio-
rating or correcting all of the infant's
life-threatening conditions; or

“LH) otherwise be futile in
terms of the survival of the infant orf

would be virtualy futie in terms of the

survival of the infant and the treatment #-

self under sueh ehreumstances weuld be -
humane:

“(9) IbENTHHEATION OF EHHD PROTEECHON

coats—Fhe gquantitative goals of the State ehild
protection program-

23 mine whether a plan submitted pursuant to subsection (a)
24 eontains the material required by subsection (&) Fhe See-
25 retary may not reguire a State to telude in sueh a plan
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1 any material not deseribed in subsection (a); and may Aot
2 review the adequacy of State procedures. The Secretary
3 may net require a State to alter Hs chid protection law
4 regarding determination of the adequacy; type and timing
5 of health care {whether medical; ren-medical or spiritual)-

7
8
9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24
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ENTTFLEMENT—
“(1) v ceEnERAL.—Each eligible State shall be

entitled to receive from the Seeretary for each fiseal

year

specified h subsection (BHD a grant 1 an

amount equal to the State share of the child protec-

*HR 4 RS

HA)Y In cENERAL.—IN addition te a grant
under paragraph (1) of this subsection; the See-
retary shall pay to each eligible State for each
fiscal year specified in subsection (b1 an
ameunt equal to the State share of the ameunt
(i any) appropriated pursuant to subparagraph
B) of this paragraph for the fiseal year:

“B) LrHTATION ON AUTHORIZAHON OF
APPROPRIAHONS—6F grants uhder subpara-
graph (A), there are authorized to be appro-
priated to the Secretary an ameunt net to ex-
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in subsection (b)(1).
and

A N oENERAE—The term  State
penses of the State divided by the sum of the
gualtfied child protection expenses of all of the
States.

YB) QUALIFIED €HHED PROFEEHON EX-
expenses’ means, with respect to a State the
greater of—

(1) Y= of the total amount of obhiga-
tions to the State under the provisions of
law speeified in subparagraph (C) for fiscal
years 1992; 1993; and 1994; or
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“(#) the total amount of cbhigations to
the State under such provisions of law for
fiscal year 1994
of law specified in this subparagraph are the
folowing (as in effect immediately before the
effective date of this part):
paragraphs (G} and (B} of paragraph (3))
of this Act.

several States, the District of Columbia, the Com-
monwealth of Puerto Rico, the United States Virgin

1) N cENERAL.—A State to which a grant
manner that the State deems appropriate to accom-
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phsh the purpese of this part, theluding setting up
abuse and neglect reporting systems, abuse and ne-

“(2) AUTHORITY TO USE PORTION OF GRANT

FoR 6FHHER PURPESES—

*HR 4 RS

“AY IN GENERAL—A State may use not
more than 30 percent of the amount of the
grant made to the State under this section for
fiscal year 1998 or a suceeeding fiseal year to
carry out a State pregram pursuant te any efF
all of the following provisions of faw:

“y Part A of this title:

which grants are made to States for food
and nutrition or employment and training:
paid to the State under this part that is used
to carry out a State program pursuant to a pro-
vision of law specified in subparagraph A)
shall net be subjeet to the requirements of this
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part, but shall be subject to the reguirements

that apply to Federal funds provided directly

under the provision of law to carry eut the pro-
gram.

23} TG oF EXPENDHURES—A State to
which a grant is made under this section for a fiseal
year shall expend the total ameunt of the grant not
later than the end of the immediately succeeding fis-
cal year:
shall not be interpreted to prohibit short- and long-

pay each eligible State the ameunt of the grant payable
1o the State under this section in guarterly installments.

“H FoR USE OF GRANT N VIOLATION OF
FHIS PARF—

“A) v eENERAE—H an audit conducted
pursuant to chapter 75 of title 31, United
States Ceode; finds that an ameount paid to a
State under this section for a fiscal year has
been used in violation of this part; then the
Secretary shall reduce the amount of the grant
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that wedld (i the absenece of this subsection)
be payable to the State under this section for
the immediately sueceeeding fiscal year by the
amoeunt se used:
paragraph (A); the Secretary shall net reduce
any quarterly payment by mere than 25
pereent:

Oy CARRYFORWARD OF UNRECOVERED
PENAEF-—T0 the extent that subparagraph
(B) prevents the Secretary from recovering dur-
g a fiseal year the full amount of a penalty
impesed on a State under subparagraph (A) for
a prior fiscal year, the Secretary shall apply
sabparagraph (A) to the grant etherwise pay-
able to the State under this section for the m-

an audit conducted pursuant to chapter 75 of title
pended by a State {other than from ameunts pre-
vided by the Federal Government) during fiseal year
1996 or 1997 to carry out the State program funded
under this part is less than the total amount ex-
pended by the State (other than from ameunts pre-
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vided by the Federal Government) during fiseal year
1995 under parts B and E of this title; then the
Secretary shall reduce the amount of the grant that
would {in the absence of this subsection) be payable
to the State under this scetion for the immediately
suceeeding fiscal year by the amount of the dif-
ference:

“(3) FOorR FAHURE TO SUBMIT REQUIRED RE-

PERT—

*HR 4 RS

Ay N eEnERAE—The Seeretary shall
reduce by 3 percent the amount of the grant
that would (in the absenee of this subsection)
be payable to a State under this section for a
State has net submitted the repert required by
fiscal year, within 6 months after the end of the
retary shall rescind a penalty imposed on a
State uhder subparagraph (A) with respeet to a
report for a fiscal year if the State submits the
report before the end of the immediately suc-
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as expressly provided in this part, the Secretary may not
regulate the conduet of States under this part of enforee

4 any provision of this part

23

“ta) v GENERAL—Each State to which a grant is

made under section 423 shal eperate a child protection
program in accorance with the following standards in
erder to assure the protection of chidren:

“(1) The primary standard by which a State
child welfare system shall be judged is the protection
of children:

“(2) Each State shall investigate reports of
abuse and neglect promptly:
have a permanency plan and a dispesitional hearing
by a court or a court-appointed body within 3
months after a fact-finding hearing:
child is placed outside the home shall be reviewed
every 6 months unless the ehdd is v a leng-term
placement:

“b)y Pracement oF CHHDREN WITH REL-

24 ArvEs—A State to which a grant s made under this
25 part may eonsider—
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“(1) establishing a new type of foster eare

placement, which could be considered a permanent
parents {in this subsection referred to as kinship
eare’) under which—

LAY adult relatives of such children would
be the preferred placement option H sueh rel-
ards established by the State;

“{B) the State would make a needs-based
propriate; with respect to children placed i1 a
2} i placing children for adeptien; ghving

preference to adult relatives whe meet applicable
adeption stahdards {ineluding those acting as fester
parents of such children).

“SEG- 425:

62

GHHZEN REVHEW PANELS:

EstatsHmeEnNT—Each State to which a grant

review panels:

(b

Comprostrion—Each panel established under

23 subsection (a) shall be broadly representative of the com-
24 munity from which drawn-
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1 “fe) FrEoUENEY oF MEEFINGS—Each panel estab-
2 lished under subsection (a) shall meet not less frequently
3 than quarterly:
4 “() Bures—
5 1y In oeeEnERAaL—Each panel established
6 under subsection (a) shall; by examining specific
7 cases, determmine the extent to which the State and
8 local agencies responsible for carrying out activities
9 under this part are deing se in accordance with the
10 State plan. with the child protection standards set
11 forth in section 424, and with any other criteria that
12 the panel considers important to ensure the proteec-
13 tion of children.
14 “(2) ConFIDENTIALITY.—The members and
15 staff of any panel established under subsection (&)
16 shall not diseclose to any persen oF government any
17 information about any specific child protection case
18 with respect to which the panel is provided informa-
19 tion.
20 “(e} STaTe Assistance—Each State that estab-
21 lishes a panel under subsection (a) shall afford the panel
22 aceess to any trformation on any ease that the panel de-
23 sires to review, and shall provide the panel with staff as-
24 sistance in performing its duties:
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section (a) shall make a public report of its activities after
each meeting-
AND RUNAWAY CHILDREN-

“fa I GENERAL—TFhe Attorney General of the
United States shall establish and operate by contract a
clearinghouse of information on children who are missing
of have run away frem heme; including a 24-heur tol-
free telephone hotline which may be contacted for informa-
tion on such children.

“by LmrAaToN onN AUTHORIZATON ©F APPRO-
thorized to be appropriated to the Attorney General of the
United States not to exeeed $7,000,000 for each fiseal
yeaf-

“ay AnNUBAE REPORTS on STATE CHb WELFARE
date of this part and annually thereafter, each State to
which a grant is made under section 423 shal submit to
the Seeretary a repert that contains quantitative irferma-
tion on the extent to which the State is making progress
toward achieving the goals of the State child protection
program.
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1 “by AnnNubAE STATE DATA ReEPoRFs—FEach State

2 to which a grant is made under section 423 shall annuakly
3 submit to the Secretary of Health and Human Services
4 a report that includes the following:

5 26 Fhe number of children whe were reported
6 to the State during the year as abused of neglected:
7 “2) Of the number of children deseribed in
8 paragraph (1), the number with respect to whom
9 such reports were substantiated:

10 “43) Of the number of children deseribed in
11 paragraph (2)—

12 “A) the nrumber that did not reeceive serv-
13 fees during the year under the State program
14 funded under this part:

15 “B) the number that reeceived services
16 during the year under the State program fund-
17 ed under this part or an eguivalent State pro-
18 gram: and

19 Sy the number that were removed from
20 their families during the year:

21 “{4) Fhe number of families that received pre-
22 ventive services from the State during the year.

23 45) Fhe number of children who entered foster
24 care under the responsibility of the State during the

25 year-
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“46) Fhe number of children in foster care
under the respensibility of the State whe exited from
foster eare during the year

“(H Fhe types of foster care placements made
by the State during the year, and the average
monthly number of children in each type of place-
ment:

“8) The average length of the foster care
placements made by the State during the year:
come of the children placed in foster care under the
responsibility of the State during the year:

“410) Fhe number of children in foster care
under the respensibility of the State with respect to
whom the State has the goal of adeption:

261y Fhe number of children in foster care
under the respensibility of the State whe were freed

242y Fhe number of children in foster care
under the respensibiity of the State whese adeptions

43} Fhe number of disrupted adeptions in the
State during the year.
whether the State is making progress toward the
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child protection goals tdentified by the State under
section 422(a)(9).

“{5) Fhe number of infants abandened in the
State during the year, and the number of such n-
fants who were legally adopted during the year and
the length of time between the discovery of the aban-
donment and such adoption.

“(16) The number of children who died during
of the State.

“(17) The number of deaths in the State dur-
ing the year resulting from child abuse of neglect:

“(18) The number of children served by the
independent living program of the State.
retary and a majority of the States agree is appre-
priate to collect for purposes of this part.

“20) Fhe response of the State to the findings
ahd recommendations of the citizen review panels es-
tablished by the State pursuant to section 425,

22 A State may comply with a reguirement to provide preeise
23 numerical information deseribed in subsection (b) by sub-
24 mitting an estimate which is obtained through the use of
25 scientifically acceptable sampling metheds:
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6 months after the end of each fiscal year, the Secretary
shal prepare a repert based en information provided by
the States for the fiscal year pursuant to subsection (b),
to the Congress and the public:

“fe) Score oF STATE PRrocRaAM FuNBEDP UNDER
THis ParT.—As used in subsection (b), the term ‘State
State pregram-

“ta) N GENERAL—The Seeretary shall conduet re-
search and training in child welfare.

“b) LivtTATION ON AUTHORIZATION OF APPRO-
thorized to be appropriated to the Secretary not to exceed

WELFARE:

“(a) v GeEnErRaL.—The Secretary shall conduct a
national study based on random samples of children whe
are at risk of child abuse or neglect; of are determined
by States to have been abused or neglected.

“tby ReoutREMENTS—The study reguired by sub-
section (&) shall—
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(1) have a lengitudinal compenent; and
many States as the Secretary determines is feasible:
study required by subsection (a), the Secretary should—
“1) coleet data on the child protection pro-
grams of different small States or (different groups
of such States) in different years to yield an occa-
sional picture of the child protection programs of
such States;
from eases of confirmed abuse or neglect: and
“LA) the type of abuse oF neglect involved:
“(B) the frequency of contact with State
or lecal ageneies;
of out-of-home placements of the child; and
“(E) the average duration of each place-
ment
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1) IN cENERAL—FFrom time to time, the

Secretary shall prepare reports summarizing the re-

sults of the study regquired by subsection (o), and

should tnclude In such reports a comparison of the
results of the study with the information reported by

States under section 427

available to the public any report prepared under

paragraph (b i writing ofF ih the form of an elec-

tronic data tape.

retary may charge and colect a fee for the furnish-

ing of reports under paragraph (2)-

“e)y Funpine.—O0ut of any money in the Treasury
of the United States not otherwise appropriated; the See-
retary of the Treasury shall pay to the Secretary of Health
and Human Services $6,000,000 for each of fiscal years
1996 through 2000 to carry out this section:

ADOPTION-

“{a) Purrose—The purpese of this section is to de-
crease the length of time that children wait to be adopted
and to prevent discrimination in the placement of children
on the basis of race; color; or national origin-
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(1) ProniBiTion—A State or other entity
receives funds from the Federal Government

ahd is ihrvelved in adoption or foster care placements

may

*HR 4 RS

not—

“(A) deny to any person the opportuRity to
become an adoptive or a foster parent; en the
basts of the race. color, or national origin of the
person, or of the child, involved: or

“(B) delay or deny the placement of a
child for adeption or inte foster care; ofF ether
wise discriminate in making a placement deci-
sien; on the basis of the race; color; of national
origin of the adoptive or foster parent; of the
viclates paragraph (1) during a period shall
rerit to the Seeretary all funds that were paid
to the State under this part during the pertod.
ity that violates paragraph (1) dufing a period
shall remit to the Secretary all funds that were
paid to the entity during the perled by a State
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aggrieved by a vielation of paragraph (1) by a
State ofF other entity may bring an action seek-
tion under this paragraph may net be brought
more than 2 years after the date the alleged

(a) AMENDMENTS TO ParT D oF Tiree 1V oF THE
SectAL SECURITFY AcF—

(1) Section 452(a}{10)(C) of the Secial Security

Aet (42 USC. 652(a){10XC)); as amended by see-
tion 104(bH2HC) of this Aet; is amended—

{A) by striking “(or foster care mainte-
“or cash payments under a State program
(B) by striking “or 47L(a)}(F7)"
(2) Sectien 45GH2)A) of such Act (42

€A) by striking “or E the ist place sueh
term appears and inserting “or benefits or serv-
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(B) by striking “or E” the 2nd place such
term appears and inserting “or benefits or serv-
(3) Section 456(a)(1) of sueh Act (42 U.S.C.
656(a)(1)) is amended by striking “foster care main-
fces under a State program funded under part B™.
(4) Section 466(a{3HB) of sueh Act (42
U.S.C. 666(a)(3)(B)), as amended by section
104(b)(13) of this Act, is amended by striking “or
13 (b} ReEPEAL oF ParT E oF TrLE IV oF THE Soctat
14 Security Act.—PRart E of title 1V of sueh Act (42
15 U.S:C: 671-679) is hereby repealed-
16 (€} AMENDMENT TO TiTLE XV} OF THE SOCIAL SE-
17 evrirr AcF As N EFFEcT WiTH RESPECSF Fo FHE
18 STaTES—Section 161HeHEHB) of such Aet (42 U.S.C:
19 1382(c)(5XB)) 1s amended to read as follows: “(B) the
20 State program funded under part B of title BV,
21 {d) REPEAL oF Section 13712 oF FHE OMMNIBUS
22 BubeET ReEconettaTion AcT oF 1993 —Section 13412
23 of the Omnibus Budget Reconciliation Act of 1993 (42

24 Y.S.C: 670 note) is hereby repealed:
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{e) AMENDMENT Fo SEcHON 9442 oF FHE OMNIBUS

BubeseFT ReconctaTioN AeF oF 1986—Seetion
9442(4) of the Omnibus Budget Reconciliation Act of
H RerPEAL oF SecrHon 553 oF FHE Howarp M-
MeFzENBAUM MUOEHETHNIE PHACEMENF AcF oF
1994, —Section 553 of the Howard M. Metzenbaum
10 Stat. 4056) Is hereby repealed.
11 {g) REPEAL oF SuBTHTLE C oF TiTee XVH oF THe
12 ViotENT CRHIME ConNTRoE AND LAw ENFOREEMENT AT
13 oF 1994.—Subtitle C of title XVH of the Violent Crime
14 Control and Law Enforcement Act of 1994 is hereby re-
15 pealed:

© 00 N O 0o B~ W N PP

17 ARDS UNDER MEDICAID PROGRAM-:
18 Section 1931 of the Social Seeurity Act; as hserted
19 by section 106(aH2) of this Act; is amended—

20 () in subseetion (XL —
21 (A) by striking “part A of; and

22 (B) by striking “under such part” and in-
23 serting “under a part of sueh title’ and

24 (2) in subsection (b), by striking “part A of%
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& I GENERA—This title and the amendments

made by this title shall take effect on October 1; 1995:

) Franstrion RutE—TFhe amendments made by

penalties, or obligations applicable to aid or services
provided before the effective date of this title under
menced before such date; or authorized before such
date to be commenced; under sueh previsions:

SEC- 205 SENSE OF FHE CONGRESS REGARDING THMELY

ABOPTHON OF CHH-DREN-
H is the sense of the Congress that—

) teo many children whe wish to be adepted
are spending inordinate ameunts of time in foster
care:

2) there is an urgent need for States to in-
erease the number of waiting children being adepted
i a timely and lawful manner;

{3) studies have shown that States spend an ex-
cess of $15,000 each year on each speeial needs
ameunts of money i they offered incentives to fami-
lies to adept special needs children;
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4) States sheuld allocate sufficient funds under

ahce to encourage more families to adept chidren
whe etherwise would languish in the foster eare sys-
tem for a period that many experts consider det-
rimental to their development;
that adept special needs children to make adeption
6) when it is neeessary for a State to remeve
a child from the home of the child’s bielegical par-
ents; the State sheould strive—

{A) to provide the child with a single foster
care placement and a single coordinated case
team; and

{B) to econclude an adeption of the child;
when adeption is the goal of the child and the
State; within ene year of the child’s placement
{7 States sheuld participate in lecal; regionak;

ofF hational pregrams to enable maximum visibility of
waiting children to potential parents: Such programs
should include a nationwide, interactive computer
network to disseminate information on children eligi-

*HR 4 RS
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ble for adeption to help mateh them with families
around the country.

HHE H—BLOCK GRANTS FOR

cHHEB CARE AND FOR NUTRI-

HON ASSISTANCE

Subtitle A—Child Care Bloek
Grants

SECG: 36 AMENDMENTS 7O FHE cHHDb GARE AND BEVEL-

OPMENT BLOCK GRANT ACT OF 1990

&) GoaLs—Seetion 658A of the Child Care and De-

velopment Block Grant Act of 1990 (42 U.5.C. 9801 note)
s amended—

) in the heading of sueh section by inserting

(3) by adding at the end the following:
“{b) Goars—TFhe goals of this subchapter are—
suit the needs of children and parents within such
State:

“(2) to promote parental choice to empower
working parents to make their own decisiens o the

*HR 4 RS
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“(3) to encodrage States to provide eonsumer
education information to help parents make in-
“f4) to assist States to provide chHd care to
parents trying to achieve independence from public
“(5) to assist States in implementing the

b} AuTHORIZATION 6F APPROPRIAHONS—Seetioh
658B of the Child Care and Development Block Grant Act
of 1990 (42 U.S.C. 9858) is amended to read as folows:
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14 “There is authorized to be appropriated to carry eut
15 this subchapter $2.093.000,000 for each of the fiscal
16 years 1996; 1097, 1998; 1099; and 2000-"

17 {c) Leap EnFrr—Section 658D of the Child Care
18 and Development Block Grant Act of 1090 (42 U.S.C.
19 9858b) is amended—

20 (1) in the heading of such section by striking
21 Z“AGENEY HRserting “ENTFHRYS
22 (2) in subsection (a) by inserting “or other en-
23 tity” after “State agency”, and
24 (3) by striking “lead agency~ each place H ap-

25 pears and inserting “lead entity™~
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) ArpticaTion AND Prtan—TSection 658E of the
Child Care and Development Block Grant Act of 1990 (42

*HR 4 RS

() in subseetion (B)—
(A) by striking “implemented—> and all
(B) by striking “for subsequent State

(2) in subseetion {&)—

A) i paragraph (H—
{h i the heading of sueh paragraph
(il by striking “agency’” and inserting
(B} in paragraph (2 —
h r subparagraph (A)—
th ir clause () by striking =5
other than through assistance pro-
@) by striking “except” and all
that follows through “1992”. and in-
serting “and provide a detailed de-
scription of the procedures the State
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wHl implement to carry out the re-
goirements of this subparagraph™-

(B by striking “Provide assur-

H) by inserting befere the pe-
ried at the end “and provide a de-
tailed description of such procedures™;
(Hh) 1r subparagraph (6)—

b by striking “Provide assur

H) by inserting befere the pe-
ried at the end “and provide a de-
tatled description of how such record
) by amending subparagraph {B) to

read as follows:
D) CONSUMER EDUEATON HNFORMA-
collect and disseminate to parents of eligible

v} i1 subparagraph (B)—
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B by striking “Provide assur

(H) i clause (i} by inserting

(HH in clause () by striking =

(V) by striking “that—" and al

(V) by striking ~(H)~ and all that
follows through the end of such sub-
a detailed description of such require-
ments and of hew such reguirements
(v} by striking subparagraphs (F);

{S) in paragraph (3)—

() ih subparagraph (A) by iRserting

“ofF as authorized by section 6581 before
the period at the end;

(i) in subparagraph (B)—
) by striking “—Subjeet to the
reservation eentained in subparagraph
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H) by inserting = other than
amounts transferred under section

{(H) in clause () by striking
and” at the end and inserting a pe-
riod,

W) by striking “for— and all
prove the quality or avatlability of
that the State deems appropriate to
realize any of the goals speeified
paragraphs (2) through (5) of section

V) by striking elause (i), and
() by amending subparagraph (C) te

fead as feHows:

HC) LiHTATION ON  ADMHHSTRATIVE
costs—Not more than 5 percent of the aggre-
gate amount of payments received under this
subchapter by a State i each fiscal year may
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1 be expended for adnunistrative costs incured
2 by such State to carry out all its functions and
3 duties under this subchapter
4 (B} in paragraph (HA—
5 (1) by striking “provide assurances”
7 (1) n the first sentence by inserting
8 “and shall provide a summary of the facts
9 relied on by the State to determine that
10 sueh rates are sufficient to ensure such ae-
11 cess” before the period, and
12 () by striking the last sentenee; and
13 (E) by striking paragraph (5)
14 () LimiTATIONS ON STATE ALLOTMENTS—Section
15 658F(b)}(2) of the Child Care and Development Block
16 Grant Act of 1990 (42 U.S.C. 9858d(b)(2)) s amended
17 by striking “referred to in section 658E(c)(2)(F)".
18 H REPEAL oF EARMARKED REOUHRED EXPENDH-
19 Fures—The Child Care and Development Bleck Grant
20 Act of 1990 (42 U.S.C. 9801 note) is amended by striking
21 seetions 658G and 658H-
22 {(g) ADMINISTRATION AND ENFORCEMENT.—Section
23 658l(a) of the Child Care and Development Block Grant
24 Act of 1990 (42 U-S.C- 9858g(a)) is amended—

*HR 4 RS



© 00O N O 0o B~ W N PP

N NN NN R P R R R R RR R e
5E W N B O © 0 N O O A W N R O

end;

102
(1) in paragraph (1) by inserting “and” at the

(2) by striking paragraph (2); and
(3) by redesignating paragraph (3) as para-

graph 2)-

(h) PavMENTS—Section 6583(c) of the Child Care
and Development Block Grant Act of 1990 (42 U-S.C.
9858h(c)) is amended—

“Iiseal yeal ”.
D AnNBAE REPORT AND AubiTs—Section 658K of

the Child

Care and Development Block Grant Act of 1990

) i1 the heading of such section by inserting

*HR 4 RS

&) n subsection (&) —

{A) by striking . 19927 and inserting
“following the end of the first fiscal year with
respeet to which the amendments made by the
Persenal Responsibiity Act of 1995 apply

(B) by amending paragraph (2) to read as
folows:
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“(2) containing data on the manner in which

the child care needs of families in the State are
being fulfilled: including inf ) )

*HR 4 RS

“A)y the number and ages of chidren

subehapter:

“B) with respect to the families of sueh

children—

“(i) the number of other children in
G} the number of such famities that
clude only 1 parent;

“{iv) the ages of the mothers of such
“6) the ages of the fathers of such
“iv) the sedrees of the econemiec re-
sources of such families; including the
ameunt of sueh reseurees ebtained from
(and separately identified as being from)—
empleyment;
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part A of title PV of the Secial Seeu-
Fity Act (42 U-S.C. 601 et seg):
“Hb part B of title 1V of the
Seeial Seeurity Act (42 U-S-C. 621 et
“NA the Child Nutrition Aet of
1966 (42 U-S.C- 1771 ef seqt):
Act (42 U-S.C- 1751 et seg):
title XM of the Secial Security Act
(42 U-S.C- 1381 et seq):
title XIV of the Secial Security Act
(42 U-S.C- 1351 et seq):
title XbX of the Secial Seeurity Act
(42 U-S.C- 1396 et seq):
title XX of the Social Security Act
42 U.S.C. 1397 et seq-); and
“0X) any other source of eco-
nomie resourees the Secretary deter-
frines to be appropriate;
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“C) the number of such providers sepa-
rately identified with respect to each type of
child care provider specified i section 658P(5)

D) with respect to cost of sueh serv-
jces—

6y the eost impesed by such provid-
ers to provide suech serviees: and

“fi) the portion of sueh eost paid
ehapter;

“(E) with respect to consumer education
information described in section 658E{eH2HD)
provided by such State—

“) the manner i which such infor-
“(i) the number of parents to whoem

) with respeet to complaints received by
chapter—

“fiy the number of such complaints
that were found to have merit: and
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“6) a deseription of the actions taken
by the State to correct the circumstances
on which such complaints were based™
(C) by striking paragraphs (3} (4) (5%
State satishied the reguirements of section
658E(e)}(2)(F); and
under a provision of law specified in seetionr 658F to
which the State transferred funds under the author-
Hy of sueh seetion; specHying the amount of funds
so transferred to such program; and contaihing a
3) in subsection (b)—
A) in paragraph (1) by striking “a apph-
(B) in paragraph (2) by striking —any
(G} in paragraph (4) by striking ~entitles—
(4) by redesignating subsection (b} as sub-
section {e); and

*HR 4 RS
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{5) by inserting after subsection (a) the folow-
“by STATE EvatuATion PLAN AND EVALUATION

Resutbrs—

submitted under subsection (a) after the date of the
enactment of the Personal Responsibiity Act of
1995, and in the report for each alternating 1-year
period thereafter; the State shall include a plan the
State intends to carry out in the 1-year period sub-
seguent to the period for which such report is sub-
mitted; to evaluate the extent to which the State has
realized each of the goals specified 1 paragraphs (2)
through (5) of section 658A(b). The State shall in-
elude in sueh plan a description of the types of data
and other information the State will collect to deter-
port submitted under subsection (&) after the date
of the enactment of the Personal Responsibility Act
of 1995; and in the report for each alternating 1-
year pertod thereafter, the State shall include a sum-
mary of the results of an evaluation carried out
under the evaluation plan contained in the repert
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submitted under subsection (a) for the preceding 4-
H ReEPoRT B¥ SEEREFARY-—Section 658L of the

Child Care and Development Bloek Grant Act of 1990 (42

(1) by striking < 1993; and annually” and in-
serting “following the end of the second fiscal year
with respect to which the amendments made by the
Personal Responsibility Act of 1995 apply; and bien-

(2) by striking “Committee on Education and

(3) by striking “Committee on Labor and

(4) by striking the last sentence.

k) ReAttoTMENTs—Section 6580 of the Child

Care and Development Bleek Grant Aect of 1990 (42

() in subseetion (XL —
(B) by inserting “and” after “States,”,
and
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C) by striking ‘= and the Frust Ferritory
of the Pacific Islands™

(2) by amending subsection (b) to read as fol-
lows:

allet to each State {excluding Guam; American Samea; the
Virgin Islands of the United States; and the Cemmon-
wealth of the Northern Mariana Islands) an ameunt that
bears the same ratio to the amount so appropriated for
such fiscal year as the aggregate of the ameunts received
by the State under—

“2) section 403 of the Seocial Seeurity Act
with respect to expenditures by the State for child
care under section 402(gH1) of such Aet during fis-
cal year 1994 and

“43) section 403(n) of the Secial Seeurity Act
for fiscal year 1994;

bears to the aggregate of the amounts received by all the
States {excluding Guam; American Samea; the Virgin Is-
lands of the United States; and the Commeonwealth of the
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(3) in subsection {¢)—
(A in paragraph (2)(A) by striking “agen-
(B) in paragraph (5) by striking “our
(4) by striking subsection {e); and
(5) by redesignating subsection (f) as sub-

section (e).

O DBermvirrons—Section 658R of the Chid Care
and Development Block Grant Act of 1990 (42 U.S.C.
9858n) is amended—

) i paragraph (S}(A)—
(A) i clause (1) by striking “and” at the
{B) by striking “that—" and all that fol-
(C) by striking elause (Hy;
(2) by amending paragraph (8) to read as fol-
lows:

means the State ageney or other entity designated

(3) by striking paragraphs (3); (10); and (12)
(4) by inserting after paragraph (2) the follow-
ng:

*HR 4 RS
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care of a child and may thelude services that are de-
signed to enhance the educational, social, cultural,
emotional, and recreational development of a child
but that are not ttended to serve as a substitute for
(5) i paragraph (13)—
{B) by striking = and the Frust Ferritory
of the Pacific Islands”, and
(6) by redesignating paragraphs (11); (13); and

(X4) as paragraphs (10); (1), and (12); respee-

tively.

M) AuTHeRrRIFY Fo FRANSFER Funbs—TFhe Child
Care and Development Block Grant Act of 1990 (42
U.S.C. 9858 et seq.) is amended by inserting after section
20 “(a) AutHoriTy.—OF the aggregate amount of pay-
21 wments reeeived under this subchapter by a State in each
22 fiseal year; the State may transfer not more than 20 per
23 cent for use by the State to carry out State programs
24 under 1 or more of the following provisions of law:
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“(1) Part A of title 1V of the Social Security
Act (42 U.S.C. 601 et seq.).

“2) Part B of title 1V of the Secial Seeurity
“(3) The Child Nutrition Act of 1966 (42

U.S.C: 1771 et seq)-

U.S.C. 1751 et seq.).
“5) Fitle XX of the Secial Security Aet (42
“h) REQUIREMENTS APPLICABLE TO FuUNDS
TFrRANSFERRED—Fuhds transferred under subsection (a)
to carry eut a State program eperated under a provision
of law specified in such subsection shall not be subject to
the requirements of this subchapter; but shall be subject
to the same regquirements that apply te Federal funds pro-
vided directly under such provision of law to carry out
SEC. 302 REPEAL OF CHILD CARE ASSISTANCE AUTHOR-
1ZED BY ACTS OFHER THAN THE SOCIAL SE-

CURITY ACT-
&) CHib DEVELOPMENT ASSOSHATE SEHOLARSHHP
AsstsTaNeE AcT oF 1985—Fitle WV of the Human Serv-
iees Reauthorization Act of 1986 (42 U.S.C. 10901

10905} is repealed:
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1 by State DerPenpbENT CaARE DEVELOPMENT
2 Grants Act.—Subchapter E of chapter 8 of subtitle A
3 of title VI of the Omnibus Budget Reconciiation Act of
4 1981 (42 U.S.C. 9871-9877) is repealed.
5 (¢} Procrams oF NaTionat StontFtcance—Title
6 X of the Elementary and Secondary Education Act of
7 1965; as amended by Public Law 103-382 (108 Stat
8 3809 et seq.), is amended—
9 () in section 10413(a) by striking paragraph
10 (4),

11 (2) in section 10963(b)}(2) by striking subpara-
12 graph (G); and

13 3) ik section 10974(a)}{6) by striking subpara-
14 graph (G)-

15 &) Narive Hawahan Fawy-BAsEp EbucaTion
16 CenTERs.—Section 9205 of the Native Hawatan Edu-
17 cation Act (Public Law 103-382; 108 Stat. 3794) is re-
18 pealed:

19  Subtitle B—Famtly and Schosol-
20 Based Nutritien Bleck Grants

21 CHAPTER 1—FAMILY NUTRITION BLOCK
22 GRANTF PROGRAM

23 SEC. 321. AMENDMENT FO CHH-D NUTRITION ACT OF 1966.
24 Fhe Child Nutrition Aet of 1966 (42 U.S.C. 177%
25 et seqr) is amended to read as follews:

*HR 4 RS



o A~ W N BB

© 00 ~N O

10
11
12
13
14
15
16
17
18
19
20

114
“fay SHorRF THFe—This Act may be cited as the
‘Child Nutrition Act of 1966".
“(b} TarLe oF ConTENTS.—The table of contents
1s as follows:
“See. 1. Short title; table of contents:

“Sec: 5- Use of amounts:

“Sec. 8. Model Rutrition standards for food assistance for pregRant;
“Sec. 9. Authorization of appropriations:

“fa) v GENERAL—IR the case of each State that
i accordanee with section 4 submits to the Seeretary of
Agriculture an application for a fiscal year; the Secretary
shal provide a grant for the year to the State for the pur
pese of achieving the geoals described in subsection (b)-
TFhe grant shall consist of the allotment determined for
the State under seetion 3-

“fb) Goats—TFhe goals of this Act are—

assistance based on sueh risk assessment; and Autr-

tion education and counseling to economically dis-

advantaged pregnant women; pestpartum women;

whe are determined to be at nutritional risk:
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“(2) to provide nutritional risk assessments of
such women in order to provide food assistance and

“43) to provide nutrition education to such
women  order to inerease thelr awareness of the
types of foods which should be consumed to main-
tious meal supplements; to sueh women in order to
reduee incidences of low-birthweight babies and ba-
bies born with birth defects as a result of putritional
eficiencies:
tious meal supplements; to sueh women; nfants; and
young children in order to ensure their future good
heatth;

“(6) to ensure that such women, infants, and
children are referred to other health services; includ-
essary;

) to ensure that children from econoemically
day ecare hemes; hemeless shelters; settlement

*HR 4 RS
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to meet the nutritional needs of children from eco-
when school is not in session-

o)

Frine oF PavveEnTs—The Seeretary shall

provide payments under a grant under this Act to States
en a guarterly basis:

to carry out this Act for a fiscal year among the States
as foHows:

*HR 4 RS

Ay I cENERAE—WHR respeet to the
grants to States under this Act, the amount al-
lotted to each State shall bear the same proper-
tion to sueh amount appropriated as the aggre-
gate of the amounts described in subparagraph
(B) that were received by each sueh State
under the provisions of law described in such
subparagraph (as such provisions of law were in
effect on the day before the date of the enaet-
ment of the Personal Responsibihty Act of
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1995) for the preceding fiscal year bears to the
aggregate of the amounts described in subpara-
graph (B) that were received by all such States
under such provisions of law for such preceding
fseal year:

17 of this Aet (42 U-S.C. 1786)-

lished under section 17B of the National

amounts received under the folowing pro-
grams:
food program uhder section 17 of the
Natienal Scheel Luneh Aet (42
(o) of such section-
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program  for children established
under section 13 of the National
established under section 3 of this Act
“(2) SEcoND Fiscat YEaR—With respect to

the second fiscal year for which the Seeretary pro-
vides grants to States under this Act—

*HR 4 RS

“(A) 95 percent of such amount appro-
priated shall be allotted among the States by al-
lotting to each State an ameunt that bears the
same proportion to such amount appropriated
as the amount allotted to each such State from
a grant under this Act for the preceding fiseal
year bears to the aggregate of the amounts al-
lotted to all such States from grants under this

“B) 5 percent of such amount appro-
priated shall be allotted among the States by al-
lotting to each State an ameunt that bears the
same proportion to such amount appropriated
as the relative number of individuals receiving

assistance during the 1-year period ending on
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June 30 of the preceding fiseal year in such
State from amounts received from a grant
bears to the total number of individuals reeceiv-
ing assistance in all States from amounts re-
ceived from grants under this Act for the pre-

With respeet to each of the third and feurth fiscal

years for which the Secretary provides grants to
States under this Act—

fitth

“A)Y 90 pereent of such ameunt appro-
priated shall be alletted ameng the States by al-
lotting to each State an ameunt determined in
graph (2)(A); and

“(B) 10 percent of such amount appro-
priated shall be allotted among the States by al-
lotting to each State an ameunt determined in
accordance with the formula described in para-
graph (2XB)-

“4) e FiseAE YEAR—WiR respeet to the

grants to States under this Aet—

*HR 4 RS
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“AY 85 pereent of such ameunt appro-
priated shall be allotted among the States by al-
lotting to each State an amount determined in
graph (){(A); and

“B) 15 percent of such ameunt appro-
priated shall be allotted among the States by al-
lotting to each State an amount determined in
graph (2XB)-
11 “SEG. 4. APPLICATION-
12 “TFhe Secretary may provide a grant uhder this Act
13 to a State for a fiscal year only f the State submits to
14 the Secretary an application containing only—
15 “H an agreement that the State will use
16 ameunts received from sueh grant i accordanee
17 with seetien 5;
18 “(2) except as provided iR paragraph (3} an
19 agreement that the State wil set minimum nutri-
20 tional requirements for food assistance provided
21 vhder this Act based on the meost recent tested Ru-
22 tritional research available; except that—
23 “(A) sueh reguirements shall not be con-
24 strued to prohibit the substitution of foeds to

© 00 N O O B~ W N PP
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accommodate the medical of other special die-
tary needs of individual students: and

“B) such requirements shall, at a mink
mum; be based en—
6y the weekly average of the nutrient
content of school lunches: or
“fiH) sueh other standards as the
“(3) an agreement that the State; with respect

to the provision of food assistance to econemically
shal—

<A il the mini itional
sueh food assistanee; orF

ards developed under section 8 for such food as-
“(4y an agreement that the State will take such

reasenable steps as the State deems heecessary to re-
strict the use and disclosure of information about in-
ividuals and famili - : or this

Act

*HR 4 RS
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“(5) an agreement that the State will use net
more than 5 percent of the amount of such grant for
administrative costs incurred to provide assistance
in section 5(a)}(1) and costs associated with nutrition
education and eounseling provided to sueh individ-
vals shall net be considered to be administrative
eosts; and

“(6) an agreement that the State will submit to
the Secretary a report in accordance with section 6.

© 00O N O 0o B~ W N P
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13 “fay N GENERAL—The Secretary may provide a
14 grant under this Act to a State only if the State agrees
15 that # will use all ameunts received from such grant—
16 “{1) subjeet to subseetion (b); to provide putri-
17 tional risk assessment; food assistance based en sueh
18 Fisk assessment; and Aotrition educatioh and coun-
19 seling to economically disadvantaged preghant
20 women, postpartum wemen, breastfeeding woemen;
21 infants; and young children who are determined to
22 be at nutritional risk;

23 Y2y to provide mik in nonprofit nursery
24 schools; chtd eare centers; settlement houses; sum-
25 mer camps; and similar institutions devoted to the
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care and training of children, to children from eco-

icallv di famities:

“(3) to provide food service pregrams h astitu-
to children from economically disadvantaged fami-

“{4) to provide summer food service programs
carried out by nonprofit food authorities, local gov-

| it higher education institut

participating th the National Youth Sperts Program;
and residential nonprofit summer camps to children

“(5) to previde nutritious meals to pre-sehool
age homeless children in shelters and other facilities
“fb) Abbtronat REGUHREMENTS WHFH RESPEET

Jo ASSISFANCE FoR PREGNANT, POSTRPARTUM: AND

State shall ensure that not less than 80 percent of
the ameunt of the grant is used to provide nutri-
tional risk assessment; food assistance based on sueh
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seetion (b

22) CosT cONTAINMENT MEASURES REGARD-

NG PROCUREMENT ofF INFANT FORMUEA—

*HR 4 RS

“A) v sENERAL—TFhe State shall; with
respeet to the provision of foed assistance to
@D, establish and carry out a cost contain-
ment system for the procurement of infant for-
mula:

“B) USE OF AMOUNTS RESULTING FROM
savineS—The State shall use amoeunts avail-
able to the State as result of savings in eosts
to the State from the implementation of the
cost containment system described in subpara-
graph (A) for the purpese of providing the as-
(5) of subsection (a).
submit to the Secretary for each fiscal year a
Fepert containing—

“{i) a description of the cost contain-
ment system for infant formula mmple-
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mented by the State i accordance with

(i) the estimated ameunt of savings
in costs derived by the State i providing
food assistanee deseribed t sueh subpara-
graph under such cost containment system
for such fiscal year as compared to the
amount of such savings derived by the
State under the cost containment system
for the preceding fiscal year; where appro-
priate:

“3) ASSISTANEE FOR MEMBERS ©F TFHE
ARMED FOREES AND FHEHR DEPENDENTS—The
State shall ensure that assistanece deseribed H sub-
section {a}D) is provided to members of the Armed
Forees and dependents of such members (regardless
of the State of residence of such members or de-
pendents) whe meet the requirements of sueh sub-
section oR an equitable basis with assistanee pro-
vided to all other irdividuals under sueh subsection
i such State:

22 “fe) ApbrroNAE REOUHREMENT WHFH RESPEET Fo
23 CHHED GCARE ASSISTANCE onN MIHTARY  INSTALEA-

© 00O N O 0o B~ W N PP
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1) In ceENERAL.—T0 the extent consistent

with the number of children who are receiving assist-
ahece under ehild care pregrams established and car-
ried out on military installations in such State by
the Department of Defense, the State, after timely
ahd apprepriate consultation with representatives of
such programs; shall provide assistance to sueh pro-
grams for such children (regardless of the State of
residence of such children) in accordance with sub-
section (2)(3) on an equitable basts with assistance
provided in accordance with such subsection to all
other chd eare programs carried eut ik such State:
) bnwmration—in providing assistance to a
child care program established and carried out on a
mitary stallation under paragraph (1), a State
shall net reguire that such program be licensed
under State law if such program is licensed by the
Department of Defense:
“dy AutHority To Use AMOUNTS FOR OTHER

PurRposEs—

“(1) In ceneraL—Subject to paragraphs (2)
ahd (3); a State may use not more than 20 pereent
of amounts received from a grant under this Act for
a fiscal year to carry out a State pregram pursuant
to any or al of the following provisions of law:

*HR 4 RS
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“EAY Part A of title 1V of the Secial Seeu-
rity Act (42 U.S.C. 601 et seq.).
“(B) Part B of title 1V of the Secial Seeu-
“(C) Title XX of the Social Security Act

U.S.C. 1751 et seg)-

Block Grant Act of 1990 (42 U.S.C. 9858 et

seg. ).

Prior to using any ameunts received from a grant
under this Act for a fiscal year to carry out a State
program pursuant to any or all of the previsions of
law deseribed in paragraph (I); the appropriate
State agency shall make a determination that suffi-
year to carry oeut this Aet:

“(3) RULES GOVERNING USE OF AMOUNTS FOR
OFHER PURPOSES—Ameunts paid to the State
under a grant uhder this Act that are used to ecarry
out a State program pursuant te a provision of law
spectted th paragraph (1) shall net be subject to the
reguirements of this Act, but shall be subject to the

*HR 4 RS
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same reguirements that apply te Federal funds pro-

vided directly under the provision of law to carry out

the program:
“SEC. 6: REPORTS:

“The Secretary may provide a grant under this Act
to a State for a fiscal year only H the State agrees that
it will submit; for such fiseal year; a report to the Seec-
retary describing—
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ahce under the grant i accordance with each of
paragraphs (1) threugh (5) of section 5(a);

“2) the different types of assistance provided
to such individuals in aceordance with sueh para-
graphs;

“£3) the extent to which such assistance was ef-
2(by:
using to ensure the nutritional quality of sueh assist-

“45) the number of low birthweight births in
the State in such fiscal year compared to the rum-
ber of sueh births in the State in the previous fiseal
year; and

*HR 4 RS
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“(6) any eother information which can be rea-
sonably required by the Secretary.
SSEC: 7- PENALTIES:
“(a) PENALTY FOR USE oF AMOUNTS t VAOLATION
oF THis AeF—
“D v eeEnERAE—The Seeretary shall reduce
the amounts otherwise payable te a State under a
grant under this Act by any amount paid to the
State under this Aet which an audit conducted pur-
suant to chapter 75 of title 31, United States Code,
finds has been used in viclation of this Act.
{3); the Secretary shall not reduce any quarterly

payment by more than 25 percent.
15 “by PeEnALTFY FOR FAHURE Fo SuBMIT REGURED

16 ReroRT—The Secretary shall reduce by 3 pereent the
17 amount otherwise payable to a State under a grant under
18 this Act for a fiscal year if the Secretary determines that
19 the State has noet submitted the repert required by section
20 6 for the immediately preceding fiseal year; within 6
21 months after the end of the immediately preceding fiscal

© 00O N O 0o B~ W N PP
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“SEC. 8. MODEL NUTRITION STANDARDS FOR FOOD ASSIST-

ANCE FOR PREGNANT;, POSTRARTUM, AND
BREASTFEEDBING WOMEN, INFANTS AND
CHH-DREN-

“(a) In GENERAL—Not later than April 1; 1996; the
Food and Nutrition Board of the Institute of Medicine of
the National Academy of Sciences, in cooperation with pe-
sistanee; and nutrition education and eounseling to eeo-
provided to such women; infants; and children under this
Act
ards shall require that food assistance provided to such
lacking in the diets of such women; infants; and children;
as determined by nutritional research-

“{e)} RePoRT Fo ConerEss—Neot later than 1 year
after the date on which the model nutrition standards are
Board of the Institute of Medicine of the National Acad-
emy of Sciences shall prepare and subimit to the Congress

*HR 4 RS
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a report regarding the efforts of States to wmplement such
“SEG: 9 AUTFHORIZATHION OF APPROPRIATHONS:

“ta) v GENERAL—There are authorized to be ap-
propriated to carry eut this Act $4.606,000,000 for fiscal

“by AvatABHHTF-—Amounts autherized to be ap-
propriated under subsection (a) are authorized to rematn
available until the end of the fiscal year subsequent to the
“SEC. 10. DEFHNITIONS:

“For purposes of this Act:

‘breastfeeding women: means wemen up to 1 year

ual or a famiy, as the case may be, whose annual

income does not exceed 185 percent of the apphicable

cent income poverty guidelines prescribed by the Of-

fice of Management and Budget and based on data

from the Bureau of the Census:
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viduals under 1 year of age.
180-day period beginning on the termination of
preghaney-
women: means wemen whe have 1 or more fetuses
A utere:

{6} Seroo—The term ‘schosl means a pub-
lic or private nonprofit elementary, intermediate, or
secondary sehook
the Secretary of Agriculture.

“8) Stare—TFhe term ‘State’ means any of
the several States, the District of Columbia, the
Commeonwealth of Puerte Rico; the Commoenwealth
of the Neorthern Mariana Islands; American Samoa;
Guam; the Virgin Islands; or a tribal organization
(as defined in section 4(1) of the Indian Self-Deter-
4506(h))-
of 1 but have not attained the age of 5.,
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seq.} is amended to read as follows:
“fa)y SHorRF TFe—This Act may be cited as the
“tby FaBLE oF ConTENTS—TFhe table of contents
is as feHows:
“See. 1. Short title; table of contents:

“See: 5. Use of amounts:

“See: 6 Reports:

“See: + Penalties:

“Sec. 8. Assistance to children enrolled in private nonprofit scheols and Depart-
ment of Defense demestic dependents’ schools in case of re-
strictions on State or failure by State to provide assistance:

“See. 9. Food service programs for department of defense overseas dependents’
scheeols:

“H v eENERA—IR the ecase of each State
that in accordance with section 4 submis to the
Secretary of Agriculture an application for a fiscal
year; each such State shall be entitled to receive
from the Secretary for such fiscal year a grant for
the purpose of achieving the goals described in sub-
section {b)- Subject to paragraph (2); the grant shall
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consist of the allotment for such State determined
under section 3 of the school-based nutrition amount
for the fiscal year-

“(2) REQUIREMENT TO PROVIDE COMMOD-

1TES—9 percent of the amount of the assistance
avatable under this Act for each State shall be in
the form of commodities.

*HR 4 RS

“(AY IN eENERAL.—FOr purposes of this
means, subject to the reservation contained in
deseribed in subparagraph (A); the Secretary
shal reserve an amount equal to the ameunt
determined under subsection (¢) of section 9 for
ameunt for the purpese of establishing and ear-
Department of Defense overseas dependents’
schools 1 accordance with such section.
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“4)y AvatAaBire—Payments dnder a grant
to a State from the allotment determined under sec-
tion 3 for any Hscal year may be obligated by the
State i that fiscal year ofF i the suceeeding fiseal
year.

“{b) Goats—TFhe goals of this Act are—

“(1) to safeguard the health and well-being of
children through the provision of nutritious, well-bal-
anced meals and food supplements:

“(2) to provide econonyically disadvantaged chil-
dren aceess to nutritious free or low cost meals, food

“(3) to ensure that children served under this
Act are receiving the nutrition they require to take
advantage of the educational oppertunities provided
to them;

“(4) to emphasize foods which are naturally
good seurces of vitamins and minerals over foeds
erals and are high in fat or sodium content;

“(5) to previde a comprehensive scheel Autr-

“(6) to minimize paperwork burdens and ad-

*HR 4 RS
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Frine oF PavveEnTs—The Seeretary shall

provide payments under a grant under this Act to States
en a guarterly basis:
amount to earry eut this Act for a fiscal year ameng the

States as

*HR 4 RS

follows:

Ay I cENERAE—WHR respeet to the
grants to States under this Act, the amount al-
lotted to each State shall bear the same proper-
tion to such school-based nutrition amount as
the aggregate of the amounts described in sub-
paragraph (B) that were received by each such
State under the provisions of law described in
such subparagraph (as such provisions of law
were in effect on the day before the date of the
enactment of the Personal Responsibihity Act of
1995) for the preceding fiscal year bears to the
aggregate of the amounts deseribed in subpara-
graph (B) that were received by alt such States
under such provisions of law for such preceding
fiscal year:
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amounts described in this subparagraph are the
school breakfast program established under
section 4 of the Child Nutrition Aect of
scheel luneh pregram established under

amounts received uhnder the folowing pro-
grams:
food pregram under section 17 of this
section {0} of sueh section:
program for children established
under seetion 13 of this Act (42
established under section 3 of the
Child Nutrition Act of 1966 (42
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L2} SEconb FiSeAt YEAR—With respect o

the second fiscal year for which the Secretary pro-
vides grants to States under this Act—

*HR 4 RS

“A) 95 percent of such school-based Au-
trition amoeunt shal be alletted ameng the
States by alletting to each State an ameunt
that bears the same propertion to suech school
based nutrition ameunt as the amount allotted
to each such State from a grant under this Aect
for the preceding fiscal year bears to the aggre-
gate of the ameunts allotted to all such States
from grants under this Act for such preceding

“B) 5 percent of such school-based nutri-
tion ameunt shal be alotted among the States
by aHetting to each State an ameunt that bears
the same propertion to suech school-based Autri-
tior ameunt as the relative number of meals
served during the 1-year period ending en June
30 of the preceding fiscal year in a State from
ameunts received frem a grant uhder this Act
for such preceding fiscal year bears to the total
number of meals served in all States frem
ameunts received from grants under this Aect
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With respect to each of the third and fourth fiscal

years for which the Secretary provides grants to
States under this Act—

fifth

“LA) 90 percent of such school-based ny-
trition amount shall be allotted among the
States by alletting to each State an ameunt de-
termined in accordance with the formula de-

“B) 10 percent of such school-based Au-
trition amount shal be alletted ameng the
States by alletting to each State an ameunt de-
termined in accordance with the formula de-
seribed in paragraph 2XB)-

“(4) FHFTH Fiscat YEAR—WIith respect to the

grants to States under this Act—

*HR 4 RS

“(A) 85 percent of such school-based Au-
trition amount shal be alletted ameng the
States by allotting to each State an amount de-
termined in accordance with the formula de-

“B) 15 percent of such school-based Au-
trition amount shal be allotted among the
States by alletting to each State an ameunt de-
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termined in accordance with the formula de-
seribed in paragraph (2¢(B)-
“SEG: 4 ARPPHCATHON:
“TFhe Secretary may provide a grant uhder this Aet
1o a State for a fiscal year only if the State submits to
the Secretary an apphication containing erly—
1)y an agreement that the State will use
amounts received from such grant in accordance
=(2} except as provided in paragraph (3); an
Act based on the mest recent tested nutritional re-
search available; exeept that—

“A) sueh reguirements shall net be eon-
strued to prohibit the substitution of foeds to
accommodate the medical or other special die-
tary needs of individual students; and

“B) such requirements shall, at a mink
mum; be based en—

“{iy the weekly average of the nutrient
content of school lunches: or
“i) sueh other standards as the

*HR 4 RS
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“(3) an agreement that the State; with respect
to the provision of meals to students; shal—

sueh meals; or

ards developed under section 10 for such meals:

“(4y an agreement that the State will take such
reasenable steps as the State deems heeessary to re-
strict the use and diselosure of information abeut in-
Act:

“(5) an agreement that the State will use net
more than 2 percent of the amount of such grant for
administrative costs incurred to provide assistance

“(6) an agreement that the State will submit to
the Secretary a report in accordance with section 6-
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20 “a) IN GENERAL—The Secretary may provide a
21 grant under this Act to a State only H the State agrees
22 that # will use all ameunts received from sueh grant to
23 provide assistance to scheols to establish and carry out
24 nutritious food service programs that provide affordable
25 meals and supplements to students; which may include—
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fent programs;

1) MintMUM AMOUNT OF GRANT FOR FREE
OR LOW €OST MEALS OR SUPPLEMENTS—HA provid-
ing assistance to schools to estabhish and carry out
nutritious food service programs in accordance with
subsection (a); the State shall ensure that net less
than 80 percent of the amount of the grant is used
to provide free or low cost meals or supplements to

“2) ProvistoN oF FOOD SERWEE PROGRAMS
N PRIVATE NONPROFIT SCHOOLS AND DEPARTMENT
OF DEFENSE BOMESHEC BEPENBENTSS SEHOOES—
To the extent consistent with the number of children
i the State who are enrolled in private nonprofit
schools and Department of Defense domestic de-
priate consultation with representatives of such
schoels; as the case may be; shall ensure that Rutr-
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section (a) on an equitable basis with nutritious food
service programs established and carried out it pub-
lic nonprofit schools in the State.
ey AovrHorFr Fo Use AMOuNTS FOR OFHER
PUrRPoSES—

) I eENERAL—Subject to paragraphs (2)
and (3), a State may use not more than 20 percent
of ameunts received from a grant under this Act for
a fiscal year to carry out a State pregram pursuant
to any or all of the following provisions of law:

“(A) Part A of title 1V of the Secial Seeu-
“(B) Part B of title IV of the Social Secu-

Fity Act (42 U-S-C: 621 et seg-)-

“(C) Title XX of the Soctal Security Act
“{DB) Fhe Child Nutrition Act of 1966 (42

Block Grant Act of 1990 (42 U-S.C. 9858 et

sed.).

Prior to using any ameunts received from a grant
under this Act for a fiscal year to carry out a State
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program pursuant to any or all of the previsions of
law deseribed in paragraph (1); the appropriate
State ageney shall make a determination that suffi-
year to carry out this Act.

23} RULES GOVERNING USE 6F AMOUNTS FOR
OFHER PURPOSES—AMmeunts paid to the State
under a grant under this Act that are used to carry

eut a State pregram pursuant to a provision of law
specttied th paragraph (1) shall et be subject to the
reguirements of this Act, but shall be subject to the
same reguirements that apply te Federal funds pro-
vided directly under the provision of law to carry out
the program:

“dy Enwrarion on PRowviSioN oF COMMOBIHES

To CERTAIN ScHoobk DisTricTs, PrRivaTE NONPROHT
SeHoots; AND DEPARTMENT oF DEFENSE DoMESTIE
DEPENDPENTS' ScHooLS—

“H v eENERAE—A State may hot require a
school distriet; private nonprofit school, or Depart-
ment of Defense domestic dependents’ school de-
seribed i paragraph (2); exeept upen the request of
such sehool district; private school or domestic de-
pendents” sehool; as the case may be; to accept com-
modities for use in the food service program of such
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school district, private school, or domestic depend-
ents’ school in accordance with this section. Such
school district; private schoel, or domestic depend-
ents” scheol may econtinue to recelve commodity as-
sistance in the form that it received such assistance
as of January 1, 198+
SCHOOL, AND DEPARTMENT OF DEFENSE DOMESTIC
trict; private nenprofit schoel, or Department of De-
fense domestic dependents’ school described in this
paragraph is a seheel district; private nenprofit
school, or Department of Defense domestic depend-
ents’ school, as the case may be, that as of January
1; 1987, was reeceiving all eash payments or all com-
modity letters of credit in hieu of entitlement com-
modities for the school funch program of such school
school under section 18(h) of the National School
was i effect on the day before the date of the epact-
ment of the Personal Responstbility Act of 1995.

24 OVERT IDENTHHCATION; OR OFHER DISCRHMNATION
25 Wi+ RESPEET Fo CHH-BREN ELIGIBLE FOR FREE oR
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1 Low Cost MEALS oR SUPPLEMENTS—IA providing as-
2 sistance to schools to establish and carry out nutritious
3 foed service programs i accordance with subsection (&),
4 the State shall ensure that such schools do not—

5

6

7

8

9
10
11
12
13
14
15
16
17
18
19
20
21
22
23

24
25

(1) physically segregate children eligible to re-
ceive free of low cost meals or supplements on the
basis of such eliaibility
chidren by special tokens or tickets; anhouhced oF
published list of names; oF other means: of
dren:

“SEC: 6- REPORTS:

“The Secretary may provide a grant under this Act

to a State for a fiscal year only H the State agrees that
# will submit; for such fiscal year; a report to the See-
retary describing—

41} the number of individuals receiving assist-
ahece uhder the grant

“(2) the different types of assistance provided
to such individuals;

“(3) the total number of meals served to stu-
dents under the grant; including the percentage of
such meals served to economically disadvantaged
students;
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“{4) the extent to which sueh assistance was ef-
fective in achieving the goals deseribed in section
2(by;
using to ensure the nutritional quakity of sueh assist-
“(6) any eother information which can be rea-
sonably required by the Secretary.

“SEG: - PENALHES:

“(a) PENALTY FOR USE oF AMOUNTS t VAOLATION

oF s Acr—

“D v eenERAE—The Seeretary shall reduce
the amounts otherwise payable te a State uhder a
grant under this Act by any amount paid to the
State under this Act which an audit conducted pur-
suant to chapter 75 of title 31, United States Code;
finds has been used in viclation of this Act
{4); the Secretary shall not reduce any quarterly

payment by more than 25 percent.
“by PeEnALTFY FOR FAHURE Fo SuBMIT REGUIRED

22 ReporT—TFhe Seeretary shal reduce by 3 percent the
23 amount otherwise payable to a State under a grant under
24 this Act for a fiscal year if the Secretary determines that
25 the State has net submitted the repert required by section
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6 for the immediately preceding fiscal year; withinh 6
months after the end of the immediately preceding fiscal
year-
“SEC: & ASSISTANCE 7O CHH-DREN ENROLLEED N PRIMVATE

NONPROFHTF SCHOOLS AND BERPARTMENT OF

IN CASE OF RESTRICTIONS ON STATE OR
FAHURE BY STATE FO PROVADE ASSISTANCE-:
“a) v GENERAL—I; by reason of any other provi-
sion of law; a State is prohibited from providing assistance
from amounts received from a grant under this Act to pri-
vate nonprofit schools or Department of Defense domestic
dependents® schools for a fiscal year to establish and earry
out nutritious food service programs in sueh schoels in ac-
cordance with section 5(a); or the Secretary determines
that a State has substantially falled or is unwilling to pro-
vide such assistance to such private nenprofit schoels or
atives of the State and private nonprofit schools or domes-
tic dependents’ scheels; as the ease may be; arrange for
the provision of sueh assistance to private nonprofit
schools or demestic dependents” scheels in the State for
such fiscal year ih accordance with the requirements this
Aet
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“tby REDUcTON tN AMOUNT OF STATE GRANT—
If the Secretary arranges for the provision of assistance
to private nonprofit schools or Department of Defense do-
mestic dependents’ schools in a State for a fiscal year
under subsection (a), the amount of the grant for such
State for such fiscal year shall be reduced by the amount
of such assistance provided to such private nonprofit
schools or domestic dependents’ schools, as the case may
be:
“SEC: 9. FOOD SERVACE PROGRAMS FOR DERARTMENT OF
DEFENSE OVERSEAS DEPENDENTS' SCHOOLS:
“fa) v GENERAL—The Seeretary shall make avai-
able to the Secretary of Defense for each fiscal year funds
and commeodities in an ameunt determined iR aceordance
with subsection (€} for the purpese of establishing and car-
fordable meals and supplements to students attending De-
partment of Defense overseas dependents’ schoels:
of Defense—
“(H) shall ensure that net less than 80 perecent
of the amount of assistance provided to each school
for a fiseal year is used to provide free or low cost
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meals or supplements to economically disadvantaged
“2) shall ensure that; with respect to the pro-
vistont of meals to students, each such school wil—
tion based on the most recent tested nutritional
research available, except that—

“) sueh regquirements shal not be
construed to prohibit the substitution of
foods to accommedate the medical or other
special dietary needs of individual stu-
dents; and

() such regquirements shall, at a
iAo, be based en—

“H the weekly average of the
nutrient content of school lunches; or
“EH) such other standards as the
Secretary of Agriculture may pre-
sertbe; or
ards developed under section 10 for such meals.
“{e) AMOUNT AND SOURCE oF Funbs anD COMMOD-

24 1HES—
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with the Secretary of Defense, shall determine the

ameunt of funds and commedities necessary for each

fiscal year to estabhsh and carry out nutritious food

service programs described in subsection (a).

22y Seuree—-Sueh amount of funds and com-
modities shall consist of the reservation of the
schoel-based nutrition ameunt iR accordance with
section 2(a}(3)(B).
“SEC. 10- MODEL NUTRITION STANDARDS FOR MEALS FOR
STUDENTS:
than April 1; 1996; the Food and Nutrition Board of the
Institute of Medicine of the National Academy of Sciences,
in cooperation with nrutritionists and directers of programs
providing meals to students under this Act, shall develop
model nutrition standards for meals provided to such stu-
dents under this Act:

“{b) RePoRT To ConeRESS—Net later than 1 year
after the date on which the model nutrition standards are
Board of the Institute of Medicine of the National Acad-
emy of Sciences shall prepare and subimit to the Congress
a report regarding the efforts of States to implement such
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1 “SEC. 11. DEFINITIONS.
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“For purpeses of this Act:

“(1) DEPARTMENT OF DEFENSE DOMESTIC DE-
PENDENTS scHoot.—The term ‘Department of De-
fense demestic dependents” scheel means an elemen-
tary ofF secondary scheel established pursuant to see-
tion 2164 of title 10, United States Code.

“2) DEPARTMENT OF DEFENSE OVERSEAS BE-
PENDENTS" seHoot—The term ‘Department of De-
fense overseas dependents’ school’ means a Depart-
ment of Defense dependents” school which is located
outside the United States and the territories or pos-
sessions of the United States.
ual or a famiy, as the case may be, whose annual
income does not exceed 185 percent of the apphicable
cent income poverty guidelines prescribed by the Of-
fice of Management and Budget and based on data
from the Bureau of the Census:

{4y Seroot—The term ‘schoel means a pub-
Hie or private nenprofit elementary, intermediate; of
secondary school.
the Secretary of Agriculture:
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“(6) STare—TFhe term ‘State’ means any of
the several States; the District of Columbia; the
Commoenwealth of Puerte Rice; the Cemmoenwealth
of the Northern Mariana Islands; American Samea;
Guam; the Virgin Islands; or a tribal erganization
{as defined in section 4(h) of the Indian Sel-Deter-

CHAPTER 3—MISCELLANEOUS

PROVASIONS

and WAC Amendments of 1987 (Public Law 100-
tioh Act of 1989 (Puble Law 101344 103 Stat:
8-

Subtitle E—Other Repealers and

Conforming Amendments

SEG: 34 AMENDMENTS 7O LEAWS RELAHNG 7O cHHED

PROTECHON BLOCK GRANT-

{(a) ABANDONED INFANTS ASSISTANCE. —

*HR 4 RS



© 00O N O 0o B~ W N PP

N N DN DN DD P PP PP PP PP
o A WO N P O ©W 00 N O O b W N B O

154
&) RereaterR—TFhe Abandened tnfants As-

sistance Act of 1988 (42 U.S5.C. 670 note) is re-
pealed-

(2)  CONFORMING  AMENDMENT.—Section
421(7) of the Domestic Volunteer Service Act of
1973 (42 U.S.C. 5061(7)) is amended to read as fol-
lows:

“(H the term ‘boarder baby: means an rfant
whe is medically cleared for discharge from an
because of a lack of appropriate out-of-hospital
b} CHib ABUSE PREVENTION AND TREATMENT—
and Treatment Act (42 U.S:C. 5101 et seq) is re-
pealed-
of Crime Act of 1984 (42 U.S.C. 10601 et seq) is
amended—

{A) in section 1402—
) in subsection (d)—
h by striking paragraph (2);
(H) by redesignating paragraphs
(3) and (4 as paragraphs (2) and
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(HH) in paragraph (2) (as redes-
tgnated by subelause (H)—
(ea) i subparagraph (A);
by striking the semicolon at the
(bb) by striking subpara-
graph (B); and
(ec) by redesignating sub-
paragraph (G} as subparagraph
(B); and
{B) by striking seetion 1404A:
13 {e) AboPrioN OPPORTUNIHES—The Child Abuse
14 Prevention and Treatment and Adoption Referm Act of
15 1978 (42 U.S:C. 5111 et seq-) is repealed:
16 {) Crists NursertES—The Fempeorary Child Care
17 for Children with Disabilities and Crisis Nurseries Act of
18 1986 (42 U.S.C. 5117 et seq-) is amended—

© 00 N O O B~ W N P

L
N B O

19 () in the title heading by striking “AND CRI-
20 SIS NURSERIES™

21 (2) in section 201 by striking “and Crisis Nurs-
22 eries’

23 (3) in section 202—

24 (A) by striking “provide: (A) temperary~

25 ahd taserting “to provide temporary= and
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1 (B) by striking “children, and (B)” and all
2 that follows through the period and inserting
3 “children=

4 (4) by striking section 204; and

5 (5) in section 205—

6 €AY in subseetion (&) —

7 () in paragraph (LA} by striking
8 “or 2047 and

9 () in paragraph (2)—

10 h by striking subparagraph (B);
11 and

12 (H) by redesignating subpara-
13 graph (E) as subparagraph (B);

14 (B) by striking subsection (B}(3); and

15 €S} in subsection (d)—

16 () by striking paragraph (3); and

17 () by redesignating paragraphs (4)
18 and (5} as paragraph (3) and (4); respee-
19 tively.

20 () Missing CHILDREN'S AssisTance Act.—The
21 Missing Children’s Assistance Aet (42 U-S.C. 5771-5779)

N
N

is repealed-
23 ) Famity SupporT CEnTERS—Subtitle F of title
24 MH of the Stewart B- MeKinney Homeless Assistance Act

25 (42 U.S.C- 1148111489} is repealed:

*HR 4 RS



1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

157

g INvESHEATION AND PROSECUFON OF CHHD
ABuste Cases—Subtitle A of title H of the Victims of
Child Abuse Aet of 1990 (42 U-S.C. 13001-13004) is re-
pealed:

(h) REPEAL oF Famity UntFicaTion PrRoGRAM.—
Subsection (<) of section 8 of the United States Hoeusing
Act of 1937 (42 U.S.C. 14371(x}) s repealed.

SEC. 381 REQUIREMENT THAT DATA RELATING FO FHE #N-
CIDENGE OF POVERTY IN TFTHE UNITED
STATES BE PUBLISHED AT LEAST EVERY 2
YEARS:

(a) In GENFRAL.—The Secretary shall, to the extent
lecal unit of general purpese gevernment for which data
have been compiled in the then mest recent eensus of pep-
ulation under section 141(a) of title 13, United States
Code; and for each school district; data relating to the in-
cidence of poverty: Such data may be proeduced by means
of sampling, estimation, or any other method that the Sec-
and rehiable data.
tion—

(1) shall include—
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{A) for each schoel distriet; the rumber of

children age 5 to 17, inclusive, in families below
the peverty level; and

(B) for each State and county referred to
in subsection (a), the number of individuals age

65 or older below the poverty level: and

(2) shall be published—

of general purpese gevernment referred to in

subsection (), i 1996 and at least every sec-

ond year thereafter; and

least every second year thereafter
(€} AuTHORITY TO AGGREGATE. —

) v eENERA—H reliable data could not
otherwise be produced, the Secretary may. for pur-
poses of subsection (b)(1}{(A), aggregate school dis-
tricts; but only to the extent necessary to achieve re-

2) INFORMATION REEATHNG FO USE OF AU-
shall be appropriately identified and shall be accom-
panied by a detailed explanation as to how and why
to minimize any such aggregation):
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{d) RerorT Fo BE SuBwFrED WHENEVER DATA

Is NoT Twmery Pustisnep.—If the Secretary is unable
to produce and publish the data required under this sec-
tion for any State; county; local unit of general purpese
government, or school district in any year specified in sub-
section (b)}(2); a report shal be submitted by the Seeretary
to the President of the Senate and the Speaker of the
House of Representatives, not later than 90 days before
the start of the folowing year, enumerating each govern-
ment or school district excluded and giving the reasons
for the exclusion.

{e) CRIFERIA RELATING TO PovERT-—Ih carrying
relating to poverty as were used in the then most recent
census of population under section 141(a) of title 13;
United States Code (subject to such pertodic adjustments
as may be necessary to compensate for inflation and other

B Consutrarton—The Seeretary shall eonsult
with the Secretary of Education in carrying out the re-
guirements of this section relating to sehool districts:

{g) DertntTioN.—For the purpose of this section,
the term “Secretary’” means the Secretary of Health and
Human Services:
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1 {(h) AUTHORIZATION OF APPROPRIATIONS.—There
2 are authorized to be appropriated to carry out this section
3 $1,500,000 for each of fiscal years 1996 through 2000-
4 SEC. 382, DATA ON PROGRAM PARTICIPATION AND OUT-
5 COMES.
6 &) v GeEnERAL—The Seeretary shall preduce data
7 relating to participation i programs authorized by this
8 Act by families and children. Such data may be produced
9 by means of sampling; estimation; of any other methed
10 that the Secretary determines will produce comprehensive
11 and reliable data.
12 {b) ConTENT—Data under this section shall include;
13 but not be hmited to—
14 (1) changes in participation in welfare, health,
15 education, and employment and training programs;
16 for families and children, the duration of such par-
17 ticipation, and the causes and consequences of any
18 changes A program participation;
19 (2) changes in employment status, income and
20 poverty status; family structure and process; and
21 children’s well-being; over time; for families and ehil-
22 dren participating i Federal programs and; H ap-
23 propriate, other low-income families and children,
24 ahd the causes and censegquences of sueh changes:
25 and
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attainment.
flect the period 1993 through 2002; and shall be published
as eften as practicable during that time; but ir any event
no later than December 31, 2003.

) DerFmvron—TFor the purpese of this section;
the term “Secretary”” means the Secretary of Health and
Human Serviees:

{6} AuTHORIZATION ©F APPROPRIATONS—There
are authorized to be appropriated to carry out this section
$2;500;000 in fiscal year 1996; $16,006;000 for each of
year 2003

Preservation of Actions, Obhlga-
and the amendments made by this title shall take effect
on Octoeber 1; 1995:
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An amendment or repeal made by this title shal not

apply with respeet to—

penalties; or obligations applicable to financial as-
sistanee provided before the effective date of amend-
ment of repeal, as the case may be, under the Act
so amended ofF so repealed: and

meneed before sueh date; or authorized before such
date to be commenced; under sueh Aet

HHE PN RESHRICHNG WEL-

FARE AND PUBHIC BENEFHTS
FOR ALHENS

SEC: 400: STATEMENTS oF NATHONAL POLICY CONCERMNING

WELFARE AND HMIMHGRATHON-

Fhe Congress makes the following statements con-

eerning national peliey with respect to welfare and mmi-

&) Self-sufficiency has been a basic principle of

{2) H continues to be the immigration policy of
the United States that—

depend on public resedrees to meet thelr heeds;
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but rather rely on their own capabilities and the
reseurces of their families; their spensers; and
(B} the availability of public benefits net
eonstitute an incentive for immigration to the
United States-
(3) Despite the principle of sel-sufficiency;
at increasing rates.
ahd unenforceable financial suppoert agreements have
proved whelly incapable of assuring that individual
5) H is a compeling government hterest to
ments in order to assure that aliens be self-reliant
€6) H is a compelling gevernment interest to re-
by the availability of public benefits:
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Benefits Programs
SEC- 401 INELIGIBHATY OF H-LEGAL ALIENS FOR CERTAIN
PUBLIC BENEFITS PROGRAMS-

&) v GENERAE—Notwithstanding any ether provi-
sion of law and except as provided in subsections (b} and
{e); any alien who is neot lawfully present in the United
States shall not be ehgible for any Federal means-tested
public benefits program (as defined in section 431(d)(2)).

) ExcerrioN ForR EMERGENEY ASSISTANCE—
Subsection (a) shall not apply to the provision of non-cash,
cal services)-

fe) FREATMENT oF HOUSHNG-RELATED ASSIST
ANCE.—Subsection (a) shall not apply to any program for
housing or community development assistance adminis-
tered by the Secretary of Housing and Urban Develop-
ment, any program under title V of the Housing Act of
1949; or any assistance under section 306C of the Consoh-
dated Farm and Rural Development Act, except that in
the case of financial assistance (as defined in section
234(b) of the Housing and Community Development Act
of 1980). the provisions of section 214 of such Act shall
apply instead of subsection (a).
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1 SsEC. 402, INELIGIBHITY OF NOMNMMIGRANTS FOR CER-

2
3

FAIN PUBHIC BENEFHS PROGRAMS:

&) v GENERAE—Notwithstanding any ether provi-

4 sion of law and except as provided in subsections (b) and

5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

{e); any alien whe is lawfully present in the United States
as a nenimmigrant shall net be eligible for any Federal

{b) Excertions—

(1) EMERGENCY ASSISTANCE.—SUbsection (a)
shall not apply to the provision of nen-cash, in-kind
services):

(2) ALIENS GRANTED ASYEumM.—Subsection (a)
shall not apply to an alien who is granted asylum
under section 208 of the Immigration and National-
ity Act or whose deportation has been withheld
under section 243(h) of sueh Aet

3) TREATMENT OF FEMPORARY AGRIEUE-
FURAL WORKERS.—Subsection (a) shall not apply to
a nentmmigrant admitted as a temporary agricdl-
tural worker under section 101(a)(15)(H)}(n)}(a) of
the Immigration and Nationality Act or as the
speuse o minor child of such a werker under section

LOHE@HISHH)HHY of such Ack:
(¢} TREATMENT OF HOUSING-RELATED ASSIST-

26 ANneE—Subsection {a) shall rot apply to any program fer
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housing or community development assistance adminis-
tered by the Secretary of Housing and Urban Develop-
ment; any program under title V of the Housing Act of
1949, or any assistance under section 306C of the Consoli-
dated Farm and Rural Development Act, except that in
the case of financial assistance (as defined in section
214(b) of the Housing and Community Development Act
of 1980), the provisions of section 214 of such Act shall
apply instead of subsection (a)-

) FREATMENT oF AHIENS PAROLED HNFO FHE
United States under section 212(d)}(5) of the mmigration
and Nationahty Act for a period of less than 1 year shall
be considered, for purposes of this subtitle, to be lawfully
present in the United States as a nentmmigrant
SEC: 403 LIMHTED ELIGIBHITY OF HMMIGRANTS FOR 5

SPECH-IED FEDERAL PUBLIC BENEFITS PRO-
GRAMS:

&) v GENERAE—Notwithstanding any ether provi-
sion of law and except as provided in subsection (b), any
alen who is lawfully present in the United States shall
not be ehligible for any of the following Federal means-test-
ed public benefits programs:

program under title XV1 of the Soctal Security Act.

*HR 4 RS



© 00 N O O B~ W N PP

N NN NN R P R R R R R R R e
5E W N B O © 0 N O O M W N R O

167

2) FEMPORARY ASSISTANEE FOR NEEDY FAM-
ties.—The program of bleck grants to States for
A of title 1V of the Soctal Security Act.

(3) SoctaL SERVICES BLOCK GRANT—The pro-
gram of block grants to States for secial serviees
under title XX of the Seocial Security Act.

(4) Mebpicatb.—The program of medical assist-
ance under title XbX of the Seecial Security Aet

5) Foob stamps—The pregram under the
Food Stamp Act of 1977,

{b) Excertions—

(1) THIE-LHMITED EXCEPTION FOR REFU-
GEEs—Subsection (&) shall not apply to an alien
admitted to the United States as a refugee under
section 207 of the Immigration and Nationality Act
until 5 years after the date of such alien’s arrival

2) CERTAHN LONG-FERM; PERMANENT RESH
apply to an alien who—

(A) has been lawfully admitted to the
{B) is ever 75 years of age; and
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least 5 years.

3) VEFERAN AND ACHIVE DUTY EXCEPHON—
Subsection (a) shall not apply to an alien who is
lawfully residing in any State (or any territory or
possession of the United States) and is—

(A) a veteran (as defined i section 101 of
title 38, United States Code) with a discharge
characterized as an honerable discharge;

(B) on active duty (ether than active duty
for training) in the Armed Forces of the United
States; oF

{S) the speuse or unmarried dependent
child of an individual described in subparagraph
A or (B)-

Subparagraph (A} shall not apply in the case of a
veteran who has been separated from military serv-
iee en account of alienage:

4y EmERGENEY ASSISTANCE—Subsectior (&)
shall not apply to the provision of nen-cash, in-kind
services):

(5) TRANSITION FOR  CURRENT  BENE-
FetARIES—Subsection {a) shall not apply te the eli-
gibility of an alien for a program until 1 year after
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the date of the enactment of this Act if; on such

date of enactment, the alien is lawfully residing in
ahy State or any territory ofF pessession of the
(6) CERTAIN PERMANENT RESIDENT AND Dis-
ABLED AHHENS—Subsection (&) shall net apply te
an alien who—
(A) has been lawfully admitted to the
(B) ts unable because of physical or devel-
opmental disability or mental impairment (in-
cluding Alzheimer's disease) to comply with the
naturalization requirements of section 312(a) of

© 00 N O 0o B~ W N PP
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16 Each Federal ageney that administers a program to
17 which section 401, 402, or 403 applies shall, directly or
18 through the States; post information and provide general
19 netification to the public and to program recipients of the
20 changes regarding eligibiity for any such program pursu-
21 ant to this subtitle:
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and Loeal Pubhle Benehbits Pro-

grams
SEG: 41t INEHGIBHATY OoF HEEGALE AHIENS FOR STATE

AND LOCAL PUBLIC BENEFITS PROGRAMS:

(a) In General —Notwithstanding any other provi-
sion of law and exeept as otherwise provided in this sec-
tion, no ahen who s not lawfully present Iin the United
States (as determined in accordance with regulations of
the Attorney Generah) shall be eligible for any State
Hon 43H(e)(3))-

) Excerrion ForR EMERGENEY ASSISTANCE—
Subsection (a) shall not apply to the proviston of non-cash,
cal services)-

SEC: 412. INELIGIBHITY OF NONMMGRANTS FOR STATE
AND LOCAL PUBLIC BENEFITS PROGRAMS:

@) v GEnERAL—Notwithstanding any other provi-
sion of law and except as otherwise provided in this sec-
tion, no alien who is lawfully present in the United States
as a nenimmigrant shal be eligible for any State means-
43HAH3)

{b) Excertions—
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under subsection (a) shall not apply to the provision
of nen-cash; i-kinrd emergency assistance (recluding

(2) ALIENS GRANTED ASYEumM.—Subsection (a)
shall not apply to an alien who is granted asylum
under section 208 of the Immigration and National-
ity Act or whose deportation has been withheld
under section 243(h) of suech Aet:

3) TREATMENT OF FEMPORARY AGRIEUE-
FURAL WORKERS.—Subsection (a) shall not apply to
a nentmmigrant admitted as a temporary agricdl-
tural worker under section 101(a)(15)(H)}(n)}a) of
the Immigration and Nationality Act or as the
speuse o minor child of such a werker under section
LOH@HISHH)HHY of such Ack:

(¢} TREATMENT OF ALIENS PAROLED INTO THE

18 UnitED STATES—AR alien whe is paroled into the
19 United States under seetion 212(dH5) of the Hmmigratien
20 and Nationality Act for a period of less than 1 year shall
21 be considered; for purpeses of this subtitle; to be lawtuly
22 present ir the United States as a ronimmigrant
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1 SEC. 413. STATE AUTHORITY TO LIMIT ELIGIBILITY OF IM-

2 MIGRANTS FOR STATE AND LOCAL MEANS-
3 TESTED PUBLIC BENEFITS PROGRAMS:

4 @) In GeEnERA—Notwithstanding any other provi-
5 sion of law and exeept as otherwise provided in this seetion
6 of section 412, a State is authorized to determine eligh
7 bility requirements for aliens whoe are tawfaly present in
8 the United States for any State means-tested public bene-
9 fits program:

10 (b} ExcepTiONS.—

11 & FME-LHHTED EXCEPTON FOR REFU-
12 eEES—Fhe authority under subsection (a) shal net
13 apply to an alen admitted to the United States as
14 a refugee under section 207 of the Hmmigration and
15 Nationahty Act until 5 years after the date of such
16 ahen’s arrival rte the United States:

17 2) CERTAHN LONG-FERM; PERMANENT RESH
18 DENT; AGED AHIENS—The autherity under sub-
19 section {a) shall not apply te an alien whe—

20 A) has been lawfully admitted to the
21 United States for permanent residence;

22 {B) is over 75 years of age; and

23 {CS) has resided in the United States for at
24 least 5 years.

25 (3) VETERAN AND ACTIVE DUTY EXCEPTION.—
26 Fhe authority under subsection (a) shall net apply
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to an alien whe is lawfully residing in any State {or
any territory or possession of the United States) and
js—

(A) a veteran (as defined i section 101 of
title 38, United States Code) with a discharge
characterized as an honerable discharge;

(B) on active duty (ether than active duty
for training) in the Armed Forces of the United
States; oF

{S) the speuse or unmarried dependent
child of an individual described in subparagraph
A or (B)-

Subparagraph (A) shal net apply ir the case of a
veteran who has been separated from military serv-
iee en account of alienage:

4) EMERGENEY ASSISTANCE—TRe authority
under subsection (a) shall not apply to the provision
of nen-cash; -kinrd emergency assistance (recluding

(5) Transttion.—The authority under sub-
section {a) shall not apply to eligibility of an alien
for a State means-tested public benefits pregram
until 1 year after the date of the enactment of this
Act if; on such date of enactment; the alien is faw-
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benefits under the program: Nothing in the previous
sentence is intended to address alien eligibility for
such a program befere the date of the enactment of
this Act:

Subtitle C—Attribution of theome
ahd Affidavits of Support

SOURCES FOo FAMILY-SPONSORED HVMH-

© 00 N O O B~ W N P

GRANTS:
&) v GENERAE—Notwithstanding any ether provi-
11 sion of law and except as provided in subsection (c), in
12 determining the eligibility and the amount of benefits of
13 an alien for any means-tested public benefits program (as
14 defined in section 431(d)} the income and resources of the
15 akien shall be deemed to include—

=
o

16 1) the income and reseurces of any persen whoe
17 executed an affidavit of support pursuant to section
18 213A of the Immigration and Nationality Act (as
19 added by seetion 422) in behalf of such alien; and
20 (2) the income and resources of the spouse (if
21 ahy) of the person:

22 &) ArpicaTion—Subsection (a) shall apply with
23 respect to an alien until such time as the alien achieves
24 Ynited States citizenship through naturalization pursuant
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to chapter 2 of title HI of the Imimigration and National-
ity Act.

{e) ExcertioN FOR HOUSING-RELATED ASSIST-
ANCE—Subsection (a) shall not apply to any program for
housing or community development assistance adminis-
tered by the Seeretary of Housing and Urban Develop-
ment; any program under title V. of the Housing Act of
1949, or any assistance under section 306C of the Consoli-
dated Farm and Rural Development Act:

SUPPORT-

@) v GeEnERA—Title H of the Immigration and
Nattonality Act i1s amended by inserting after section 213
suppert may be aceepted by the Atterney General or by
any consular officer to establish that an alien is not ex-
cludable as a public charge under section 212(a)(4) unless
sueh affidavit is exeeuted as a contract—

spohser by the Federal Government and by any

State (or any political subdivision of such State)

gram; but not later than 10 years after the alien last
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“(2) in which the sponsor agrees to submit to
the jurisdiction of any Federal or State court for the

purpese of actions brought under subseetion (e}{2)-
Such contract shall be enforceable with respect to benefits
provided to the alien until such time as the alien achieves
to chapter 2 of title H1I.

“(b) Forms—Not later than 90 days after the date
of enactment of this section; the Attorney General; i con-
sultation with the Secretary of State and the Secretary
of Health and Human Services, shall formulate an affida-
vit of support consistent with the provisions of this sec-
tion:

“e) StatuTory ConstrucTton—Neothing in this
section shall be construed to grant third party beneficiary
Fights to any sponsered alien under an affidavit of
support:

The sponsor shall notify the Federal Government and the
State in which the sponsored alien is currently resident
within 30 days of any change of address of the spensor

(2} Any persen subject to the requirement of para-
graph (1) whe fails to satisfy such requirement shall be
subject to a eivil peralty of—
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“(A) not less than $250 or more than $2,000;

than $2,000 or more than $5,000.

“fe) REHBURSEMENT ©F GOVERNMENT Ex
PENSES—(1)}{A) Upon notification that a sponsored alien
benefits program; the appropriate Federal; State; or local
official shall reguest reimbursement by the sponsor in the
amoeunt of such assistanee:

Secretary of Health and Human Services, shall prescribe
such regulations as may be necessary to carry out sub-
paragraph (A)-

“(2) If within 45 days after requesting reimburse-
ment; the appropriate Federal; State; or local agency has
not received a response from the spensor ihdicating a wil-
ngness to commence payments, an action may be brought
agathst the sponser pursuant to the affidavit of suppert

“(3) H the spenser fails to abide by the repayment
terms established by such agency, the agency may, within
60 days of such fallure; bring an action agathst the spen-
sor pursuant to the affidavit of support:
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“(4) No cause of action may be brought under this
subsection later than 10 years after the alien last received
gram:
) Dertvirrons—For the purpeses of this see-
tiop—
(1) Sponsor.—The term ‘sponsor’ means an
“(A) is a citizen of national of the YUnited
States or an alen who is lawfully admitted to
“(B) is 18 years of age or over; and
“(2) MEANS-TESTED PUBLIC BENEFITS PRO-
gram means a program of public berefits (including
cial services)y of the Federal Geovernment of of a
State or pohitical subdivision of a State in which the
eligibility of an individual, household, or family eligi-
biity unit for benefits under the program; or the
armount of sueh benefits; or both are determined on
the basis of income; resources; or financial need of
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b} CreErteat AMENDMENT—The table of contents

of such Act is amended by inserting after the Hem relating
to section 213 the following:
“Sec. 213A. Requirements for sponsor’s affidavit of support.

{e) Errecrive DAaTE—Subsection (a) of section
213A of the mmigration and Nationality Aet; as inserted
by subseetion {a) of this section; shall apply to affidavits
of support exeecuted on or after a date specified by the
Attorney General; which date shall be not earlier than 60
days (and not later than 90 days) after the date the Attor-
ney General formulates the form for such affidavits under
subsection {b) of sueh seetion-

&) v GENERAL—EXxcept as otherwise provided
this section; the terms used in this title have the same
meaning given such terms in section 101(a) of the tmmi-

(b} LawrFut Presence.—For purposes of this title;
the determination of whether an aklien is fawfully present
in the United States shall be made in accordance with reg-
vlations of the Attorney General An alien shall net be
considered to be lawfully present in the United States for
purpeses of this title merely because the alien may be eon-
sidered to be permanently residing in the United States
under color of law for purposes of any particular pregram-
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1 (c) STaTE—ASs used in this title, the term “State”
2 includes the District of Columbia, Puerto Rico, the Virgin
3 Islands; Guam,; the Northern Mariana Islands; and Amer-
4 ican Samoa:

5 {d) Pustic BEnEFITS PROGRAMS.—AS used in this
6 title—

7 (1) MEANS-TESTED PROGRAM—The  term
8 “means-tested public benefits progranm’” means a
9 program of public benehits (including cash; medical;
10 housing, and food assistance and social services) of
11 the Federal Government or of a State or political
12 subdivision of a State in which the eligibility of an
13 individual, household, or family ehgibiity unit for
14 benefits under the program, or the amount of such
15 benefits; of both are determined on the basis of in-
16 come; reseurees; of financial need of the ndividual;
17 household, or unit.

18 2) FEBERAL MEANS-TESTED PUBHIE BENE-
19 FIFs PRocRAM—The term “Federal means-tested
20 public benefits program” means a means-tested pub-
21 lic benefits program of {or contributed to by) the
22 Federal Government and under which the Federal
23 Government has specified standards for eligibility
24 ahd includes the programs speciied iR seetioh
25 403(a)-
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3) STATE MEANS-TESTED PUBHIE BENEFHFS
benefits program- means a means-tested public ben-
efits program of a State or political subdivision of a
State under which the State or political subdivision
progrant.

Nothing in this title shall be construed as addressing

Subtitle E—Conferming
Amendments

SEG: 441 cONFORMING AMENDMENTS RELAHNG FO AS-

SISTED HOUSING:

{(a) LimiTaTions on AssisTance—Section 214 of

the Heusing and Community Develepment Aet of 1980

) by striking “Seeretary of Heusing and
2) i subsection (b); by inserting after “Na-
program under section 502 of the Housing Act of
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1949 or section 502(e5HP); 504; S2HENZHA): oF
542 of sueh Act; subtitle A of title HH of the Cran-
(3) in paragraphs (2) through (6) ef subsection
(e)s by striking “Secretary” each place it appears
4) in subsection {(d); in the matter following
(5) by adding at the end the following new sub-
Secretary’ means—
14 21 the Seeretary of Housing and Urban De-
15 velopment; with respect to financial assistance ad-
16 ministered by sueh Seeretary and finaneial assist-
17 ance under subtitle A of title HH of the Cranston-
18 Gonzalez National Affordable Housing Act; and

© 00O N O 0o B~ W N PP
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19 “2) the Seeretary of Agriculture; with respect
20 to financial assistance administered by such Sec-
21 retary.”

22 (b) ConFORMING AMENDMENTS —Section 501(h) of

23 the Housing Act of 1949 (42 U.S5.C. 1471(h)) is
24 amended—

25 3) by striking (1)
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(2) by striking ~“by the Secretary of Housing
(3) by striking paragraph (2)-
HHE V—FO0ODb STAMPR REFORM
AND cOMMODIHY BISTHRIBUHON
Fhis title may be eited as the “Food Stamp Reform
Subtitle A—Commodity
TFhis subtitle may be cited as the “Commedity Dis-
tribution Act of 1995
(&) Netwithstanding any other provision of law, the
Secretary of Agriculture (hereinafter in this subtitle re-
years 1996 threugh 2000 to purchase a variety of Rutr-
fties to the States for distribution in accordance with this
subtitle:
(b} 1 addition to the commodities deseribed in sub-
able to carry out section 32 of the Act of August 24; 1935
{7 U.S.C. 612¢c), which are not expended or needed to
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carry out such seetions; to purchase; process; and distrib-
ute commodities of the types customarily purchased under
such section to the States for distribution in accordance
{e) n addition to the commodities deseribed in sub-
products thercof made available under elause (2) of the
second sentenee of section 32 of the Act of August 24;
1935 (7 U-S:C: 612¢); may be made available by the Sec-
retary to the States for distribution in accordance with
(e} tn addition to the commodities described in sub-
mines; in the discretion of the Secretary; are in excess of
guantities need to—
) earry out other domestic donatien pro-
grams;
(3) meet international market development and
4) carry out the farm price and income sta-
bilization purpeses of the Agricultural Adjustment
Act of 1938; the Agricultural Act of 1949; and the
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shall be made available by the Secretary, witheut charge
or credit for such commodities; to the States for distribu-
ameunts of commodities to be purchased under this sub-
title shall be determined by the Secretary- +r purchasing
pursuant to section 520 the Seeretary shall; to the extent

{2) the preferenees and needs of States and dis-

(3} the preferences of the recipients:

OoF COMMOBIHES:

(@) Fhe Secretary shal establish procedures under
which State and local agencies; recipient ageneies; or any
other entity or person may supplement the commedities
tities or persens denate for distribution; i all or part of
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(2) equipment; structures; vehicles; and aHl
other facHities involved in the storage; handling; or
distribution of commodities made available under
(3) the persennel both paid or velunteer; in-
volved in suech storage; handling; oF distribution:
to store; handle or distribute commodities donated for use
under subsection (a)-

{e) States and recipient ageneies shall eontinue; to
the maximum extent practical; to use volunteer workers;
and commodities and other foedstuffs donated by chari-
table and other organizations; in the distribution of com-

{a) A State seeking to reeeive commodities under this
subtitle shall submit a plan of operation and administra-
tion every four years to the Secretary for appreval The
plan may be amended at any time, with the approval of
the Seeretary-

(b} Fhe State plan; at a minimum; shal—

(1) designate the State agency respensible for
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2) set forth a plan of operation and adminis-
this subtitle in quantities requested to eligible recipi-
ent ageneies i aecerdance with sectiohs 516 and
520;
(3) set forth the standards of eligibility for re-
4) set forth the standards of eligibility for indi-
vidual or heusehold recipients of commodities; which
at minimum shall reguire—
(A) individuals or heuschelds to be eom-
prised of needy persens; and
(B} individual or heusehold members to be
residing in the geegraphic location served by
the distributing ageney at the time of applica-
{c} The Secretary shall encourage each State receiv-
ing commodities under this subtitle to establish a State
advisory beard consisting of representatives of all inter-
of commodities received under this subtitle in the State:
{) A State ageney receiving commodities under this
subtitle may—
State ageneies of other States to jeintly provide
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recipient agencies that serve needy persons in a sin-
gle geegraphical area which iheludes sueh States: of
subtitle to any such eligible recipient ageney in the
ether State under such agreement; and

2) advise the Secretary of an agreement en-
tered into under this subsection and the transfer of
commodities made pursuant to sueh agreement

© 00O N O 0o B~ W N PP
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(@) n each fiscal year; except for these commodities
purchased under section 520; the Secretary shall aHocate
14 1) 60 percent of the such total value of eom-
15 modities shall be allocated in a manner such that the
16 value of commodities alocated to each State bears
17 the same ratio to 60 percent of such total value as
18 the number of persons in households within the
19 State having ineomes below the poverty line bears to
20 the total rumber of persens in heusehoelds within alt
21 States having incomes below such poverty line: Each
22 State shal receive the value of eommodities allocated
23 under this paragraph.

24 {2) 40 percent of such total value of commod-
25 ities shal be allocated in a manner such that the

e <
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value of commodities allocated to each State bears

the same ratio to 40 percent of such total value as
the average monthly number of unemployed persens
within the State bears to the average menthly Aum-
ber of unemployed persons within all States during
value of commodities allocated to the State under
this paragraph:
b)Y2) Fhe Secretary shall notify each State of the
ameunt of commedities that sueh State is alotted to re-
Each State shall promptly netify the Secretary if such
State determines that it will not accept any or all of the
such a notification by a State; the Secretary shall realle-
cate and distribute such commodities as the Seeretary
ther establish procedures to permit States to decline to
receive portions of such allocation during each fiscal year
shall reallocate and distribute such allocation as the See-
2} +n the event of any drought; Heed: hurricane; or
other natural disaster affecting substantial numbers of
persens 1 a State; county; oF parish; the Secretary may
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request that States unaffected by such a disaster eonsider
assisting affected States by allewing the Secretary to re-
allocate commodities from such unaffected State to States
containing areas adversely affected by the disaster

{e) Purchases of commedities under this subtitle shall
be made by the Secretary at such times and under such
conditions as the Secretary determines appropriate within
each fiscal year. Al commodities so purchased for each
such fiscal year shall be delivered at reasenable intervals
to States based on the allocations and reallocations made
under subsections {(a) and (b); and or earry eut section
520; neot later than December 31 of the following fiscal
year-

SEC. 516. PRIORITY SYSTEM FOR STATE DISTRIBUTION OF
COMMODITHES-

(@) in distributing the commodities alocated under
subsections (a) and (b) of scetion 515; the State ageney
under procedures determined by the State agency; shall
offer; or otherwise make available; s full allecation of
zatiohs:

(b} H the State ageney determines that the State will
(&) and {b) of section 515 through distribution to organi-
zations referred to in subsection {a); Hs remaining alleca-
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tion of commodities shall be distributed to charitable insti-
tutions described in section 523(3) not receiving commod-

{e) H the State agency determines that the State will
(&) and {b) of section 515 through distribution to organi-
zations referred to in subsections (a) and (b); Hs remain-
ing allocation of commodities shall be distributed to any
subsections {a) and (b)-

Fhe Secretary may use funds of the Cemmeodity
Credit Corporation to pay the costs of initial processing
and packaging of commeodities to be distributed under this
mined by the Seeretary; for use by the individual house-
holds or eligible recipient agencies, as applicable. The Sec-
retary may pay suech costs in the form of Corporation-
owned eommodities equal in value to such costs: Fhe See-
retary shall ensure that any such payments in kind will
not displace commercial sales of such commeodities:

(@) Fhe Secretary shall take sueh preeautions as the
Secretary deems necessary to ensure that commodities
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mercial sales of such commodities or the products thereof.
The Secretary shall submit to the Committee on Agri-
ewlture of the House of Representatives and the Commit-
tee on Agriculture, Nutrition, and Forestry of the Senate
by December 31, 1997, and not less than every two years
thereafter; a report as to whether and to what extent such
displacements or substitutions are occurring.

provided under this subtitle shall be purchased and dis-
tributed only in quantities that can be consumed without
ities under this subtitle in excess of anticipated use; based
en trventory records and controls; oF i excess of Hs ability
to accept and store such commaodities.

&) PUREHASE oF CommMoDITHES—T0 carry out this
subtitle, there are authorized to be appropriated
$260,000,000 for each of the fiscal years 1996 through
2000 to purchase; proeess; and distribute commoedities to
the States in accordance with this subtitle.

b) ABMHHUHSTRATIVE FUNBS—

(1) There are authorized to be appropriated
$40,000,000 for each of the fiscal years 1996
through 2000 for the Secretary to make avaiable to
the States for State and lecal payments for costs as-
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sociated with the distribution of commedities by eh-
costs associated with the distribution of these com-
shall be alocated to the States on an advanee basis
propertions as the commodities distributed under
the States: H a State ageney is uhable to use all of
the funds so allocated to it; the Secretary shall re-
allocate such unused funds ameng the other States
ir a manner the Secretary deems appropriate and
equitable:

2}A) A State shall make available in each fis-
cal year to ecligible recipient agencies in the State
not less than 40 percent of the funds received by the
State under paragraph (1) for such fiseal year; as
necessary to pay for; or provide advance payments
to eover; the allowable expenses of eligible recipient
agencies for distributing commodities to needy per-
sens; but only te the extent sueh expenses are actu-
ally so incurred by sueh recipient ageneies:

B) As used in this paragraph; the term “alow-
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Gi) eosts associated with determinations of
@b eosts of providing information to per
coneerhing the appropriate storage and prepa-
ration of such commodities: and
v} eosts of recordkeeping; auditing; and

(C) H a State makes a payment; using State
funds; to cover alowable expenses of eligible reeipt-
ent agencies; the amount of such payment shall be
counted toward the ameunt a State must make
available for allowable expenses of recipient agencies
unRder this paragraph-

{3) States to which funds are allecated for a
cial reports to the Seeretary; on a regular basis; as
to the use of such funds: Ne suech funds may be
used by States or eligible recipient agencies for costs
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related to the distribution of commodities by eligible
{4)(A) Exeept as provided in subparagraph (B);
to be eligible to receive funds under this subsection;
a State shall provide i cash or i kind (according
to procedures approved by the Secretary for certify-
sources a contribution equal to the difference be-
tween—
) the amount of such funds so received:;
and
{it) any part of the amount allocated to the
State and paid by the State—
(B to eligible recipient agencies; oF
H for the allowable expenses of such
recipient agencies; for use in carrying out
{B) Funds allocated to a State under this see-
tion may; upen State reguest; be allocated before
States satisfy the matehing requirement speeified in
subparagraph (A); based on the estimated contribu-
allecations to the State to correct for everpayments
and underpayments:
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(©) Any funds distril | for admini :

eosts under section 520(b) shal net be covered by

this paragraph-

(5) States may not charge for commodities
may net pass on to such recipient agencies the eost
of any matehing reguirements; under this subtitle:
(e} Fhe value of the commoditics made available

under subsections {¢) and (d) of section 512; and the
funds of the Commodity Credit Corporation used to pay
the eests of inttial processing; packaging (including forms
suitable for home use); and delivering commodities to the
States shall rot be charged against appropriations auther-
ized by this seetion:

(@) From the funds appropriated under section
519(a), $94,500,000 shall be used for each fiscal year to
purehase and distribute commodities to supplemental feed-
ing programs serving weman; infants; and children or el
derly individuals (hereinafter in this section referred to as
both groups wherever located:

b}y Not more than 20 percent of the funds made
available under subsection {a) shal be made available to
the States for State and local payments of administrative
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costs associated with the distribution of commedities by
tive costs for the purposes of the commeodity supplemental
food program shall include; but rot be Himited to; expenses
isuranee; and administration of the State of local office:
and ameunts of commodities to be purchased under this
section shall be determined by the Secretary; but; if the
Secretary proposes to make any significant changes i the
types, varieties, or amounts from those that were available
or were planned at the beginning of the fiscal year the
Secretary shall repert such changes before implementation
to the Committee on Agricutture of the House of Rep-
and Forestry of the Senate:

2) Notwithstanding any other provision of law, the
Commodity Credit Corporation shall; to the extent that
mit; provide net less than 9,000,000 peunds of cheese and
not less than 4,000,000 pounds of nonfat dry milk in each
of the fiscal years 1996 through 2000 to the Secretary
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Fhe Secretary shal use such ameunts of cheese and Ren-
fat dry milk to carry out the commeodity supplemental food
program before the end of each fiseal year
sttes that serve only elderly persens; ir areas ir which the
program eurrently dees net operate; to the full extent that
applications can be approved within the appropriations
tion of elderly persons under subsection {€)) i areas in
which the program is in effect:

{e) H a local ageney that administers the commodity
supplemental food program determines that the amount
of funds made available to the agency to carry out this
section exceeds the amoeunt of funds necessary to provide
assistance under such program to women, infants, and
children; the agency, with the approval of the Secretary,
may permit low-thcome elderly persens (as defined by the
Secretary) to participate in and be served by such pro-
gram:

D) H it is necessary for the Secretary to pay a
significantly higher than expected price for one or more
types of commodities purchased under this section; the
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likely to cause the number of persons that can be served

n the program in a fiscal year to decline.

{2) H the Secretary determines that such a decline
woud eceur; the Seeretary shall promptly netify the State
agencies charged with operating the program of the de-
chne and shall ensure that a State ageney notify all lecal
ageneies eperating the program i the State of the decline:

{g) Commodities distributed to States pursuant to
this section shall not be considered in determining the
commodity allecation to each State under section 515 or

Neotwithstanding any other prevision of law; commed-
income or resourees for purpeses of determining recipient
chgibHity under any Federal; State; of local means-tested
program:

SECG 522 PROHIBHHON AGAINST CERTFAIN STATE
CHARGES:

Whenever a commeoedity is made available without
charge or credit under this subtitle by the Secretary for
that is in excess of the State’s direct costs of storing; and
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1 any ameunt the Secretary provides the State for the costs

2 of storing and transporting such commodities.

3 SEC. 523. DEFHNITIONS:

4 As used 1 this subtitle:

5 (1) The term “average monthly number of un-
6 employed persens™ means the average monthly rum-
7 ber of unemployed persons within a State i the
8 most recent fiscal year for which such information is
9 available as determined by the Bureau of Labor Sta-
10 tistics of the Department of Labor.

11 (2) The term “elderly persons” means individ-
12 dals 60 years of age of older
13 3) Fhe term “eligible recipient agenrey™ meahs

14 a public or nonprofit organization that admin-
15 tsters—

16 A) an institution providing commodities to
17 supplemental feeding programs serving women,
18 nfants; and children or serving elderly persens;
19 oF serving beth greups:

20 {B) an emergency feeding organization;
21 {S) a charitable institution (including a
22 hespial and a retirement home; but execluding
23 a penal institution) to the extent that such in-

24 stitution serves heedy persens:
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{B) a summer camp for children; of a
(E) a nutrition project operating under the
Older Americans Act of 1965; including such
profect that eperates a congregate rutrition site
and a project that provides home-delivered

meals: or
{F) a disaster relief program:and that has
been designated by the appropriate State agen-
ey; orF by the Secretary; and approved by the
Secretary for participation in the program es-
means a public or nonprofit organization that ad-
ties and projects of a charitable institution; a foed
bank, a food pantry, a hunger relief center, a sosup
kitehen; or a simiar public or private nonprofit eligi-
to relieve situations of emergency and distress
through the provision of food to needy persens; in-
5) Fhe term “food bank™ means a public and
operation invelving the provision of food or edible
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commodities; or the products thereof, to food pan-
tries, soup kitchens, hunger relief centers, or other

food

of feeding centers that; as ah thtegral part of

thelr nermal activities; provide meals orF food to feed
needy persons on a regular basis.

6) Fhe term “food pantry” means a public or

to low-income and unemployed households, including

food

from sourees other than the Department of Ag-

rieulture; to relieve situations of emergeney and dis-
tress:

*HR 4 RS

A) individuals whe have low ineemes oF
whe are unemployed; as determined by the
State (in no event shall the income of such indi-
vidual or heusehold exceed 185% of the peoverty

{B) heuseholds certified as eligible to par-
Food Stamp Act of 1077 (7 U-S.C. 2011 et
seg); oF

() individuals of | held .
in any other Federal; or Federally assisted;
means-tested pregram-
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meaning given sueh term in scetion 673(2) of the
9902(2))-

9 Fhe term “seup kitchen” means a publie
and charitable institution that; as integral part of its
normal activities. maintains an blished feeding
operation to provide food to needy homeless persons
en a regular basis:

days to implement this subtitle:

13 b} +r administering this subtitle; the Seeretary shall
14 minimize; to the maximum extent practicable; the regu-
15 latery; recordkeeping, and paperwork requirements in-
16 posed on eligible recipient agencies:

17 {e)} Fhe Secretary shall as early as feasible but net
18 later than the beginning of each fiscal year; publish in the
19 Federal Register a nonbinding estimate of the types and
20 gquantities of commodities that the Seceretary anticipates
21 are likely to be made available under the commodity dis-
22 tribution program under this subtitle during the fiseal
23 year:

24 {d) Fhe regulations issued by the Secretary under
25 this seetion shall include provisions that set standards
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with respeet to hability for commodity lesses for the com-
modities distributed under this subtitle i situations in
which there is ne evidence of negligence or fraud, and con-
ditions for payment to cover such lesses: Sueh provisions
eumstanees of ehigible recipient ageneies:

Determinations made by the Seceretary under this
tion of commodities under this subtitle; of the ameunt
applicable regulations presecribed by the Secretary; shall
be final and conclusive and shall net be reviewable by any
other officer or agency of the Government.

Exeept as etherwise provided i section 517 nene of
the commodities distributed under this subtitle shall be
sold or otherwise disposed of in commercial channels in
any form:

&) Fhe Secretary; or a desighee of the Seeretary;
shall have the authority to—

) determine the amoeunt of; settle; and adjust
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(2) watve such a clawn f the Secretary deter-
mines that to do so will serve the purposes of this
subtitle:

(b) Nothing contained i this section shall be con-
strued to diminish the authority of the Attorney General
of the United States under section 516 of title 28; United
States Code, to conduct htigation on behalf of the United
States:

&) Fhe Emergency Food Assistance Aet of 1983 (7

b} AMENDMENTS—

(1) The Hunger Prevention Act of 1988 (7
(A} by striking section 110;
(B) by striking subtitle C of title H; and
{C) by striking section 502.

and WIC Amendments of 1987 (7 U.S.C. 612¢ note)

is amended by striking section 4.

(3) Fhe Charitable Assistance and Food Bank

Act of 1987 (7 U.S.C. 612¢ note) is amended by

4) Fhe Food Seeurity Act of 1985 (7 U.S.C.
612¢ note) s amended—
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(A) by striking section 157%; and
(B) in section 1562(d); by striking “‘see-
tion 4 of the Agricultural and Consumer Pro-
tection Act of 1973” and inserting “section 110
of the Commodity Distribution Act of 1995
(5) Fhe Agricultural and Consumer Protection

Act of 1973 (7 U-S.C. 612¢ note) is amended—

€A) i section 4{a); by striking “institu-
children or elderly persens; or beth; wherever
{B) in subsection 4{c); by striking “the
Emergenecy Food Assistance Aet of 1983~ and
{S) by striking section 5-

Frade Act of 1990 (7 U-S.C: 612¢ note) is amended
by striking section 1773(f)-
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Reform of Food Stamp Program

TFhis subtitle may be cited as the “Food Stamp Sim-
plification and Reform Act of 1995
CHARPTER 1I—/—SIMPHIHED FOOD STAMP

PROGRAM AND STATE ASSISTFANCE

FOR NEEDBY FAMHIHIES
SEC. 541. ESTABLISHMENT OF SHMPLIFIED FOOD STAMP

PROGRAM-
Section 4(a) of the Food Stamp Aet of 1977 (¥
3) by adding at the end the following new
paragraph:

“2) At the request of the State ageney, a State may
eperate a program; as provided in section 24; within the
State or any pelitical subdivisions within the State in
which househelds with one or more members receiving reg-
vlar cash benefits under the program established by the
Block Grant will be issued food stamp benefits in accord-
ance with the rules and procedures established—

“AY by the State under the Temperary Assist-
ahce for Needy Families Bloek Grant of this Act; of
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(&) Fhe Food Stamp Act of 1977 (¥ U.S.C. 2011 et
“SEC. 24. SHIPLIFIED FOOD STAMP. PROGRAM-
“(a) H a State elects to operate a program under see-
within the State—

“1) hoeuseholds in which all members receive
regular cash benefits under the program established
by the State under the Temporary Assistance for
Needy Families Block Grant shall be automatically
ehgible to participate in the food stamp programy;
and

“2) benefits under such program shall be de-
termined under the rules and procedures established
by the State or political subdivision under the Fem-
of uhder the foed stamp program, subjeet to sub-
section {g)-

21 “(b) 1 approving a State plan to earry eut a pro-
22 gram under scetion 4@H2); the Secretary shall eertify
23 that the average level of food stamp benefits per household
24 participating in the program under such section for the
25 State or pelitical subdivision in which such program is in
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eperation s not expected to exceed the average level of
under the program established by a State under part A
of title 1V of the Secial Seeurity Aet (42 U-S.C. 601 et
seq) in sueh area in the preeeding fiscal year; adjusted
for any changes in the thrifty food plan under section 3(o)-
Fhe Secretary shal compute the permissible average level
of food stamp benefits per houscheld each year for each
State or political subdivision in which such program is in
eperation and may reguire a State to report anhy hrferma-
tion necessary to make such computation.
level of food stamp benefits per household provided by the
State or political subdivision under such program has ex-
ceeded the permissible average level of food stamp benefits
per heusehold for the State or political subdivisien in
which the program was in operation; the State of political
subdivision shal pay to the Treasury of the United States
the value of the food stamp benefits in excess of the per-
missible average level of food stamp benefits per household
in the State or political subdivision within 90 days after
the notification of suech exeess payments:

D A hoeusehold against which a penalty is im-
posed (including a reduction in bepefits or disqualifica-
tien) for nencomphance with the pregram established by
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the State under the Temperary Assistance for Needy
against it (including a reduction in benefits or disqualifica-

“2)y H the penalty for noncomphiance with the pro-
gram established by the State under the Femperary As-
sistanee for Needy Families bloek grant is a reduction in
benefits in such program; the heuseheld shall net reeeive
an increased allotment under the program administered
uhder this section as a result of a decrease i the house-
held’s income (as determined by the State under this see-
tion) caused by such penatty:
guatification period has expired; apply for foed stamp ben-
efits under this Act and shall be treated as a new apph-
cant:

“fe) H a State or political subdivision; at its eption;
eperates a program under section 4{a(2) for heusehelds
that include any member whoe deoes net receive regular
cash benefits under the program established by the State
Grant, the Secretary shall ensure that the State plan pro-
vides that household eligibility shall be determined under
this Act; benefits may be determined under the rules and
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1 precedures established by the State under the Femperary
2 Assistance for Needy Families Block Grant or this Act
3 and benefits provided under this section shall be equitably
4 distributed among all heusehold members:
5 HH(L) Under the program operated under section
6 4{a)2); the State may elect to provide cash assistance in
7 heu of allotments to all heuschelds that inelude a member
8 whe is employed and whese employment produces for the
9 benefit of the member’s household income that satisfies
10 the requirements of paragraph (2).
11 “02) Fhe State; in electing to provide cash assistanee
12 under paragraph (1), at a minimum shall regquire that
13 such earned income is—
14 “(A) not less that $350 per month;
15 “B) earned from employment provided by a
16 nengovernmental employer; as determined by the
17 State; and
18 (C) received from the same employer for a pe-
19 riod of employment of not less than 3 consecutive
20 months:
21 “(3) H a State that makes the election deseribed in
22 paragraph (1) identifies each heuschold that reeeives cash
23 assistanee under this subsection—
24 “A) the Secretary shall pay te the State an
25 ameunt egual to the value of the allotment that such
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household would be eligible to receive under this sec-
tion but for the operation of this subsection;

“(B) the State shall provide such amount to the
household as cash assistance in Heu of such allot-
ment: and

~C) for purpeses of the foed stamp program

“6) such cash assistance shalt be censid-
ered to be an allotment; and

other food stamp benefit for the period for
“(4) A State that makes the clection in paragraph

14 (1) shal—

15
16
17
18
19
20
21
22
23
24
25

“LA) increase the cash benefits provided to
heuschelds under this subseetion to compensate for
any State or local sales tax that may be collected on
purchases of food by any heusehold receiving eash
determines on the basis of information provided by
the State that the iherease Is uhheecessary on the
basis of the limited nature of the Hems subject to
the State or local sales tax: and

“(B) pay the cost of any inerease h eash bene-
fits required by paragraph (1)
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“(5) After a State operates a program under this sub-
section for 2 years; the State shall provide to the Seeretary
a written evaluation of the impact of cash assistanee:

“(g) 1 eperating a pregram under section 4(a)(2);
the State or political subdivision may follow the rules and
procedures established by the State or pelitical subdivision
Grant or under the food stamp progran, except that the
ments of—

“41) subsections (a) threugh {(g) of section 7
{relating to the issuanee and use of coupons);

“{2) section 8(a) {relating to the value of alot-
ments, except that a household’s income may be de-
termined under the program established by the State
Block Grant):

“43) section 8(b) (allotment not considered in-
€OMe oF Fesedreesy:

11 (relating to administration);

£26); and (27 of section 11{e) (relating to the State

plan);
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46) section 1He}H10) {relating to a fair hear
ing) or a comparable requirement established by the
State under the Temperary Assistance for Needy
(b} Section 11{e} of the Food Stamp Act of 1977 (

(1) in paragraph (24); by striking ~and— at the
end:
(2) in paragraph (25); by striking the peried at
3) by adding at the end the following new
paragraph:
£(26) the plans of the State ageney for operat-
ing; at the election of the State; a program under
“LA) the rules and procedures to be fol-
lowed by the Stote to determine food stamp
“{B) a statement specifying whether the
program operated by the State under section
members who do not receive regular cash bene-
fits under the program established by the State
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under the Temperary Assistance for Needy
“{C) a deseription of the method by which
the State or peolitical subdivision will earry out
a guality control system under section 16(¢c).”
(@) Section 8 of the Food Stamp Aet of 1977 (7
{b) Section 17 of the Food Stamp Act of 1977 (7
) by striking subsection {); and

(2) by redesignating subsections {}); tk)s and (h

CHAPRPTER 2—FOOD STAMP PROGRAM
Section (o) of the Food Stamp Aet of 1977 (¥
dary 1 1980; adjust the eost of such diet every January
1 and July 1~ and all that folews through the end of the
1, 1995; adjust the cost of the thrifty food plan to reflect
103 percent of the cost of the thrifty foed plan i June
1994 and increase such amount by 2 percent, rounding
the result to the nearest lower dolar increment for each
heousecheld size; and (5) en October 1; 1996; and each Oc-
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1 tober 1 thereafter; increase the amoeunt established for the
2 preceding October 1. before such amount was rounded, by
3 2 pereent; rounding the result to the nearest lewer dolar
4 increment for each household size-

6

7

8

9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

(a) Section 5(d)(11) of the Food Stamp Act of 1977

2) by striking “(A)"; and
(2) by striking “‘or (B) under any State or local

laws;” and alt that follows through “or impracticable

to do 50,

(b) Section 5(c) of the Foed Stamp Act of 1977 (7

W.5.C. 2014(e)) is amended to read as follows:

“e}l) DEDUCTIONS FOR STANDARD AND EARNED

INcoME—

“A) 1n computing household income; the See-
retary shall allew a standard deduction of $134 a
month for each household, except that households in
United States shall be allowed a standard deduction
of $229; $189; $269; and $118; respectively:
also be allewed an additional deduction of 20 per-
cent of all earned mcome (other than that excluded
by subsection (d) of this section and that earned
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under seetioh 16(})); to compensate for taxes; other
mandatory deductions from salary, and work ex-
not be allowed with respect to earned inecome that a
household willfully or fraudulently fails (as proven in
a proceeding provided for in section 6(b)) to repert
i a timely manner

retary shal alow heuseholds a deduction with respeet to
expenses ether than expenses paid en behalf of the house-
hold by a third party or amounts made available and ex-
mum allowable level of which shall be $200 a menth for

14 each dependent child under 2 years of age and $175 a

15
16
17
18
19
20
21
22
23
24
25

moenth for each other dependent; for the actual cest of

payments necessary for the care of a dependent when sueh
care enables a household member to accept or continue
employment; or training or education which is preparatory
for employment.

other than those households containing an elderly or
disabled member, with respect to expenses other
than expenses paid on behalf of the heusehold by a
third party; an execess shelter expense deduction to
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the extent that the monthly ameunt expended by a
household for shelter exceeds an amount equal to 50
percent of monthly household income after all other
shall not exceed $231 a month in the 48 contiguous
States and the District of Columbia; and shall net
exceed; it Alaska; Hawak; Guam; and the Virgin 1s-
lands of the United States; $402; $330; $280; and
$171 a month; respectively-

“HOHH Netwithstanding section 2605(FH) of the
Low-theome Home Energy Assistance Act of 1981
(42 U.S.C. 8624(f)), a household may not claim as
a shelter expense any payment received: oF eosts
paid en Hs behalf; under the Lew-thcome Home En-
ergy Assistance Aet of 1981 (42 USC. 8621 et
see)-

Low-Income Home Energy Assistance Act of 1981
42 U.5.C. 8624(f)), a State agency may use a
standard utHity allewanee as provided uhder sub-
paragraph (D) for heating and cooling expenses only
if the househeld ineurs eut-of-pocket heating or cool-
g expenses i excess of any payment received; of
costs paid en Hs behalf, under the Lew-lhcome
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Heme Energy Assistance Aet of 1981 (42 USC

8621 et seq. ).

assistance provided under the Lew-lhcome Heme
Energy Assistance Act of 1981 shall be considered
to be prorated over the entire heating ofF coeling sea-

“fiv) At the end of any certification period and
up to ohe additional time during each twelve-month
period; a State ageney shal allew a household to
switch between any standard utility allowance and a
deduction based on its actual utility costs:

“UDBYH Hr computing the excess shelter expense
deduction, a State agency may use a standard utility
gated by the Seeretary; except that a State ageney
may use an allowance which does not fluctuate with-
ir a year to reflect seasenal variations:

“a An alewanee for a heating or cooling ex-
pense may not be used for a household that does not
ineur a heating or coolihg expense; as the case may
be; or does ihedr a heating or cooling expense but
is located in a public heusing unit which has central
to such expense; only for excess utility eosts:
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1

2 household that shares such expense with, and lives
3 with, another individual not participating in the food
4 stamp program; another household participating in
5 the food stamp program, or both, unless the allow-
6 ance is prorated between the houschold and the
7 other individual, household, or both.

8 “(4y Homeress SHetTER Debuction—(A) A
O State shall develop a standard hemeless shelter deduction;
10 which shal net exceed $139 a month; for the expenses
11 that may reasonably be expected to be incurred by house-
12 helds 1 which all members are homeless but are net re-
13 cetving free shelter throughout the month. Subject to sub-
14 paragraph (B), the State shall use such deduction in de-
15 termining ehigibility and alotments for such heusehelds:
16 “(B) The Secretary may prohibit the use of the
17 standard homeless shelter deduction for households with
18 extremely low shelter eosts:

19 “(5) ELpERLY AND DisaBLED HOUSEHOLDS.—

20 “(A) The Secretary shall allow households con-
21 taining an elderly or disabled member; with respeet
22 to expenses other than expenses paid en behalf of
23 the household by a third party—

24 “{1) an exeess medical expense deduction
25 for that portion of the actual cost of allowable
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medical expenses; eurred by elderly or dis-
abled members; exclusive of special diets; that
exeeed $35 a month: and
“(H) an excess shelter expense deduction to
the extent that the monthly amount expended
by a heusehold for shelter exeeeds an ameunt
equal to 50 percent of monthly heusehold in-
eome after all other applicable deductions have
been allowed:
helds a method of claiming a deduction for reeurring
subparagraph (A); in Heu of submitting information
of verification on actual expenses en a monthly
tence shall be desighed to minimize the administra-
hold members choesing to deduct their recurrent
medical expenses pursuant to such method, shall rely
oen reasenable estimates of the member's expected
thg changes that ecan be reasenably anticipated
based on available information about the member's
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penses incurred by the member), and shall not re-
guire further reporting or verification of a change h
medical expenses i such a change has been antick
shall allow all households a deduction for child support
payments made by a household member to of for an di-
vidual whe is not a member of the househeld i such house-

hold member was legally obligated to make such payments,
except that the Secretary is authorized to prescribe by reg-
wlation the metheds; including ealculation en a retrospee-
tive basis; that State agencies shall use to determine the
ameount of the deduction for ehild suppert payments™

{e) Seetion 1He}3) of the Food Stamp Aet of 1977
rules prescribed by the Seeretary; a State ageney shaH de-
velop standard estimates” and all that follows through the
end of the paragraph-

Section 5(G}2) of the Food Stamp Act of 1977 (7
U-S.C. 2014{g)}2)) is amended by striking “‘a level set by
the Secretary, which shall be $4,500 through August 31,
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1 19947 and all that follows through the end of the para-
3 SEGC. 554. WORK REQUIREMENTS.

4 (a) Section 6(d) of the Food Stamp Act of 1977 (7
5 U.S.C. 2015(d)) is amended—

6 ) i paragraph (HAN(H); by striking ~an em-
7 ployment and training program under paragraph
8 {4); to the extent required under paragraph (4), in-
9 cluding any reasonable employment reguirements as
10 are preseribed by the State ageney ik acecordanee
11 with paragraph (4)” and inserting “a State job
12 search proegram

13 (2) in paragraph 2HA)—

14 €A) by striking “title 1V of the Secial Se-
15 eurity Act (42 U.S.C. 602)" and inserting “the
16 program established by the State under the
17 Temporary Assistance for Needy Families
18 Block Grant™ and

19 {B) by striking “that is comparable to a
20 reguirement of paragraph (1) and

21 (3) by amending paragraph {4} to read as fol-
22 lows:

23 “4YA) Except as provided in subparagraphs (B),
24 (C); and (B); an individual shall not be denied initial eligi-

25 bty but shall be disqualified from the foed stamp pro-
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1 gram i after 90 days from the eertification of eligibility
2 of such individual the individual was net employed a mini-
3 mum of 20 heurs per week; or does not participate i1 a
4 program established under section 20 or a comparable
5 program established by the State or local government.

6 “{B) Subparagraph (A) shall net apply in the case
7 of an individual whe—

8 () is under eighteen or over fifty years of age:
9 “LiH) is certified by a physician as physicatly or
10 mentally unfit for employment;

11 “(ii) is a parent or other member of a house-
12 held with responsibility for the care of a dependent;
13 “fiv) is participating a minimum of 20 heurs

14 per week and is in compliance with the reguirements
15 of—

16 “H a pregram under the Jeb Training
17 Partnership Act (20 U-S.C. 1501 et seg.):

18 “H) a program under section 236 of the
19 TFrade Act of 1974 (19 U-S.C. 2296): or

20 “CHE a program of employment or train-
21 ing operated ofF supervised by an ageney of
22 State or local gevernment which meets stand-
23 ards deemed appropriate by the Governor: or
24 “0) would otherwise be exempt under sub-

25 seetion () 2)-
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1 “(C) Upon request of the State; the Secretary may
2 waive the reguirements of subparagraph (A) in the case
3 of some or all individuals within all or part of the State
4 i the Seeretary makes a determination that such area—
5 “B has an unemployment rate of over 10 per-
6 eent: or
7 “fiH) dees not have a sufficient number of jobs
8 to provide employment for individuals subject to this
9 paragraph: The Seeretary shall report to the Com-
10 mittee on Agriculture of the House of Representa-
11 tives and the Committee on Agriculture; Nutrition;
12 and Forestry of the Senate on the basis on which
13 the Seeretary made such a decision-
14 DY An individual who has been disqualified from
15 the food stamp program under subparagraph (A) may re-
16 establish ehigibiity for assistanee if such persen beeoemes
17 exempt under subparagraph (B) e by—
18 “{iy becoming employed for a minimum of 20
19 heurs per week durihrg any conseeutive thirty-day pe-
20 Fied: or
21 “() participating i1 a program established
22 under section 20 of a comparable program estab-
23 lished by the State or local government.””.
24 {b) Section 16 of the Food Stamp Act of 1977 (7
25 U-S.C. 2025) is amended—
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) by striking subsection {h); and
(2) by redesignating subsections (i) and {}) as
{e) Section 17 of the Food Stamp Act of 1977 (7
W.S.C. 2028), as amended by section 543(b), is amend-
ed—
) by striking subsection {d); and
(2) by redesignating subsections (e} through (k)
as subsections {d) through (), respectively:
10 {d} Seetion 20 of the Food Stamp Aet of 1977 (#
11 W.S.C. 2029) is amended to read as follows:
12 “See. 20- (aXd) Fhe Secretary shall permit a State
13 that applies and submits a plan i compliance with guide-
14 lines promulgated by the Secretary to operate a program
15 within the State or any political subdivision within the
16 State; unhder which persens who are regquired to werk
17 under section 6(d}{4) may accept an offer from the State
18 or political subdivision to perform work on its behalf; or
19 en behalf of a private nonprofit entity designated by the
20 State or political subdivision; in order to continue to gual-
21 ify for benefits after they have initially been judged eligi-
22 ble:
23 (2} Fhe Secretary shall promulgate guidelines pur-
24 suant to paragraph (1) which, to the maximum extent
25 practicable; enable a State or pelitical subdivision to de-
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sign and operate a pregram that is compatible and consist-
ent with similar programs operated by the State or politi-
“tby Fo be approved by the Secretary, a program
shall provide that participants weork; in return for eom-
pensation consisting of the alotment to which the heuse-
held is entitled under section 8(a); with each hour of such
work entitling that heusehold to a portion of Hs allotment
equal in value to 100 percent of the higher of the applica-
ble State mintmum wage or the Federal minrimum hourly
rate under the Fair Laber Standards Act of 1938-
ployed worker with an individual whe is participating in
a program under this section for the purpeses of comply-
g with seetion 6(d}{4)- Such an individual may be placed
i any pesition offered by the State or pelitical subdivisien
that—
“2) is a pesition that became avaiable in the
nermal ecourse of conducting the business of the
wise be performed en an evertime basis by a werker
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gram: or
“{4) that is a pesition which became available
by shifting a current employce to an alternate posi-
tion-
“{d) Fhe Secretary shall allocate ameng the States
amoeunt of $75,000,000 to assist in earrying out the pro-
“eHD) tn making the alocation required under sub-
section {d); the Secretary shall aHocate to each State oper-
atihg a pregram under this section that percentage of the
total funds allocated under subsection {d) which equals the
estimate of the Secretary of the percentage of participants
whe are required to work under seetion 6(d}4) that reside
in such State:
alleeated it under paragraph (1) and the Secretary shall
realocate sueh funds as the Seeretary deems appropriate
and eguitable:
shal ensure that each State eperating a program uhder
this section is allocated at least $50.000 by reducing; to
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1 the extent neeessary; the funds aloecated to these States
2 allocated more than $50,000-

3

g} M in carrying out such program during sueh

4 fiscal ac of political subdivision i

5

6

7

8

9
10
11
12
13
14
15
16
17
18
19
20
21

22
23

that exceed the amount allocated to the State agency
under subsection ()—

(1) the Seeretary shall pay such State agency
an amount egual to 50 percent of such additional
costs; subject to the first hmitation v paragraph
) and
State ageney i an ameunt equal to 50 pereent of
the total ameunt of payments made ofF cests -
eurred by the State or pelitical subdivisien ir eon-
reasenably neecessary and directly related to partich-
pation in a program under this section; except that
such total amount shal not exceed an ameunt rep-
resenting $25 per participant per month for eosts of
transpertation and other actual costs and suech reim-
bursement shall not be made out of funds allocated
under subseetion (d)-

“hy The Secretary may suspend or cancel some or

24 all of these payments; of may withdraw approval from a
25 State or political subdivision to eperate a program; upen
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1 a finding that the State or political subdivisien has falled
2 to comply with the reguirements of this seetion-
3 {e) Section #(i{6) of the Food Stamp Act of 1977
4 F USC 201606)) is amended by striking “seetion
6 SEC. 555. COMPARABLE FREATMENT OF DISQUALIFIED
7 INDIVIDUALS.
8 Section 6 of the Food Stamp Act of 1977 (4 USC
O 2015) is amended by adding at the end the following new
10 subsection:
11 ) An thdividual whe is a member of a heusehold
12 who weuld otherwise be eligible to participate in the food
13 stamp program under this sectioh and whe has been dis-
14 qualified for noncompliance with program requirements
15 from the program established by the State under part A
16 of title 1V of the Secial Seeurity Aet (42 U-S:C- 60% et
17 seq shall net be eligible to participate in the foed stamp
18 program during the period such disqualification is in
19 effect™-
20 SEC. 556. ENCOURAGE ELECTRONIC BENEFIT TRANSFER
21 SYSTEMS:
22 &) Seetion Hi) of the Foed Stamp Aet of 1977 ¢
23 U-SC: 2016{1)) is amended—

24 &) by amending paragraph (1) to read as
25 follows:
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“EHA) State agenceies are encodraged to implement
an en-tine cleetronic benefit transfer system in which
household benefits determined under section 8(a) or sec-
tion 24 are issued from and stored in a eentral data bank
and electronically accessed by heuscheld members at the
peint-of-sale:

“{B) Subject to paragraph (2); a State is autherized
to proeure and implement an enldine ecleetronic benefit
that the State deems appropriate; except that each elec-
tronic benefit transfer eard shall bear a photograph of the

members

of the household to whiech sueh card is issued:

) Upon reguest of a State; the Secretary may
implementation of an electronic benefit transfer system

*HR 4 RS

2) in paragraph (2)—

A) by striking “effective no later than

{C) in subparagraph (A) by striking = A
any 1 year™; and

{B) by amending subparagraph (B) to
read as follows:
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DY measures to maximize the seeurity of
such system using the mest recent technology avail-
able that the State considers appropriate and cost-
cards; and other measures to protect against fraud

and abuse: and
“{ii) effective not later than 2 years after the
date of the enactment of the Personal Respensibility
Act of 1995, measures that permit such system to
differentiate items of food that may be acquired with
ah alotment from Hems of food that may not be ac-
(3) n paragraph (3); by striking ~the Secretary
shal net approve such a system unless—- and -
{b) Fhe Food Stamp Act of 1977 (¥ U.S.C. 2011 et
seq-); as amended by section 542(a); is amended by adding
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“SEG: 25 ENCOURAGEMENT OF ELEGCTFROMNIC BENEFRT

N
N

TFRANSFER SYSTEMS:
23 “fa) Upen fully implementing an electronic benefit
24 transfer system which operates ih the entire State; a State
25 may; subject to the provisions of this section; elect to re-
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1 eeive a grant for any fiscal year to operate a low-thcome
2 nutrition assistance program in such fiscal year in Heu of
3 the food stamp program:

21

“HH A State that meets the reguirements of this

section and elects to operate such program, shal receive

AMD the total dollar value of all benefits is-
sued under the food stamp program by the State
during fiscal year 1994; or

“6) the average per fiscal year of the total dol-
lar value of all benefits issued under the food stamp
pregram by the State during Hseal years 1992
through 1994: and

“BYH) the total ameount received by the State
cal year 1994: of

“(H) the average per fiscal year of the total
amount received by the State for administrative
eosts under section 16(a) for fiscal years 1992
threugh 1994-

“2) YUpon approval by the Secretary of the plan sub-

22 mitted by a State under subsection {€); the Seeretary shall
23 pay to the State at such times and in such manner as
24 the Seeretary may determine; the ameunt to which the
25 State is eligible under subsection (bHH)-
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“fe} Fo be eligible to operate a lew-income Rutrition
assistance program under this section, a State shall sub-
mit for approval each fiscal year a plan of eperation speei-
fying the manner ir which such a pregram will be eon-
ducted by the State: Such plan shal—

© 00O N O O B~ W N PP
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“1) eertify that the State has implemented a

“(2) designate a single State agency respensible
for the administration of the low-income nutrition

“43) assess the food and nutrition needs of

“64) himit the assistance to be provided under
this section to the purchase of food:

“45) deseribe the persens to whem such assist-
ance will be provided:

“{6) assure the Secretary that assistance will be
provided to the mest needy persens i the State and
that applicants for assistanee shall have adequate
notice and fair hearings comparable to these re-

“(H) provide that, in the operation of the low-
income nutrition assistanece program; there shall be
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no diserimination on the basis of race; sex; religion;
“(8) elude other information as may be re-
gquired by the Seeretary-

“{d) Payments made under this section to the State
may be expended only in the fiscal year for which such
serve up to 5 percent of the grant received for a fiscal
year to provide assistance under this section 1 subsequent
total more than 20 percent of the total grant received
under this section for a fiscal year-
the operation of the program carried out under this sec-
tion and shall make such records available to the Seeretary
and the Comptroler General of the United States:

“f) H the Sceretary finds that there is substantial
failure by a State to comply with the requirements of this
section; regulations issued pursuant to this section; or the
plan approved under subsection (e); then the Seeretary
shal take one or more of the following actiens:

“(H) Suspend al or part of such payment au-
therized by subsection (B}(2) to be made available to
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to be in substantial compliance with such regquire-
ments:

“2) Withhold all or part of such payments
until the Seeretary determines that there is ne
longer fatlure to comply with such requirements, at
which time the withheld payment may be paid:

“43) Ferminate the authority of the State to

shall provide for—

LAY a biepnial audit; conducted i acecordance
with the standards of the Comptroller General; of
expenditures for the provision of nutrition assistanece

“B) not later than 120 days after the end of
each fiscal year i which an audit is conducted; pro-

States shall make the report of such audit available for
20 “02) Neot later than 120 days after the end of the
21 fiseal year for which a State receives a grant under this
22 section; sueh State shall prepare an activities report eom-
23 paring actual expenditures for such fiscal year for Autr-
24 tion assistance under this section with the expenditures
25 for such fiscal year predicted in the plan submitted in ac-
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1 ecordanece with subsection (€} Sueh State shall make the
3 “(h)y Whoever knowingly and willfully embezzles,
4 misapplies; steals; or obtains by fraud; false statement; or
5 forgery; any funds; assets; or property provided or fi-
6 nanced under this section shall be fined not more than
7 $10.000 or imprisoned for not more than 5 years, or
8 beth-
9 SEC. 557 VALUE OF MINIMUM ALLOTMENT-
10 Section 8{a) of the Food Stamp Aect of 19747 ¢
11 USC 2044(a)) is amended by striking 5 and shal be
12 adjusted on each October 17 and all that follows through
13 the end of such subsection; and inserting a period-
14 sec. 558 INITHAL MONTH BENEFIT DETERMINATION.
15 Section 8(c)(2){B) of the Food Stamp Act of 1977
16 + U-SC: 20 {e)2HB)) is amended by striking “of more
17 than one month” after “following any peried™-
18 sec. 559. IMPROVANG FOOD STAMP PROGRAM MANAGE-
19 MENT-
20 &) Section 13(a)}1) of the Food Stamp Act of 1977
21 (7 U.S.C. 2022(a)(1)) is amended—
22 ) 1 the fifth sentenee; by inserting “(after a
23 determination on any reguest for a waiver for good
24 cause related to the claim has been made by the Sec-
25 retary)” after “bill for collection™ and
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2) 1 the sixth sentence; by striking “1 year™
{b) Section 16{c) of the Food Stamp Act of 1977 (¥

4 U.5.C. 2025(¢c)) is amended—

5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

) i paragraph (B(C)—
(A) by striking “pational performance
{B) by striking “equal to—_ and al that
follows through the period at the end and in-
“equal to s payment error rate less such toleranece
level times the total value of allotments issued in
such a fiscal year by such State agency. The amount
of liability shall not be affected by corrective action
(2) tn paragraph (3}(A); by striking =120 days-
and inserting “60 days (or 90 days at the discretion
of the Seeretary)™
(3} in the last sentenee of paragraph (6); by in-
serting “shal be used to establish a payment-errer
tolerance level Suech tolerance level for any fiscal
year will be one percentage point added to the lowest
natiohal performance measure ever annedneced up to
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(&) Section 11{e) of the Food Stamp Act of 1977 (¥
U.S.C. 2020(e)); as amended by section 542(b); is amend-
ed—

(1) n paragraph (25); by striking ~and—

(2) in paragraph (26); by striking the period

3) by adding at the end the following new
paragraph:

“(27) the plans of the State agency for includ-
ing eligible food stamp recipients i a werk
supplementation oF support pregram under section
{b) Section 16 of the Food Stamp Act of 1977 (¥

U-S.C. 2025); as amended by section 554(b); is amended
by adding at the end the following new subsection:
SRAM-—

1y A State may elect to use the sums equal
to the food stamp benefits that would otherwise be
allotted to participants under the food stamp pro-
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gram but for the eperation of this subsection for the
purposes of providing and subsidizing or supporting
jobs under a work supplementation oF support pre-
gram established by the State-

Y2y H a State that makes the election de-
contains an individual whe is participating in suech
work supplementation oF suppert program—

LAY the Seeretary shall pay to the State
an amoeunt egual to the value of the alotment
that the household would be eligible to receive
but for the operation of this subseetion:

“(B) the State shall expend such amount
in aecerdanee with Hs werk supplementation or
suppert pregram i hed of the alotment that
the household would receive but for the eper-
ation of this subsection;

{C) for purpeses of—

“6iy seetions 5 and 8(a); the ameunt
received under this subsection shall be ex-
cluded from houschold income and re-
sedrees: and
under this subsection shal be eonsidered
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as the valde of an allotment provided to

the heuseheld: and

(D) the household shall net receive an al-
lotment from the State ageney for the peried
during which the member continues to partici-
pate ih the work supplementation program:

“(3) Ne persen shall be exeused by reason of
the fact that such State has a work supplementation
or suppert program from any werk reguirement
supplementation oF suppert pregram-

“f4) For purpeses of this subsection; the term
“work supplementation or support program’” shall
mean a pregram in which; as determined by the See-
vided under a program established by the State and
the food stamp program; is provided to an employer
to be used for hiring a public assistance recipient=

Section 18 of the Food Stamp Aet of 1977 (¥ USC

20217} is amended—

() in subsection {8)—
A in paragraph (H—
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) by striking “are authorized to be
appropriated such sums as are necessary
for each of the fiscal years 1991 through
“is provided to be obligated,; not in exeess of the cost esti-
mate made by the Congressional Budget Office for this
Act; as amended by the Personal Respensibility Act of
1995; for the fiseal year ending September 36; 1996; with
adjustments for any estimates of total obligations for addi-
tional fiseal years made by the Congressional Budget OF
fice to reflect the provisions eontained in the Persenal Re-
G by striking “4n each moenthly re-
inserting “Alse; the Secretary shall file a
ations”  and  inserting  “additional

bligational authority’: and
(B) in paragraph (2); by striking ~author-
ized to be appropriated” and inserting “ebh-

{2) in subsection {b)—
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(D) by inserting before the peried at the
end -5 and (3) adequate and appropriate ree-
ommendations on how to equitably achieve such
(4) in subsection (£); by striking “Ne funds ap-
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Section 9@ of the Food Stamp Act of 1977 (7
U-S.C. 2018(a)}1)) is amended by adding at the end the
which authorization to accept and redeem coupons; of to
redeem benefits through an electronic benefit transfer sys-
tem; under the food stamp program shall be valid-

SEC. 572. CONDITION PRECEDENT FOR APPROVAL OF RE-
FAH: FOODB STORES AND WHOLESALE FOOD
CONCERNS:

Section 9D of the Food Stamp Act of 1977 (7
U-S:C- 2018(a)(1)); as previously amended by this tile;
is amended by adding at the end the following new sen-
tenee:

“No retaH food store or whelesale food econcern shall be

approved for participation i the food stamp program uh-

less an autherized employee of the Department of Agri-
ewlture; wherever possible; or an official of the State or
local government designated by the Department of Agr-
edtture; has visited such retail food store or whelesale food
coneern for the purpese of determining whether such retat
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food store of whelesale foed concern should be se ap-
SEG: 5743 WAHTHNG PERIOD FOR RETAH: FOOD STORES AND
WHOLESALE FOOD CONCERNS THAT ARE DE-

NIED APPROVAL FO ACCEPT COUPONS.
Section 9{d) of the Food Stamp Aet of 1977 (7
U-S.C. 2018(d)} is amended by adding at the end the fol-
“Sueh retat food store or whelesale food concern shall net
submit an application under subsection (e}l for six
moenths from the date of reeeipt of the notice of deniak™=
SEG: 574 BISQUAHIHCATHON OoF RETFAHE FOOD STORES

AND WHOLESALE FOOD CONCERNS:

Section 12(a) of the Food Stamp Aet of 1977 (#
(2) by inserting the following new paragraph:
“2) A retall food stere or wholesale food coneern
under section 17 of the Child Nutrition Act of 1966 shall
for such period of disqualification alse be disquatified from
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SEC. 575. AUTHORITY TO SUSPEND STORES VAOLATING

PROGRAM REQUHREMENTS PENDING ADMIN-
ST RATHNVE AND JUBDICIAE REVAHEWS

Section 14(a) of the Food Stamp Aet of 1977 (#
U.S.C. 2023(a)) is amended by adding at the end the fol-
nent disqualification of a retail food store or whelesale
food concern under section 12(b)(3) shall be effective from
the date of receipt of the notice of disqualification =

Section 15 of the Food Stamp Aet of 1977 (7 U-SC:
2024} is amended by adding at the end the following new

“D Fhe eourt; in impoesing sentence on a persen
convicted of an offense in violation of subsection (b) or
{e); shaH order; in addition to any other sentence impesed
pursuant to this subsection; that the person forfeit to the
United States all property deseribed in paragraph (2

=2y Al property; real and persenal; used i1 a trans-
action or attempted transaction; to commit; or to facHitate
the commission of; a vielation (ether than a misdemeanor)
of subsection (b) or {€); or proceeds traceable to a vielation
of subseetion {b) oF {€); is subjeet to forfeiture to the Unit-
ed States:
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1 “(3) No property shall be forfeited under this sub-
2 section to the extent of an interest of an owner, by reason
3 of any act or omission established by that owner to have
4 been committed or omitted without the knewledge ofF con-
5 sent of that ewner-
6 “{4y Fhe proceeds from any sale of forfeited property
7 and any mornies forfeited under this subsection shall be
8 used—
9 “LA) to reimburse the Department of Justice
10 for the costs incurred by the Department to witiate
11 and complete the forfeiture proceeding that caused
12 the sale that produced such proeeeds:
13 “(B) to retmburse the Department of Agri-
14 culture Office of Inspector General for any costs it
15 ineurred in the law enforcement effort resulting in
16 the forferture;
17 “(C) to reimburse any Federal of State law en-
18 forcement agencies for any costs incurred in the faw
19 enforeement effort resulting in the forfeiture: and
20 “(B) by the Secretary to carry out the ap-
21 proval; reauthorization; and comphanee iavestiga-
22 tions of retall stores under section 9.7,
23 SEC. 577. EXPANDED DEFRINITION OF “COURON™
24 Section 3(d) of the Food Stamp Act of 1977 (#
25 U.S.C. 2012(d)) +s amended by striking “or type of certifi-
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1 eate” and inserting “type of certificate; autherization
2 cards, cash or checks issued in lieu of coupons, or access
4 transfer eards or personal identification Aumbers™
S SEC. 578. DOUBLED PENALTIES FOR VIOLATING FOOD
6 STAMP PROGRAM REQUIREMENTS:
7 Section 6{hHL) of the Foed Stamp Act of 1047 ¢
8 U5 2045} 1)) is amended—

9 &) i clause (B, by striking “six menths” and
10 inserting 1 year™: and
11 & n elagse {H); by striking L year” and -

12 serting 2 years™—
13 sEc. 579. BISOUALIFICATION OF CONVACTED INDPADUALS.

14 Section 6(b)(L){Hi) of the Food Stamp Act of 1977
15 F U-S:C: 2015} D)) is amended—

16 ) i subelause (H); by striking “or” at the
17 end:

18 (2) in subelause (HB); by striking the peried at
19 the end and inserting ~; or~; and

20 3) by adding at the end the following new
21 sabelause:

22 “AS a eonviction of an offense under sub-
23 section {a) or {b) of section 15 invelving items
24 referred to in such subsection having a value of

25 $500 or more -
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(3) Section 11{e)}8) of the Food Stamp Act of 1977
7 U-S.C. 2020(e}(8)) is amended by inserting before the
semicolon at the end “or refunds of Federal taxes as au-
thorized pursuant to section 3720A of title 31 of the Unit-
ed States Code™-

{b) Section 13(d) of the Act (7 U-S:C. 2022(d)) is
amended—

and

(2) by inserting before the period at the end

“or refunds of Federal taxes as authorized pursuant

to seetion 37204 of title 31 of the United States
SEC: 581 BENIAL OF FOOD STAMP BENEFHS FOR 10 YEARS

Fo INBPABUALS FOUND 7O HAVE FRAUDU-

ORDER FO OBTAIN BENEFITS SHAULTA-
NEOUSLY IN 2 OR MORE STATES.

Section 6 of the Food Stamp Act of 1977 (# U.S.C:
2015) is amended by adding at the end the following:

“6H An individual shal be ineligible to participate in
the food stamp pregram as a member of any household
during the 10-year period beginning on the date the indi-
vidual is found by a State to have made; or is convicted
in Federal or State court of having made; a fraudulent
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statement of representation with respect to the place of
residence of the individual in order to receive benefits si-
multaneously from 2 or more States under the food stamp
program or under pregrams that are funded under part
A of title N title XX or benefits in 2 or more States
under the supplemental seeurity thcome program under
SEC. 582 DISQUALIFICATION RELATING FO CHHID SUR-
PORTF ARREARS:
Section 6 of the Food Stamp Act of 1977 (7 U.S.C.
2015} is amended by adding at the end the following:
“{) Neo individual is eligible to participate in the food
stamp program as a member of any household during any
beth—

“(D) under a court order for the suppert of a
child of such individual; and
dividual to delay payment.”.

SEC. 583. ELIMHNATION OF FOOD STAMP BENEFITS WATH
RESPECT 7O FUGHIVE FELONS AND PROBA-

TFION AND PAROLE VIOLATORS:
(@) INELIGIBHTY FOR Foob STtamps.—Section 6 of
the Food Stamp Act of 1977 (7 U-S.C: 2015), as amended
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1 by section 555; is amended by adding at the end the fol-
2 lowing:

3

“H Ne member of a heusehold whe is otherwise ehigi-

4 ble to participate in the food stamp program shall be eligi-

ble to participate in the program as a member of that or

(1) fleeing to aveid prosecution, or custody or
confinement after conviction, under the laws of the
place from which he flees; for a erime; or an attempt
to commit a crime, which is a felony under the laws
of the place from which he flees, or which, in the
case of the State of New Jersey, s a high mis-
demeanor under the laws of such State; or

“(2) violating a condition of probhation or parole
impesed under Federal or State law"-

(2) ExcHANGE oF INFORMATION WiTH Law EN-

FORCEMENT OFFtcERS.—Section 11(e)(8) of such Act (7

and

{2) by inserting before the semicolon at the end
viston of law; the address of a member of a house-
held shall be made avaHable; en reguest; to a Fed-
eral; State; or local law enforecement officer i the of
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ficer furnishes the State ageney with the name of
member (B is fleeing to aveid prosecution; oF eus-
tody or eonfinement after conviction; under the faws
of the place from which he flees; for a erime; or an
attempt to commit a erime; which is a felony under
the laws of the place from which he flees; or which;
i the case of the State of New Jersey, is a high
misdemeanor under the laws of such State; oF is vie-
lating a condition of probation or parole impesed
under Federal of State law, or (HD) has information
that is necessary for the officer to conduct the offi-
of the member is within the official duties of the of
ercise of the duties; and™
Subtitle C—EHecetive Dates and
{a) Exeept as provided in subsection (b); this title and
amendments made by this title shall take effect on October
1, 4995.
23 b} Fhe amendments made by section 559 shall take
24 effect on October 1; 1994
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H is the sense of the Congress that States that eper-
ate electronic benefit systems to transfer benefits provided
under the Food Stamp Act of 1977 should eperate elee-

H is the sense of the Committee on Agriculture of
the House of Representatives that reductions in outlays
restlting from subtitle B shall net be taken into aceount
for purpeses of section 252 of the Balanced Budget and
Emergency Deficit Control Act of 1985-

TITLE VI—SUPPLEMENTAL

SECURIHY INCOME

SEC. 601 DENIAL OF SUPPLEMENTAL SECURITY INCOME
BENEFITS BY REASON OF DISABHITY FO
DRUG ADBICTS AND ALCOHOLICS.

@) v GENERAL—Section 1614(a)(3) of the Secial
Security Act (42 U.S.C. 1382¢(a)(3)) 1s amended by add-
ual shall not be considered to be disabled for purposes of
this title if alcoholism or drug addiction would (but for
this subparagraph) be a eontributing factor material to
the iccionor’s d ination that the individual is
disabled=

{b) CoNFORMING AMENDMENTS—
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(1) Section 1611(e) of such Act (42 U.SC.
1382(e)) is amended by striking paragraph {(3).
&) Seection 163HH2HAXH) of sueh Act (42
{B) by striking subelause (H)-
(3) Section 1631(a)(2}(B) of such Act (42
(A} by striking elaudse (vib;
(B} in elause {vii); by striking ~(bqg— and
: ing iy
(G} ih elause (ho—
G) by striking “(vili)” and i :
iy and
(H) i subelause (H); by striking all
that folows “15 years” and inserting a pe-
) in
G) by striking “Gdi)” and i .
) and
Gi) by striking “Gd)” and i .
“(}E)”;aﬁd
(E) by redesignating clauses {vii) through
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(4) Section I63HYZUPHN(H) of such At
(42 US6 1383(@2HBHIHY) s amended by
serting a period:
(5) Section 1634 of such Act (42 U.S.C. 1383¢c)
is amended by striking subseetion {e)-
(6) Section 201({c)(1) of the Social Security
Independence and Program lmprovements Act of
(A) by striking “— and all that follows
{B) by striking “and~ the 3rd place such
term appears;
(C) by striking subparagraph (B);
(D) by striking “either subparagraph (A)
oF subparagraph (B)~ and inserting “the pre-
(E) by striking ~“subparagraph (A} oF (B}~
(¢} EFFecTive DaTte—The amendments made by
this section shall take effect on October 1; 1995; and shall
apply with respect to moenths beginning on or after sueh
date.
24 ) Funbine oF CERTAIN PRocRAMS FoR DRue
25 AbBbieFs AND AtLcoHotes—
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& v eENERAL—Out of any meney i the

by appropriated—

(A) for carrying out section 1971 of the
Public Health Serviee Act {as amended by
paragraph {2) of this subsection); $95.000,000
for each of the fiscal years 1997 through 2000:
and
epment project to improve drug abuse and drug
treatment research (administered through the
National nstitute on Drug Abuse). $5.000.000
for each of the fiscal years 1997 through 2000

%GAPAGIP#E%PAN—S—E@NPRGGRAMREGA—RB—

NG BRUG ABUSE FREATMENT—Section 1971 of the
amended—

*HR 4 RS
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“and for each of the fiscal years 1995 through
{B) by inserting after subsection (B the

YEARS—

(1) In cENERAL.—For each of the fiscal years
pose described in subsection (a}(1); make a grant to
each State that submits to the Director an applica-
tion in accordance with paragraph (2). Such a grant
for a State shall consist of the allotment determined
for the State under paragraph (3). For each of the
paragraph shal be the exclusive grants under this
section.

a grant uRder paragraph (1) only by the date
spectfied by the Director, the State submits to the
Director an application for the grant that is in such
form,; is made in such manner; and contain such
agreements; assuranees; and information as the Bi-
rector determines to be necessary to carry out this
subsection; and if the application contains an agree-
ment by the State in accordance with the following:
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accordance with the priority described in sub-
section {b} (1)
tions described in each of subsections (c), (d),
{g)- and (h):

“(A) For purposes of paragraph (1); the
alletment under this paragraph for a State for
a fiscal year shall; except as provided i sub-
paragraph (B); be the produect of—

tion 60} I)}(A) of the Personal Respen-

sibility Act of 1995 for the fiscal year, to-

priated to carry out this section for the fis-
cal year; and

the State under the formula established in

section 1933(a).

“{B) Subsections (b} through (d) of section
1933 apply to an alletment under subparagraph
(A} to the same extent and in the same manner
as such subsections apply to an allotment under
subsection (a) of section 1933."".
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1 Sec. 602, SUPPLEMENTAL SECURITY INCOME BENEFITS

2 FOR DISABLED CHILDREN:

3 &) RESTRICFIONS on EHtciBHAFY FOR CASH BENE-
4 FFs—

5 ) 1 sENERAL—Secetion 164 H3HA) of the
6 Secial Seeurity Act (42 USC 1382ea)}3HA) IS
7

8

9

amended—

(A) by inserting (i) after “@}AY

B) by inserting “whe has attaired 18
10 years of age” before “shall be eonsidered™
11 {C) by striking “he” and inserting “the -
12 dividual’;
13 {B) by striking “(or; in the case of an indi-
14 vidual under the age of 18; if he suffers from
15 any medically determinable physical or mental
16 impatrment impairment of comparable sever-
17 ity and
18 {E) by adding after and below the end the
19 following:

20 “GH An rdividual who has net attained 18 years of
21 age shal be considered to be disabled for purpeses of this
22 title for a month if the individual—

23 “H meets all nen-disabiity-related reguire-
24 ments for ehgibHity for cash benefits under this title;
25 “(HY has any medically determinable physical

26 of mental tmpairment (or combination of Hmpair-
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ments) that meets the requirements; applicable to
individuals whe have net attained 18 years of age;
of the Listings of Impairments set forth in appendix
1 of subpart P of part 404 of title 20; Code of Fed-
eral Regulations (revised as of April 4, 1994); or
that is eguivalent in severity to such an impairment
{or such a combination of impairments): and
for cash benefits under this title by reasen of disabi-
iy or
“fbb) as a result of the impairment {(or com-
bination of impairments) involved—
“6) is in a hespital; skilled nursing facil-
retarded; or other medical institution: or
“2) would be required to be placed in
eeiving personal assistance necessitated by the

23 sonal assistance’ includes at least hands-on or stand-by
24 assistanee; supervision; oF cdeing; with activities of daly
25 hving and the administration of medical treatment (where
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1 applicable). For purposes of the preceding sentence, the
2 term ‘acitivities of daily Hving: ing- toileting.

4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

(2) NoTiceE—Within 1 month after the date of
the enactment of this Act, the Commissioner of So-
under title XV of the Social Security Act will termi-
nate by reason of the amendments made by para-
graph (1) of such termination.

(3) ANNUAL REPORTS ON LISTINGS OF HMPAIR-
MENTS—The Commissioner of Secial Seeurity shall
ahhually submit to the Cengress a repert on the
Listings of Impairments set forth in appendix 1 of
subpart P of part 404 of title 20; Code of Federal
Regulations (revised as of April 1, 1994). that are
applicable to individuals who have not attained 18
years of age; and recommend any nRecessary revistons
to the listings.

(b} EstaBtisHmENT o©F PROGRAM oF Brock

GRANTS REGARBING CHHDREN WATH DISABHATHES—

1) v seneEraL.—Title XV of the Social Se-
curity Act (42 U.S.C. 1381 et seq.) is amended by
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“PART C—BLOCK GRANTFS 7O STFATES FOR

CHILDREN WITH DISABILITIES

“Each State that meets the requirements of section
1642 for fiscal year 1997 or any subseguent fiscal year
shall be entitled to receive from the Commissioner for the
fiscal year a grant h an ameunt equal to the alotment
{as defined in section 1646(1)) of the State for the fiscal
year.

“fa) v GENERAL—A State meets the requirements
of this section for a grant under section 1641 for a fiscal
year i by the date specified by the Commissioner; the
State subrmits to the Comissioner an application for the
grant that is in such form, is made in such manner, and
contain sueh agreements; assuranees; and formation as
the Commissioner determines to be necessary to carry out
this part; and if the application contains an agreement by

(1) The grant wil not be expended for any
defined in section 1646(2)) to qualifyying children (as

defined in seetion 1646(3))-

State will make every reasenable effort to obtain

payment for the services from other Federal or State
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programs that provide payment for sueh serviees
and from private entities that are legally liable to
make the payments pursuant to iasurance pelicies;
prepatd plans; oF ether arrangements:

“(B) The State will expend the grant only to
the extent that payments from the programs and en-
tities deseribed in subparagraph (A) are net avail-
able for authorized services provided by the State.
deseribed i subsection (b)-
deseribed in subsection (€)-

“(1) v ceEnERAL.—The condition referred to
i subsection (@}(3) for a State for a fiscal year is
that; with respect to the purpeses deseribed i para-
graph (2), the State will maintain expenditures of
non-Federal amounts for sueh purpeses at a level
that 1s not less than the following, as apphicable:

State receives a grant under section 1641, an

ameunt egual to the difference between—

“{1) the average level of such expendi-
tures maintained by the State for the 2-
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than fiscal year 1997, the amount of such
average level shall be ihereased to the ex-
tent necessary to offset the effect of fla-
“(i) the aggregate of non-Federal ex-
penditures made by the State for such 2-
year period pursuant to section 1618 (as
amount applicable under subparagraph (A) in-
creased to the extent necessary to offset the ef-
fect of inflation occurring after the beginning of
the fiscal year to which such subparagraph ap-
phies:

seribed in this paragraph are any purpeses designed
to meet {or assist in meeting) the unigue needs of

are atthorized to be carried out under title Xb&
to compliance with the agreement made by a State
pursuant to paragraph (1), the State has diseretion
to seleet; from among the purpeses deseribed
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paragraph (2), the purposes for which the State ex-
pends the non-Federal amounts reserved by the
State for sueh comphiance:
minations under paragraph (1) of the extent of in-
flation shal be made through use of the consumer
price index for all urban consumers; U-S. ety aver
age, published by the Bureau of Labor Statistics.
condition referred to in subsection (a)(4) for a State for
a fiscal year is that each qualifying child will be permitted
to apply for authorized serviees; and will be provided with
ah oppertunity to have an assessment conducted to deter-
mine the need of such child for authorized services.
“The following decisions are in the discretion of a
State with respect to compliance with an agreement made
by the State under seetion 1642(a)(1):
“(d) Decisions regarding which of the auther
(2} Decisi ling who ameng aualifyi
“(3) Decisions regarding the number of services
duration of the services.
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1641 are authorized to be expended by the States:
uhder subsection (a)—

“(1) are designed to meet {(or assist in meeting)
the unique needs of qualifying children that arise
and

“{3) do not include the provision of cash bene-
fits:

under this part shall be issued In accordance with proce-
dures established for the issuance of substantive rules
under section 553 of title 5; United States Code. Pay-
ments under grants under section 1641 for fiscal year
regard to whether final rules under this part have been
issued and without regard to whether such rules have
taken effect.
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1) INAPPLICABHATY OF VALUE OF SERV-

tces—The value of authorized services provided

under this part shall net be taken inte account in

determining eligibility for, or the amount of, benefits
of services under any Federal or federaly-assisted
program:

“2) Mepicalp PrRoGrRaM.—For purpeses of
title XX, each qualifying child shall be considered
to be a recipient of supplemental seeurity theome
benefits under this title (without regard to whether
part and without regard to whether the State in-
volved is recetving a grant under section 1641). The
preceding sentence applies on and after the date of
the enactment of this part:

“fe) Ust B¥ STATES oF Existine DELVERY S¥s-
TEMSs—With respect to the systems utilized by the States
to deliver services to individuals with disabiities (including
systems utilized before the date of the enactment of the
Personal Responsibility Act of 1995), it is the sense of
the Congress that the States sheould utilize such systems
23 “Hd) REQUIRED PARTICIPATION OF STATES—SuUb-
24 paragraphs (G} and (E)(H{}) of section 205(c)(2) shall
25 net apply te a State that does net participate in the pro-
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1 gram established in this part for fisecal year 1997 ofF any
2 succeeding fiscal year:
3 “SEC. 1646. DEFINITIONS.
4 “As used 1 this part:
5 1y Acrtorment—The term  ‘allotment’
6 means; with respect to a State and a fiscal year; the
7 product of—
8 “(AY an amount equal to the difference be-
9

tween—

10 “(1) the number of gualfying children
11 in the State (as determined for the most
12 recent 12-month period for which data are
13 avallable to the Commissioner); and

14 “(ity the number of gualifying children
15 in the State receiving cash benefits under
16 this title by reason of disability (as so de-
17 termined); and

18 “(B) an amount equal to 75 percent of the
19 mean average of the respective annual totals of
20 cash benefits paid under this title to each quali-
21 fying child deseribed in subparagraph (A))
22 {as se determined):

23 “(2) AuTHORIZED SERVICE—The term ‘au-

24 thorized service’ means each purpese autherized by
25 the Commissioner under section 1644(a).
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“AY In cENERAL.—The term ‘gualifying
ehld’ means an ndividaal who—

“) has net attained 18 years of age;
and

under this title by reason of disability; or

in subelauses (B and (H) of section

L6 4a)EHANH)y: but (by reasen of

subclause (H1) of such section) is net eligi-

ble for such cash benefits:

“B) RESPONSIBILITIES OF  COMMIS-
determinations of whether individuals meet the
shall be made in accordance with the provisions
spect to such criteria.”".

2) RULE REGARBING CERTAIN MHHTFARY PAR-
ENTS; CASH BENFFITS FOR QUALIFYING CHH -
DREN.—Section 1614(a)(1)(B)(ii) of the Social Se-
ed by striking “United States; and whe; for the
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moenth” and al that fellews and inserting the folow-

ported for such assignment, recetved a cash henefit
under this title by reason of blindness, or

“tH for whom, for sueh month; a determina-
tion was n effect that the child Is a qualifying child
{e) Prowvistons RELATING Fo SSI CAasH BENEFHTS

AND SS| ServicE BENEFRTFS—

(1) CONTINUING DISABHITY REVIEWS FOR
EERTAHN erHEBREN—Section 1614 H3HG) of such
{B) by adding at the end the following:

“(aa) of each individual whe has net attained
18 years of age and is eligible for such cash benefits
by reason of disability: and

{ob) of each qualifying child (as defined in sec-
tion 1646(3))-
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“HH) Subelause (b shall noet apply to an Hrdividual
i the individual has an i : or bination of i
(2) DisABHATY REVIEW REQUIRED FOR SSt RE-

A v eENERAL—Seetion 16H4EHEBHG)
of such Act (42 U.S.C. 1382c(a)}3NG)). as
amended by paragraph (1) of this subsection, is
amended by adding at the end the following:

10 “(m}{1) The Commissioner shall redetermine the eli-
11 gibility of a qualified individual for supplemental security
12 income benefits under this title by reasen of disability; by
13 apphying the eriteria used in determining eligibility for
14 such benefits of applicants who have attained 18 years of
15 age-

16 “(H) The redetermination reguired by subclause (1)
17 with respect to a qualified individual shall be conducted
18 during the 1-year period that begins on the date the quahi-
19 fied individual attains 18 years of age:

20 “(H1) As used in this clause, the term ‘qualified indi-
21 widual means an ihdividual whe attains 18 years of age
22 and for whem; for the month preeeding the menth in
23 which the individual attained such age, a determination
24 was in effect that the individual is a qualifying ehild under
25 section 1646(3).

1
2
3
4
5 CHPIENTS WHO ARE 18 YEARS OF AGE—
6
7
8
9

*HR 4 RS



1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

272
“(IV) A redetermination under subclause (1) of this
clause shall be considered a substitute for a review re-
{B) REPORF Fo FHE coNeRESS—Net
of Secial Seeurity shall submit to the Commit-
tee on Ways and Means of the House of Rep-
resentatives and the Committee on Finanee of
the Senate a report on the activities eonducted
under section 1614(a)(3)(G)(i) of the Social
Security Act.
{C) ConFoRMiNG REPEAL—Section 207
of the Soctal Security Independence and Pro-
gram Improvements Act of 1994 (42 U.SC.
3) DiSABHATY REVEW REQUHRED FOR LOW
BIRTH WEIGHT BABIES WHO HAVE RECE{VED SSt
BENEFHFS FOR 12 MonNTHS—Seetion 164 EBHG)
of such Act (42 U.S.C. 1382¢(a)(3)(G)), as amended
by paragraphs (1) and (2) of this subsection; is
amended by adding at the end the following:

“faa) cash benefits under this title by reason of
disability of an individual whose low birth weight is
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a contributing factor material to the Commissioner’s
“{bb) services under part € of an individual
who 1s eligible for such services by reason of low
“H) Fhe redetermination required by subelause (H
shall be conducted once the Individual has received such

benefits for 12 months.
“EHH A redetermination under subelause (B of this
clause shall be considered a substitute for a review re-
4) APPLICABHAFY OF MEDICAID RULES RE-

© 00O N O O B~ W N PP

e <
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GARDING COUNTING OF CERTAIN ASSETS AND
FRUSTS OF CHiLDREN.—Section 1613(¢c) of the So-
to read as follows:

SFREATMENT OF CERTAIN ASSETS AND TRUSTS IN

e
o b~

e
~N O

=
(0]

EHIGIBHATY DETERMINATIONS FOR EHHEDREN
“{e) Subsections (¢} and (d) of section 1917 shall
apply to determinations of eligibility for benefits under
this title in the case of an individual whe has net attained
18 years of age i1 the same manner as sueh subsections
23 apply to determinations of eligibility for medical assistance
24 under a State plan under title XX exeept that—
25 “{) the amount described in  section
26 197 DHEX D shall be the ameount of eash
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benefits payable under this title to an eligible indi-
vidual who does not have an eligible spouse and who
has e tneome oF reseurees:
1917(c}1}B) shall be the date that is 36 months
“(3) any assets in a trust over which the indi-
vidual has eontrol shall be considered assets of the
{(d) CONFORMING AMENDMENTS.—
and (e)(1)(B) of section 1611 of the Social Security
and (&Y3IXB)) are each amended by inserting
(2) Section 1611(c)}{1) of such Act (42 U.S.C.
1382(c)}{1)) is amended—
(A) by striking “a benefit” and Inserting
{C) by striking “and the amount of such
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title and the amoeunt of any eash benefit under
(3) Section 161H{e}2) of such Act (42 U.S.C.
1382(e)}2)) is amended—
each place such term appears: and
(C) i subpargraph (B); by inserting
4) Section 161HeH3) of such Act (42 US.C.
(5) Section 16IHEHIHG) of such Aet (42
US.C. 1382(e}1HG)) is amended by inserting
{6) Section 1614(a}4) of such Act (42 US.C.
pears-
A Section 1634(FHD) of such Aet (42 USC.
1382¢(F{1)) is amended by striking “and the
this title and the amount of any cash benefit under
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(8) Section 16I4(E2HA) of such Aet (42
the ameunt of benefits” and inserting “benefits
under this title and the ameunt of any cash benefit’
(9) Section 1614(AH3) of such Act (42 U.SC.
1382c(fH3)) is amended by striking “and the
amount of benefits” and inserting “benefits under
this title and the ameunt of any cash benefit under
(10} Section 1616{e}1) of such Act (42 U-SC.
(1) Section 1621(a) of such Aect (42 U.SC.
1382j(a)} is amended by striking “and the ameunt
of benefits” and inserting “benefits under this title
and the amount of any cash benefit under this title
(32) Section 1631(a}(4} of such Act (42 U-S.C.
of subparagraphs (A) and (B)-
(33) Section 163LHIHA) of such Aet {42
USC. 1383(a}PHA)) is amended by inserting
(14) Section 163L(aHBHA) of such Aet {42
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efits based on disability or blindness under this
than by reason of age)™
{45) Section 1631{c) of such Aect (42 USC
1383(e)} is amended—
(A} by striking ~“payment— each place sueh
(B) by striking ~payments~ each place
{16) Section 1631{e) of such Aet (42 USC
1383(e)) is amended—
Ay i paragraph (IXB); by striking
(B) in paragraph (2); by Rserting —cash—
(C) by redesignating the 2nrd paragraph
(6) and paragraph (/) as paragraphs () and
(B) in paragraph (#) (as se redesignated);
such term appears:
7 Section 163HgH2) of such Act (42 U.S.C.
1383(g)(2)) is amended by striking “supplemental

*HR 4 RS



278
(18) Section 1635(a) of such Act (42 U.S.C.
1383d{a)) is amended by striking “by reasen of dis-
abiity or blindness™
{e) FemPorARY EttciBHATY FOR CASH BENEFHS
ForR PooR DiSABLED CHHBREN RESIBING HN STATFES
APPEHNG ALFERNATIVE INcOME ELGIBHATY STAND-
ARDS UNBER MEBtIeAD—
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(1) In ceEnERAL—FOr the period beginning
upen the 1st day of the ist month that begins 90
or more days after the date of the enactment of this
Act and ending upon the close of fiscal year 1996,
an individual deseribed in paragraph (2) shal be
considered to be ehgible for cash benefits under title
XV of the Social Security Act, by reason of disabil-
meet any of the conditions described In section
L6LA @ HAHIHHE) of sueh Act:

&) REouiREMENTS—FoF purpeses of para-
is an individual who—

A) has net attained 18 years of age;
subclauses (1) and  (H) of  section

L6LA{aH3HANH) of the Secial Seeurity Ack
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(C) resides In a State that, pursuant to
for medical assistance under title XbX of suech

Act with respect to aged, blind, and disabled -

under the State plan under such title XIX.
{f) REpucTioN in CasH BENEFITS Pavagte o In-

SHYUHONALIZED GCHHEBREN WHoSE MEBteaL Cos¥s

ARE GCovERED BY PRIVATE INSURANCE—Seetion

1611(e)(1)(B) of the Social Security Act (42 U.S.C.

1382(e} 1 B)) is amended by inserting “or under any

health insurance pohicy i1ssued by a private provider of
) APPHEABHATY-—

) v eENERAL—EXcept as provided i para-
graph (2), the amendments made by subsections
@L); {e); (&) and (D), and section 1645(b}(2) of the
Soctal Security Act (as added by the amendment
made by subsection (B) of this section), shall apply
to benefits for months beginning 90 or mere days
after the date of the enactment of this Act, without
regard to whether regulations have been issued to
implement suech amendments:
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2) DELAYED APPHEABHATY FO EURRENT SSt
RECHPHENTS OF EHIGHBHHTY RESTRICHONS—The
amendments made by subsection () shal net
apply, during the first 6 months that begin after the
month in which this Act becomes law, to an individ-
ual who is a recipient of cash supplemental seeurity
income benefits under title XV of the Soctal Secu-
rity Act for the month in which this Act becomes
faw-

of the enactiment of this Act—

&) the Commissioner of Secial Security shall
prescribe sueh regulations as may be neecessary to
implement the amendments made by subseetions
@HD); (e); (d); and () and to implement subsection
{e): and

{2) the Seeretary of Health and Human Serv
tees shall preseribe sueh regulations as may be nee-
essary to implement section 1645(b}2) of the Secial
Seeurity Act; as added by the amendment made by
subsection (b} of this section-
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1 SEC. 603. EXAMINATION OF MENTAL LISTINGS USED FO BE-
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FERMINE ELIGIBHAITY OF GHHEDREN FOR SSH

BENEFTS BY REASON OF BISABHATY-

Section 202(e)(2) of the Secial Security Independ-

enee and Pregram tmprovements Act of 1994 (42 U-S.C.
1382 note) is amended—

) by striking “and” at the end of subpara-
graph (F); and

(2) by redesignating subparagraph (G} as sub-
paragraph (H) and inserting after subparagraph (F)
orders hstings in the Listings of tmpairments set
forth in appendix 1 of subpart P of part 404 of title
20; Code of Federal Regulations; are appropriate to
tained 18 years of age for cash benefits under the
supplemental secdrity ihcome program by reasen of
abilities and for whom such benefits are necessary to
improve their condition or gquality of life; and™~
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THE VARGHN ISLANDS; AND GUAM UNDER
PROGRAMS OF AID FO FHE AGED; BLIND; OR
DISABLED:

Section 1108 of the Secial Seeurity Act (42 U-S.C:
1308), as amended by section 104(e)(1) of this Act, is
Disast Ep.—The total amount certified by the Secretary
of Health and Human Serviees under titles +; X XH; and
XV (as in effect without regard to the amendment made
by section 301 of the Soctal Security Amendments of

© 00 N O 0o B~ W DN

I
N B O

13 1972)—

14 2“1 for payment to Puerto Rico shall net ex-
15 eeed $18;053;940;

16 “L2) for payment to the Virgin tslands shall net
17 exceed $473;659; and

18 “43) for payment to Guam shall net exeeed
19 $900,718-

20 “b)y Mebteatb ProcRAMS—=

22 MENTS APPLICABLE TO OPTIONAL STATE
23 PROGRAMS FOR SUPPLEMENTATION OF SSt
24 BENEFITS.

25 Section 1618 of the Secial Seeurity Act (42 U.S.C.
26 1382g) is hereby repealed:
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SEC- 606- BENIAL OF SSI BENERTS FOR 10 ¥EARS 7O INDBH-

MIIBUALS FOUND 70 HAVE FRAUDULEENTLY
MISREPRESENTED RESIDENCE N ORDER FO
OBTAIN BENEFITS SHMULTANEOUSLY N 2 OR
MORE STATES:

Section 1614(a) of the Social Seeurity Act (42 U-S.C:
1382¢(a)) is amended by adding at the end the following:
“(5) An individual shall not be considered an eligible
ndividual for purpeses of this title during the 10-year pe-
riod beginning on the date the individual is found by a
State to have made; oF is convicted i Federal or State
court of having made; a fraudulent statement or represen-
tation with respect to the place of residence of the individ-
ual in order to receive benefits simultaneously from 2 or
moere States under programs that are funded under part
A of title 1V, title XPX; or the Food Stamp Act of 1977,
of benefits ir 2 or more States uhder the supplemental
SEC. 607. DENAAL OF SSI BENEFITS FOR FUGITIVE FELONS

AND PROBATHON AND PAROLE VHOLATORS:
@) i GENERAL—Section 1611H{¢) of the Secial Se-
edrity Act (42 U-S.C. 1382(e)); as amended by section
601L(b)}{(1) of this Act; is amended by inserting after para-
££3) A persen shal net be an eligible individual
of ehligible speuse for purpeses of this title with re-

*HR 4 RS



284

1 speet to any moenth i, throughout the month; the
2 person is—

3 “A) Heeing to aveid presecution; oF eus-
4 tody or confinement after conviction; under the
5 laws of the place from which the persen flees;
6 for a erime; oF an attempt to commit a erime;
7 which is a felony under the laws of the place
8 from which the persen flees; or which; in the
9 case of the State of New Jersey,; is a high mis-

10 demeanor under the laws of such State; or
11 “(B) violating a condition of probation or
12 parole imposed under Federal or State law=

13 (b) ExcHaNGE oF INFORMATION wiTH Law En-
14 rorceMENT AcENciES.—Section 1631(e) of such Act (42
15 U.S:C: 1383(e)) is amended by inserting after paragraph
16 (3) the following:

17 “(4) Notwithstanding any other provision of law, the
18 Commissioner shall furnish any Federal; State; or local
19 law enforcement officer; upon the request of the officer;
20 with the current address of any recipient of benefits under
21 this title; i the officer furnishes the ageney with the name
22 of the recipient and notifies the agency that—

23 “(A) the recipient—

24 “D s fleeinrg to aveld prosecution; oF eus-
25 tody or confinement after conviction, under the
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laws of the place from which the persen flees;
for a crime, or an attempt to commit a crime;
which is a felony under the laws of the place
from which the persen flees; or which; in the
case of the State of New Jersey, is a high mis-
demeanor under the laws of such State;

“{i) s vielating a condition of probation or
parole impesed under Federal or State law: or

the officer to conduct the officer’s official du-
“(B) the location or apprehension of the reeipi-

“(C) the reguest is made in the proper exercise

of such duties
HHEeEE VH—CHILD SUPPORT

18 Exeept as etherwise speeifically provided; wherever in

19 this title

ah amendment is expressed i terms of ah

20 amendment to or repeal of a section or other provision,
21 the reference shal be considered to be made to that see-
22 tion or other provision of the Seocial Seeurity Aet:
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SEC: 76t SFATE OBHIGATHON 7O PROVUDE cHH-B SUPPORTF

ENFORCEMENT SERVACES:

@) STATE PaN REQUIREMENTS—Section 454 (42

() by striking paragraph (4) and inserbing the

foHowing:

*HR 4 RS

“LA) provide services relating to the estab-
lishment of paternity of the establishment;
modification, or enforcement of child support
obligations; as appropriate; under the plan with
respeet to—

ahce is provided under the State pregram

funded under part A of this title; benefits

of services are provided under the State
program funded under part B of this title;
oF medical assistanee s provided under the

State plan approved under title XEX, un-

terests of the child to do so; and
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applies for such services with respect to
Hshed with respeet to—
“) a chid with respeet to whom the
State provides services under the plan: of
“6i) the eustodial parent of such a
(2 tn paragraph (6)—
(B) by striking subparagraph (A) and A-
LAY services under the plan shall be made
avaHable to nonresidents en the same terms as
(G} in subparagraph (B): by nserting ~oR
State program funded under part AV after
(D) in each of subparagraphs (B); (C);
(B): and (B)—
(h by indenting the subparagraph
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margin of the subparagraph with the left
margin of, the matter inserted by subpara-
graph (B) of this paragraph; and
(1) by striking the final comma and
tnserting a semicolon; and
(E) i subparagraph (E); by indenting
each of clauses (1) and (n) 2 additional ems.
(b} CONFORMING AMENDMENTS.—
666(a)(3)(B)) 1s amended by striking “in the case of
overdue support which a State has agreed to collect
amended by striking —“paragraph (4) or (6) of see-
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1 sec. 702. DISTRIBUTION OF CHHLD SUPPORT COLLEG-

2
3

© 0 N O

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26

HONS:

{(a) In GENERAL.—Section 457 (42 U.5.C. 657) is
4 amended to read as follows:

“SEG: 457

62

BISTRIBUTHON OF COLEECGTED SUPPORT-

N GENERAL—AR amount collected on behalf

of a family as support by a State pursuant to a plan ap-
proved under this part shall be distributed as follews:

In the case of a family receiving cash assistance
from the State, the State shall—

LAY retain; of distribute to the family; the
State share of the amount so collected: and

“B) pay to the Federal Government the
Federal share of the amount so colleeted:

“(2) FAMILIES THAT FORMERLY RECEIED

EASH ASSISTANEE—Ih the ease of a famiy that for-

*HR 4 RS

the extent that the amoeunt so collected does not
exceed the amount reguired to be patd to the
family for the month in which collected, the
State shall distribute the ameunt so collected to
the family.

extent that the amount so collected exeeeds the
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ameunt required to be paid to the family for
the month i which collected; the State shall
distribute the amount so collected as follows:

TO SATISFY ARREARAGES THAT ACCRUED
BEFORE OR AFFER FTHE FAMILY RECEHVED
EASH ASSISTANCE—The State shall dis-
tribute the amount so collected to the fam-
Hy to the extent necessary to satisty any
suppert arrears with respect to the family
that accrued before or after the family re-
MENTS FOR ASSISTANCE PROVIDED TO
THE Famtty—To the extent that clause
(1) does not apply to the amount, the State
shall retain the State share of the amount
so colected; and pay to the Federal Gov-
ernment the Federal share of the amount
so collected, to the extent necessary to re-
imburse ameounts paid to the famiy as
cash assistance from the State.

BER Fo FTHE FAMHEY-—T6 the extent that
neither clause {1 ner elause (D) apphies to
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the amount so collected; the State shall

distribute the amount to the family.

“3) FAMHHES FHAT NEVER RECEWED €ASH
ASSISTANEE—th the case of any eother family, the
State shall distribute the amount so collected to the
family-
sistance from the State” means—

gram funded under part A or under the State

plan approved under part A of this title {as in

effect hefore October 1, 1995); or

gram funded under part B or under the State

plan approved under part B or E of this title

(as in effect before October 1, 1995).
share’ means; with respect to an ameunt collected by
the State to satisfy a suppert obligation owed to a
family for a time period—

ance percentage in effect for the State for fiscal

year 1995 or any succeeding fiscal year: or
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“(B) #f support is not owed to the family
to families with dependent children under the
State plan approved under part A of this title
(as in effect before October 1, 1995), the Fed-
eral relmbursement percentage for the fiseal
“(3) FEDERAL MEDICAL ASSISTANCE PERCENT-
centage’ meahs—
of Puerto Rico; the Virgin Islands; Guam; and
American Sameoa; or
centage (as defined In section 1905(b)) n the
case of any other State.
“{4) FEPERAL REHMBURSEMENT PEREENT-
means, with respect to a fiscal year—
“(A) the total amount paid to the State
under section 403 for the fiscal year; divided hy
“(B) the total amount expended by the
State to carry out the State program under
part A during the fiscal year
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1 “5) STATE SHARE—TFhe term ‘State share’
2 means 100 percent minus the Federal share.
3 “fe) CoNFINUATION OF SERWEES FOR FAMMIES
4 Ceasine Fo REcEVE ASSISFANCE UNDER FHE STATE
5 Procram FUNDED UNDER ParT A—When a family with
6 respect to which services are provided under a State plan
7 approved under this part ceases to receive assistanee
8 under the State program funded under part A, the State
O shall provide appropriate netice to the family and continue
10 to previde such services; subject to the same conditiens
11 and en the same basis as i the ease of individuals to
12 wheom services are furnished under section 454, execept
13 that an application or other reguest to continde serviees
14 shall not be required of such a family and section
15 454(6}B) shall not apply to the famy"-
16 (b} EFFECTIVE DATE—
17 (1) GEnERAL RUtE—Except as provided in
18 paragraph {2); the amendment made by subsection
19 (a) shall become effective on October 1, 1999.
20 (2) EARLIER EFFECTIVE DATE FOR RULES RE-
21 EATHNG FO BISTRIBUTHON OF SUPPORT COLLECTED
22 FOR FAMHLIES RECENNG CASH ASSISTANEE—SeE-
23 tion 457(a)}(1) of the Social Security Act, as added
24 by the amendment made by subsection (a); shall be-
25 come effective on Oectober 1; 1995:
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1 SEG: 703: PRIVACY SAFEGUARDS:
@) STATE PraN REQUHREMENT—Section 454 (42
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) by striking “and” at the end of paragraph

23)

(2) by striking the period at the end of para-

(3) by adding after paragraph (24) the folow-

“25) will have in effect safeguards, applicable

to all confidential information handled by the State
ageney; that are desighed to protect the privaey
rights of the parties; inrcluding—

*HR 4 RS

of diselosure of information relating to proceed-
ings or actions to establish paternity, or to es-
tablish or enforee suppert:

formation on the whereabouts of ene party to
ahother party agaihst whom a protective order
wih respect to the former party has been en-
tered; and

another party if the State has reason to believe
that the release of the information may result
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in physical or emotional harm to the former
) EFfFecrve DATE—The amendment made by

4 subsection {a) shal become effective en October 1; 1997

Subtitle B—lLocate and Case
Tracking

Section 454A, as added by section 745(a)(2) of this

Act. is amended by adding at the end the following:

guired by this section shall include a registry (which
shall be knewn as the ‘State ease registry) that con-
tains records with respect to—
provided by the State agenecy under the State
“(B) each suppert order established or
modified i the State on or after October 1,
1998
State case registry may be established by hnking
local case registries of support orders through an
attomated information network; subject to this see-
tion:
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“3) Use OF STANDARDIZED DATA ELE-
MENTS.—Such records shall use standardized data
elements for both parents {sueh as names,; social se-
as on case status) as the Secretary may reguire:

“(4)y PavmENT RECORDS —Each case record in
the State ease registry with respect to which services
are being provided under the State plan appreved
under this part and with respect to which a support
order has been established shall include a record
of—

“(A) the amount of monthly (or other peri-
odic) support ewed under the order; and other
ameunts {(ineluding arrears; ihterest of late
payment penalties, and fees) due or overdue
under the order;
graph (A) that has been collected;

“(C) the distribution of suech eollected
ameunts;

*(D) the birth date of any child for whom
the order reguires the provisien of suppert; and
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“(E) the ameunt of any len imposed with
respect to the order pursuant to section
466(a)(4)-

agency eperating the automated system required by
registry with respect to which services are being pro-
on the basis of—

“CAY inf ion on admini e actions

erders relating to paternity and support;

son with Federal; State; orF loecal sources of -
(C) information on support collections

) InForRMATION COMPARISONS AND OTHER Dis-

21 etosuUres oF InFormAaToN—The State shall use the
22 automated system required by this section to extract infor-
23 mation from (at such times, and in such standaidized for-
24 mat of formats; as may be required by the Seeretary); to
25 share and compare nformation with, and to recetve infor-
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1 ration from; other data bases and information compari-
2 son services, in order to obtain (or provide) information
3 neeessary to enable the State agency {(or the Secretary oF
4 other State or Federal ageneies) to earry out this part;
5 subjeet to section 6103 of the Internal Revenue Code of

7 the following:

8

9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

“(1) FEDERAL CASE REGISTRY OF CHILD SUP-
PORT ORDERS—Furnishing to the Federal Case
Registry of Child Support Orders established under
mation including notice of expiration of orders) the
minimom amount of information on child suppert
cases recorded in the State case registry that is nec-
essary to operate the registry (as specified by the

State agencies (of the State and of other States) ad-

ministering programs funded under part A; pre-
grams operated under State plans under title XbG
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ahd other programs desighated by the Secretary, as
necessary to perform State agency responsibilities
under this part and under sueh programs:

“4) INTRA- AND INTERSTATE NFORMATION
agencies of the State; agencies of other States; and
interstate information nebwerks; as heeessary and
appropriate to carry out (or assist other States to
carry eut) the purpoeses of this part™—

SEC: 732: COLLECTION AND BISBURSEMENT OF SUPPORT

PAYMENTS:

&) STATE PAaNn REOUREMENT—Section 454 (42

U.S.C. 654); as amended by section 703(a) of this Acet;
s amended—

(1) by striking ~and— at the end of paragraph
24);
2) by striking the period at the end of para-
(3) by adding after paragraph (25) the follow-
“(26) provide that; en and after October 1;
1998; the State ageney wil—
“(A) operate a State disbursement unit in

*HR 4 RS
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of State employees) and (at State option) con-
tractors reporting directly to the State ageney
to—
ing out the automated data proeessing re-
and
(b} ESTABLISHMENT OF STATE DISBURSEMENT
13 Umit—Part D of title IV (42 U.S.C. 651-669) as
14 amended by section 745(a)(2) of this Act, is amended by
15 inserting after section 454A the following:

© 00O N O 0o B~ W N P
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17 PORT PAYMENTS:
18 “{a) STATE DISBURSEMENT UNF—
19 1)y In cenerAb—IN order for a State to

20 meet the requirements of this section; the State
21 ageney must establish and eoperate a unit {which
22 shall be known as the ‘State disbursement unit) for
23 the colection and disbursement of payments under
24 support orders in al cases being enforced by the
25 State pursuant to section 454(4)

*HR 4 RS
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unit shall be eperated—
~(A) directly by the State ageney (o 2 oF
more State ageneies under a regional coepera-
tive agreement); or (to the extent appropriate)
by a contractor responsible directly to the State
ageney; and
“B) in coordination with the automated
system established by the State pursuant to
section 454A:

© 00 N O 0o B~ W N PP

I
)

(3} LINKING OF LOCAL DISBURSEMENT
untFs—The State disbursement unit may be estab-
hished by hnking local disbursement units through
an automated information network; subject to this
section- Fhe Seerctary must agree that the system
wH net eest more nor take more time to establish
than a centralized system. In addition, employers
shall be given 1 location to which income withheld-

e~ e e N =
© 0O N O O A~ W N

20 “(b} ReoutrED ProceEpures—The State dishurse-
21 ment unit shall use automated procedures; electronic proe-
22 esses; and computer-driven technology te the maximum
23 extent feasible, efficient, and economical, for the collection

24 and disbursement of suppert payments; teluding proee-
25 dures—
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“1) for receipt of payments from parents; em-
ployers, and other States, and for disbursements to
cy, and the agencies of other States;
“(3) to ensure prompt disbursement of the eds-
todial parent’'s share of any payment; and
(4} to furnish to any parent; upen request
timely information on the eurrent status of suppert
payments under an order requiring payments te be
made by of to the parent.
bursement unit shall distribute all amounts payable under
section 457(a) within 2 business days after receipt from
the employer or other source of periodic income; i suffi-
“dy Business Day DerFineED.—AS used in this sec-
tion; the term ‘business day” means a day en which State
(¢} Use oF AUTOMATED SYsTEM.—Section 454A, as
added by section 745(a)(2) of this Act and as amended
by section 711 of this Act, 15 amended by adding at the
24 “{g) CotiEcTion AND DISTRIBUTION OF SUPPORT
25 PavMENTS—

© 00O N O 0o B~ W N PP
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1)y In ceEneErab.—The State shall use the

automated system required by this section; to the
maximum extent feasible; to assist and faciitate the
colection and disbursement of suppert payments
through the State disbursement unit operated under
section 454B; through the performance of functions;
including; at a minimum—

LAY transmission of orders and netices to
employers (and other debtors) for the withheld-
ing of wages (and other income)—

“) within 2 business days after re-
ceipt (from a court; anether State; an em-
or another seurce recognized by the State)
of notice of; and the income source subject
to; sueh withhelding: and
by the Seeretary:

“(B) engoing monttoring to promptly iden-
tify faHures to make timely payment of suppert;
and

“C) autematic use of enforcement proce-
aht to section 466(c)) where payments are not
timely made:

*HR 4 RS
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paragraph (1); the term “business day- means a day
on which State offices are open for regular busi-
{d) EFFecTive Date—The amendments made by
this section shall become effective on October 1; 1998:
{(a) STate Pran REQUIREMENT —Section 454 (42
U.S.C. 654); as amended by sections 703(a) and 712(a)
of this Act, ts amended—
(1) by striking ~and- at the end of paragraph
25);
(2) by striking the period at the end of para-
(3) by adding after paragraph (26) the follow-
“(27) provide that, on and after October 1,
1997, the State will operate a State Directory of
(b} State Directory oF New Hires.—Part D of
title PV (42 US.C. 651-669) is amended by inserting

*HR 4 RS
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(1) In cENERAL—NOt later than October 1,

1997, each State shall establish an automated direc-

tory {to be known as the ‘State Directory of New

accordance with subsection (b) by employers and
taber erganizations en each newly hired employee:

“) means an individual whe is an

employee within the meaning of chapter 24

of the Internal Revenue Code of 1986; and

i the head of such agency has determined

that reperting purstant to paragraph (1)

with respect to the employee could endan-

ger the safety of the employee of ecom-

promise an engoing investigation of intel-
tity.
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given such term i section 2(5) of the National
(also knewn as a “hiring hall) which is used by
the organization and an employer to earry eut
requirements described in section 8(f}(3) of
such Act of an agreement between the erganiza-
tion and the employer.

EMPLOYER INFORMATION—

“EAY v eENERAE—EXEept as provided in
subparagraph (B); each employer shall furnish
to the Directory of New Hires of the State in
which a newly hired employee works a report
eurity number of the employee; and the name
of; and identifying rumber assigned uvhder see-
tion 6109 of the Internal Revenue Code of 1986
to; the empleyer:
ployer whe has empleyees whe are employed in
2 oF more States may comply with subpara-
graph (A} by transmitting the report deseribed
i subparagraph (A) magnetically or electroni-
caly to the State in which the greatest number
of employees of the employer are employed:
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by paragraph (1) with respect to an employee shall
be made not later than the later of—
“(A) 15 days after the date the employer
hires the employee; or
wages or other compensation from the em-
ployer.
port required by subsection (b) shall be made on a W-
4 form or the equivalent, and may be transmitted by first
elass mail; magnetically; or electronically-
) Crrte Money PENAEHES on NoNecoMPEHUNG
14 EmpProYERS—
15 D v eENERAL—AR employer that fals to
16 comply with subsection (b) with respeet to an em-
17 ployee shall be subject to a civil money penalty of—

© 00O N O O B~ W N P
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18 “A) $25; or

19 “{B) $500 i under State faw: the fallure
20 s the result of a conspiracy between the em-
21 ployer and the employee to not supply the re-
22 guired report or to supply a false or ircomplete
23 repert:

24 ) APPHICABHATY OF SECHON Hi28—Section

25 1128 (other than subsections (&) and (b) of sueh
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section) shall apply te a civil money penalty under
paragraph (1) of this subsection in the same manner
as sueh section applies to a eivil money penalty oF

“H v eENERAL—Net later than Octeber 1;
1997; an agency designated by the State shal; d-
rectly or by contract, conduct automated compari-
sons of the secial seeurity rumbers reported by em-
ployers pursuant to subsection {b) and the social se-
curity numbers appearing in the records of the State
case registry for cases being enforced under the
State plan-

“(2) Notice oF matcH—When an information
comparison conducted under paragraph () reveals a
mateh with respeet to the secial seeurity rumber of
an individual reguired to provide support under a
support order; the State Directory of New Hires
plan approved under this part of the appropriate
number of the employee to whom the social security
number is assigned, and the name of, and identify-
ing number assigned under section 6109 of the In-
ternal Revende Code of 1986 to; the employer
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(1) TRANSMISSION OF WAGE WATHHOLDING
NOTIEES Fo EMPLOYERS—Within 2 business days
after the date information regarding a newly hired
employee is entered into the State Directory of New
child support obhigation shall transmit a notice to
the employer of the employee directing the employer
to withhold from the wages of the employee an
ameunt equal to the monthly (or other periodic)
child support obligation of the employee, unless the
employee’s wages are ot subject to withholding pur
suant to section 466(h)(3).

(2) TRANSMISSIONS TO THE NATIONAL DIREC-
FORY OF NEW HHRES—

LAY NEw HHRE HiNFORMATION—WithiR 4
business days after the State Directory of New
suant to this section, the State Directory of
New Hires shall furnish the information to the
National Directory of New Hires:

HB) WAGE AND UNEMPLOYMENT COM-
PENSATION HNFORMATION—The State Diree-
tory of New Hires shall; on a quarterly basis;
furnish to the National Directory of New Hires

*HR 4 RS
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extracts of the reperts regquired under section

303(a)(6) to be made to the Secretary of Labor

coneerning the wages and uvhemployment eom-

pensation paid to individuals; by such dates; in
as the Secretary of Health and Human Serviees

“(3) BusinEss bay DEFINED.—AS used in this
subsection; the term ‘busihess day” means a day on

“D) LocaTioN OF €HHED SUPPORF OBLH-
pursuant to subsection (e}2) to locate individuals
for purposes of establishing paternity and establish-
tions:

22 VERHFEATION OF ELIGIBHAFY FOR E€ER-
TAN PROGRAMS.—A State agency responsible for
administering a program spectfied in section 1134b)
shall have aceess to irfermation reported by employ-
ers pursuant to subsection (b) of this section for

*HR 4 RS
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“03) ABMINISTRATION OF EMPLOYMENT SEEU-

cies

compensation programs shal have aceess to irferma-

tion

reported by employers pursuant to subsection

by for the purpeses of administering sueh pro-

SEC: A4 AMENDMENTS CONCERNING INCOME WHTFHHOLD-

NG

&) ManDbATORY INcomE WHTFHHOLEDING—

& I eeEnERA—Section 466(a)}l) (42

U.S:C. 666(a)(1)) is amended to read as folows:

*HR 4 RS

“A) UNDER ORPERS ENFOREED UNDER
THE STATE pPrLan—Procedures described in
of amounts payable as support in cases subject
to enforcement under the State plan-

“(B) UNDER CERTAIN ORDERS PREDATING
CHANGE N REOUHREMENT—PRrocedures under
which the wages of a persen with a suppert ob-
ligation impoesed by a support order issued {(of
modified) in the State before October 1, 1996,
if not otherwise subject to withhelding under
subsection (b), shall become subject to with-
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holding as provided in subsection {b) H arrear
ages occur; witheut the need for a judicial o
imini e hearing.?
(2) CONFORMING AMENDMENTS. —
566(a)}B)BYGH) is
(i) by inserting * and; at the eptien
of the State; the reguirements of sub-
amended i the matter preceding paragraph
666(h)(5)) I1s amended by striking all that fol-
State threugh the State disbursement unit es-
tablished pursdant to section 454B; ih aecerd-
666(b)(6)(A)) 1s amended—
() in clause (i), by striking “to the
appropriate ageney— and al that folows
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unit within 2 business days after the date
the amount would (but for this subsection)
have been paid of credited to the employee;
for distribution in accordance with this

Gi) in clause i), by inserting “be in
a standard format preseribed by the See-

(i) by adding at the end the follow-

‘business day- means a day en which State eoffices
666(b}6)}(D)) is amended by striking “any em-
ployer” and all that follows and inserting the

“any employer who—
to employ, or takes disciplinary action against
any absent parent subject to wage withholding
required by this subsection because of the exist-
ence of such withhelding and the obligatiens er
empleyer; or

*HR 4 RS
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of to pay such amounts to the State dishburse-
amended by adding at the end the following:
may execute a withholding order through electronic
(b)) CONFORMING AMENDMENT.—Section 466(c) (42
SEG: A5 LOCATOR INFORMATHON FROM INTFERSTATE NET-
WORKS:-
Section 466(a) (42 U.S.C. 666(a)) is amended by
212} LocAToR INFORMATION FROM HNFER-
STATE NEFWORKS—RProcedures to ensure that all
under this part have aecess to any system used by
the State to locate an individual for purpeses relat-
ing to motor vehicles o law enforcement™=
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1 SEC. 716. EXPANSION OF THE FEDERAL PARENT LOCATOR

2
3

SERVCE:

&) ExranbEb AuTHoRrRITY To LoeatE INBHHD-

4 uyars aND AsseTs—Section 453 (42 U.S.C. 653) is

5

© 0 N O

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

amended—

) in subseetion (a); by striking all that folows
“subsection {€})~ and inserting -5 for the purpese of
ameunt of, moedifiihg; of enfercing ehild suppert ob-
ligations—
ery of; the location of any individual—

“EAY whe is under an eobligation to pay

“B) against whom such an obligatien is
seught; eF

“{C) to whom such an obligation is owed;

dress; and employer identification number of the in-

other income) from; and benefits of; employment (in-

cluding rights to or enrolment i group health care

*HR 4 RS
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(2) n subsection (h), in the matter preceding
paragraph (1); by striking “sectal seeurity~ and all

(b} REHMBURSEMENT FOR INFORMATION FROM FED-
653(e)(2)) is amended i the 4th sentence by nserting
i an amount which the Secretary determines to be rea-
amount shall not nclude payment for the costs of obtain-
ings ling of maintaining the inf ion)" before
the period-

) REHMBURSEMENT FOR REPORTS BY STATE
AGENCIES—Section 453 (42 U.S.C. 653) is amended hy
agencies for the costs incurred by such entities in furnish-
ing information requested by the Secretary under this sec-
tion 1 an amount which the Secretary determines to be
amount shall net include payment for the costs of ebtain-

&) FeeHieat AMENDMENTS—

*HR 4 RS
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ed by inserting “Federal” before “Parent” each
place such term appears:
{2) Seetion 453 (42 U-S.C. 653) is amended in

653); as amended by subsection {c) of this section; is
amended by adding at the end the following:

“th) FEBERAL CASE REGISTRY oF CHiED SUPPORT

ORPERS—

“H v eENERAL—Net later than Octeber 1;
grams under State plans approved under this part
and programs funded under part A; and for the
other purpeses speeified i this section; the See-
retary shall establish and maintain in the Federal
Parent Loecater Service an automated registry
(which shall be known as the ‘Federal Case Registry
of Child Support Orders’), which shall contain ab-
stracts of support orders and other information de-
seribed i paragraph (2 with respect to each ease
in each State case registry maintained pursuant to
section 454A(e); as furnished {(and regularly up-

*HR 4 RS



© 00 N O 0o B~ W N PP

N N DN DN DD DN P PP PPk PR PP
o A W N P O ©W 00 N O 0o b W N B~ O

318

dated); pursuant to section 454A(F); by State agen-
ferred to i paragraph (1) with respeet to a ease
shall be such information as the Secretary may
specify iR regulations (including the names; seeial
security numbers or other uniform tdentification
nrumbers; and State case itdentification Aumbers) to
identify the individuals whe owe or are owed suppert
{or with respect to of on behalf of whom suppert ob-
ligations are sought to be established), and the State
oF States which have the case:

“1) INn eEnERAL.—IN order to assist States in
under this part and programs funded under part A,
and for the other purposes specified in this section,
establish and maintain in the Federal Parent Loca-
tor Service an automated directory te be known as
the National Directory of New Hires; which shall
contain the information supplied pursuant to section
4537 (K2

22y ADMHHSTRATION ©OF FEBERAE FAX
tAwSs—Fhe Secretary of the Treasury shall have

*HR 4 RS
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access to the information i the Federal Directory of
New Hires for purposes of administering section 32
of the Internal Revenue Code of 1986, or the ad-
vahee payment of the earned ihcome tax eredit
under section 3507 of such Code, and verifying a
clatm with respeet to employment ik a tax return:
CLOSURES —
2D VERHHCATION BY SOCEHAE SECURIFY AB-
MHNISTRATHON—
tion on individuals and employers maintained
under this section to the Soctal Security Admin-
istration to the extent necessary for verification
shall verify the accuracy of, correct, or supply
to the extent possible; and report to the Sec-
retary, the following information supphied by
the Secretary pursuant to subparagraph (A
ber, and birth date of each such individual.
ber of each suech employer:
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purpose of locating individuals in a paternity estab-
lishment case or a case involving the establishment;
modification; or enforcement of a support order; the
Secretary shall—

“(A) compare information in the National
Directory of New Hires agamnst mformation in
the support order abstracts in the Federal Case
Registry of Child Suppert Orders not less often
than every 2 business days:; and

“(B) within 2 such days after such a com-
parisen reveals a mateh with respeet to an Hdi-
vidual, report the information to the State
agency responsible for the case.

“03) INFORMATION COMPARISONS AND BISELO-
SURES OF NFORMATION N AL REGISTRIES FOR
FHFEE ¥ PROGRAM PURPOSES—T0 the extent and
with the frequeney that the Secretary determines to
be effective in assisting States to carry out their re-
part and pregrams funded under part A; the See-
retary shall—

“{A) eompare the information in each com-
ponent of the Federal Parent Locator Service
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mation N each other such component (other

than the comparison required by paragraph

2)); and repert instances h which such a eom-

parisen reveals a mateh with respeet to an Hdi-

vidual to State agencies operating such pro-

grams; and

to such State agencies.

“(4) PROVISION OF NEW HIRE INFORMATION
FO FHE SOCtAL SECORITY ADMHHSTRATON—ThE
National Directory of New Hires shall provide the
Comissioner of Social Seeurity with all information
in the Nattonal Directory, which shall be used to de-
termine the accuracy of payments under the supple-
in connection with benefits under title H.
aceess to information reported by employers pursu-
aht to section 453A{b) for research purpeses found
by the Secretary to be likely to contribute to achiev-
ing the purpoeses of part A or this part; but without
shall reimburse the Comimissioner of Social Security,

*HR 4 RS
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at a rate negotiated between the Seeretary and the
Commissicner, for the costs incurred by the Com-
scribed 1 subsection (1)

“(2) For INFORMATION FROM STATE DIREC-
FORIES ©F NEW HHRES—The Seeretary shall reim-
burse costs incurred by State divectories of new
hires in furnishing infermation as required by sub-
mines to be reasonable (which rates shall not include
payment for the costs of obtaining, compiling, or

203} FoR INFORMATION FURMNISHED FO SFATE
AND FEDERAL AGENCHES.—A State or Federal agen-
suant to this section shall rewmburse the Secretary
for costs incurred by the Secretary in furnishing the
to be reasenable (which rates shall ihrelude payment

23 formation in the Federal Parent Locator Service, and in-
24 formation resulting from comparisons using sueh forma-
25 tion; shall not be used or disclosed except as expressly pre-

*HR 4 RS
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1 wvided in this sectionh; subject to seection 6103 of the tnter
2 nal Revenue Code of 1986

3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

Fhe Seeretary shall establish and implement safeguards
with respect to the entities established under this section
designed to—

“(H) ensure the aceuracy and completeness of
information in the Federal Parent Locator Service;
and
in the Federal Parent Locator Service to authorized
persons; and restrict use of sueh information to au-
{f) CONFORMING AMENDMENTS.—

&) Fo PART B OF FHFLE ¥ OF FTHE SOEHAL SE-
654(81B})) is amended to read as folows:

(2) To FEDERAL UNEMPLOYMENT FTAX ACT—
Section 3304(a)(16) of the Internal Revenue Code of
1986 is amended—

{A) by striking “*Secretary of Health, Edu-

*HR 4 RS
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pears and inserting “Secretary of Health and

(B) in subparagraph (B); by strking
“such information” and all that folews and in-
graph (A) of {B) is used only for the purpeses

{E) by striking “and” at the end of sub-
paragraph (A);

(D) by redesignating subparagraph (B) as
subparagraph (C); and

such ageney shall be furnished to the Seeretary
of Health and Human Services (in accerdance
with regulations promulgated by such See-
retary) as necessary for the purpeses of the Na-
tional Directory of New Hires established under

(3) To STATE GRANT PROGRAM UNDER THTLE

H OF THE SOCIAL SECURITY ACT.—Section 303(a)

*HR 4 RS
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€A) by striking “and” at the end of para-

graph (8);
{B) by striking “and” at the end of para-

graph (9%
{S) by striking the peried at the end of
(D) by adding after paragraph (10) the
“{1) Fhe making of quarterly electronic re-
such information; as required by the Seeretary of
ahd complianee with sueh provisions as sueh See-
retary may find necessary to ensure the correctness

© 00O N O 0o B~ W N PP
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15 and verification of such reports.”.

16 Sec. 717 COLLECTION AND USE OF SOCIAL SECURITY
17 NUMBERS FOR USE IN CHH-D SUPPORT EN-
18 FORCEMENT-

19 &) S¥AaFE Law REoUREMENT—Section 466(a) (42
20 U-S-C: 666(a)); as amended by section 715 of this Act
21 is amended by adding at the end the following:

22 “(13) RECORDING OF SOCIAL SECURITY NUM-
23 BERS N CERTAIN FAMIEY MATFERS—RProcedures
24 requiring that the social security number of—

*HR 4 RS
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“(A) any apphcant for a professional li-
heense; oF marriage heense be recorded on the

lieation:

“B) any individual whe is subject to a di-
vorce decree; support order; or paternity deter-
mination or acknewledgment be placed in the
records relating to the matter: and

HC) any individual whe has died be placed
in the records relating to the death and be re-
corded on the death eertificate’~

by CONFORMING AMENDMENTS—Section
13 205(e}2ZHC) (42 US:6- 405(eH2HC))s as amended by
14 section 32HaH9) of the Secial Seeurity tndependence and
15 Pregram Hmprovements Aet of 1994, is amended—

© 00O N O 0o B~ W N P
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16 &) in elause (), by striking “may require” and
17 wserting “shal reqoire™
18 2) i eladuse {i); by inserting after the 1st sen-

19 tence the folowing: “In the administration of any
20 law invelving the issuanee of a marriage certificate
21 of hicense; each State shall regquire each party named
22 i the eertificate or license to furnish to the State
23 {or political subdivision thereof) or any State agency
24 having administrative responsibility for the law in-
25 volved; the social security rumber of the parby™:
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3) i elause (v, by striking “may" and Hsert-

g “shal™ and

*HR 4 RS

=04 An ageney of a State {or a peliti-
administration of any law coneerning the
tssuance or renewal of a license; certificate;
permit, or other authorization to engage in
a profession; ah occupation; or a commer-
cial activity shall require all applicants for
tssuanee or renewal of the license; certifi-
cate; permit; or other authorization te pro-
to the agency for the purpose of admin-
istering sueh laws; and for the purpoese of

and all paternity acknewledgments made;
r each State shall inelude the social seeu-
rity number of each party to the decree;
order; determination; or acknowledgement
in the records relating to the matter
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Subtitle C_S lini I
UnHfermity of Procedures

Section 466 {42 US:C- 666) is amended by adding

at the end the following:

“H UNiForM  INTERSTATE  FaMiby  SUPPORT

AcCT—

(1) EnacTMENT AND use—In order to sat-
isfy section 454(20)(A) on or after January 1, 1997,
each State must have in effect the Uniform nter-
state Family Suppert Aet; as approved by the Na-
tional Conference of Commissieners en UniHorm
State Laws in August 1992 (with the modifications
procedures required to implement such Act.
enacted pursuant to paragraph (1) shall be applied
to any case involving an order which is established
or modified in a State and which is sought to be
modified or enforced in another State.

State law enacted pursuant to paragraph (1) of this
lieu of section 611(a)(1) of the Uniform Interstate

*HR 4 RS
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4141} the following Fequirements are met:
the obhger—
“4D do net reside in the issuing
State; and
“YH) either reside in this State or
are subject to the jurisdiction of this State
pursuant to section 201 and
exercising or seeks to exercise jurisdiction to
modify the order) the conditions of section 204
are met to the same extent as required for pro-
eeedings to establish erders: or-
acted pursuant to paragraph (1) shall provide thak;
in any proceeding subject to the faw; process may be
served (and proved) upen persons in the State by
SEC. 722. IMPROVEMENTS FO FULL FAITH AND CREDIT
FOR cHH-D SUPPORT ORDERS-
Section 1738B of title 28; United States Cede; is
amended—
&) in subsection (a)}(2); by striking “subsection

*HR 4 RS
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2) in subsection (b); by inserting after the 2nd
“ ‘child’s home State’ means the State in which
a chtd hved with a parent or a persen actihg as par
preceding the time of filing of a petitionh or com-
parable pleading for suppert and; H a child is less
than six menths old; the State in which the child
lived from birth with any of them. A period of tem-
porary absence of any of them is counted as part of
(3) in subsection {c); by inserting “by a court

of a State™ before “is made™
4} in subsection (eX1); by inserting “and sub-

(5) in subsection {d)—
(B) by striking ~subsection (e}~ and iA-
{6) in subsection {e); by striking “make a modi-
fication of a child support order with respeet to a
child that is made” and inserting “modify a child

*HR 4 RS
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8) in subsection {(e}2)—
() by inserting “individual before “con-
{B) by striking “to that court's making the
for a court of another State to modify the order
(9) by redesignating subsections (f} and (g} as
(10) by nserting after subsection () the follow-

H ene oF moere child suppert orders have been issued in
this or another State with regard to an obligor and a child,
a court shall apply the following rules in determining
which order to recognize for purpeses of continuing; exelu-

2 H only ene court has issued a ehild sup-
port order; the order of that court must be recog-
nized-

22 H two or mere ceurts have issued ehild
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only one of the courts weuld have continding; excld-

court must be recognized:

“3) H two or mere courts have issued child
only one of the courts would have continuing; exclu-
by a ecourt in the eurrent home State of the child
must be recognized; but if an order has net been is-
sued i the eurrent home State of the child; the
order most recently issued must be recognized:

“4y H two or more courts have issued child
none of the eourts would have eontinuing; exelusive
jurisdiction under this section, a court may issue a
ehile suppert erder; which must be recognized:

“45) Fhe eourt that has issued an order recog-

1) in subseetion (g} {as so redesignated)—

£2) in subseetion (R} (as se redesignated)—

*HR 4 RS



333
1 (A) in paragraph (2); by inserting ~tnclud-
2 ing the duration of current payments and other
3 ebligations of suppert” befere the comma; and
4 (B) n paragraph (3); by inserting —arrears
6 13} by adding at the end the folowing:
7 “) RestsTrAaTION FOrR Mobtrtearion—H there is
8 no individual contestant or child residing in the issuing
9 State; the party or support enforcement agency seeking
10 to moedify; or to medify and enforee; a child suppert erder
11 issued in another State shall register that order in a State
12 with jurisdiction ever the nenmevant for the purpese of
13 moedification=
14 Ssec. 723. ADMINISTRATIVE ENFORCEMENT IN INFERSTATE
15 CASES:
16 Section 466(a) (42 U.S.C. 666(a)), as amended hy
17 sections 715 and 717(a) of this Act, is amended by adding
18 at the end the following:

19 “(14)  ADMINISTRATIVE ENFORCEMENT N
20 INTERSTATE €ASES—Procedures under which—

21 “AXH the State shall respend within 5
22 business days to a request made by anether

23 State to enforce a support order: and
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“6i) the term ‘business day means a day
on which State offices are open for regular
“{B) the State may; by electronic orF other
means, transmit to another State a request for
assistanee i a ease thvolving the enforcement
of a support order; which request—
will enable the State to which the request
is transmitted to compare the information
abeut the ease to the information in the
data bases of the State; and
“fi) shall eonstitute a certification by
the reguesting State—
“H of the ameunt of suppert
under the order the payment of which
Is 1 arrears; and
has complied with all proeedural due
process requirements applicable to the
case;
{C) H the State prevides assistanece to an-
other State pursuant to this paragraph with re-
speet to a case; neither State shal consider the

*HR 4 RS
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case to be transferred to the caseload of such

other State: and
“) the number of such requests for
assistanee received by the State:
“{i) the number of cases for which
the State collected suppert i respoense to
such a request; and

© 00O N O O B~ W N PP
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11 SsEC. 724. USE OF FORMS N INTERSTATE ENFORCEMENT.
12 & PromuteaTon—Seetion 452(a) 42 USC
13 652(a)) is amended—

14 5) by striking “and™ at the end of parargraph
15 ©):

16 (2) by striking the period at the end of para-
17 graph (10) and inserting **; and”; and

18 3) by adding at the end the following:

19 “(11) net later than June 30; 1996; promulgate
20 forms to be used by States in interstate cases for—
21 A collection of child support through in-
22 come withhelding;

23 (BY impesition of liens: and

24 O administrative subpeenas——
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1
2 654(9)) is amended—

3 ) by striking “and” at the end of subpara-
4 graph (C);

5 2) by inserting “and” at the end of subpara-
6 graph (B); and

7 3) by adding at the end the following:

8 B} ne later than Oeteber 1, 1996 in
9 usihg the forms promulgated pursuant to see-
10 tion 452(ay11) for come withholding, Hmpesi-
11 tion of hens; and issuance of administrative
12 subpeenas i thrterstate ehild support eases™
13 sec. 725. STATE LAWS PROVIDING EXPEDITED PROCE-
14 DURES.

15 @) STATE Law REQUHREMENTS—Section 466 {42
16 U-S-C: 666); as amended by section 714 of this Aet is
17 amended—

18 D) in subsection (a)}(2); by strking the 1st sen-
19 tence and hserting the following: “Expedited admin-
20 istrative and fudicial procedures (neluding the pro-
21 cedures speeified in subsection {€)) for establishing
22 paternity and for establishing, medifying; and en-
23 foreing support ebligations—; and

24 2) by inserting after subsection (b} the follow-
25 e
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D) ABMINISTRATIVE ACTION BY STATE AGEN-
thority to take the following actions relating to es-
tablishment of enforcement of suppert orders; with-
out the necessity of obtaining an order from any
to due process safeguards; including (as appropriate)
requirements for notice; oppertunity to contest the
action, and opportunity for an appeal on the record
to an independent administrative of judicial tribu-
nal), and to recognize and enforce the authority of
State agencies of other States) to take the following

testing for the purpose of paternity establish-

ment as provided h section 466(a)}5)-

“(B) DEFAULT ORDERS—T0 enter a de-
fault order, upon a showing of service of proc-
ess and any additional showing required by
State law—

of a putative father whe refuses to submit

to genetic testing; and
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6D blishing oF ifying a sup-
port obligation, in the case of a parent {or
other obligor or obligee) who faHs to re-
spend to notice to appear at a proceeding
for such purpose:

“HC) SusroeNAS—T 6 subpeena any fi-
nancial oF other information needed to estab-
lish, modify, or enforce a support order, and to
mpose penalties for faHure to respend to such
& subpeena:

(D) ACcESS TO PERSONAL AND FINAN-
to safeguards en privacy and infermation seed-
rity, to the records of all other State and local
aeceess to records maintained i automated data
bases:

“(E) CHANGE N PAYEE.—IN cases where
support is subject to an assignment in order to
comply with a reguirement impesed pursuant to
part A or seetionr 1912, ofF to a requirement to
pay through the State dishursement unit estab-
lished pursuant to section 454B; upen provid-
Ing notice to obligor and obligee, to direct the
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obligor or other payer to change the payee to
income withhelding in accordance with sub-
sections (a}1) and (b) of section 466-

{G) SEEURING ASSEFS—IR €ases +h
which there is a suppert arrearage; to secure
assets to satisfy the arrearage by—

“{) intercepting oF seizing periodic of
tump sum payments from—

“(1) a State or local ageney (in-

the obligor held in finaneial institutions:

For the purpose of securing overdue support, to
inerease the amount of monthly suppert pay-
ments to include ameunts for arrearages {sub-
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jeet to such conditions of limitations as the
State may provide).

@H2) shall include the foHowing rules and auther-
Hy, apphcable with respect to all proceedings to es-
tablish paternity or to establish; medify, or enforee
Suppert erders:

*HR 4 RS

FHONS  CONCERMNING  NoTeE—Procedures
under which—

“) each party to any paternity or
jeet to privacy safeguards) to file with the
tribunal and the State ease registry upen
entry of an order; and to update as appro-
of the party {including secial security Aum-
and name; address; ahd name ahd tele-
phene Rumber of empleyer); and

“(ii) in any subsequent child support
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has been made to ascertain the location of

such a party, the tribunal may deem State
due proeess requirements for netice and
service of process to be met with respeet to
the party, upon delivery of written notice
to the most reecent residential or employer
address filed with the tribunal pursuant to
elause (h-
dures under which—
to hear child suppert and paternity eases
26 1 a State ir which erders are is-
sued by courts or administrative tribunals;
a case may be transferred between admin-
for any additional filing by the petitioner;
oF service of process upen the respendent;
23 (b} AuToMaTioN OF STATE AGENCY FUNCTIONS. —
24 Section 454A; as added by section 745(a}(2) of this Act
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1 and as amended by seetions 71t and 72(e) of this Aet;
2 is amended by adding at the end the feHowing:
3 “th) ExPEBIFED ADMHINISTRATIVE PROCEDURES—
4 The automated system reguired by this section shall be
5 wused; to the maximum extent feasible; to implement the
6 expedited administrative procedures required by sectien
7 466(e)—
8 Subtitle D—Paternity
9 Establishment
10 sec. 731 STATE LAWS CONCERNING PATERNITY ESTAB-
11 LISHMENT-
12 @) STATE Laws REQuURED—Section 466(a)}5) (42
13 W.S.C. 666(a)(5)) s amended to read as follows:

14 “(5) PROCEDURES CONCERNING PATERNITY ES-
15 FABHISHMENT—

16 “A)Y ESTABHISHMENT PROEESS AVAH—
17 ABLE FROM BIRTH UNFH: AGE 18—

18 “) Procedures which permit the es-
19 tablishment of the paternity of a child at
20 any time before the child attains 18 years
21 of age:

22 i) As of August 16; 1084; elause (h)
23 shahl alse apply to a child for whem pater-
24 nity has net been established of for whem

25 a paternity action was breught but dis-
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missed becasue a statute of hmitations of

less than 18 years was then in effect in the
State:
“(B) PROCEDURES CONCERNING GENETIC

TFESHNG—

“H) GENEFE FESTHNG REQUIRED N
CERFAHN CONTFESTED EASES—Procedures
under which the State is required, in a
contested paternity case; to require the
child and all other parties (other than indi-
viduals found under section 454(28) to
have good cause for refusing to cooperate)
to submit to genetic tests upen the reguest
of any such party if the reguest is sup-
ported by a sweorn statement by the
party—

ting forth facts establishing a reasen-

able possibility of the reguisite sexual

contact between the parties; or

ting forth facts establishing a reasen-

able possibility of the nonexistence of

sexual contact between the parties:
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dures which require the State agency, in
any case i which the ageney orders ge-
netie testirg—

“H to pay costs of such tests;
subject to recoupment (where the
State so eleets) from the alleged fa-

“H) to ebtain additienal testing
i any ease where an original test re-
sult is contested; upen reguest and
advahce payment by the contestant:

C) VOLUNTARY PATERNITY ACKMNOWL-

EBGMENT—

dures for a simple eivil proeess for velun-
the State must provide that, befere a
mother and a putative father ean sigh an
acknowledgment of paternity, the mother
and the putative father must be given no-
tice; orally; i writing; and i a language
that each can understand, of the alter-
natives to; the legal consequences of; and
the rights (including; # 1 parent is a
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miner; any rights afforded due to minority

BY  HOSPITALS  AND  BIRTH
RECORD AGENCHS—The Seec-
retary shall prescribe regulations
geverRing veluntary paterRity es-
tablishment services offered by
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procedures must reguire the State and
those required to establish paternity to use
452(a)F) for the voluntary acknewledg-
ment of paternity, and to give full faith
and credit to such an affidavit signed in
any other State:

YD) SFATUS OF SIGNED PATERNIFY AE-

KNOWHEDGMENT—

miTy.—Procedures under which a signed
acknowledgment of paternity is considered
a legal finding of paternity; subject to the
right of any signatory to rescind the ac-
knowledgment within 60 days-

which, after the 60-day period referred to
in clause (i); a signed acknowledgment of
paternity may be challenged n court only
on the basis of fraud; duress; er material
mistake of fact; with the burden of proof
upon the chalenger, and under which the
port ebligations) of any signatory arising
from the acknowledgment may not be sus-
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pended during the challenge; except for
good cause shown.

which, after the 60-day period referred to
i clause (), a miner whe has signed an
acknowledgment of paternity other than in
the presence of a parent or court-appeinted
guardian ad litem may rescind the ac-
knowledgment in a judicial or administra-
=) attaining the age of majer
Hy: oF
“H) the date of the first judicial
o admini : ling brought
{after the sighing) to establish a child
suppert ebligation; visttatien rights; of
eustody Frights with respect to the
child whoese paternity is the subject of
the acknowledgment; and at which the
minor is represented by a parent or
guardian ad Htem; oF ah attorney

“(E) BAR ON ACKNOWLEDGMENT RATHFI-

CATION  PROCEEDINGS—Procedures  under
hich iudicial or admini ) ; are
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net required or permitted to ratify an unehal-
lenged acknowledgment of paterntty:
) ABMISSIBHATFY 6F GENEHE FESTING
RESULFS—Procedures—
dence; for purpeses of establishing pater-
nity, of the results of any genetic test that
is—
~h of a fype generally ackRowl-
edged as reliable by accreditation bod-
ies designated by the Secretary; and
“H) performed by a laboratory
approved by sueh an acereditation
body;

“(i) requiring an objection to genetic
testing resuits to be made in writing net
later than a specified number of days be-
fore any hearing at which the results may
be introduced into evidence (or, at State
option; not later than a specified number
of days after receipt of the results); and
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proof of authenticity or aceuracy; urless

HG) PRESUMPHON OF PATERMNFY N
CERTFAHN EASES—Procedures which ereate a re-
buttable or, at the option of the State, conclu-
stve presumplion of paternity upen genetie test-
ing results ndicating a threshold probabihity
that the alleged father is the father of the child.
guiring a default order to be entered in a pater-
nity case upon a showing of service of process
on the defendant and any additional shewing
required by State law.
dures providing that the parties to an action to
establish paternity are not entitled to a trial by
fury.

I FEMPORARY SUPPORT ORDER BASED
ON PROBABLE PATERMITY N ECONTESTED
caseEs—Procedures which require that a tem-
porary order be issued; upen metien by a party;
requiring the provision of ehild suppert pending
an administrative or judicial determination of
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evidence of paternity (on the basis of genetic
tests or other evidence).

K PRooF oF €ERFAIN SUPPORT AND
PATERNITY ESTABHISHMENT cosFs—Proee-
denee of amounts Heurred for sueh services or
for testing on behalf of the child.

Procedures ensuring that the putative father
has a reasenable oppertunity to initiate a pater

LMD FiNe oF ACKNOWLEDSMENTS AND
ADJUDICATIONS IN STATE REGISTRY OF BIRTH
RECORDS—Procedures under which veluntary
acknowledgments and adjudications of paternity
by judicial or administrative processes are filed
with the State registry of birth records for com-
parison with information in the State case reg-

(b} NaTionar PATERNITY ACKNOWLEDGMENT AFFI-

24 paviT—Section 452()}H 42 USC. 652} H) is
25 amended by inserting = and develop an affidavit to be
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used for the voluntary acknowledgment of paternity which
shall include the social security number of each parent”
before the semicolon:

() Teetndea: AmENDBMENT—Section 468 (42
U.S.C. 668) is amended by striking ““a simple civil process
SEC: 732. OUTREACH FOR VOLUNTARY PATERNITY ESTAB-

I SHMENT-

Section 454(23) (42 U-S:C. 654(23)) is amended by
the use of procedures for voluntary establishment of pater-
npity and ehtd suppert by means the State deems appro-
SEC. 733. COOPERATION BY APPLICANTS FOR AND RECHRI-

ENTS OF FEMPORARY FAMHHLY ASSISTANCE:
Section 454 (42 U.S.C. 654), as amended by sections
703(a), 712(a), and 713(a) of this Act, is amended—
(1) by striking ~and- at the end of paragraph
£26);
(2) by striking the period at the end of para-
(3) by inserting after paragraph (27 the fol

*HR 4 RS
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applied for or is reeeiving assistanee under the
State program funded under part A to coeper-
ate with the State in establishing the paternity
of; and in establishing; medifying; of enforcing
a suppert erder for; any chid of the individual
by providing the State agenecy with the name of
and such other information as the State agency
may reguire with respect to; the father of the
ehild; subjeet to sueh good cause and other ex-
ceptions as the State may establish: and

child to submit to genetic tests™

Subtitle E—Program

A I - - - l F I.

{(a) IncrEASED Base MatcHing RaTE—Section
455(a)2) (42 USC: 655(a)(2)) is amended to read as

The percent specified in this paragraph for any

guarter is 66 pereent™

22 {b) MaiNTENANCE OF EFFORT.—Section 455 (42
23 U.5.C. 655) is amended—

*HR 4 RS
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ing subparagraph (A); by striking ~“From- and iA-
&) by inserting after subsection {b) the folow-

approved under this part for fiscal year 1997 and each

suceeeding fiscal year; reduced by the percentage specified
10 n paragraph (2) for the fiscal year shall not be less than
11 such total expenditures for fiscal year 1996, reduced by
12 66 percent.”

1
2
3
4
5 ng:
6
7
8
9

14 ALTIES.

15 &) INeENFHIVE ABIUSTMENTS Fo FEBDERAE MATEH-
16 +n6 RATE—Section 458 (42 U.S:C. 658) is amended to
17 read as fellews:

18 “SEC. 458. INCENTIVE ADIUSTMENTS TO MATCHING RATE.
19 “la) INCENFHVE ABIUSTMENTS—

20 1) v ceEnNERAL.—Beginning with fiscal year
21 1999, the Seeretary shall irerease the pereent speei-
22 fied in section 455(a)(2) that apphes to payments to
23 a State under section 455(a)}{(1)(A) for each quarter
24 ir a fiscal year by a factor reflecting the sum of the

25 applicable incentive adjustments (f any) determined
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with respect to the paternity establishment percent
age of the State for the immediately preceding fiscal
year and with respect to overall performance of the
State in child support enforcement during such pre-
“A) v eENERAL—TFhe Secretary shall
speeify ir regulations—

“(1) the levels of accomphishment, and
rates of improvement as alternatives to
sueh levels; which a State must attain to
qualify for an incentive adjustment under
ment that shall be awarded to a State that
achieves specified accomplishment or im-
provement levels; which ameounts shall be
graduated; ranging up to—

(b 12 pereentage points; iR coR-
and

“(H) 12 percentage points; iR
connection with overall performanee in
child suppert enforeement:

*HR 4 RS
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standards pursuant to subparagraph (AX1) and
adjustment ameunts pursdant to subparagraph
gregate number of percentage point increases as
incentive adjustments to all States do net ex-
ceed such aggregate nereases as assurmed by
the Secretary in estimates of the cost of this
section as of June 1994, unless the aggregate
performance of all States exceeds the projected
aggregate performance of all States in such cost
estimates:

“(3) DEFERMINATION OF INCENTIVE ABIUST-
MENT.—The Secretary shall determine the amsunt
@f any) of the incentive adjustment due each State
on the basts of the data submitted by the State pur-
suant to section 454(15)(B) concerning the levels of
accomphlishment (and rates of improvement) with re-
spect to performance indicators specified by the Sec-
retary pursuant to this section:

“4) REeevetLiNG ©F INCENFHVE ABIYUST
MENF—A State to which funds are paid by the
Federal Gevernment as a result of an incentive ad-

*HR 4 RS
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ir the State pregram under this part within 2 years
after the date of the payment.

(1) PATERMITY ESTABLISHMENT PERCENT-
age’ means; with respeet to a State and a fiseal
year—

“(A) the total number of children in the

State who were born out of wedlock; who have

net attained 1 year of age and for whem pater-

nity is established or acknowledged during the
fiscal year; divided by

*(B) the total number of children born out
of wedlock in the State during the fiscal year.

“(2) OVERALE PERFORMANCE HN CHHD SUP-
PORT ENFOREEMENT—The term ‘overal perform-
ance in child support enforcement’ means a measure
ofF measures of the effectiveness of the State ageney
i a fiseal year which takes inte account factors in-
elueing—

“A) the percentage of cases requiring a
suppert erder i which sueh an order was es-
“(B) the percentage of cases in which ehid

*HR 4 RS
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O the ratio of chid suppert collected to

(2) by striking ~any such incentive payments
made to the State for such pertod” and nserting
“any increases in Federal payments to the State re-
(¢} Carcuration oF IV-D PaTerniTY ESTABLISH-

MENT PERCENTAGE—
amended—
(A) in the matter preceding subparagraph

(A) by inserting “its overall performance in

fined in section 458(b) and regulations of the
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(B} in each of subparagraphs (A) and (B);

elause (Hh—
Ay by striking “paternity establishment
{B) by striking “(or all States; as the ease

amended—
(A} by striking subparagraph (A) ard re-
desigrating subparagraphs (B} and (G} as sub-
(B) i subparagraph (A) (as so redesig-
nated); by striking “the percentage of children
born eut-of-wedlock in a State” and inserting
“the percentage of chidren in a State who are
born out of wedlock or for whom suppert has
(G} ir subparagraph (B} (as so redesig-

Rated)—
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(h by inserting ~and overall perform-
anee th child support enforcement” after
" . blisl v and
() EFFecTIvE DATES—

(1) INceNTVE  ADJUSTMENTS—(A)  The
amendments made by subsections (a) and (b) shall
become effective on October 1, 1997, except to the
extent provided in subparagraph (B):

(B) Section 458 of the Social Security Act, as
in effect prior to the enactment of this section; shall
be effective for purpeses of incentive payments to

&) PENALTY REBUYCHONS—TRe amendments
made by subsection (¢} shall become effective with
respect to calendar guarters beginning on and after
the date of the enactment of this Act.

(3) STATE Aesener AcTrirES—Section 454 (42

(3 i paragraph (14); by striking ~(14)~ and
(2) by redesignating paragraph (15) as sub-
paragraph {B) of paragraph (14); and
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(3) by inserting after paragraph (34) the fol-

*HR 4 RS

“AY a preecess for annual reviews of and
reports to the Secretary on the State program
operated under the State plan approved under
as may be necessary to measure State comphi-
such standards and procedures as are required
by the Seeretary; under which the State ageney
will determine the extent to which the program

“(B) a process of extracting from the aute-
rated data proeessing system reguired by para-
graph (16) and transmitting to the Secretary
data and caleulations concerning the levels of
accomphlishment (and rates of improvement)
with respect to applicable performance indica-
pereentages and overall performance i ehild
support enforcement) to the extent necessary
for purpeses of sections 452(g) and 458~
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(b) FEPERAL AcTrviTiEs—Section 452(a)(4) (42

W.S.C. 652(a)}(4)) is amended to read as follows:

ted by State agencies pursuant to sectien
454(15)B) on State program accomplishments with
respect to performance indicators for purpeses of
subsection (g} of this section and section 458:
to section 454(15)(A) and; as appropriate; provide
to the State comments; recommendations for addi-
tional or alternative corrective actions; and technical
government auditing standards of the ComptroHer
General of the United States—
frequently, in the case of a State which fails to
meet the regquirements of this part; coneerrihg
performance standards and rehabiity of pro-
gram data) to assess the completeness, reliabil-
ity; and security of the data; and the accuracy
of the reporting systems; used in caleulating
performanee indicators under subsection (g) of
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“fi) of the adequacy of financial manage-
ment of the State program operated under the
assessments of—

“6H whether Federal and other funds
made avatlable to earry out the State pro-
and are properly and fully accounted for:
and
ments of support payments are carried out
correctly and are fully acceunted for; and

&) EFFecTive DaTe—The amendments made by
this section shall be effective with respect to calendar
quarters beginning 12 moenths or more after the date of
the enactment of this seetion:

652(a)(5)) is amended by thserting = and establish proee-
dures to be followed by States for collecting and reporting
information regquired to be provided under this part, and
enable the measurement of State comphanee with the re-
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1 guirements of this part relating to expedited proeesses and
2 timely case processing) to be applied in following such pro-
3 eedures™ before the semicolon:
4 (b STate Pian REQUIREMENT.—Section 454 (42

5 U.S.C. 654), as amended by sections 703(a), 712(a);
6 713(a); and 733 of this Act; is amended—

7 (@) by striking “and” at the end of paragraph
8 \Caon

9 (2) by striking the peried at the end of para-
10  graph (28) and inserting ' and’ and

11 (3) by adding after paragraph (28) the follow-
12 ing:

13 (20} provide that the State shall use the defi-

14 nitioRs established under section 452(a}5)  eol
15 lecting and reperting information as required under
16 this part.”"

17 sec. 745. AUTOMATED DATA PROCESSING REQUIREMENTS.

18 &) REVSED REQUHREMENTS—

19 &) Section 454(16) (42 U-S.C. 654(16)) is
20 amended—
21 (A) by striking 5 at the option of the
22 State:™
23 {B) by inserting “and operation by the

24 State ageney” after “for the establishment™
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{C) by inserting ~“meeting the requirements
thereof; so as {A)Y" and inserting “se as™
(E) by striking () and
(F) by striking “(including” and all that
follows and inserting a semicolon.

2) Part D of title 1V (42 U.S.C. 651-669) is
amended by inserting after section 454 the follow-
“a) v GENERAL—IR order for a State to meet the

requirements of this section, the State agency administer-
ation a single statewide automated data proeessing and
information retrieval system which has the capability te
perform the tasks specified in this section with the fre-
guency and ir the manner regquired by oF under this part
tem required by this section shall perform such functions
as the Secretary may speeify relating to management of
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“(1) controlling and accounting for use of Fed-
eral, State, and local funds in carrying out the pro-
gram:; and
“(2) maintaining the data necessary to meet
Federal reporting requirements under this part on a
“fe) CaLcutATion ©F PERFORMANEE HNDIEA-
Tors—In order to enable the Secretary to determine the
incentive and penalty adjustments regquired by seetions
452(g) and 458; the State ageney shal—
“(1) use the automated system—
“(A) to maintain the requisite data en
State performance with respeet to paternity es-
tablishment and child support enforcement in
the State; and
“B) to calewlate the WD paternity es-
tablishment percentage and overall performance
in child support enforcement for the State for
“(2) have in place systems controls to ensure
the completeness; and reliability of; and ready aceess
to, the data described in paragraph (1)(A), and the
accuracy of the calculations described in paragraph
H(B)-
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1 ) INFORMATION INTEGRITY AND SECURITY.—The
2 State agency shall have in effect safeguards on the integ-
3 Fity; aceuracy; and completeness of; aceess to,; and use of
4 data In the automated system required by this section,
5 which shall include the following (in addition to such other
6 safeguards as the Seeretary may specHy i regulations):
7 (D) PotictES RESTRIEFHNG AccESS—Witten
8 policies concerning access to data by State agency
9 personnel, and sharing of data with ether persens;
10 which—

11 “(A) permit access to and use of data only
12 to the extent necessary to earry out the State
13 pregram under this part: and

14 *(B) specify the data which may be used
15 for particular program purpeses; and the per-
16 sennel permitted access to sueh data:

17 (2} SYSTEMS CONTROLS—Systems controls

18 {such as passwords or blecking of fields) to ensure
19 strict adherence to the peolicies deseribed in para-
20 graph (1)-

21 “3) MontToriNG oF AcceEss—Reutine moh-
22 Horing of aceess to and use of the automated sys-
23 tem, through methods such as audit trails and feed-
24 back mechanisms; to guard against and promptly
25 tdentiy ynauthorized aceess oF use:
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dures to ensure that all personnel (including State
ahd local ageney staff and contractors) whe may
have aceess to of be reguired to use confidential pro-
gram data are informed of applicable requirements
and penalties (including these in section 6103 of the
trternal Revenue Code of 1986); and are adeguately
trained in security procedures.

to and ncluding dismissal from employment) for un-
autherized aceess to; or diselosure or use of; con-

3) ResutaTtons—TFhe Secretary of Health
for implementation of section 454A of the Secial Se-
curity Act not later than 2 years after the date of
the enactment of this Act.

4 huPLEMENTATION TFMETFABEE—Section
454(24) (42 U.S.C. 654(24)), as amended by sec-
tions 703(a)(2) and 712(a)(1) of this Act, is amend-
ed to read as follows:

“(24) provide that the State will have in effect
an automated data processing and information re-
trieval system—
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“A) by Oectober 1, 1995, which meets aH
reguirements of this part which were enacted on
or before the date of enactment of the Family
Suppert Act of 1988; and

“B) by Oectober 1; 1999, which meets all
requirements of this part enacted on of before
the date of the enactment of the Persenal Re-
spensibiity Aet of 1995; except that such dead-
line shal be extended by 1 day for each day (if
any) by which the Secretary fails to meet the
deadline impesed by section 745(a)}(3) of the

b} Spectar FEBERAE MATeHine RATE For DE-
14 vELOPMENT COSTS oF AUTOMATED SYSTEMS—

&) I eENERAL—Seetionr 455(a) (42 U.SC

655(a)) is amended—

*HR 4 RS

A in paragraph (1(B)—

@) by striking “90 percent” and in-
serting “the percent specified in paragraph
(i) by striking “so much 6 and
and all that follows and inserting = and:

and
(B) by adding at the end the following:



© 00O N O 0o B~ W N PP

N NN NN R P R R R R RR R e
5E W N B O © 0 N O U0 A W N R O

370

“(3)(A) The Secretary shall pay to each State, for
each quarter in fiscal year 1996, 90 percent of so much
of the State expenditures described in paragraph (O{(B)
as the Seeretary finds are for a system meeting the re-
quirements specified in section 454(16).

“BXH Fhe Secrctary shal pay to each State; for
centage specified in clause (i) of so much of the State
expenditures deseribed n paragraph (L{B) as the See-
retary finds are for a system meeting the reguirements
of sections 454(16) and 454A.
greater of —

“(}) 80 percent; or
“H) the percentage otherwise applicable to

Federal payments to the State under subparagraph

(A) (as adjusted pursuant to section 458).".

&) TEMPORARY LEHHTATON ON PAYMENTS

UNDER SPECHAL FEDERAL MATEHING RATE—

{A) In ocEnERAL—The Secretary of
Health and Human Services may not pay more
tion 455(a)(3) of the Social Security Act for fis-
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{B) AtLocATton OF LHHTATION AMONG

sTaTES—The total ameount payable to a State
under section 455(a}3) of such Act for fisecal
State by the Secretary of Health and Human

{C) AttocaTion FORMULA—The regula-
tions referred to in subparagraph (B) shall pre-
seribe a formula for allecating the ameunt spee-
Hied in subparagraph (A) ameng States with
plans approved under part D of title 1V of the
coHnt—

© 00 N O 0o B~ W N PP

e~ i < e
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() the relative size of State caseloads
under such part; and

(it) the level of automation needed to
meet the automated data processing re-
quirements of such part.

{c} CONFORMING AMENDMENT.—Section 123(c) of
the Family Suppert Act of 1988 (102 Stat: 2352; Public
Law 100-485) is repealed.

24 &) ForR TRANNG oF FEDERAL AND STATE STAFF
25 RESEAREH AND DEMONSTRATION PROGRAMS; AND SPE-

N N N DN B B PP
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ciat ProdecTs oF Rectonak orR NaTHioNaL SieoNH-

1

2 eaneE—Section 452 (42 U-.S.C- 652) is amended by add-
3 ing at the end the following:

4 “6)) Out of any moeney in the Treasury of the United
5 States net etherwise appropriated; there is hereby appro-
6 priated to the Secretary for each fiscal year an ameunt
7 equal to 1 percent of the total amoeunt paid to the Federal
8 Government pursuant to section 457(a) during the imme-
O diately preceding fiscal year {as determined on the basis
10 of the most recent reliable data available to the Seeretary
11 as of the end of the 3rd calendar quarter folowing the
12 end of such preceding fiscal year); to cover costs incurred
13 by the Secretary for—

14 “4) information dissemination and technical
15 assistance to States; training of State and Federal
16 staff, staffing studies; and related activities needed
17 to improve programs under this part (including tech-
18 nical assistanece eoncerning State automated systems
19 required by this part): and

20 “2) research; demenstration; and special
21 projects of regional or national significance relating
22 to the operation of State programs under this
23 parts

24 {b) OrPERATION oF FEDERAL PARENT LoeAToR
25 Serwee—Seetion 453 (42 U-S.C. 653); as amended by
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section 716(e) of this Act, 1s amended by adding at the
“{ry Out of any money in the Freasury of the United
priated to the Secretary for each fiscal year an amount
equal to 2 percent of the total amount paid to the Federal
Goeverament pursdant to section 4574(a) during the imme-
diately preceding fiscal year (as determined on the basis
of the most recent reliable data available to the Secretary
as of the end of the 3rd calendar guarter following the
end of such preceding fiscal year), to cover costs incurred
by the Seeretary for operation of the Federal Parent Loca-
tor Service under this section, to the extent such costs are
SEG: 4+ REPORTS AND BDATA COLLECHON BY THE SEC-
REFARY-
(a) ANNUAL REPORT 0 CONGRESS.—
652(a)(10}{A)) 1s amended—
(B) by adding at the end the following:
“(h) the total amount of child support
payments collected as a result of services
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furnished during the fiscal year to individ-

“(ii) the cost to the States and to the
Federal Government of so furnishing the

sistance under State pregrams funded
under part A during a menth in the
“H with respeet to whem a

652(a)(10)(C)) Is amended—

*HR 4 RS
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(B} in each of clauses (i) and (i), by strik-
ing . and the total amount of such obliga-
(C) in clause (ii); by striking —described
(B) by striking clause {iv);
(E) by redesignating elause (v} as clause
“fiv) the total amount of support col-
uted as current support;
“fv) the total ameunt of suppert col-
uted as arrearages;
“vi) the total ameunt of suppert due
652(a}(10)(G)) is amended by striking “on the use
of Federal courts and”.
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s amended by striking all that follows subparagraph
4
b} EFFecrive DATE—The amendments made by
subsection (a) shall be effective with respect to fiscal year
Subtitle F—Establhishment and
Medification of Support Orders
SEG: 51+ SIMPHHED PROCESS FOR REVAEW AND ADJUST-
MENT OF CHHD SUPPORT ORDERS:
ed to read as folows:
(10) REVIEW AND ADJUSTMENT OF SUPPORT
SRBERS—Procedures under which the State shal
A Fhe State shall review and; as appro-
taking into account the best interests of the
“(B)(1) The State may elect to review and,
if appropriate, adjust an order pursuant to sub-
paragraph (A) by—

*HR 4 RS
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justing the eorder in accordance with the
guidelines established pursuant to section
467(a) i the amount of the child suppert
award under the order differs from the
ameunt that would be awarded r aecord-
anee with the guidelines; of
~(H) applying a cest-of-iving adjust
ment to the order h acecordance with a for-
mula developed by the State and permit ei-
ther party to contest the adjustrent; with-
in 30 days after the date of the netice of
the adjustment, by making a request for
review and; H appropriate; adjustment of
port guidelines established pursuant to see-
tion 467(a)-
be made without a requirement for prooef or
showing of a ehange in eireumstances:
Sy Fhe State may use auvtomated meth-
wage oF State income tax data) to identify or-
identify orders eligible for adjustment, apply
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the appropriate adjustment to the erders ehigi-
ble for adjustment under the thresheld estab-
lished by the State:
4D} Fhe State shall; at the request of ei-
ther parent subject to such an order or of any
and; i appropriate; adjust the order in accord-
ance with the guidelines established pursuant to
section 467(a) based upon a substantial ehange
i the etreumstanees of either parent
“E) Fhe State shall provide notice to the
parents subject to such an order informing
them of their right to request the State to re-
suant to subparagraph (D). Fhe notice may be

SEC: 52 FURNISHING CONSUMER RERPORTS FOR CERTFAIN

PURPOSES RELATHNG FO cHHLED SUPPORT

Section 604 of the Fair Credit Reporting Aet (45
U.S-C. 1681h) is amended by adding at the end the folow-

“(4) I respense to a request by the head of a

State or local ehild suppert enforcement ageney {or
a State or local gevernment official authorized by
the head of such an ageney); H the persen making
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the reguest certifies to the consumer reporting agen-
ey that—

purpese of blishing an individual's capacity
to make child support payments or determining
the appropriate level of such payments:

“(B) the persen has previded at least 10
days prior notice to the consumer whose report
is requested; by certified or registered mail to
the last knoewn address of the eonsumer; that
the report will be requested; and

S the consumer report will be kept eon-
fidential, will be used selely for a purpese de-
seribed in subparagraph (A);, and will net be
istrative; or criminal proceeding; of for any
other purpose:

“(5) Fo an agency administering a State plan

under section 454 of the Secial Seeurity Aet (42
U.S.C. 654) for use to set an initial or modified

*HR 4 RS
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Subtitle G—Enforcement of
Suppeort Orders

&) CHANGED ORBER oF REFuUND DISTRIBUFON

UNBER INFERNALE REVENUE COBE—

1) Subsection () of section 6402 of the Inter-
nal Revenue Code of 1986 is amended by striking
be after any other reduction allowed by subsection
(e} with respect to the Department of Health and
Human Services and the Department of Edueation
with respeet to a student loan and before any other
reduction allowed by law and before such overpay-
ment is eredited to the future hiability for tax of
such persen pursuant to subsection (b): A reduction
under this subsection shall be assigned to the State
with respect to past-due suppert ewed to individuals
under part A or B of title 1V of the Secial Seeurity
Act only after satisfying all other past-due sup-

&) Paragraph (2) of section 6402(d) of such
Code is amended—

*HR 4 RS
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() by striking “Any overpayment” and ia-
serting “Exeept in the case of past-due legally
enforceable debts owed to the Department of
Health and Human Services or to the Depart-
ment of Education with respect to a student
(B) by striking “with respect to past-due
support collected pursuant to an assignment
under section 402(a)}(26) of the Seocial Security

(b)Y EttminaTioN OF DISPARITIES tN TREATMENT
OF ASSIGNED AND NON-ASSIGNED ARREARAGES—

amended—

*HR 4 RS

(B) n paragraph (H)—

) i the st sentence; by striking
“which has been assigned to such State
pursuant to section 402(a)(26) or section
A7L@HAPY and

() in the 2nd sentence, by striking
i accordance with section 457(b}(4) or
(@)3)” and | ine fac ided in para-
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1 C) by striking paragraph (2) and Rsert-
2 ing the foHowing:
3 22y Fhe State agency shall distribute ameunts paid
4 by the Secretary of the Freasury pursuant to paragraph

5 H—

6 “LA) i accordance with section 457(a); in the
7 case of past-due support assighed to a State pursu-
8 ant to requirements impesed pursuant to section
9 405(a)(8); and

10 “B) to or on behalf of the child to whom the

11 support was owed, in the case of past-due support
12 not se assigned—; and

13 {B) in paragraph (3)—

14 1) by striking “or (2)" each place
15 sueh term appears; and

16 () in subparagraph (B); by striking
17 “ynder paragraph (2)" and inserting “‘on
18 account of past-due suppert deseribed ih
19 paragraph KBy~

20 (2) Section 464(b) (42 U.5.C. 664(b)) 1Is
21 amended—

22 A) by striking “(bH{D" and inaserting the
23 following:

24 “b)y REcsutAFONS— ahd
25 {B) by striking paragraph 2)-
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amended—

(A) by striking ~(e)}(1) Except as provided
(B) by striking paragraphs (2) and (3):

SEC. 762. AUTHORITY TO COLLECT SUPPORT FROM FED-
ERAL EMPLOYEES.

{2) CONSOLIDATION AND STREAMLINING OF Au-
THORITIES.—Section 459 (42 U.S.C. 659) is amended to
read as felows:

SSEC: 459. CONSENT BY THE UNITED STATES TO INCOME
WATHHOLDING, GARNISHMENT, AND SHVHLAR

PROCEEDINGS FOR ENFORCGEMENT oF cHH-D

207 of this Act and section 5301 of title 38, United States
to which is based upen remuneration for employment) due
from, or payable by, the United States or the District of
of the Armed Forees of the United States; shall be subjeet;
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in like manner and to the same extent as f the United

States or the District of Columbia were a private person,
to withhelding ir accordance with State law enacted pur-
suant to subsections (a)(1) and (b) of section 466 and reg-
ulations of the Secretary under such subsections, and to
any ether legal process brought; by & State agenecy admin-
istering a pregram uhder a State plan approved under this
part or by an individual obligee, to enforce the legal obliga-
tion of the individual to provide chid suppert or alimeny-
“(b)y CoNSENT Fo REOUIREMENTS APPHICABLE FO
Private PeErson—With respect to notice to withhold in-
come pursuant to subseection (@) or (b) of section 466;
oF any other order or process to enfoerce suppert obliga-
tions against an individual (if the order or process con-
tains oF is accompanied by sufficient data to permit
volved), each governmental entity specified in subsection
(@) shal be subject to the same requirements as would
apply H the entity were a private persen; exeept as other
wise provided in this section.
OR PRocESS—
“(1) DEestonaTioN OF aAcenT—The head of
each agency subject to this section shal—

*HR 4 RS
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A} desighate an agent of agents to re-
ceive orders and accept service of process in
matters relating to chid suppert or alimeny:
and

“*(B) annually publish in the Federal Reg-
ister the designation of the agent or agents;
identified by title or position, mathng address,
and telephone number.
“2) RESPoNSE Fo NOTFIEE R PRoceESsS—H an

agent designated pursuant to paragraph (1) of this
subsection receives notice pursuant to State proce-
dures in effect pursuant to subsection (@} L) of {b)
of section 466; or is effectively served with any
order, process, or interrogatory, with respect to an
gatiens; the agent shall—

*HR 4 RS

than 15 days) thereafter, send written notice of
the notice or service (together with a copy of
the notice or service) to the individual at the
duty station or last-known heme address of the
as may be prescribed by applicable State faw)
after receipt of a notice pursuant to such State
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procedures; comply with all applicable provi-
sions of section 466: and
as may be prescribed by applicable State faw)
after effective service of any other such order,
process; or interrogatory; respond to the order;
process, or interrogatory.

“dy PrioriTy oF Cratms—If a governmental entity

process; as provided i this section; concerhing ameunts
owed by an individual te more than 1 person—

must be given priority over any other proeess; as
provided in section 466(0)(FH):

“2) aloecation of moeneys due of payable to an
shall be governed by scetion 466(b) and the regula-

“(3) such moneys as remain after comphiance
with paragraphs (1) and (2) shal be available to
satisfy any other sueh processes en a first-come;
fied out of such moneys as remain after the satisfac-
tion of all such processes which have been previeushy
served:
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1 “(e) No REQUIREMENT TO VARY Pay Cycres—A
2 governmental entity that is affected by legal process
3 served for the enforcement of an individuals child suppert
4 or alimeny payment obligations shall net be reguired to
5 vary its normal pay and disbursement cycle in order to
6 comply with the legal process:
7 ) REtteF FROM LiaBHTY. —
8 “(1) Neither the United States, nor the govern-
9 ment of the District of Columbia; ner any disbursing
10 officer shall be liable with respeet to any payment
11 made from moneys due or payable from the United
12 States to any ndividual pursdant to legal preeess
13 regular on its face, if the payment is made in ac-
14 cordance with this section and the regulations issued
15 to carry out this section-
16 “(2) No Federal employee whose duties include
17 taking actions necessary to comply with the require-
18 ments of subsection (a) with regard to any individ-
19 ual shall be subject under any law to any disciph-
20 nary action or civil or criminal Hability or penalty
21 for; or on acecouht of; any disclosure of irfermation
22 made by the employee in eonnecetion with the carry-
23 ing out of such actions.
24 “(g REcsutaTions—Autherity to promulgate regu-
25 lations for the wmplementation of this section shall, insofar
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1 as this section applies to meneys due from (or payable
2 byY)—
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tive or judictal branches of the Federal Government)
or the government of the District of Columbia, be
vested in the President (or the designee of the Presi-
dent);

“(2) the legislative branch of the Federal Gov-
erament; be vested jointly in the President pro tem-
pore of the Senate and the Speaker of the House of

“£3) the judicial branch of the Federal Gevern-
ment; be vested in the Chief Justice of the United
States (or the designee of the Chief Justice).

=) I eENERAL—Subject to paragraph (2)
moneys paid or payable to an individual which are
considered to be based upen remuneration for em-
ployment; for purpeses of this sectioh—

“{) eompensation paid or payable for
personal services of the individual, whether
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oF otherwise (incluci pay. sick
“{i) periodic benefits (including a
periodic benefit as defined in seetion
228(h)X{(3)) or other payments—
established by title H-:

“tH) under any other system oF
fund established by the United States
which provides for the payment of
pensiens; retirement or retired pay;
anndities; dependents’ or survivors
benefits; or similar ameunts payable
on account of personal services per-
formed by the individual or any other

under any Federal program;

“NS under any Federal pro-
gram established to provide ‘black
lung" benefits; or

2“0 by the Seeretary of Meter
ans Affairs as pension, or as com-
pensation for a service-connected dis-
abHity or death (except any compensa-
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tion paid by the Secretary to a mem-
ber of the Armed Forees whe is i re-
ceipt of retired or retainer pay if the
member has waived a portion of the
retired pay of the member in order to

untformed services payable pursuant te
chapter 7 of title 37; United States Code;
as prescribed by the Secretaries concerned
{defined by section 101(5) of such title) as
neecessary for the efficient performance of
duty-

mining the ameunt of any meneys due from; oF pay-
able by, the United States to any individual, there
shall be exeluded amounts which—
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“A) are owed by the individual to the

~(B) are required by law to be; and are;
deducted from the remuneration or other pay-
taxes; and fines and forfeitures ordered by
State; or local ihcome tax purpeses; H the with-
holding of the amounts is autherized o re-
guired by faw and i ameunts withheld are not
greater than would be the case if the individual
elaimed all dependents to which he was entitled
{the withholding of additional ameunts pursu-
ant to section 3402(1) of the Internal Revenue
Code of 1986 may be permitted only when the
tdividual presents evidenee of a tax ebligation

(D) are deducted as health insurance pre-

“{E) are deducted as normal retirement
for supplementary coverage); oF

“F) are deducted as nermal life insurance
premiums from salary or other remuneration
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for employment (not including amounts de-

ducted for supplementary coverage):
States’ ineludes any department; ageney; ofF stru-
mentality of the legislative; judicial; oF exeeutive
branch of the Federal Government, the United
ahy Federal corporation created by an Act of Con-
gress that ts wholly owned by the Federal Govern-
ment, and the governments of the territories and
pessessions of the United States:
port’, when used in reference to the legal obligations
of an individual to previde sueh suppert, means per-
odic payments of funds for the support and matnte-
nance of a child or children with respect to which
to and i accordance with State law) inecludes pay-
ments to provide for health care, education, recre-
ation; clothing; of to meet other specific needs of
such a child or children, and includes attorney’s
fees, interest, and court costs, when and to the ex-
tent that the same are expressly made receverable as
such pursuant to a deecree; erder; oF judgment issued
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i accordance with applicable State law by a eeurt
of competent jurisdiction.
in reference to the legal obligatiens of an individual
to provide the same, means periodic payments of
funds for the suppert and maintenanee of the speuse
(or former spouse) of the individual, and (subject to
and in accordance with State law) includes separate
interest, and court costs when and to the extent that
the same are expressly made recoverable as sueh
purstant to a decree, order, or judgment issued in
accordance with applicable State law by a court of
any payment or transfer of property or Hs value by
an individual to the spouse or a former spouse of the
erty settlement; equitable distribution of property; or
other division of property between spouses or former
Spouses-
SO means a person who does not have sovereign of
other special immunity or privilege which causes the
person not to be subject to legal process:
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far proeess i the nature of garnishment—

“H a court of competent jurisdiction
in any State; territory; oF pessession of the

“(H) a court of competent jurisdiction
in any foreign country with which the
United States has entered inte an agree-
ment which regquires the United States to
hener the proeess; oF

to an order of such a court of competent

jurisdiction or pursuant to State or loeal

law: and

“B) which is directed to; and the purpese
of which is to compel, a gevernmental entity
able to an individual to make a payment from
the moneys to another party ir order to satisfy
a legal ebligation of the individual to provide
child support or make alimony payments.”

{b) CoNFORMING AMENDMENTS—
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(1) Fo PART B OF THTLE 1v.i—Sections 461 and

&) Fo HFLE 5, UNITED STATES cobE—See-
tion 5520a of title 5, United States Code, is amend-
ed, in subsections (h)(2) and (i), by striking “‘sec-
tions 459; 461, and 462 of the Secial Security Act
tion 459 of the Social Security Act (42 U.S.C.
(€} MitFARY REFIRED AND REFAINER Pav—

(1)  DermnvTion oF  courT—Section
1408(a}1) of title 10, United States Code; is
amended—

(A) by striking “and” at the end of sub-

paragraph (B);

(B) by striking the period at the end of
(C) by adding after subparagraph (G} the
nal of a State competent to enter orders fer
suppert or maihtenance {inecluding a State
agency administering a program under a State
plan approved under part D of title 1V of the
Secial Seeurity Aet); and; for purpeses of this

*HR 4 RS
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District of Columbia, the Commonwealth of
(2) DEFINITION OF COURT ORDER.—Section

1408(a)(2) of such title is amended by inserting “of
a court order for the payment of child suppert not
included in or accompanied by such a decree or set-

3) PuBtie PavEE—Section 1408(d) of such

title is amended—

*HR 4 RS

(A} in the heading; by Rserting ~(oR FOR

(B) in paragraph (1) in the first sentence;
by inserting “(or for the benefit of such speuse
of former speuse to a State disbursement uni
established pursuant to section 454B of the Se-
ctal Seeurity Act or other public payee des-
ignated by a State; in accordanece with part D
of title 1V of the Secial Seeurity Aet as di-
rected by court order; or as otherwise directed
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{4) RECATONSHIP F6 PART B OF HFEE v—

1
2 Section 1408 of such title is amended by adding at
3 the end the following:

4 “H ReEtAFIoNSHIP Fo OFHER LAwWS—I R any case
5 invelving an erder providing for payment of child suppert
6 {as defined in section 459(I(2) of the Secial Security Act)
7 by a member who has never been married to the other
8 parent of the ehild; the provisiens of this section shal net
O apply and the ecase shall be subject to the provisiens of
10 seetion 459 of such At~

11 {d) EFFecTive Date—The amendments made by
12 this section shal become effective 6 months after the date
13 of the enactment of this Aet:

14 sec. 763. ENFORCEMENT OF CHILD SUPPORT OBLIGA-

15 TIONS OF MEMBERS OF THE ARMED FORCES:
16 () AVAH ABHITY OF LOCATOR INFORMATION.—
17 (1) MAINTENANCE OF ADDRESS INFORMA-

18 FroN—TFhe Seeretary of Defense shall establish a
19 centralized personnel locator service that includes
20 the address of each member of the Armed Forces
21 under the jurisdiction of the Secretary: Upon re-
22 guest of the Secretary of Transportation, addresses
23 for members of the Coast Guard shall be included in
24 the eentralized personnel locator service:

25 (2) TvPE OF ADDRESS.—
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A) RESBDENFALE ADDRESS—EXeept as
provided in subparagraph (B), the address for
a member of the Armed Forees shown in the lo-
cator service shall be the residential address of
that member-

{B) Durr AbbRESS—TFhe address for a
member of the Armed Forces shown in the loca-
tor service shall be the duty address of that
member 11 the ease of a member—

seas, to a wvessel, or to a vroutinely

deployable unit; or

(1) with respect to whom the Sec-
retary concerned makes a determination
should not be disclosed due to national se-
curity or safety concerns.

3) UPBATING OF LOCATOR INFORMATION—
Within 30 days after a member listed in the locator
service establishes a new residential address {or a
new duty address; i the case of a member covered
by paragraph (2)(B)): the Secretary concerned shall
update the locator service to indicate the new ad-
dress of the member:

*HR 4 RS
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4) AvAHABHATY OF tNFORMATON—The See-

retary of Defense shall make information regarding
the address of a member of the Armed Forces listed
in the locator service avatlable, on request, to the
Federal Parent Locator Service established under
section 453 of the Secial Security Aet:

) FaciaTaTing GRANTING OF LEAVE FOR AT-

FENDANCE AT HEARINGS—

&) REesutaTions—TFhe Secretary of each
military department; and the Secretary of Fransper-
tation with respect to the Coast Guard when it is
not operating as a service i the Nawy shall pre-
scribe regulations to facithtate the granting of leave
to a member of the Armed Forces under the juris-
diction of that Secretary in a case in which—

(A) the leave i1s needed for the member to

attend a hearing described in paragraph (2);

{B) the member is net serving h or with

a unit deployed in a contingency operation (as

defined in section 101 of title 10, United States

Code): and

{©) the exigencies of military service {as
determined by the Secretary concerned) do not
otherwise require that such leave not be grant
ed:
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(2) Covereb nHEARINGS—Paragraph (1) ap-
plies to a hearing that is conducted by a court or
pursuant to an administrative process established
uhder State law; i1 connection with a civil action—
(A) to determine whether a member of the
Armed Forees is a natural parent of a chid: or
{B) to determine an obligation of a mem-
ber of the Armed Forces to provide child sup-
port
3) DertviHons—For purpeses of this sub-
given that term in section 1408(a) of title 10,
United States Code.
Feaning given such term iR section 450() of
&) ParmenT oF MitFaRY REHRED PAY tn Com-
PHANEE WHFH CHIED SUPPORT ORBERS—
8y DAFTE ©F CcERFIFICATION OF €OuRT
ORPER—Section 1408 of title 10; United States
Code, as amended by section 762(c}(4) of this Act,
is amended—
(A) by redesignating subsections (1} and ()
as subsections (J) and (k), respectively; and

*HR 4 RS
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{B) by tnserting after subsection () the

4 the date of a certification of the authenticiy or complete-

23

ness of a copy of a court order for child support received
by the Secretary concerned for the purpeses of this section
be reeent in relation to the date of receipt by the See-

&) PAYMENTS CONSISTENT WHTFH ASSIGN-
MENTS 6F RIGHTS Fo STATES—Section 1408(eHh(H
of such title is amended by inserting after the 1st
sentence the folowing: “In the case of a spouse oF
former spouse whe; pursdant to sectionr 405(a)(8) of
signs to a State the rights of the spouse oF fermer
speuse to receive suppert; the Seeretary eoncerned
may make the child support payments referred to in
the preceding sentence to that State i ameunts eon-

(3) ARREARAGES OWED BY MEMBERS OF THE
UNHFORMED SERWEES—Section 1408(d) of sueh
title s amended by adding at the end the following:
“(6) In the case of a court order for which effective

24 service is made on the Secretary concerned on or after
25 the date of the enactment of this paragraph and which
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provides for payments from the dispoesable retired pay of
a member to satisy the amount of child support set forth
i the order; the authority provided in paragraph (1) o
make payments from the disposable retired pay of a mem-
ber to satisy the amount of child support set forth in a
court order shall apply to payment of any amount of child
suppert arrearages set forth in that order as well as to
amounts of child support that currently become due.™.
4) Pavrott bEpuycHons—The Seeretary of
days after receiving notice of withholding, or for the
first pay perlod that begins after such 30-day pe-
riog:

Section 466 (42 U-S:C. 666); as amended by section
721 of this Act; is amended by adding at the end the
order to satisfy section 454(20)}(A), each State must have
in effect—

Act of 1981;

of 1984: or

*HR 4 RS
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“(C) another law; specifying indicia of
fraud which create a prima facie case that a
debtor transferred thceme or property to aveid
payment to a child suppert ereditor; which the
Secretary finds affords comparable rights to
which the State knows of a transfer by a child sup-
port debtor with respect to which such a prima facie
LAY seek to void sueh transfer: oF
“(B) obtain a settlement in the best inter-
ests of the child support creditor.™.
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SEC- 765 SENSE OF FHE CONGRESS FHATF STATES SHOULDB

=
(6]

SUSPEND BRIVERS: BUSHNESS; AND OCCUPA-

=
(o)}

HONAL HCENSES OF PERSONS OWANG PAST-

=
\l

DUE CHILD SUPPORT-

H is the sense of the Congress that each State should
tional license issued to any person who owes past-due child
suppert:

SEC:. 766 WORK REQUIREMENT FOR PERSONS OWING

N N N DN BB P
w N P O © o

PAST-BUE GHHLD SURPRPORT
24 Section 466(a) of the Secial Security Act (42 U-S.C:
25 666{(a)); as amended by sections 704(a); £15; HA(a); and
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1 723 of this Act; is amended by adding at the end the

2 following:

3 £(16) PROCEDBURES 6 ENSURE FHAT PERSONS
4 OWHNG PAST-DUE SUPPORT WORK SR HAVE A PHEAN
5 FOR PAYMENT OF SUEH SUPPORT—

6 “A)y Procedures regquiring the State; i
7 ahy e€ase r which an individual oewes past-due
8 support with respect to a child recetving assist-
9 ahce under a State program funded under part
10 A, to seek a court order that reguires the di-
11 vidual to—

12 “) pay such suppert in accerdance
13 with a plan approved by the eourt; or

14 “(ity i the individual is subject to
15 such a plan and is net incapacitated; par-
16 ticipate 1 such work activities (as defined
17 in section 404(b)(1)) as the court deems
18 appropriate:

19 “(B) As used in subparagraph (A), the
20 term ‘past-due support’ means the amount of a
21 delinguency, determined under a court erder; oF
22 ah order of an administrative proeess estab-
23 lished under State law, for support and mainte-
24 nance of a child; or of a chid and the parent

25 with whom the ehid is Hving=
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Section 453 (42 U-S.C: 653) as amended by sections
716 and 746(b) of this Act, is amended by adding at the

“(o) SuPPoRT ORPER DEFHNED—AS used h this
part; the term ‘suppert erder means an order issued by
a court or an administrative process established under
State law that reguires suppoert and maintenance of a child
or of a child and the parent with whom the child is hv-
to read as follews:

“(A) hiens arise by operation of law against
real and personal property for amounts of over-
due suppert owed by an absent parent who re-
sides oF ewns property i the State; and
to liens deseribed in subparagraph (A) arising
in anether State; witheut registration of the un-
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SEC. 769. STATE LAW AUTHORIZING SUSPENSION OF LI-

CENSES:
Section 466(a) (42 U.S.C. 666(a)), as amended hy
sections 715, 717(a), and 723 of this Act, is amended by
“65) AUTHORITY FO WHFHHOED OR SUSPEND
HeENSES—Procedures under which the State has
{and uses in appropriate cases) authority to withhold
oF suspend; or to restrict the use of drivers licenses;
reational licenses of individuals ewing overdue sup-
port or failing; after receiving appropriate notice; to
comply with subpoenas or warrants relating to pa-
ternity of chid suppert proceedings—
Subtitle H—Medical Suppert
SEC. 771 TECHNICAL CORRECTION FO ERISA DEFRHNITION
OF MEDICAL CHILD SUPPORT ORDER-
(@) v GeENERAL.—Section 609(a)(2{B) of the Em-
ployee Retirement Income Security Act of 1974 (29
(1) by striking “issued by a court of competent
urisdiction
(2) by striking the period at the end of clause
€H) and inserting a comma; and
(3) by adding, after and below clause (ii), the
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by a court of competent jurisdiction or (Ih) is
issued threugh an administrative process estab-
lished under State law and has the foree and ef-
fect of law under applicable State faw"=

b} EFFEcHVE DATE—

(1) In eeEnErRat—The amendments made by

this section shall take effect on the date of the en-
actment of this Act

%P—I:ANAMEN—BM—EN:FSNG:FREQH-I-REBH-N:FH:

JANUARY 1, 1996.—ARy amendment to a plan re-
guired to be made by an amendment made by this
section shall net be reguired to be made before the

first

plan year beginning on or after January 1,

1996; H—

*HR 4 RS

{A) during the period after the date before
the date of the enactment of this Act and be-
r accordance with the regquirements of the
amendments made by this seetion; and

{B) such plan amendment applies retro-
actively to the period after the date before the
date of the enactment of this Aet and before

such first plan year
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A plan shall net be treated as failing to be operated
i accordance with the provisions of the plan merely
graph-
ity and Oppoertunity for Nen-
restdential Parents
SEC. 781. GRANTS TO STATES FOR ACCESS AND VASITATION
PROGRAMS:
Part D of title PV (42 U-S.C. 651669} is amended
by adding at the end the feHowing:
TION PROGRAMS:
and Families shal make grants under this section to en-
able States to establish and administer programs t6 sup-
port and facilitate absent parents’ aceess to and visitation
of their children; by means of activities including medi-
off and pickup); and development of guidelines for visita-

*HR 4 RS
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“tby AMouNT oF GRANT—The amount of the grant

10 be made to a State under this section for a fiscal year
shal be an amount equal to the lesser of—

() 90 percent of State expenditures during
&) or
“(2) the alotment of the State under sub-
1)y v cenerRAaL.—The allotment of a State
for a fiscal year is the amount that bears the same
ratio to the amount appropriated for grants under
this section for the fiscal year as the number of chil-
dren in the State living with only 1 biological parent
bears to the total number of such children in all
States.
ments to States under paragraph (1) as necessary to
ensure that ne State is alotted less than—
“(A) $50,000 for fiscal year 1996 or 1997

year:
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1 “() No SuUPPLANTATON OF STATE EXPENBITURES

2 FOR ShAR AcThrHES—A State to which a grant is
3 made under this section may Aot use the grant to supplant
4 expenditures by the State for activities specified in sub-
5 section (a), but shall use the grant to supplement such
6 expenditures at a level at least equal to the level of such
7 expenditures for fiscal year 1995:

8 “(e) STATE AbMintSTRATION.—Each State to which
9 a grant is made under this section—

10 “H may administer State pregrams funded
11 with the grant, directly or through grants to or con-
12 tracts with eourts; lecal public ageneies; o ron-prof-
13 it private entities;

14 “(2) shall not be required to operate such pro-
15 grams on a statewide basis; and
16 “(3) shall menitor; evaluate; and report en such

17 programs in accordance with regulations prescribed
18 by the Seeretary=
19 Subtitle 3—Effect of Enactment

20 SEC. 791. EFFECTIVE DATES:

21 & I GENERAL—EXeept as etherwise specifically
22 previded (but subjeet to subsections (b) and (e)—

23 1) the provisiens of this title requiring the en-
24 actment or amendment of State laws under section
25 466 of the Social Seeurity Act: or revision of State
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plans under section 454 of such Act, shall be effec-
tive with respect to periods beginning on and after
(2) all other provisions of this title shall become
effective upon enactment.

{b) GRAEE PERIOD FOR STATE LAW CHANGES—The
provisions of this title shall become effective with respect
to a State on the later of —

) the date speeified in this title; of
(2) the effective date of laws enacted by the leg-
islature of such State implementing such provisions,
but in no event later than the first day of the first eal-
endar guarter beginning after the close of the first regular
session of the State legislature that begins after the date
of the enactment of this Act: For purpeses of the previous
sentenee; th the case of a State that has a 2-year legisla-
tive session, each year of such session shall be deemed to
be a separate regular session of the State legislature:

{e) GRAcE PERIOB FOR STATE CONSHTUHONAL
AMENDMENT —A State shall not be found out of comphi-
ahce with any reguirement enacted by this title H the State
is uhable to so comply without amending the State con-

D 1 year after the effective date of the nec-
essary State eonstitutional amendment; oF
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2) 5 years after the date of the enactment of

TITLE VIH—MISCELLANEOUS
PROWVSIONS
Section 251(b}{2) of the Balanced Budget and Emer-
gency Deficit Control Act of 1985 1s amended by adding
“H) SPECIAL ALLOWANEE FOR WELFARE RE-
be appropriations for discretionary programs result-
ing from the Personal Responsibility Act of 1995 (as
deseribed i1 the joint explanatory statement accom-
panying a conference report on that Act) in discre-
tionary accounts and the eutlays flowing in all years
from such appropriations (but not to exceed
amounts authorized for these programs by that Act
(as described in the joint explanatory statement ac-
companyng a conference report on that Act™=
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SEC: 802 PROVASIONS TO ENCOURAGE ELECTROMNIC BENE-

N
w

HT TRANSFER SYSTEMS-
24 Section 904 of the Electronic Fund Transfer Act (45
25 U.S.C- 1693b) is amended—
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(1) by striking “(d) In the event” and inserting
APPHEABHATY T SERWEE PROWDBERS

OFHER THAN CeERTAN FinanciaE  INSTHTU-

HONS—

2) by adding at the end the following new

paragraph:

“(2) STATE AND LOCAL GOVERNMENT ELEC-

FReNE BENEHT FRANSFER PROGRAMS—

*HR 4 RS

lation prescribed or order issued by the Board
in accordance with this title, shall not apply to
ahy electronic benefit transfer pregram estab-
hshed under State or local law or administered

(A} shall not apply with respect to any elec-
tronic funds transfer under an electronic benefit
transfer program for deposHs directly inte a
consumer account held by the recipient of the
benefit:
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ston of this paragraph may be construed as—
“{i) affecting or altering the protee-
tions otherwise applicable with respect to
benefits established by Federal, State, or
toeal faws oFf
cation of any State or local law-
AD) EtLEcTRoMNIE BENEFHF FRANSFER
PROGRAM DEFINED—F6F purpeses of this
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SECTION 1. SHORT TITLE; REFERENCE; TABLE OF CON-

TENTS.

(@) SHorT TiITLE.—This Act may be cited as the
“Family Self-Sufficiency Act of 1995,

(b) REFERENCE TO SOCIAL SECURITY AcT.—Except
as otherwise specifically provided, wherever in this Act an
amendment is expressed in terms of an amendment to or
repeal of a section or other provision, the reference shall
be considered to be made to that section or other provision
of the Social Security Act.

(c) TABLE oF CONTENTS.—The table of contents of this

Act is as follows:
Sec. 1. Short title; reference; table of contents.

TITLE I—BLOCK GRANTS FOR TEMPORARY ASSISTANCE FOR
NEEDY FAMILIES

Sec. 101. Block grants to States.

Sec. 102. Report on data processing.

Sec. 103. Continued application of current standards under medicaid program.

Sec. 104. Waivers.

Sec. 105. Deemed income requirement for Federal and federally funded programs
under the Social Security Act.

Sec. 106. Conforming amendments to the Social Security Act.

Sec. 107. Conforming amendments to the Food Stamp Act of 1977 and related
provisions.

Sec. 108. Conforming amendments to other laws.

Sec. 109. Secretarial submission of legislative proposal for technical and conform-
ing amendments.

Sec. 110. Effective date; transition rule.

TITLE 11I—MODIFICATIONS TO THE JOBS PROGRAM

Sec. 201. Modifications to the JOBS program.
Sec. 202. Effective date.

TITLE 11I—SUPPLEMENTAL SECURITY INCOME

Subtitle A—Eligibility Restrictions

Sec. 301. Denial of supplemental security income benefits by reason of disability
to drug addicts and alcoholics.
Sec. 302. Limited eligibility of noncitizens for SSI benefits.
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303. Denial of SSI benefits for 10 years to individuals found to have fraudu-
lently misrepresented residence in order to obtain benefits simul-
taneously in 2 or more States.

304. Denial of SSI bhenefits for fugitive felons and probation and parole vio-
lators.

305. Effective dates; application to current recipients.

Subtitle B—Benefits for Disabled Children

311. Restrictions on eligibility for benefits.
312. Continuing disability reviews.
313. Treatment requirements for disabled individuals under the age of 18.

Subtitle C—Study of Disability Determination Process

321. Study of disability determination process.

Subtitle D—National Commission on the Future of Disability

331. Establishment.

332. Duties of the Commission.
333. Membership.

334. Staff and support services.
335. Powers of Commission.
336. Reports.

337. Termination.

TITLE IV—CHILD SUPPORT

Subtitle A—Eligibility for Services; Distribution of Payments

401. State obligation to provide child support enforcement services.
402. Distribution of child support collections.

403. Rights to notification and hearings.

404. Privacy safeguards.

Subtitle B—Locate and Case Tracking

411. State case registry.

412. Collection and disbursement of support payments.

413. State directory of new hires.

414. Amendments concerning income withholding.

415. Locator information from interstate networks.

416. Expansion of the Federal parent locator service.

417. Collection and use of social security numbers for use in child support
enforcement.

Subtitle C—Streamlining and Uniformity of Procedures

421. Adoption of uniform State laws.

422. Improvements to full faith and credit for child support orders.
423. Administrative enforcement in interstate cases.

424. Use of forms in interstate enforcement.

425. State laws providing expedited procedures.

Subtitle D—Paternity Establishment

431. State laws concerning paternity establishment.
432. Outreach for voluntary paternity establishment.
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Cooperation by applicants for and recipients of temporary family as-
sistance.

Subtitle E—Program Administration and Funding

Federal matching payments.
Performance-based incentives and penalties.
Federal and State reviews and audits.
Required reporting procedures.

Automated data processing requirements.
Technical assistance.

Reports and data collection by the Secretary.

Subtitle F—Establishment and Modification of Support Orders

National Child Support Guidelines Commission.

Simplified process for review and adjustment of child support orders.

Furnishing consumer reports for certain purposes relating to child sup-
port.

Nonliability for depository institutions providing financial records to
State child support enforcement agencies in child support cases.

Subtitle G—Enforcement of Support Orders

Federal income tax refund offset.

Internal Revenue Service collection of arrearages.

Authority to collect support from Federal employees.

Enforcement of child support obligations of members of the Armed
Forces.

Voiding of fraudulent transfers.

Work requirement for persons owing child support.

Definition of support order.

Reporting arrearages to credit bureaus.

Liens.

State law authorizing suspension of licenses.

Denial of passports for nonpayment of child support.

Subtitle H—Medical Support

Technical correction to ERISA definition of medical child support
order.
Enforcement of orders for health care coverage.

Subtitle I—Enhancing Responsibility and Opportunity for Nonresidential

Parents

Sec. 481. Grants to States for access and visitation programs.

Subtitle J—Effect of Enactment

Sec. 491. Effective dates.
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1 TITLE 1—BLOCK GRANTS FOR
2 TEMPORARY ASSISTANCE FOR
3 NEEDY FAMILIES
4 SEC. 101. BLOCK GRANTS TO STATES.
5 Part A of title IV (42 U.S.C. 601 et seq.) is amended
6 to read as follows:
7 “PART A—BLOCK GRANTS TO STATES FOR TEM-
8 PORARY ASSISTANCE FOR NEEDY FAMILIES
9 WITH MINOR CHILDREN
10 “sEc. 401. PURPOSE.
11 “The purpose of this part is to increase the flexibility

12 of States in operating a program designed to—

13 “(1) provide assistance to needy families with
14 minor children;

15 “(2) provide job preparation and opportunities
16 for such families; and

17 “(3) prevent and reduce the incidence of out-of-
18 wedlock pregnancies.

19 “SEC. 402. ELIGIBLE STATES; STATE PLAN.

20 “(a) IN GENERAL.—ASs used in this part, the term ‘eli-
21 gible State’ means, with respect to a fiscal year, a State
22 that has submitted to the Secretary a plan that includes
23 the following:
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“(1) OUTLINE OF FAMILY ASSISTANCE PRO-
GRAM.—A written document that outlines how the
State intends to do the following:

“(A) Conduct a program designed to serve
all political subdivisions in the State to—
“(i) provide assistance to needy fami-
lies with not less than 1 minor child; and
“(i1) provide a parent or caretaker in
such families with work experience, assist-
ance in finding employment, and other
work preparation activities and support
services that the State considers appropriate
to enable such families to leave the program
and become self-sufficient.
“(B) Require a parent or caretaker receiv-

Ing assistance under the program for more than

24 months (whether or not consecutive), or at the

option of the State, a lesser period, to engage in

work activities in accordance with section 404

and part F.

“(C) Satisfy the minimum participation

rates specified in section 404.

“(D) Treat—
“(i) families with minor children mov-

ing into the State from another State; and

*HR 4 RS
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“(i1) noncitizens of the United States.

“(E) Safeguard and restrict the use and

disclosure of information about individuals and

families receiving assistance under the program.

“(F) Take action to prevent and reduce the

incidence of out-of-wedlock pregnancies, with
special emphasis on teenage pregnancies.

“(2) CERTIFICATION THAT THE STATE WILL OP-
ERATE A CHILD SUPPORT ENFORCEMENT PROGRAM.—
A certification by the chief executive officer of the
State that, during the fiscal year, the State will oper-
ate a child support enforcement program under the
State plan approved under part D, in a manner that
complies with the requirements of such part.

“(3) CERTIFICATION THAT THE STATE WILL OP-
ERATE A CHILD PROTECTION PROGRAM.—A certifi-
cation by the chief executive officer of the State that,
during the fiscal year, the State will operate a child
protection program in accordance with part B.

“(4) CERTIFICATION THAT THE STATE WILL OP-
ERATE A FOSTER CARE AND ADOPTION ASSISTANCE
PROGRAM.—A certification by the chief executive offi-
cer of the State that, during the fiscal year, the State
will operate a foster care and adoption assistance

program in accordance with part E.
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“(5) CERTIFICATION THAT THE STATE WILL OP-
ERATE A JOBS PROGRAM.—A certification by the chief
executive officer of the State that, during the fiscal
year, the State will operate a JOBS program in ac-
cordance with part F.

“(6) CERTIFICATION THAT THE STATE WILL PAR-
TICIPATE IN THE INCOME AND ELIGIBILITY VERIFICA-
TION SYSTEM.—A certification by the chief executive
officer of the State that, during the fiscal year, the
State will participate in the income and eligibility
verification system required by section 1137.

“(7) CERTIFICATION OF THE ADMINISTRATION
OF THE PROGRAM.—The chief executive officer of the
State shall certify which State agency or agencies are
responsible for the administration and supervision of
the State program for the fiscal year.

“(8) CERTIFICATION THAT REQUIRED REPORTS
WILL BE SUBMITTED.—A certification by the chief ex-
ecutive officer of the State that the State shall provide
the Secretary with any reports required under this
part and part F.

“(9) ESTIMATE OF FISCAL YEAR STATE AND
LOCAL EXPENDITURES.—AN estimate of the total
amount of State and local expenditures under the

State program for the fiscal year.
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“(b) DETERMINATIONS.—The Secretary shall deter-

mine whether a plan submitted pursuant to subsection (a)

contains the material required by subsection (a).

“(c) DeFINITIONS.—FO0r purposes of this part, the fol-

lowing definitions shall apply:

“(1) MINOR CHILD.—The term ‘minor child’
means an individual—
“(A) who—
“(i) has not attained 18 years of age;
or
“(i1) has—
“(1) not attained 19 years of age;
and
“(11) 1s a full-time student in a
secondary school (or in the equivalent
level of vocational or technical train-
ing); and
“(B) who resides with such individual’s cus-
todial parent or other caretaker relative.
“(2) Work ACTIVITY.—The term ‘work activity’
means an activity described in section 482.
“(B) FiscaL YEAR.—The term ‘fiscal year’
means any 12-month period ending on September 30

of a calendar year.
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“(4) STATE.—The term ‘State’ includes the sev-

States, the District of Columbia, the Common-

wealth of Puerto Rico, the United States Virgin Is-

lands, Guam, and American Samoa.

“SEC. 403.

“(a)

PAYMENTS TO STATES.
ENTITLEMENT.—

“(1) IN GENERAL.—Subject to the provisions of

section 406, the Secretary shall pay to each eligible
State for each of fiscal years 1996, 1997, 1998, 1999,

and

2000 a grant in an amount equal to the State

family assistance grant for the fiscal year.

*HR 4 RS

“(2) APPROPRIATION.—

“(A) STATES.—There are authorized to be
appropriated and there are appropriated
$16,779,000,000 for each fiscal year described in
paragraph (1) for the purpose of paying State
family assistance grants to States under such
paragraph.

“(B) INDIAN TRIBES.—There are authorized
to be appropriated and there are appropriated
$7,638,474 for each fiscal year described in
paragraph (1) for the purpose of paying State
family assistance grants to Indian tribes under
such paragraph in accordance with section

482(i).
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“(b) STATE FAMILY ASSISTANCE GRANT.—

“(1) IN GENERAL.—For purposes of subsection
(a), a State family assistance grant for any State for
a fiscal year is an amount equal to the total amount
of the Federal payments to the State under section
403 for fiscal year 1994 (as such section was in effect
before October 1, 1995).

“(2) STATE APPROPRIATION OF GRANT.—Not-
withstanding any other provision of law, any funds
received by a State under this part shall be expended
only in accordance with the laws and procedures ap-
plicable to expenditures of the State’s own revenues,
including appropriation by the State legislature, con-
sistent with the terms and conditions required under
this part.

“(3) SPECIAL RULE FOR INDIAN TRIBES.—For
amount of a State family assistance grant for a fiscal
year for an Indian tribe, see section 482(i).

“(c) USe oF GRANT.—

“(1) IN GENERAL.—Subject to this part, a State
to which a grant is made under this section may use
the grant in any manner that is reasonably cal-
culated to accomplish the purpose of this part.

“(2) AUTHORITY TO TREAT INTERSTATE IMMI-

GRANTS UNDER RULES OF FORMER STATE.—A State

*HR 4 RS
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to which a grant is made under this section may
apply to a family the rules of the program operated
under this part of another State if the family has
moved to the State from the other State and has re-
sided in the State for less than 12 months.

“(3) AUTHORITY TO RESERVE CERTAIN AMOUNTS
FOR ASSISTANCE.—A State may reserve amounts
paid to the State under this part for any fiscal year
for the purpose of providing, without fiscal year limi-
tation, assistance under the State program operated
under this part.

“(4) AUTHORITY TO PROVIDE CHILD CARE AND
TRANSITIONAL SERVICES.—A State to which a grant
IS made under this section may provide, at the State’s
option, child care and transitional services to—

“(A) families at risk of becoming eligible for
assistance under the program if child care is not
provided; and

“(B) families that cease to receive assistance
under the program because of employment.

“(d) TIMING oF PAYMENTS.—The Secretary shall pay

each grant payable to a State under this section in quar-

terly installments.

“(e) LIMITATION ON FEDERAL AUTHORITY.—The Sec-

25 retary may not regulate the conduct of States under this
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1 part or enforce any provision of this part, except to the
2 extent expressly provided in this part.
3 “(f) SUPPLEMENTAL ASSISTANCE FOR NEEDY FAMI-

4 LIS FEDERAL LOAN FUND.—

5 “(1) ESTABLISHMENT.—There is hereby estab-
6 lished in the Treasury of the United States a revolv-
7 ing loan fund which shall be known as the ‘Supple-
8 mental Assistance for Needy Families Federal Loan
9 Fund’.

10 “(2) DEPOSITS INTO FUND.—

11 “(A) APPROPRIATION.—OQut of any money
12 Iin the Treasury of the United States not other-
13 wise appropriated, $1,700,000,000 are hereby
14 appropriated for fiscal year 1996 for payment to
15 the Supplemental Assistance for Needy Families
16 Federal Loan Fund.

17 “(B) LOAN REPAYMENTS.—The Secretary
18 shall deposit into the fund any principal or in-
19 terest payment received with respect to a loan
20 made under this subsection.

21 “(3) AVAILABILITY.—Amounts in the fund are
22 authorized to remain available without fiscal year
23 limitation for the purpose of making loans and re-
24 ceiving payments of principal and interest on such
25 loans, in accordance with this subsection.
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“(4) USE OF FUND.—

“(A) LOANS TO STATES.—The Secretary
shall make loans from the fund to any loan-eligi-
ble State, as defined in subparagraph (D), for a
period to maturity of not more than 3 years.

“(B) RATE OF INTEREST.—The Secretary
shall charge and collect interest on any loan
made under subparagraph (A) at a rate equal to
the Federal short term rate, as defined in section
1274(d) of the Internal Revenue Code of 1986.

“(C) MaxiMum LOAN.—The cumulative
amount of any loans made to a State under sub-
paragraph (A) during fiscal years 1996 through
2000 shall not exceed 10 percent of the State
family assistance grant under subsection (b) for
a fiscal year.

“(D) LOAN-ELIGIBLE STATE.—For purposes
of subparagraph (A), a loan-eligible State is a
State which has not had a penalty described in
section 406 imposed against it at any time prior
to the loan being made.

“(5) LIMITATION ON USE OF LOAN.—A State

use a loan received under this subsection only

for—
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1 “(A) the purpose of providing assistance
2 under the State program funded under this part;
3 or
4 “(B) welfare anti-fraud activities, systems,
5 or initiatives, including positive client identity
6 verification and computerized data record
7 matching and analysis.
8 “SEC. 404. MANDATORY WORK REQUIREMENTS.
9 “(a) PARTICIPATION RATE REQUIREMENTS.—
10 “(1) REQUIREMENT APPLICABLE TO ALL FAMI-
11 LIES RECEIVING ASSISTANCE.—
12 “(A) IN GENERAL.—A State to which a
13 grant is made under section 403 for a fiscal year
14 shall achieve the minimum participation rate
15 specified in the following table for the fiscal year
16 with respect to all families receiving assistance
17 under the State program funded under this part:
The minimum
participation
“If the fiscal year is: rate is:
1996 .. 20
1997 30
L1998 .o 35
1999 40
2000 i 45
2001 or thereafter ......cccooeeenveceiirceieceeeae 50.
18 “(B) STATE OPTION FOR PARTICIPATION
19 REQUIREMENT EXEMPTIONS.—For any fiscal
20 year before fiscal year 1999, a State may opt to
21 not require an individual described in section

*HR 4 RS
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402(a)(19)(C) (as such section was in effect on

September 30, 1995) to engage in work activities
and may exclude such individuals from the de-
termination of the minimum participation rate
specified for such fiscal year in subparagraph
(A).

“(C) CHILD CARE FOR INDIVIDUALS WITH
CHILDREN UNDER 6 YEARS OF AGE.—If a State
requires an individual described in section
402(a)(19)(C)(iti)(11) (as such section was in ef-
fect on September 30, 1995) to engage in work
activities, the State shall provide the individual
with child care.

“(D) PARTICIPATION RATE.—Fo0r purposes
of this paragraph:

“(i) AVERAGE MONTHLY RATE.—The
participation rate of a State for a fiscal
year is the average of the participation
rates of the State for each month in the fis-
cal year.

“(iiN) MONTHLY PARTICIPATION
RATES.—The participation rate of a State
for a month, expressed as a percentage, is—

“(1) the number of families receiv-

ing assistance under the State program
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1 funded under this part which include
2 an individual who is engaged in work
3 activities for the month; divided by

4 “(I1) the total number of families
5 receiving assistance under the State
6 program funded under this part dur-
7 ing the month.

8 “(il1)) ENGAGED.—A recipient is en-
9 gaged in work activities for a month in a
10 fiscal year if the recipient Is participating,
11 per the State’s requirement which must be
12 at least 20 hours each week in the month,
13 In work activities described in clause (i),
14 (i), (vi), (vii), (viii), (ix), or (x) of section
15 482(d)(1)(A), (or, in the case of the first 4
16 weeks for which the recipient is required
17 under this section to participate in work
18 activities, an activity described in any such
19 clause or in clause (iit), (iv), or (v) of such
20 section).

21 “(2) REQUIREMENT APPLICABLE TO 2-PARENT
22 FAMILIES.—

23 “(A) IN GENERAL.—A State to which a
24 grant is made under section 403 for a fiscal year
25 shall achieve the minimum participation rate
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specified in the following table for the fiscal year
with respect to 2-parent families receiving assist-

ance under the State program funded under this

part:
The minimum
participation
“If the fiscal year is: rate is:
1996 .o 60
1997 0 1998 ..o 75
1999 or thereafter ..........cccocveeevvveienicereres 90.

“(B) PARTICIPATION RATE.—For purposes
of this paragraph:

“(i) AVERAGE MONTHLY RATE.—The
participation rate of a State for a fiscal
year is the average of the participation
rates of the State for each month in the fis-
cal year.

“(iiN) MONTHLY PARTICIPATION
RATES.—The participation rate of a State
for a month is—

“(1) the number of 2-parent fami-
lies receiving assistance under the
State program funded under this part
which include at least 1 adult who is
engaged in work activities for the
month; divided by

“(11) the total number of 2-parent

families receiving assistance under the
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State program funded under this part

during the month.

“(il1) ENGAGED.—AN adult is engaged
in work activities for a month in a fiscal
year if the adult is making progress in such
activities, per the State’s requirement which
must be at least 30 hours each week in a
month, in work activities described in
clause (vi), (vii), (viii), (ix), or (x) of sec-
tion 482(d)(1)(A) (or, in the case of the first
4 weeks for which the recipient is required
under this section to participate in work
activities, an activity described in any such
clause or in clause (iii), (iv), or (v) of such

section).

“(b) PENALTIES AGAINST INDIVIDUALS.—

“(1) APPLICABLE TO ALL FAMILIES.—If an adult

in a family receiving assistance under the State pro-

gram funded under this part refuses to engage (within

the meaning of subsection (a)(1)(C)(iii)) in work ac-

tivities required under this section, a State to which

a grant is made under section 403 shall—

*HR 4 RS

“(A) reduce the amount of assistance that

would otherwise be payable to the family; or

“(B) terminate such assistance,
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subject to such good cause and other exceptions as the
State may establish.

“(2) APPLICABLE TO 2-PARENT FAMILIES.—If an
adult in a 2-parent family refuses to engage (within
the meaning of subsection (a)(2)(B)(iii)) in work ac-
tivities for at least 30 hours per week during any
month, a State to which a grant is made under sec-
tion 402 shall—

“(A) reduce the amount of assistance other-
wise payable to the family; or
“(B) terminate such assistance,
subject to such good cause and other exceptions as the
State may establish.

“(3) LIMITATION ON FEDERAL AUTHORITY.—NO
officer or employee of the Federal Government may
regulate the conduct of States under this paragraph

or enforce this paragraph against any State.

“SEC. 405. LIMITATIONS.

“(a) No AsSISTANCE FOR MORE THAN 5 YEARS.—
“(1) IN GENERAL.—Except as provided under
paragraph (2), a State to which a grant is made
under section 403 may not use any part of the grant
to provide assistance to a family of an individual
who has received assistance under the program oper-

ated under this part for the lesser of—
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“(A) the period of time established at the

option of the State; or
“(B) 60 months (whether or not consecutive)

after September 30, 1995.

“(2) MINOR CHILD EXCEPTION.—If an individ-
ual received assistance under the State program oper-
ated under this part as a minor child in a needy
family, any period during which such individual’s
family received assistance shall not be counted for
purposes of applying the limitation described in
paragraph (1) to an application for assistance under
such program by such individual as the head of a
household of a needy family with minor children.

“(3) HARDSHIP EXCEPTION.—

“(A) IN GENERAL.—The State may exempt

a family from the application of paragraph (1)

by reason of hardship.

“(B) LiMITATION.—The number of families

with respect to which an exemption made by a

State under subparagraph (A) is in effect for a

fiscal year shall not exceed 15 percent of the av-

erage monthly number of families to which the

State is providing assistance under the program

operated under this part.
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“(b) DENIAL OF ASSISTANCE FOR 10 YEARS TO A PER-
SON FOUND To HAVE FRAUDULENTLY MISREPRESENTED
RESIDENCE IN ORDER TO OBTAIN ASSISTANCE IN 2 OR
MoRE STATES.—AnN individual shall not be considered an
eligible individual for the purposes of this part during the
10-year period that begins on the date the individual is con-
victed in Federal or State court of having made a fraudu-
lent statement or representation with respect to the place
of residence of the individual in order to receive assistance
simultaneously from 2 or more States under programs that
are funded under this title, title XIX, or the Food Stamp
Act of 1977, or benefits in 2 or more States under the sup-
plemental security income program under title XVI.

“(c) DENIAL OF ASSISTANCE FOR FUGITIVE FELONS
AND PROBATION AND PAROLE VIOLATORS.—

“(1) IN GENERAL.—AN individual shall not be
considered an eligible individual for the purposes of
this part if such individual is—

“(A) fleeing to avoid prosecution, or custody
or confinement after conviction, under the laws
of the place from which the individual flees, for
a crime, or an attempt to commit a crime, which
Is a felony under the laws of the place from

which the individual flees, or which, in the case
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1 of the State of New Jersey, is a high mis-
2 demeanor under the laws of such State; or

3 “(B) violating a condition of probation or
4 parole imposed under Federal or State law.

5 “(2) EXCHANGE OF INFORMATION WITH LAW EN-
6 FORCEMENT AGENCIES.—Notwithstanding any other
7 provision of law, a State shall furnish any Federal,
8 State, or local law enforcement officer, upon the re-
9 quest of the officer, with the current address of any
10 recipient of assistance under this part, if the officer
11 furnishes the agency with the name of the recipient
12 and notifies the agency that—

13 “(A) such recipient—

14 “(i) is described in subparagraph (A)
15 or (B) of paragraph (1); or

16 “(i1) has information that is necessary
17 for the officer to conduct the officer’s official
18 duties; and

19 “(B) the location or apprehension of the re-
20 cipient is within such officer’s official duties.

21 “(d) STATE OPTION TO PROHIBIT ASSISTANCE FOR

22 CERTAIN ALIENS.—

23 “(1) IN GENERAL.—A State to which a grant is
24 made under section 403 may, at its option, prohibit
25 the use of any part of the grant to provide assistance
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under the State program funded under this part for
an individual who is not a citizen or national of the
United States.

“(2) DEEMING OF INCOME AND RESOURCES IF

1
2
3
4
5 ASSISTANCE 1S PROVIDED.—For deeming of income
6 and resources requirements if assistance is provided
7 to an individual who is not a citizen or national of
8 the United States, see section 1145.

O “SEC. 406. STATE PENALTIES.

10 “(a) IN GENERAL.—Subject to the provisions of sub-
11 section (b), the Secretary shall deduct from the grant other-

12 wise payable under section 403 the following penalties:

13 “(1) FOR USE OF GRANT IN VIOLATION OF THIS
14 PART.—If an audit conducted pursuant to chapter 75
15 of title 31, United States Code, finds that an amount
16 paid to a State under section 403 for a fiscal year
17 has been used in violation of this part, then the Sec-
18 retary shall reduce the amount of the grant otherwise
19 payable to the State under such section for the imme-
20 diately succeeding fiscal year quarter by the amount
21 so used, plus 5 percent of such grant (determined
22 without regard to this section).

23 “(2) FOR FAILURE TO SUBMIT REQUIRED RE-
24 PORT.—
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“(A) IN GENERAL.—If the Secretary deter-
mines that a State has not, within 6 months
after the end of a fiscal year, submitted the re-
port required by section 408 for the fiscal year,
the Secretary shall reduce by 5 percent the
amount of the grant that would (in the absence
of this section) be payable to the State under sec-
tion 403 for the immediately succeeding fiscal
year.

“(B) RESCISSION OF PENALTY.—The Sec-
retary shall rescind a penalty imposed on a
State under subparagraph (A) with respect to a
report for a fiscal year if the State submits the
report before the end of the immediately succeed-
ing fiscal year.

“(3) FOR FAILURE TO SATISFY MINIMUM PAR-

TICIPATION RATES.—

*HR 4 RS

“(A) IN GENERAL.—If the Secretary deter-
mines that a State has failed to satisfy the mini-
mum participation rates specified in section 404
for a fiscal year, the Secretary shall reduce by
not more than 5 percent the amount of the grant
that would (in the absence of this section) be
payable to the State under section 403 for the

Immediately succeeding fiscal year.
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“(B) PENALTY BASED ON SEVERITY OF
FAILURE.—The Secretary shall impose reduc-
tions under subparagraph (A) on the basis of the
degree of noncompliance.

“(4) FOR FAILURE TO PARTICIPATE IN THE IN-
COME AND ELIGIBILITY VERIFICATION SYSTEM.—If
the Secretary determines that a State program funded
under this part is not participating during a fiscal
year in the income and eligibility verification system
required by section 1137, the Secretary shall reduce
by not more than 5 percent the amount of the grant
that would (in the absence of this section) be payable
to the State under section 403 for the immediately
succeeding fiscal year.

“(5) FOR FAILURE TO COMPLY WITH PATERNITY
ESTABLISHMENT AND CHILD SUPPORT ENFORCEMENT
REQUIREMENTS UNDER PART D.—

“(A) IN GENERAL.—Notwithstanding any
other provision of this Act, if a State’s program
operated under part D of this title is found as
a result of a review conducted under section
452(a)(4) of this title not to have complied sub-
stantially with the requirements of such part for
any quarter beginning after September 30, 1983,

and the Secretary determines that the State’s
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program is not complying substantially with
such requirements at the time such finding is
made, the amounts otherwise payable to the
State under section 403 for such quarter and
each subsequent quarter, prior to the first quar-
ter throughout which the State program is found
to be in substantial compliance with such re-
quirements, shall be reduced (subject to para-
graph (2)) by—

“(i) not less than 1 nor more than 2
percent;

“(i1) not less than 2 nor more than 3
percent, if the finding is the second consecu-
tive such finding made as a result of such
a review; or

“(ii1) not less than 3 nor more than 5
percent, if the finding is the third or a sub-
sequent consecutive such finding made as a
result of such a review.

“(B) SUSPENSION OF REDUCTIONS.—

“(i) IN GENERAL.—The reductions re-
quired under subparagraph (A) shall be sus-
pended for any quarter if—

“(1) the State submits a corrective

action plan, within a period prescribed
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by the Secretary following notice of the
finding under subparagraph (A),
which contains steps necessary to
achieve substantial compliance within
a time period which the Secretary
finds to be appropriate;

“(I1) the Secretary approves such
corrective action plan (and any
amendments thereto) as being sufficient
to achieve substantial compliance; and

“(111) the Secretary finds that the
corrective action plan (and any
amendments approved under subclause
(1)) s being fully implemented by the
State and that the State is progressing
in accordance with the timetable con-
tained in the plan to achieve substan-
tial compliance with such require-
ments.

“(if) CONTINUATION OF  SUSPEN-

SION.—A suspension of the penalty under
clause (i) shall continue until such time as

the Secretary determines that—

“(1) the State has achieved sub-

stantial compliance;
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“(I1) the State is no longer imple-
menting its corrective action plan; or

“(111) the State is implementing
or has implemented its corrective ac-
tion plan but has failed to achieve sub-
stantial compliance within the appro-
priate time period (as specified in
clause (1)(1)).

“(ili) EXCEPTIONS.—

“(I) ACHIEVES COMPLIANCE.—In
the case of a State whose penalty sus-
pension ends pursuant to clause (ii)(l),
the penalty shall not be applied.

“(I1) NO LONGER IMPLEMENTING
CORRECTIVE ACTION PLAN.—In the
case of a State whose penalty suspen-
sion ends pursuant to clause (ii)(l11),
the penalty shall be applied as if the
suspension had not occurred.

“(111) FAILURE TO ACHIEVE COM-
PLIANCE WITHIN APPROPRIATE TIME
PERIOD.—In the case of a State whose
penalty suspension ends pursuant to
clause (it)(I111), the penalty shall be

applied to all quarters ending after the
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expiration of the time period specified
in such clause and prior to the first
quarter throughout which the State
program is found to be in substantial
compliance.

“(C) DETERMINATION OF SUBSTANTIAL
COMPLIANCE.—For purposes of this paragraph
and section 452(a)(4) of this title, a State which
Is not in full compliance with the requirements
of part D shall be determined to be in substan-
tial compliance with such requirements only if
the Secretary determines that any noncompli-
ance with such requirements is of a technical na-
ture which does not adversely affect the perform-
ance of the child support enforcement program.
“(6) FOR FAILURE TO TIMELY REPAY A SUPPLE-

MENTAL ASSISTANCE FOR NEEDY FAMILIES FEDERAL
LOAN.—If the Secretary determines that a State has
failed to repay any amount borrowed from the Sup-
plemental Assistance for Needy Families Federal
Loan Fund established under section 403(f) within
the period of maturity applicable to such loan, plus
any interest owed on such loan, then the Secretary
shall reduce the amount of the grant otherwise pay-

able to the State under section 403 for the imme-
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diately succeeding fiscal year quarter by the outstand-

ing loan amount, plus the interest owed on such out-

standing amount.

“(b) REQUIREMENTS.—

“(1) LIMITATION ON AMOUNT OF PENALTY.—

“(A) IN GENERAL.—INn imposing the pen-
alties described in subsection (a), the Secretary
shall not reduce any quarterly payment to a
State by more than 25 percent.

“(B) CARRYFORWARD OF UNRECOVERED
PENALTIES.—T0 the extent that subparagraph
(A) prevents the Secretary from recovering dur-
ing a fiscal year the full amount of all penalties
Imposed on a State under subsection (a) for a
prior fiscal year, the Secretary shall apply any
remaining amount of such penalties to the grant
otherwise payable to the State under section 403
for the immediately succeeding fiscal year.

“(2) STATE FUNDS TO REPLACE REDUCTIONS IN

GRANT.—A State which has a penalty imposed

against it under subsection (a) shall expend addi-

tional State funds in an amount equal to the amount

of the penalty for the purpose of providing assistance

under the State program under this part.
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“(3) REASONABLE CAUSE FOR NONCOMPLI-

ANCE.—The Secretary may not impose a penalty on

a State under subsection (a) if the Secretary deter-

mines that the State has reasonable cause for failing

to comply with a requirement for which a penalty is
imposed under such subsection.
“SEC. 407. RELIGIOUS CHARACTER AND FREEDOM.

“Notwithstanding any other provision of law, any reli-
gious organization participating in the State program
funded under this part shall retain its independence from
Federal, State, and local government, including such an or-
ganization’s control over the definition, development, prac-
tice, and expression of its religious beliefs. However, a reli-
gious organization participating in the State program
under this part shall not deny needy families and children
any assistance provided under this part on the basis of reli-
gion, a religious belief, or refusal to participate in a reli-
gious practice.

“SEC. 408. DATA COLLECTION AND REPORTING.

“(a) IN GENERAL.—Each State to which a grant is
made under section 403 for a fiscal year shall, not later
than 6 months after the end of fiscal year 1997, and each
fiscal year thereafter, transmit to the Secretary the follow-

ing aggregate information on families to which assistance
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1 was provided during the fiscal year under the State pro-

2 gram operated under this part:

“(1) The number of adults receiving such assist-
ance.

“(2) The number of children receiving such as-
sistance and the average age of the children.

“(3) The employment status of such adults, and
the average earnings of employed adults receiving
such assistance.

“(4) The age, race, and educational attainment
at the time of application for assistance of the adults
receiving such assistance.

“(5) The average amount of cash and other as-
sistance provided to the families under the program.

“(6) The number of months, since the most recent
application for assistance under the program, for
which such assistance has been provided to the fami-
lies.

“(7) The total number of months for which as-
sistance has been provided to the families under the
program.

“(8) Any other data necessary to indicate wheth-
er the State is in compliance with the plan most re-

cently submitted by the State pursuant to section 402.
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“(9) The components of any program carried out
by the State to provide employment and training ac-
tivities in order to comply with section 404 and part
F, and the average monthly number of adults in each
such component.
“(10) The number of part-time job placements
and the number of full-time job placements made
through the program referred to in paragraph (11),
the number of cases with reduced assistance, and the
number of cases closed due to employment.
“(11) The number of cases closed due to section
405(a).
“(12) The increase or decrease in the number of
children born out of wedlock to recipients of assist-
ance under the State program funded under this part.
“(b) AUTHORITY OF STATES TO USE ESTIMATES.—
A State may comply with the requirement to provide pre-
cise numerical information described in subsection (a) by
submitting an estimate which is obtained through the use
of scientifically acceptable sampling methods.

“(c) REPORT ON USE OF FEDERAL FunDs To COVER
ADMINISTRATIVE COSTS AND OVERHEAD.—The report re-
quired by subsection (a) for a fiscal year shall include a

statement of—
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“(1) the total amount and percentage of the Fed-

eral funds paid to the State under this part for the

fiscal year that are used to cover administrative costs

or overhead; and
“(2) the total amount of State funds that are
used to cover such costs or overhead.

“(d) REPORT ON STATE EXPENDITURES ON PRO-
GRAMS FOR NEEDY FAMILIES.—The report required by sub-
section (a) for a fiscal year shall include a statement of
the total amount expended by the State during the fiscal
year on the program under this part and the purposes for
which such amount was spent.

“(e) REPORT ON NONCUSTODIAL PARENTS PARTICI-
PATING IN WORK ACTIVITIES.—The report required by sub-
section (@) for a fiscal year shall include the number of
noncustodial parents in the State who participated in work
activities during the fiscal year.

“(f) REPORT ON CHILD SupPPORT COLLECTED.—The
report required by subsection (a) for a fiscal year shall in-
clude the total amount of child support collected by the
State agency administering the State program under part
D on behalf of a family receiving assistance under this part.

“(g) REPORT ON CHILD CARE.—The report required
by subsection (a) for a fiscal year shall include the total

amount expended by the State for child care under the pro-
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gram under this part, along with a description of the types
of child care provided, including—

“(1) child care provided in the case of a family
that has ceased to receive assistance under this part
because of employment; or

“(2) child care provided in the case of a family
that is not receiving assistance under this part but
would be at risk of becoming eligible for such assist-
ance if child care was not provided.

“(h) REPORT ON TRANSITIONAL SERVICES.—The re-
port required by subsection (a) for a fiscal year shall in-
clude the total amount expended by the State for providing
transitional services to a family that has ceased to receive
assistance under this part because of employment, along
with a description of such services.

“SEC. 409. RESEARCH, EVALUATIONS, AND NATIONAL STUD-
IES.

“(@) RESEARCH.—The Secretary may conduct re-
search on the effects and costs of State programs funded
under this part.

“(b) DEVELOPMENT AND EVALUATION OF INNOVATIVE
APPROACHES To EMPLOYING WELFARE RECIPIENTS.—The
Secretary may assist States in developing, and shall evalu-
ate, innovative approaches to employing recipients of assist-

ance under programs funded under this part. In performing
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such evaluations, the Secretary shall, to the maximum ex-
tent feasible, use random assignment to experimental and
control groups.

“(c) STubpies oF WELFARE CASELOADS.—The Sec-
retary may conduct studies of the caseloads of States operat-
ing programs funded under this part.

“(d) DISSEMINATION OF INFORMATION.—The Sec-
retary shall develop innovative methods of disseminating
information on any research, evaluations, and studies con-
ducted under this section, including the facilitation of the
sharing of information and best practices among States and
localities through the use of computers and other tech-
nologies.

“(e) ANNUAL RANKING OF STATES AND REVIEW OF
MOST AND LEAST SucCcESSFUL WORK PROGRAMS.—

“(1) ANNUAL RANKING OF STATES.—The Sec-
retary shall rank annually the States to which grants
are paid under section 403 in the order of their suc-
cess in moving recipients of assistance under the
State program funded under this part into long-term
private sector jobs.

“(2) ANNUAL REVIEW OF MOST AND LEAST SuUC-
CESSFUL WORK PROGRAMS.—The Secretary shall re-
view the programs of the 3 States most recently

ranked highest under paragraph (1) and the 3 States
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most recently ranked lowest under paragraph (1) that
provide parents with work experience, assistance in
finding employment, and other work preparation ac-
tivities and support services to enable the families of
such parents to leave the program and become self-suf-
ficient.

“(f) StupYy ON ALTERNATIVE OUTCOMES MEAS-

URES.—

“(1) StubpYy.—The Secretary shall, in coopera-
tion with the States, study and analyze outcomes
measures for evaluating the success of a State in mov-
ing individuals out of the welfare system through em-
ployment as an alternative to the minimum partici-
pation rates described in section 404. The study shall
include a determination as to whether such alter-
native outcomes measures should be applied on a na-
tional or a State-by-State basis.

“(2) ReporT.—Not later than September 30,
1998, the Secretary shall submit to the Committee on
Finance of the Senate and the Committee on Ways
and Means of the House of Representatives a report
containing the findings of the study described in

paragraph (1).
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“SEC. 410. STUDY BY THE CENSUS BUREAU.

“(a) IN GENERAL.—The Bureau of the Census shall
expand the Survey of Income and Program Participation
as necessary to obtain such information as will enable in-
terested persons to evaluate the impact of the amendments
made by titles | and Il of the Family Self-Sufficiency Act
of 1995 on a random national sample of recipients of assist-
ance under State programs funded under this part and (as
appropriate) other low-income families, and in doing so,
shall pay particular attention to the issues of out-of-wedlock
births, welfare dependency, the beginning and end of welfare
spells, and the causes of repeat welfare spells.

“(b) APPROPRIATION.—Qut of any money in the
Treasury of the United States not otherwise appropriated,
the Secretary of the Treasury shall pay to the Bureau of
the Census $10,000,000 for each of fiscal years 1996, 1997,
1998, 1999, and 2000 to carry out subsection (a).

“SEC. 411. ASSISTANT SECRETARY FOR FAMILY SUPPORT.

“The programs under this part, part D, and part F
of this title shall be administered by an Assistant Secretary
for Family Support within the Department of Health and
Human Services, who shall be appointed by the President,
by and with the advice and consent of the Senate, and who
shall be in addition to any other Assistant Secretary of

Health and Human Services provided for by law.
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“SEC. 412. STATE DEMONSTRATION PROGRAMS.

“Nothing in this part shall be construed as limiting
a State’s ability to conduct demonstration projects for the
purpose of identifying innovative or effective program de-
signs in 1 or more political subdivisions of the State.

“SEC. 413. NO INDIVIDUAL ENTITLEMENT.

“Notwithstanding any other provision of law, no indi-
vidual is entitled to any assistance under this part or any
service under part F.”.

SEC. 102. REPORT ON DATA PROCESSING.

(@) IN GENERAL.—Not later than 6 months after the
date of the enactment of this Act, the Secretary of Health
and Human Services shall prepare and submit to the Con-
gress a report on—

(1) the status of the automated data processing
systems operated by the States to assist management
in the administration of State programs under part
A of title 1V of the Social Security Act (whether in
effect before or after October 1, 1995); and

(2) what would be required to establish a system
capable of—

(A) tracking participants in public pro-
grams over time; and

(B) checking case records of the States to de-
termine whether individuals are participating in

public programs in 2 or more States.
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(b) PREFERRED CONTENTS.—The report required by
subsection (@) should include—
(1) a plan for building on the automated data

processing systems of the States to establish a system

1
2
3
4
5 with the capabilities described in subsection (a)(2);
6 and

7 (2) an estimate of the amount of time required
8 to establish such a system and of the cost of establish-
9 Ing such a system.

10 SEC. 103. CONTINUED APPLICATION OF CURRENT STAND-
11 ARDS UNDER MEDICAID PROGRAM.

12 (@) IN GENERAL.—Title XIX (42 U.S.C. 1396 et seq.)

13 is amended—

14 (1) in section 1931, by inserting *‘subject to sec-
15 tion 1931(a),” after “under this title,” and by redes-
16 ignating such section as section 1932; and

17 (2) by inserting after section 1930 the following
18 new section:

19 ““CONTINUED APPLICATION OF AFDC STANDARDS

20 “Sec. 1931. (a) For purposes of applying this title on
21 and after October 1, 1995, with respect to a State—

22 “(1) except as provided in paragraph (2), any
23 reference in this title (or other provision of law in re-
24 lation to the operation of this title) to a provision of
25 part A of title IV of this Act, or a State plan under
26 such part, shall be considered a reference to such pro-
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vision or plan as in effect as of June 1, 1995, with
respect to the State and eligibility for medical assist-
ance under this title shall be determined as if such
provision or plan (as in effect as of such date) had
remained in effect on and after October 1, 1995; and
“(2) any reference in section 1902(a)(5) or
1902(a)(55) to a State plan approved under part A
of title IV shall be deemed a reference to a State pro-
gram funded under such part (as in effect on and
after October 1, 1995).
“(b) In the case of a waiver of a provision of part
A of title IV in effect with respect to a State as of June
1, 1995, if the waiver affects eligibility of individuals for
medical assistance under this title, such waiver may, at the
option of the State, continue to be applied in relation to
this title after the date the waiver would otherwise expire.”.
(b) PLaN AMENDMENT.—Section 1902(a) (42 U.S.C.
1396a(a)) is amended—
(1) by striking “and” at the end of paragraph
(62);
(2) by striking the period at the end of para-
graph (62) and inserting *“; and”’; and
(3) by inserting after paragraph (62) the follow-

Ing new paragraph:
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“(63) provide for continuing to administer eligi-
bility standards with respect to individuals who are
(or seek to be) eligible for medical assistance based on
the application of section 1931.”.

(c) CoNFORMING AMENDMENTS.—(1) Section 1902(c)
(42 U.S.C. 1396a(c)) is amended by striking “if—" and
all that follows and inserting the following: “if the State
requires individuals described in subsection (1)(1) to apply
for assistance under the State program funded under part
A of title 1V as a condition of applying for or receiving
medical assistance under this title.”.

(2) Section 1903(i) (42 U.S.C. 1396Db(i)) is amended
by striking paragraph (9).

(d) EFFecTIVE DATE.—The amendments made by this
section shall apply to medical assistance furnished for cal-
endar quarters beginning on or after October 1, 1995.

SEC. 104. WAIVERS.

(a2) CONTINUATION OF WAIVERS.—

(1) IN GENERAL.—EXxcept as provided in para-
graph (2), if any waiver granted to a State under sec-
tion 1115 of the Social Security Act or otherwise
which relates to the provision of assistance under a
State plan under part A of title IV of such Act (42
U.S.C. 1396 et seq.), is in effect or approved by the

Secretary of Health and Human Services (in this sec-
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tion referred to as the ““Secretary’”) as of October 1,
1995, the amendments made by this Act shall not
apply with respect to the State before the expiration
(determined without regard to any extensions) of the
waiver to the extent such amendments are inconsist-
ent with the terms of the waiver.

(2) FINANCING  LIMITATION.—Notwithstanding
any other provision of law, beginning with fiscal year
1996, a State operating under a waiver described in
paragraph (1) shall receive the payment described for
such State for such fiscal year under section 403 of
the Social Security Act, as added by section 101, in
lieu of any other payment provided for in the waiver.
(b) STATE OPTION TO TERMINATE WAIVER.—

(1) IN GENERAL.—A State may terminate a
waiver described in subsection (a) before the expira-
tion of the waiver.

(2) REPORT.—A State which terminates a waiv-
er under paragraph (1) shall submit a report to the
Secretary summarizing the waiver and any available
information concerning the result or effect of such
waiver.

(3) HOLD HARMLESS PROVISION.—

(A) IN GENERAL.—A State that, not later

than the date described in subparagraph (B),
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submits a written request to terminate a waiver
described in subsection (a) shall be held harmless
for accrued cost neutrality liabilities incurred
under the terms and conditions of such waiver.
(B) DATE DESCRIBED.—The date described
In this subparagraph is the later of—
(1) January 1, 1996; or
(i1) 90 days following the adjournment
of the first regular session of the State legis-
lature that begins after the date of the en-
actment of this Act.

(c) SECRETARIAL ENCOURAGEMENT OF CURRENT
WaIVERs.—The Secretary shall encourage any State oper-
ating a waiver described in subsection (a) to continue such
waiver and to evaluate, using random sampling and other
characteristics of accepted scientific evaluations, the result
or effect of such waiver.

SEC. 105. DEEMED INCOME REQUIREMENT FOR FEDERAL
AND FEDERALLY FUNDED PROGRAMS UNDER
THE SOCIAL SECURITY ACT.

() IN GENERAL.—Part A of title XI (42 U.S.C. 1301-

1320b-14) is amended by adding at the end the following

new section:
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“DEEMED INCOME REQUIREMENT FOR FEDERAL AND
FEDERALLY FUNDED PROGRAMS

“SEC. 1145. (a) DEEMING REQUIREMENT FOR FED-
ERAL AND FEDERALLY FUNDED PROGRAMS.—FO0r purposes
of determining the eligibility of an individual (whether a
citizen or national of the United States or an alien) for
assistance, and the amount of assistance, under any Federal
program of assistance authorized under this Act, or any
program of assistance authorized under this Act funded in
whole or in part by the Federal Government for which eligi-
bility is based on need, the income and resources described
in subsection (b) shall, notwithstanding any other provision

of law, be deemed to be the income and resources of such

individual.
“(b) DEEMED INCOME AND RESOURCES.—The income
and resources described in this subsection include the follow-

ing:

“(1) The income and resources of any person
who, as a sponsor of such individual’s entry into the
United States (or in order to enable such individual
lawfully to remain in the United States), executed an
affidavit of support or similar agreement with respect
to such individual.

“(2) The income and resources of such sponsor’s

SPOUSE.
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“(c) LENGTH oF DEEMED INCOME PERIOD.—The re-
quirement of subsection (a) shall apply for the period for
which the sponsor has agreed, in such affidavit or agree-
ment, to provide support for such individual, or for a pe-
riod of 5 years beginning on the date such individual was
first lawfully in the United States after the execution of
such affidavit or agreement, whichever period is longer.

“(d) DEEMED INCOME AUTHORITY TO STATE AND
LocAL AGENCIES.—

“(1) IN GENERAL.—For purposes of determining
the eligibility of an individual (whether a citizen or
national of the United States or an alien) for assist-
ance, and the amount of assistance, under any State
or local program of assistance authorized under this
Act for which eligibility is based on need, or any
need-based program of assistance authorized under
this Act and administered by a State or local govern-
ment other than a program described in subsection
(a), the State or local government may, notwithstand-
ing any other provision of law, require that the in-
come and resources described in subsection (b) be
deemed to be the income and resources of such indi-
vidual.

“(2) LENGTH OF DEEMING PERIOD.—A State or

local government may impose a requirement described
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in paragraph (1) for the period described in sub-

1
2 section (c).”.

3 (b) CONFORMING AMENDMENTS.—

4 (1) Section 1621 (42 U.S.C. 1382j) is repealed.
5 (2) Section 1614(f)(3) (42 U.S.C. 1382¢(f)(3)) is
6 amended by striking “section 1621” and inserting
7 “section 1145”.

8

9

SEC. 106. CONFORMING AMENDMENTS TO THE SOCIAL SE-

CURITY ACT.
10 (2) AMENDMENTS TO TITLE Il.—
11 (1) Section 205(c)(2)(C)(vi) (42 U.S.C.

12 405(c)(2)(C)(vi)), as so redesignated by section
13 321(a)(9)(B) of the Social Security Independence and

14 Program Improvements Act of 1994, is amended—

15 (A) by inserting “an agency administering
16 a program funded under part A of title IV or”
17 before “an agency operating’’; and

18 (B) by striking “A or D of title IV of this
19 Act” and inserting “D of such title”.

20 (2) Section 228(d)(1) (42 U.S.C. 428(d)(1)) is
21 amended by inserting “under a State program funded
22 under’’ before “part A of title 1V”.

23 (b) AMENDMENT TO PART B oF TITLE IV.—Section

24 422(b)(2) (42 U.S.C. 622(b)(2)) is amended by striking

*HR 4 RS



462

1 *“under the State plan approved” and inserting “under the

2 State program funded.”.

3

© 00 N O 01 b

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

(c) AMENDMENTS TO PART D oF TITLE IV.—

(1) Section 451 (42 U.S.C. 651) is amended by
striking “aid” and inserting ‘‘assistance under a
State program funded”.

(2)  Section 452(a)(10)(C) (42 U.S.C.
652(a)(10)(C)) is amended—

(A) by striking “aid to families with de-
pendent children” and inserting ‘“assistance
under a State program funded under part A”;
and

(B) by striking “such aid” and inserting
“such assistance’; and

(C) by striking “402(a)(26) or”.

(3)  Section 452(a)(10)(F) (42 U.S.C.
652(a)(10)(F)) is amended—

(A) by striking “aid under a State plan ap-
proved” and inserting “‘assistance under a State
program funded”; and

(B) by striking “in accordance with the
standards referred to in section
402(a)(26)(B)(ii)”” and inserting “by the State”.
(4) Section 452(b) (42 U.S.C. 652(b)) is amend-

ed in the first sentence by striking “aid under the
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State plan approved under part A” and inserting
““assistance under a State program funded under part
A”.

(5) Section 452(d)(3)(B)(1) (42 U.S.C.
652(d)(3)(B)(i)) is amended by striking *1115(c)”
and inserting “1115(b)”.

(6) Section 452(g)(2)(A)(ii)(1) (42 U.S.C.
652(9)(2)(A)(i1)(1)) is amended by striking “aid is
being paid under the State’s plan approved under
part A or E” and inserting “‘assistance is being pro-
vided under the State program funded under part A
or aid is being paid under the State’s plan approved
under part E”.

(7)  Section  452(g)(2)(A) (42 U.S.C.
652(9)(2)(A)) is amended in the matter following
clause (iii) by striking “aid was being paid under the
State’s plan approved under part A or E” and insert-
Ing “assistance was being provided under the State
program funded under part A or aid was being paid
under the State’s plan approved under part E”.

(8) Section 452(g)(2) (42 U.S.C. 652(9)(2)) is
amended in the matter following subparagraph (B)—

(A) by striking “who is a dependent child
by reason of the death of a parent” and inserting

“with respect to whom assistance is being pro-
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vided under the State program funded under
part A”;

(B) by inserting “by the State agency ad-
ministering the State plan approved under this
part” after “found”; and

(C) by striking “‘under section 402(a)(26)”
and inserting “with the State in establishing pa-
ternity”.

(9) Section 452(h) (42 U.S.C. 652(h)) is amend-

ed by striking “under section 402(a)(26)".

(10) Section 453(c)(3) (42 U.S.C. 653(c)(3)) is

amended by striking “aid” and inserting “‘assistance

under a State program funded”.
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(11) Section 454 (42 U.S.C. 654)) is amended—
(A) in paragraph (5)(A)—
(1) by striking *under section
402(a)(26)’"; and
(1) by striking *‘except that this para-
graph shall not apply to such payments for
any month following the first month in
which the amount collected is sufficient to
make such family ineligible for assistance
under the State plan approved under part

A;”: and
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(B) in paragraph (6)(D), by striking “aid
under a State plan approved” and inserting “as-
sistance under a State program funded”.

(12) Section 456 (42 U.S.C. 656) is amended by
striking “under section 402(a)(26)” each place it ap-
pears.

(13)  Section 466(a)(3)(B) (42 U.S.C.
666(a)(3)(B)) is amended by striking ‘“402(a)(26)
or”.

(14) Section 466(b)(2) (42 U.S.C. 666(b)(2)) is
amended by striking “aid” and inserting “‘assistance
under a State program funded”.

(15) Section 469(a) (42 U.S.C. 669(a)) is
amended—

(A) by striking “aid under plans approved”
and inserting “assistance under State programs
funded”’; and

(B) by striking “such aid” and inserting
“such assistance”.

(d) AMENDMENTS TO PART E oF TITLE IV.—

(1) Section 470 (42 U.S.C. 670) is amended by
striking “the State’s plan approved” and inserting “a
State program funded”.

(2) Section 471(17) (42 U.S.C. 671(17)) is

amended by striking “plans approved under parts A
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and D” and inserting “program funded under part A
and plan approved under part D

(3) Section 472(a) (42 U.S.C. 672(a)) is amend-
ed—

(A) In the matter preceding paragraph (1),
by striking “would meet the requirements of sec-
tion 406(a) or of section 407 but for his removal
from the home of a relative (specified in section
406(a))” and inserting “would be a minor child
In a needy family under the State program
funded under part A but for the child’s removal
from the home of the child’s custodial parent or
caretaker relative.’; and

(B) in paragraph (4)—

(1) in subparagraph (A), by striking

“aid under a State plan approved under

section 402” and inserting ‘‘assistance

under a State program funded under part

A’”; and

(i1) in subparagraph (B)—

(D in clause (i), by striking “aid”
and inserting “‘assistance”’; and

(1D in clause (ii), by striking

“relative specified in section 406(a)”
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and inserting “‘the child’s custodial
parent or caretaker relative”.
(4) Section 472(h) (42 U.S.C. 672(h)) is amend-
ed to read as follows:

“(h)(1) For purposes of title XIX, any child with re-
spect to whom foster care maintenance payments are made
under this section shall be deemed to be a dependent child
as defined in section 406 (as in effect as of June 1, 1995)
and shall be deemed to be a recipient of aid to families
with dependent children under part A of this title (as so
in effect). For purposes of title XX, any child with respect
to whom foster care maintenance payments are made under
this section shall be deemed to be a minor child in a needy
family under a State program funded under part A and
shall be deemed to be a recipient of assistance under such
part.

“(2) For purposes of paragraph (1), a child whose costs
in a foster family home or child care institution are covered
by the foster care maintenance payments being made with
respect to the child’s minor parent, as provided in section
475(4)(B), shall be considered a child with respect to whom
foster care maintenance payments are made under this sec-
tion.”.

(5) Section 473(a)(2) (42 U.S.C. 673(a)(2)) is

amended—
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(A) in subparagraph (A)(i))—

(1) by striking “met the requirements
of section 406(a) or section 407” and all
that follows through *‘specified in section
406(a)),” and inserting “was a minor child
in a needy family under the State program
funded under part A or would have met
such a standard except for the child’s re-
moval from the home of the child’s custodial
parent or caretaker relative,” ; and

(i1) by striking “(or 403)";

(B) in subparagraph (B)(i), by striking

“aid under the State plan approved under sec-
tion 402" and inserting ‘“assistance under the

State program funded under part A”;

(C) in subparagraph (B)(ii)—
(1) in subclause (1), by striking *“aid”
and inserting “‘assistance’”; and
(i) in subclause (11)—
(I) by striking “a relative speci-
fied in section 406(a)” and inserting
“the child’s custodial parent or care-

taker relative’; and
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(1) by striking “aid” each place
such term appears and inserting “as-
sistance”.
(6) Section 473(b) (42 U.S.C. 673(b)) is amend-
ed to read as follows:

“(b)(1) For purposes of title XIX, any child who is
described in paragraph (3) shall be deemed to be a depend-
ent child as defined in section 406 (as in effect as of June
1, 1995) and shall be deemed to be a recipient of aid to
families with dependent children under part A of this title
(as so in effect) in the State where such child resides.

“(2) For purposes of title XX, any child who is de-
scribed in paragraph (3) shall be deemed to be a minor
child in a needy family under a State program funded
under part A and shall be deemed to be a recipient of assist-
ance under such part.

“(3) A child described in this paragraph is any
child—

“(A)(1) who is a child described in sub-
section (a)(2), and

“(i1) with respect to whom an adoption as-
sistance agreement is in effect under this section
(whether or nor adoption assistance payments
are provided under the agreement or are being

made under this section), including any such
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child who has been placed for adoption in ac-
cordance with applicable State and local law
(whether or not an interlocutory or other judicial
decree of adoption has been issued), or

“(B) with respect to whom foster care main-
tenance payments are being made under section
472.

“(4) For purposes of paragraphs (1) and (2), a child
whose costs in a foster family home or child-care institution
are covered by the foster care maintenance payments being
made with respect to the child’s minor parent, as provided
Iin section 475(4)(B), shall be considered a child with re-
spect to whom foster care maintenance payments are being
made under section 472.”.

(e) AMENDMENT TO TITLE X.—Section 1002(a)(7) (42
U.S.C. 1202(a)(7)) is amended by striking “aid to families
with dependent children under the State plan approved
under section 402 of this Act” and inserting “assistance
under a State program funded under part A of title 1V”.

(f) AMENDMENTS TO TITLE XI.—

(1) Section 1109 (42 U.S.C. 1309) is amended
by striking “‘or part A of title 1V,”.
(2) Section 1115 (42 U.S.C. 1315) is amended—
(A) in subsection (a)(2)—
(1) by inserting “(A)"” after “(2)";
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(i1) by striking “403,;
(ii1) by striking the period at the end
and inserting *, and’’; and
(iv) by adding at the end the following
new subparagraph:

“(B) costs of such project which would not other-
wise be a permissible use of funds under part A of
title 1V and which are not included as part of the
costs of projects under section 1110, shall to the extent
and for the period prescribed by the Secretary, be re-
garded as a permissible use of funds under such
part.”’; and

(B) in subsection (c)(3), by striking “under
the program of aid to families with dependent
children” and inserting “part A of such title”.

(3) Section 1116 (42 U.S.C. 1316) is amended—

(A) in each of subsections (a)(1), (b), and

(d), by striking “or part A of title IV,”; and

(B) in subsection (a)(3), by striking “404,”.
(4) Section 1118 (42 U.S.C. 1318) is amended—

(A) by striking “403(a),”;

(B) by striking “and part A of title IV,”;

and
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(C) by striking *“, and shall, in the case of

American Samoa, mean 75 per centum with re-
spect to part A of title 1V”.
(5) Section 1119 (42 U.S.C. 1319) is amended—
(A) by striking “‘or part A of title IV”; and
(B) by striking “403(a),”.
(6) Section 1133(a) (42 U.S.C. 1320b-3(a)) is
amended by striking “or part A of title 1V,”.
(7) Section 1136 (42 U.S.C. 1320b-6) is re-
pealed.
(8) Section 1137 (42 U.S.C. 1320b-7) is amend-
ed—
(A) in subsection (b), by striking paragraph
(1) and inserting the following:
“(1) any State program funded under part A of
title 1V of this Act;”’; and
(B) in subsection (d)(1)(B)—

(1) by striking “In this subsection—"
and all that follows through “(ii) in” and
inserting “In this subsection, in’;

(i1) by redesignating subclauses (1),
(1), and (I111) as clauses (i), (ii), and (iii);
and

(1i1) by moving such redesignated ma-

terial 2 ems to the left.
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(9) AMENDMENT TO TITLE XIV.—Section 1402(a)(7)

(42 U.S.C. 1352(a)(7)) is amended by striking “aid to fam-
ilies with dependent children under the State plan approved
under section 402 of this Act” and inserting ‘“‘assistance
under a State program funded under part A of title 1V”.

(h) AMENDMENT TO TITLE XVI AS IN EFFECT WITH
RESPECT TO THE TERRITORIES.—Section 1602(a)(11), as
in effect without regard to the amendment made by section
301 of the Social Security Amendments of 1972 (42 U.S.C.
1382 note), is amended by striking “aid under the State
plan approved” and inserting ‘“assistance under a State
program funded”.

(1) AMENDMENT TO TITLE XVI AS IN EFFECT WITH
RESPECT TO THE STATES.—Section 1611(c)(5)(A) (42
U.S.C. 1382(c)(5)(A)) is amended to read as follows: “(A)
a State program funded under part A of title 1V,”.

SEC. 107. CONFORMING AMENDMENTS TO THE FOOD STAMP
ACT OF 1977 AND RELATED PROVISIONS.

(a) Section 5 of the Food Stamp Act of 1977 (7 U.S.C.
2014) is amended—

(1) in the second sentence of subsection (a), by

striking “a State plan approved” and inserting “a

State program funded”;

(2) in subsection (d)(5)—
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(A) by striking *“‘assistance to families with
dependent children” and inserting ‘“‘assistance
under a State program funded”’; and

(B) by striking paragraph (13) and redesig-
nating paragraphs (14), (15), and (16) as para-
graphs (13), (14), and (15), respectively;

(3) In subsection (j), by striking “a State plan

approved” and inserting “a State program funded”’;

and

(4) in subsection (k)(1)(A), by striking “a regu-

lar benefit payable to the household for living ex-

penses under a State plan for aid to families with de-

pendent children approved” and inserting “assistance

payable to the household under a State program fund-

ed”.

(b) Section 6 of such Act (7 U.S.C. 2015) is amend-

ed—

plan

(1) in subsection (c)(5), by striking “the State

approved” and inserting ‘“the State program

funded’’;

*HR 4 RS

(2) in subsection (d)(4)—

(A) in subparagraph (B)(i), by striking “in
subparagraphs (A) and (B) of section 402(a)(35)
of part A of title IV of the Social Security Act”

and inserting “under the State program funded
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under part A of title 1V of the Social Security

Act’’;
(B) in subparagraph (D(i)(I1), by striking
“benefits under part A” and inserting “‘assist-
ance under a State program funded under part
A, and
(C) In subparagraph (L)(i1) by striking
“training”’; and
(3) in subsection (e)(6), by striking *“aid to fami-
lies with dependent children” and inserting “assist-
ance under a State program funded”.

(c) Section 8(e) of such Act (7 U.S.C. 2017(e)) is

amended—

(1) in paragraph (1)(A)(i), by striking *“aid to
families with dependent children” and inserting “as-
sistance under a State program”;

(2) in paragraph (2)(A)(ii)(1), by striking *‘ben-
efits paid to such household under a State plan for
aid to families with dependent children approved”
and inserting ‘“assistance paid to such household
under a State program funded”’; and

(3) in paragraph (3), by striking *“‘such aid to
families with dependent children” and inserting “‘the
assistance under a State program funded under part

A of title IV of the Social Security Act”.
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(d) Section 11 of such Act (7 U.S.C. 2020) is amend-

ed—
(1) in subsection (e)(2), by striking “the aid to

families with dependent children program’™ and in-

1

2

3

4

5 serting “‘the State program funded”’; and
6 (2) in subsection (i)(1), by striking “the aid to
7 families with dependent children program’ and in-
8 serting “‘the State program funded”.

9 (e) Section 16(g)(4) of such Act (7 U.S.C. 2025(g)(4))
10 1s amended by striking ““State plans under the Aid to Fami-
11 lies with Dependent Children Program under” and insert-
12 ing ““State programs funded under part A of”.

13 (f) Section 17 of such Act (7 U.S.C. 2026) is amend-

14 ed—

15 (1) in subsection (b)—

16 (A) the first sentence of paragraph (1)(A),
17 by striking “aid to families with dependent chil-
18 dren” and inserting “assistance under a State
19 program funded”; and

20 (B) in paragraph (3)—

21 (1) in the first sentence of subpara-
22 graph (B), by striking “aid to families with
23 dependent children under part F of title IV
24 of the Social Security Act (42 U.S.C. 681 et
25 seq.)” and inserting “assistance under part
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A of title IV of the Social Security Act (42

U.S.C. 601 et seq.)”;
(i1) in subparagraph (C)—

(1) in the first sentence, by strik-
ing “‘subsections (a)(19) and (g)” and
all that follows through ‘‘section
402(g)(1)(A)) and”’; and

(1) in the second sentence, by

striking *“ *aid to families with depend-

ent children’” and inserting * ‘assist-
ance under the State program funded
under part A’”’; and
(i11) in subparagraph (E), by striking

“the provisions of section 402, and sections

481 through 487,” and inserting ‘“‘sections

481 through 487’"; and
(2) in subsection (i)—

(A) in paragraph (1), by striking “‘benefits
under a State plan” and all that follows through
“and without regard” and inserting ‘“assistance
under a State program funded under part A of
title 1V of the Social Security Act (42 U.S.C.
601 et seq.) (referred to in this subsection as an

‘eligible household’) shall be issued monthly allot-
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ments following the rules and procedures of the
program, and without regard”; and

(B) in paragraph (2)—

(1) in subparagraph (D)—

(1) in the first sentence, by strik-
ing “benefit provided under” and in-
serting ‘“‘assistance provided under a
State program funded under’”’; and

(11 in the first sentence, by strik-
ing “section 402(a)(7)(C)” and all that
follows to the end period and inserting
“any nonrecurring lump-sum income
and income deemed or allocated to the
household under the State program
funded under such part’’; and
(1) in subparagraph (E)—

(1) in the first sentence, by strik-
ing “section 402(a)(8) of the Social Se-
curity Act (42 U.S.C. 602(a)(8))" and
inserting “‘the State program funded
under part A of title IV of the Social
Security Act”; and

(1) in the second sentence, by
striking “the earned income disregards

provided under 402(a)(8) of the Social
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Security Act” and inserting

any
earned income disregards provided
under the State program funded under

such part”.

(9) Section 5(h)(1) of the Agriculture and Consumer
Protection Act of 1973 (Public Law 93-186; 7 U.S.C. 612¢

note) is amended by striking “‘the program for aid to fami-

lies with dependent children” and inserting “‘the State pro-

gram funded”.

(h) Section 9 of the National School Lunch Act (42
U.S.C. 1758) is amended—

*HR 4 RS

(1) in subsection (b)—
(A) in paragraph (2)(C)(it)(11), by striking
“program for aid to families with dependent

children” and inserting ““State program funded”’;

(B) in paragraph (6)—

(1) in subparagraph (A)(ii), by strik-

ing “an AFDC assistance unit (under the
aid to families with dependent children pro-
gram authorized” and inserting “a family

(under the State program funded’; and

(i1) In subparagraph (B), by striking

“aid to families with dependent children”

and inserting ‘“assistance under the State
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program funded under part A of title IV of

the Social Security Act (42 U.S.C. 601 et
seq.)”’; and

(2) in subsection (d)(2)(C), by striking *“program

serting *‘State program funded”.
(1) Section 17 of the Child Nutrition Act of 1966 (42
U.S.C. 1786) is amended—

1
2
3
4
5 for aid to families with dependent children” and in-
6
7
8
9 (1) in subsection (d)(2)(A)(ii)(11), by striking

10 “program for aid to families with dependent children
11 established” and inserting “State program funded’;
12 (2) in subsection (e)(4)(A), by striking “program
13 for aid to families with dependent children” and in-
14 serting “‘State program funded”’; and

15 (3) in subsection (f)(1)(C)(iii), by striking “aid
16 to families with dependent children,” and inserting
17 “State program funded under part A of title IV of the

18 Social Security Act (42 U.S.C. 601 et seq.) and with
19 the”.

20 SEC. 108. CONFORMING AMENDMENTS TO OTHER LAWS.

21 (a) Subsection (b) of section 508 of the Unemployment
22 Compensation Amendments of 1976 (Public Law 94-566;
23 90 Stat. 2689) is amended to read as follows:

24 “(b) PROVISION FOR REIMBURSEMENT OF EX-

25 PENSES.—For purposes of section 455 of the Social Security
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Act, expenses incurred to reimburse State employment of-
fices for furnishing information requested of such offices—
“(1) pursuant to the third sentence of section

3(a) of the Act entitled ‘An Act to provide for the es-

tablishment of a national employment system and for

cooperation with the States in the promotion of such

system, and for other purposes’, approved June 6,

1933 (29 U.S.C. 49b(a)), or

“(2) by a State or local agency charged with the
duty of carrying a State plan for child support ap-
proved under part D of title 1V of the Social Security

Act,
shall be considered to constitute expenses incurred in the
administration of such State plan.”.

(b) Section 9121 of the Omnibus Budget Reconcili-
ation Act of 1987 (42 U.S.C. 602 note) is repealed.

(c) Section 9122 of the Omnibus Budget Reconciliation
Act of 1987 (42 U.S.C. 602 note) is repealed.

(d) Section 221 of the Housing and Urban-Rural Re-
covery Act of 1983 (42 U.S.C. 602 note), relating to treat-
ment under AFDC of certain rental payments for federally
assisted housing, is repealed.

(e) Section 159 of the Tax Equity and Fiscal Respon-
sibility Act of 1982 (42 U.S.C. 602 note) is repealed.
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(f) Section 202(d) of the Social Security Amendments

of 1967 (81 Stat. 882; 42 U.S.C. 602 note) is repealed.

(9) Section 233 of the Social Security Act Amendments
of 1994 (42 U.S.C. 602 note) is repealed.

(h) Section 903 of the Stewart B. McKinney Homeless
Assistance Amendments Act of 1988 (42 U.S.C. 11381 note),
relating to demonstration projects to reduce number of
AFDC families in welfare hotels, is amended—

(1) in subsection (a), by striking “aid to families
with dependent children under a State plan ap-
proved” and inserting ‘“assistance under a State pro-
gram funded’’; and

(2) in subsection (c), by striking “aid to families
with dependent children in the State under a State
plan approved” and inserting “assistance in the State
under a State program funded”.

(1) The Higher Education Act of 1965 (20 U.S.C. 1001
et seq.) is amended—

(1) in section 404C(c)(3) (20 U.S.C. 1070a—
23(¢)(3)), by striking *“(Aid to Families with Depend-
ent Children)’”; and

(2) in section 480(b)(2) (20 U.S.C.
1087wv(b)(2)), by striking *“aid to families with de-
pendent children under a State plan approved” and

inserting “‘assistance under a State program funded”.
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(J) The Carl D. Perkins Vocational and Applied Tech-

nology Education Act (20 U.S.C. 2301 et seq.) is amend-

ed—

(1) in section 231(d)(3)(A)(ii)) (20 U.S.C.
2341(d)(3)(A)(i1)), by striking “‘the program for aid
to dependent children” and inserting *‘the State pro-
gram funded’;

(2) in section 232(b)(2)(B) (20 U.S.C.
2341a(b)(2)(B)), by striking “the program for aid to
families with dependent children” and inserting “‘the
State program funded”; and

(3) in section 521(14)(B)(iii) (20 U.S.C.
2471(14)(B)(ii1)), by striking “the program for aid to
families with dependent children” and inserting “‘the
State program funded”.

(k) The Elementary and Secondary Education Act of

1965 (20 U.S.C. 2701 et seq.) is amended—

(1) in section 1113(a)(5) (20 U.S.C. 6313(a)(5)),
by striking “Aid to Families with Dependent Chil-
dren Program” and inserting “‘State program funded
under part A of title IV of the Social Security Act”;

(2) in section 1124(c)(5) (20 U.S.C. 6333(c)(b)),
by striking “the program of aid to families with de-

pendent children under a State plan approved under”
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and inserting “‘a State program funded under part A
of”’; and
(3 in section 5203(b)(2) (20 U.S.C.

7233(b)(2))—

(A) In subparagraph (A)(xi), by striking
“Aid to Families with Dependent Children bene-
fits” and inserting “assistance under a State
program funded under part A of title 1V of the
Social Security Act”; and

(B) in subparagraph (B)(viii), by striking
“Aid to Families with Dependent Children” and
Inserting ‘“‘assistance under the State program
funded under part A of title IV of the Social Se-
curity Act”.

() Chapter VII of title I of Public Law 99-88 (25
U.S.C. 13d-1) is amended to read as follows: “Provided fur-
ther, That general assistance payments made by the Bureau
of Indian Affairs shall be made—

“(1) after April 29, 1985, and before October 1,

1995, on the basis of Aid to Families with Dependent

Children (AFDC) standards of need; and

“(2) on and after October 1, 1995, on the basis
of standards of need established under the State pro-
gram funded under part A of title IV of the Social

Security Act,
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except that where a State ratably reduces its AFDC or State

program payments, the Bureau shall reduce general assist-
ance payments in such State by the same percentage as the
State has reduced the AFDC or State program payment.”.

(m) The Internal Revenue Code of 1986 (26 U.S.C. 1
et seq.) is amended—

(1) in section 51(d)(9) (26 U.S.C. 51(d)(9)), by
striking all that follows “agency as” and inserting
“being eligible for financial assistance under part A
of title IV of the Social Security Act and as having
continually received such financial assistance during
the 90-day period which immediately precedes the
date on which such individual is hired by the em-
ployer.”;

(2) in section 3304(a)(16) (26 U.S.C.
3304(a)(16)), by striking “eligibility for aid or serv-
ices,” and all that follows through “children ap-
proved” and inserting “eligibility for assistance, or
the amount of such assistance, under a State program
funded”;

(3) in section 6103(N)(7)(D)(i) (26 U.S.C.
6103(N(7)(D)(1)), by striking “aid to families with
dependent children provided under a State plan ap-

proved” and inserting “a State program funded’’;
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(4) in section 6334(a)(11)(A) (26 U.S.C.

1

2 6334(a)(11)(A)), by striking “(relating to aid to fam-
3 ilies with dependent children)”’; and

4 (5) in section 7523(b)(3)(C) (26 U.S.C.
5 7523(b)(3)(C)), by striking *“aid to families with de-
6 pendent children” and inserting ‘“‘assistance under a
7 State program funded under part A of title IV of the
8 Social Security Act”.

9 (n) Section 3(b) of the Wagner-Peyser Act (29 U.S.C.
10 49b(b)) 1s amended by striking “State plan approved under
11 part A of title 1V’ and inserting “State program funded
12 under part A of title 1V

13 (0) The Job Training Partnership Act (29 U.S.C. 1501
14 et seq.) is amended—

15 (1) in section 106(b)(6)(C) (29 U.S.C.
16 1516(b)(6)(C)), by striking *“State aid to families

17 with dependent children records,” and inserting
18 “records collected under the State program funded
19 under part A of title IV of the Social Security Act”;
20 (2) in section 501(1) (29 U.S.C. 1791(1)), by
21 striking “aid to families with dependent children”
22 and inserting “assistance under the State program
23 funded”;

24 (3) in section 506(1)(A) (29 U.S.C. 1791e(1)(A)),
25 by striking “aid to families with dependent children”
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and inserting ‘“‘assistance under the State program
funded”’; and

(4) in section 508(a)(2)(A) (29 U.S.C.
1791g(a)(2)(A)), by striking “aid to families with de-
pendent children” and inserting “‘assistance under the

State program funded”.

(p) Section 3803(c)(2)(C)(iv) of title 31, United States
Code, is amended to read as follows:

“(iv) assistance under a State program
funded under part A of title 1V of the Social
Security Act”.

(9) Section 2605(b)(2)(A)(i) of the Low-Income Home
Energy Assistance Act of 1981 (42 U.S.C. 8624(b)(2)(A)(i))
Is amended to read as follows:

“(i) assistance under the State pro-
gram funded under part A of title IV of the
Social Security Act;”.

(r) Section 303(f)(2) of the Family Support Act of

1988 (42 U.S.C. 602 note) is amended—
(1) by striking *“(A)”’; and
(2) by striking subparagraphs (B) and (C).

(s) The Balanced Budget and Emergency Deficit Con-
trol Act of 1985 (2 U.S.C. 900 et seq.) is amended—

(1) in section 255(h) (2 U.S.C. 905(h), by strik-

ing “Aid to families with dependent children (75—
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0412-0-1-609);” and inserting “Block grants to

States for temporary assistance for needy families;”;
and
(2) in section 256 (2 U.S.C. 906)—
(A) by striking subsection (k); and
(B) by redesignating subsection (I) as sub-
section (k).

(t) The Immigration and Nationality Act (8 U.S.C.

1101 et seq.) is amended—

(1) in section 210(f) (8 U.S.C. 1160(f)), by strik-
ing “aid under a State plan approved under” each
place it appears and inserting ‘“assistance under a
State program funded under’’;

(2) in section 245A(h) (8 U.S.C. 1255a(h))—

(A) in paragraph (1)(A)(i), by striking

“program of aid to families with dependent chil-

dren” and inserting ‘“State program of assist-

ance’”; and
(B) in paragraph (2)(B), by striking “aid
to families with dependent children” and insert-

Ing ‘“assistance under a State program funded

under part A of title 1V of the Social Security

Act”; and
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(3) in section 412(e)(4) (8 U.S.C. 1522(e)(4)), by

striking “State plan approved” and inserting *‘State

program funded”.

(u) Section 640(a)(4)(B)(i) of the Head Start Act (42
U.S.C. 9835(a)(4)(B)(1)) is amended by striking “program
of aid to families with dependent children under a State
plan approved” and inserting *‘State program of assistance
funded”.

(v) Section 9 of the Act of April 19, 1950 (64 Stat.
47, chapter 92; 25 U.S.C. 639) is repealed.

SEC. 109. SECRETARIAL SUBMISSION OF LEGISLATIVE PRO-
POSAL FOR TECHNICAL AND CONFORMING
AMENDMENTS.

Not later than 90 days after the date of the enactment
of this Act, the Secretary of Health and Human Services,
In consultation, as appropriate, with the heads of other Fed-
eral agencies, shall submit to the appropriate committees
of Congress a legislative proposal providing for such tech-
nical and conforming amendments in the law as are re-
quired by the provisions of this Act.

SEC. 110. EFFECTIVE DATE; TRANSITION RULE.

(@) IN GENERAL.—Except as otherwise provided in
this title, this title and the amendments made by this title
shall take effect on October 1, 1995.

(b) TRANSITION RULE.—
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(1) STATE OPTION TO CONTINUE AFDC PRO-

GRAM.—

(A) 6-MONTH EXTENSION.—A State may
continue a State program under parts A and F
of title IV of the Social Security Act, as in effect
on September 30, 1995 (for purposes of this
paragraph, the “State AFDC program”) until
March 31, 1996.

(B) REDUCTION OF FISCAL YEAR 1996
GRANT.—In the case of any State opting to con-
tinue the State AFDC program pursuant to sub-
paragraph (A), the State family assistance grant
paid to such State under section 403(b) of the
Social Security Act (as added by section 101
and as in effect on and after October 1, 1995) for
fiscal year 1996 (after the termination of the
State AFDC program) shall be reduced by an
amount equal to the total Federal payment to
such State under section 403 of the Social Secu-
rity Act (as in effect on September 30, 1995) for
such fiscal year.

(2) CLAIMS, ACTIONS, AND PROCEEDINGS.—The

amendments made by this title shall not apply with

respect to—
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(A) powers, duties, functions, rights, claims,
penalties, or obligations applicable to aid, assist-
ance, or services provided before the effective date

of this title under the provisions amended; and

1
2
3
4
5 (B) administrative actions and proceedings
6 commenced before such date, or authorized before
7 such date to be commenced, under such provi-
8 sions.

9 TITLE II—MODIFICATIONS TO

10 THE JOBS PROGRAM

11 SsEec. 201. MODIFICATIONS TO THE JOBS PROGRAM.
12 () INCREASED EMPLOYMENT AND JOB RETENTION.—
13 (1) JoB OPPORTUNITIES AND BASIC SKILLS.—

14 The heading for part F of title IV (42 U.S.C. 681 et

15 seq.) is amended by striking “TRAINING”.

16 (2) Purpose.—Section 481(a) (42 U.S.C.
17 681(a)) is amended to read as follows:

18 “SEC. 481. (a) PurPose.—It is the purpose of this

19 part to assist each State in providing such services as the

20 State determines to be necessary to—

21 “(1) enable individuals receiving assistance
22 under part A to enter employment as quickly as pos-
23 sible;

24 “(2) increase job retention among such individ-
25 uals; and
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“(3) ensure that needy families with children ob-

tain the supportive services that will help them avoid

long-term welfare dependence.”.

(b) ESTABLISHMENT AND OPERATION OF STATE PRO-

GRAMS.—

(1) STATE PLANS FOR JOBS PROGRAMS.—Section

482(a) (42 U.S.C. 682(a)) is amended—

*HR 4 RS

(A) in the heading, by striking “TRAINING”;
(B) in paragraph (1)—

(1) in subparagraph (A)—

(1) by striking “of aid to families
with dependent children”;

(11) by striking “training”; and

(1) by striking *“under a plan
approved” and all that follows through
the period and inserting a period;
(i1) in subparagraph (B)—

(D) in the matter preceding clause
(1), by striking “plan for establishing
and operating the program must de-
scribe” and inserting “shall submit to
the Secretary periodically, but not less
frequently than every 2 years, a plan
describing’’;

(1) in clause (i1)—
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(aa) by striking “the extent

to which such services are expected
to be made available by other
agencies on a nonreimbursable
basis,”; and

(bb) by striking ‘“program,
and” and inserting “program.’;
and
(1) by striking clause (iii);

(111) by striking subparagraph (C);

(iv) in subparagraph (D)(i), by strik-
ing “Not later than October 1, 1992, each
State shall make” and inserting “Each
State shall make appropriate services of’;
and

(v) by redesignating subparagraph (D)
as subparagraph (C);

(C) in paragraph (2)—

(1) by striking “(2) The” and inserting
“(2)(A) The”;

(11) by striking “approved”; and

(111) by adding at the end the following

new subparagraphs:

“(B) The State agency shall establish procedures to—
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“(i) encourage the placement of participants in

jobs as quickly as possible, including using perform-

ance

measures that reward staff performance, or such

other management practice as the State may choose;

and

“(if) assist participants in retaining employ-

ment after they are hired.

“(C)

The Secretary shall provide technical assistance

and training to States to assist the States in implementing

effective management practices and strategies in order to

achieve the purpose of this part.”; and

(D) by striking paragraph (3).

(2) EMPLOYABILITY PLAN.—Section 482(b)(1)

(42 U.S.C. 682(b)(1)) is amended—

(A) in subparagraph (A), by inserting “‘the
employability of each participant under the pro-
gram and, in appropriate circumstances, a sub-
sequent assessment which may include” after
“assessment of”’; and

(B) in subparagraph (B)—

(1) by striking “‘such assessment” and
inserting “the subsequent assessment’; and
(i1) by striking the last sentence.

(3) PROVISION OF INFORMATION.—Section

482(c) (42 U.S.C. 682(c)) is amended—
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(A) in paragraph (1), by striking “aid to
families with dependent children” and inserting
“assistance under the State program funded
under part A”;

(B) in paragraph (2), by striking “aid to
families with dependent children” and inserting
“assistance under the State program funded
under part A”;

(C) in paragraph (4), by striking “aid to
families with dependent children of the grounds
for exemption from participation in the program
and the consequences of refusal to participate if
not exempt” and inserting “‘assistance under the
State program funded under part A of the con-
sequences of refusal to participate in the pro-
gram under this part”’; and

(D) by striking paragraph (5).

(4) SERVICES AND ACTIVITIES.—Section 482(d)

(42 U.S.C. 682(d)) is amended—

*HR 4 RS
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“(i) Educational activities (as appropriate), in-
cluding high school or equivalent education (combined
with training as needed), basic and remedial edu-
cation to achieve a basic literacy level, and education
for individuals with limited English proficiency.

“(it) Job skills training.

“(iil) Job readiness activities to help prepare
participants for work.

“(iv) Job development and job placement.

“(v) Group and individual job search.

“(vi) On-the-job training.

“(vil) Work supplementation programs as de-
scribed in subsection (e).

“(viit) Community work experience programs as
described in subsection (f), or any other community
service programs approved by the State.

“(ix) A job placement voucher program, as de-
scribed in subsection (g).

“(x) Unsubsidized employment.”;

(B) in paragraph (2), by striking the last
sentence; and
(C) in paragraph (3)—
(1) by striking *the Secretary shall
permit up to 5 States to”” and inserting “A

State may’’; and
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(i1) by striking the last sentence.

(5) WORK SUPPLEMENTATION PROGRAM.—SeC-
tion 482(e) (42 U.S.C. 682(e)) is amended—
(A) in paragraph (1)—

(1) by striking “aid to families with
dependent children” each place it appears
and inserting ‘“assistance under the State
program funded under part A”; and

(i1) by striking “paragraph (3)(C)(i)
and (i1)” and inserting “paragraph (3)”;
and
(B) in paragraph (2)—

(1) by striking subparagraphs (A), (C),
(D), (F), and (G);

(i) In subparagraph (B), by striking
“approved”;

(111) in subparagraph (E)—

() by striking “aid to families
with dependent children” and inserting
“assistance”’;

(1) by striking “(as determined
under subparagraph (D))”; and

(111) by striking “State plan ap-
proved” and inserting ‘“State pro-

gram”; and
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(iv) by redesignating subparagraphs
(B) and (E) as subparagraphs (A) and (B),
respectively;

(C) in paragraph (3) to read as follows:

“(3) For purposes of this section, a subsidized job is

a job provided to an individual for not more than a 12-

month period—

“(A) by the State or local agency administering

the State plan under part A; or

“(B) by any other employer for which all or part

of the wages are paid by such State or local agency.

A State may provide or subsidize under the program any

type of job which such State determines to be appropriate.”;

*HR 4 RS

(D) by striking paragraph (4);
(E) in paragraph (5)(A)—

(1) by striking “eligible”” each place it
appears; and

(i1) by redesignating such paragraph
as paragraph (4);
(F) in paragraph (6)—

(1) by striking *“aid to families with
dependent children under the State plan ap-
proved” each place it appears and inserting

““assistance’’; and
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(i) by redesignating such paragraph

as paragraph (5); and
(G) by striking paragraph (7).

(6) COMMUNITY WORK EXPERIENCE PROGRAM.—

Section 482(f) (42 U.S.C. 682(f)) is amended—
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(A) in paragraph (1)—

(1) in subparagraph (B)—

(D) in clause (i), by striking *“aid
to families with dependent children
payable with respect to the family of
which such individual is a member
under the State plan approved under
this part” and inserting ‘“assistance
payable with respect to the family of
which such individual is a member
under the State program funded under
part A”; and

(1D in clause (ii), by striking
“aid to families with dependent chil-
dren payable with respect to the family
of which such individual is a member
under the State plan approved under
this part (excluding any portion of
such aid” and inserting ‘assistance

payable with respect to the family of
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which such individual is a member
under the State program funded under
part A (excluding any portion of such
assistance”’;
(i1) by striking subparagraph (C);
(1i1) in subparagraph (D)—
() by striking “approved”; and
(1) by striking “community work
experience program” and all that fol-
lows through the period and inserting
“community service program.”; and
(iv) by redesignating subparagraphs
(D) and (E) as subparagraphs (C) and (D),
respectively.
(B) in paragraph (3)—
(1) by striking *“‘any program of job
search under subsection (g),”; and
(i1) by striking *“aid to families with
dependent children” and inserting ‘“assist-
ance under the State program funded under
part A”; and
(C) by striking paragraph (4).
(7) JoB PLACEMENT VOUCHER PROGRAM.—SeC-
tion 482(g) (42 U.S.C. 682(g)) is amended to read as

follows:
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“(g) JoB PLACEMENT VOUCHER PROGRAM.—(1) The
State agency may establish and operate a job placement
voucher program for individuals participating in the pro-

gram under this part.

1
2
3
4
5 “(2) A State that elects to operate a job placement
6 voucher program under this subsection—

7 “(i) shall establish eligibility requirements for
8 participation in the job placement voucher program;
9 and

10 “(i) may establish other requirements for such
11 voucher program as the State deems appropriate.

12 “(3) A job placement voucher program operated by a
13 State under this subsection shall include the following re-

14 quirements:

15 “(A) The State shall identify, maintain, and
16 make available to an individual applying for or re-
17 ceiving assistance under part A a list of State-ap-
18 proved job placement organizations that offer services
19 Iin the area where the individual resides and a de-
20 scription of the job placement and support services
21 each such organization provides. Such organizations
22 may be publicly or privately owned and operated.

23 “(B)(1) An individual determined to be eligible
24 for assistance under part A shall, at the time the in-
25 dividual becomes eligible for such assistance—
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“(1) receive the list and description de-

scribed in subparagraph (A);

“(11) agree, in exchange for job placement
and support services, to—

“(aa) execute, within a period of
time permitted by the State, a contract
with a State-approved job placement
organization which provides that the
organization shall attempt to find em-
ployment for the individual; and

“(bb) comply with the terms of the
contract; and

“(11) receive a job placement voucher (in
an amount to be determined by the State) for
payment to a State-approved job placement or-
ganization.

“(if) The State shall impose the sanctions pro-
vided for in section 404(b) on any individual who
does not fulfill the terms of a contract executed with
a State-approved job placement organization.

“(C) At the time an individual executes a con-
tract with a State-approved job placement organiza-
tion, the individual shall provide the organization
with the job placement voucher that the individual re-

ceived pursuant to subparagraph (B).
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“(D)(i) A State-approved job placement organi-

zation may redeem for payment from the State not
more than 25 percent of the value of a job placement
voucher upon the initial receipt of the voucher for
payment of costs incurred in finding and placing an
individual in an employment position. The remain-
ing value of such voucher shall not be redeemed for
payment from the State until the State-approved job
placement organization—

“() finds an employment position (as de-
termined by the State) for the individual who
provided the voucher; and

“(I1) certifies to the State that the individ-
ual remains employed with the employer that the
organization originally placed the individual
with for the greater of—

“(aa) 6 continuous months; or
“(bb) a period determined by the State.
“(i1) A State may modify, on a case-by-case
basis, the requirement of clause (i)(11) under such
terms and conditions as the State deems appropriate.
“(E)(i) The State shall establish performance-
based standards to evaluate the success of the State
job placement voucher program operated under this

subsection in achieving employment for individuals
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participating in such voucher program. Such stand-
ards shall take into account the economic conditions
of the State in determining the rate of success.

“(il) The State shall, not less than once a fiscal
year, evaluate the job placement voucher program op-
erated under this subsection in accordance with the
performance-based standards established under clause
().

“(iii) The State shall submit a report containing
the results of an evaluation conducted under clause
(i1) to the Secretary and a description of the perform-
ance-based standards used to conduct the evaluation
in such form and under such conditions as the Sec-
retary shall require. The Secretary shall review each
report submitted under this clause and may require
the State to revise the performance-based standards if
the Secretary determines that the State is not achiev-
ing an adequate rate of success for such State.”.

(8) DISPUTE RESOLUTION PROCEDURES.—SeC-
tion 482(h) (42 U.S.C. 682(h)) is amended by strik-
ing “or through the provision of a hearing pursuant
to section 402(a)(4); but in no event shall aid to fam-
ilies with dependent children”” and inserting *“; but in
no event shall assistance under the State program

funded under part A”.
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(9) PROVISIONS RELATING TO INDIAN TRIBES.—

Section 482(i) (42 U.S.C. 682(i)) is amended—

*HR 4 RS

(A) in paragraph (1)—

(1) by striking “training” each place it
appears; and

(ii) in the second sentence, by inserting
“, for fiscal years before 1996,” after
“State’”’;

(B) in paragraph (2), by inserting “, for

fiscal years before 1996,” after “paragraph (1)”;

(C) in paragraph (3)—

(1) by striking “training” each place it
appears; and

(i1) by striking “402(a)(19)” and in-
serting *‘404";
(D) in paragraph (4)—

(1) by striking “training’’; and

(1) by striking “and the maximum
amount” and all that follows through the
period at the end of the second sentence and
inserting “and the amount that may be
paid under section 403 to the State within
which the tribe or Alaska Native organiza-
tion is located shall be increased by any

portion of the amount retained by the Sec-
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1 retary with respect to such program (and
2 not payable to such tribe or Alaska Native
3 organization for obligations already in-
4 curred).”;

5 (E) in paragraph (7)(D), by striking
6 “training” each place it appears;

7 (F) Dby redesignating paragraphs (3)
8 through (8) as paragraphs (4) through (9), re-
9 spectively; and

10 (G) by inserting after paragraph (2), the
11 following new paragraph:

12 “(3) For any fiscal year after 1995, the amount of

13 payment to any tribe or organization received under this
14 subsection shall be an amount equal to the amount such

15 tribe or organization received for fiscal year 1994.”.

16 (c) COORDINATION REQUIREMENTS.—Section 483 (42
17 U.S.C. 683) is amended—

18 (1) in subsection (a)(2), by striking “‘not less
19 than 60 days before its submission to the Secretary,”;
20 (2) in subsection (b), by striking “‘education and
21 training services” and inserting ‘‘necessary and sup-
22 portive assistance for employment”; and

23 (3) in subsection (c), by striking “approved”.

24 (d) PrRovISIONS GENERALLY APPLICABLE.—Section

25 484 (42 U.S.C. 684) is amended—
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(1) in subsection (a)—
(A) in paragraph (1), by striking “family
responsibilities,”; and
(B) in paragraph (5), by striking *, the
participant’s circumstances,’”;
(2) in subsection (c), by striking the last sen-
tence; and
(3) in subsection (e), by striking “AFDC pro-
gram” and inserting “State program funded under

part A”.

(e) ConTRACT AUTHORITY.—Section 485 (42 U.S.C.
685) is amended in subsections (a) and (c), by striking “ap-
proved” each place it appears.

(f) PERFORMANCE STANDARDS.—Section 487(c) (42
U.S.C. 687(c)) is amended by striking “matching rate”” and
Inserting “‘payment to the States under section 403",

SEC. 202. EFFECTIVE DATE.

This title and the amendments made by this title shall

take effect on October 1, 1995, unless a State has exercised

the option described in section 110(b).
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TITLE HI—SUPPLEMENTAL
SECURITY INCOME
Subtitle A—Eligibility Restrictions
SEC. 301. DENIAL OF SUPPLEMENTAL SECURITY INCOME
BENEFITS BY REASON OF DISABILITY TO

DRUG ADDICTS AND ALCOHOLICS.

(@) IN GENERAL.—Section 1614(a)(3) (42 U.S.C.
1382c(a)(3)) is amended by adding at the end the following
new subparagraph:

“(I) Notwithstanding subparagraph (A), an individ-
ual shall not be considered to be disabled for purposes of
this title if alcoholism or drug addiction would (but for this
subparagraph) be a contributing factor material to the
Commissioner’s determination that the individual is dis-
abled.”.

(b) CONFORMING AMENDMENTS.—

(1) Section 1611(e) (42 U.S.C. 1382(e)) is

amended by striking paragraph (3).

(2) Section 1631(a)(2)(A)(ii)) (42 U.S.C.
1383(a)(2)(A)(ii)) is amended—
(A) by striking “(I)"; and
(B) by striking subclause (I1).
(3) Section 1631(a)(2)(B) (42 U.S.C.
1383(a)(2)(B)) is amended—
(A) by striking clause (vii);
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(B) in clause (viii), by striking “(ix)” and
inserting “(viii)”;

(C) in clause (ix)—

(1) by striking “(viii)” and inserting
“(vii)”"; and

(i1) in subclause (I1), by striking all
that follows “15 years” and inserting a pe-
riod;
(D) in clause (xiii)—

(1) by striking “(xii)” and inserting

“(xi)”; and
(11) by striking *“(xi)” and inserting
“(x)”; and

(E) by redesignating clauses (viii) through
(xiii) as clauses (vii) through (xii), respectively.

(4) Section 1631(a)(2)(D)(i)(11) (42 U.S.C.

1383(a)(2)(D)(i)(11)) is amended by striking all that

follows “$25.00 per month” and inserting a period.

(5) Section 1634 (42 U.S.C. 1383c) is amended

by striking subsection (e).

(6) Section 201(c)(1) of the Social Security Inde-

pendence and Program Improvements Act of 1994 (42

U.S.C. 425 note) is amended—
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(A) by striking “—” and all that follows
through “(A)” the 1st place it appears;
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1 (B) by striking “and’” the 3rd place it ap-
2 pears;

3 (C) by striking subparagraph (B);

4 (D) by striking *“‘either subparagraph (A) or
5 subparagraph (B)” and inserting “‘the preceding
6 sentence”; and

7 (E) by striking “‘subparagraph (A) or (B)”
8 and inserting “‘the preceding sentence”.

9 SEC. 302. LIMITED ELIGIBILITY OF NONCITIZENS FOR SSI

10 BENEFITS.
11 Paragraph (1) of section 1614(a) (42 U.S.C. 1382c(a))

12 is amended—

13 (1) in subparagraph (B)(i), by striking “‘either”
14 and all that follows through *, or” and inserting *“(1)
15 a citizen; (1) a noncitizen who is granted asylum
16 under section 208 of the Immigration and National-
17 ity Act or whose deportation has been withheld under
18 section 243(h) of such Act for a period of not more
19 than 5 years after the date of arrival into the United
20 States; (II1) a noncitizen who is admitted to the
21 United States as a refugee under section 207 of such
22 Act for not more than such 5-year period; (IV) a
23 noncitizen, lawfully present in any State (or any ter-
24 ritory or possession of the United States), who is a
25 veteran (as defined in section 101 of title 38, United

*HR 4 RS
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1 States Code) with a discharge characterized as an
2 honorable discharge and not on account of alienage
3 or who is the spouse or unmarried dependent child
4 of such veteran; or (V) a noncitizen who has worked
5 sufficient calendar quarters of coverage to be a fully
6 insured individual for benefits under title I1, or’”; and
7 (2) by adding at the end the following new flush
8 sentence:

9 “For purposes of subparagraph (B)(i)(I1V), the determina-

10 tion of whether a noncitizen is lawfully present in the
11 United States shall be made in accordance with regulations
12 of the Attorney General. A noncitizen shall not be consid-
13 ered to be lawfully present in the United States for purposes
14 of this title merely because the noncitizen may be considered
15 to be permanently residing in the United States under color
16 of law for purposes of any particular program.”.
17 SEC. 303. DENIAL OF SSI BENEFITS FOR 10 YEARS TO INDI-
18 VIDUALS FOUND TO HAVE FRAUDULENTLY
19 MISREPRESENTED RESIDENCE IN ORDER TO
20 OBTAIN BENEFITS SIMULTANEOUSLY IN 2 OR
21 MORE STATES.

22 Section 1614(a) (42 U.S.C. 1382c(a)) is amended by
23 adding at the end the following new paragraph:
24 “(5) An individual shall not be considered an eligible

25 individual for purposes of this title during the 10-year pe-
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riod beginning on the date the individual is convicted in
Federal or State court of having made a fraudulent state-
ment or representation with respect to the place of residence
of the individual in order to receive assistance simulta-
neously from 2 or more States under programs that are
funded under part A of title 1V, title XIX, or the Food
Stamp Act of 1977, or benefits in 2 or more States under
the supplemental security income program under title
XVI.”.

SEC. 304. DENIAL OF SSI BENEFITS FOR FUGITIVE FELONS

AND PROBATION AND PAROLE VIOLATORS.

(@ IN GENERAL.—Section 1611(e) (42 U.S.C.
1382(e)), as amended by section 301(b)(1) of this Act, is
amended by inserting after paragraph (2) the following new
paragraph:

“(3) A person shall not be an eligible individual or
eligible spouse for purposes of this title with respect to any
month if during such month the person is—

“(A) fleeing to avoid prosecution, or custody or
confinement after conviction, under the laws of the
place from which the person flees, for a crime, or an
attempt to commit a crime, which is a felony under
the laws of the place from which the person flees, or
which, in the case of the State of New Jersey, is a

high misdemeanor under the laws of such State; or
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“(B) violating a condition of probation or parole
imposed under Federal or State law.”.

(b) EXCHANGE OF INFORMATION WITH LAW ENFORCE-
MENT AGENCIES.—Section 1631(e) (42 U.S.C. 1383(e)) is
amended by inserting after paragraph (3) the following new
paragraph:

“(4) Notwithstanding any other provision of law, the
Commissioner shall furnish any Federal, State, or local law
enforcement officer, upon the request of the officer, with the
current address of any recipient of benefits under this title,
If the officer furnishes the agency with the name of the re-
cipient and notifies the agency that—

“(A) the recipient—

“(i) is fleeing to avoid prosecution, or cus-
tody or confinement after conviction, under the
laws of the place from which the person flees, for
a crime, or an attempt to commit a crime, which
Is a felony under the laws of the place from
which the person flees, or which, in the case of
the State of New Jersey, is a high misdemeanor
under the laws of such State;

“(i1) is violating a condition of probation

or parole imposed under Federal or State law; or

*HR 4 RS
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“(ii1) has information that is necessary for
the officer to conduct the officer’s official duties;
and

“(B) the location or apprehension of the recipi-

ent Is within the officer’s official duties.”.

SEC. 305.

EFFECTIVE DATES; APPLICATION TO CURRENT

RECIPIENTS.

(a) SEcTIONS 301 AND 302.—

(1) IN GENERAL.—EXcept as provided in para-

graph (2), the amendments made by sections 301 and

302 shall apply to applicants for benefits for months

beginning on or after the date of the enactment of this

Act,

without regard to whether regulations have been

issued to implement such amendments.

*HR 4 RS

(2) APPLICATION TO CURRENT RECIPIENTS.—
(A) APPLICATION AND NOTICE.—Notwith-
standing any other provision of law, in the case
of an individual who is receiving supplemental
security income benefits under title XVI of the
Social Security Act as of the date of the enact-
ment of this Act and whose eligibility for such
benefits would terminate by reason of the amend-
ments made by section 301 or 302, such amend-
ments shall apply with respect to the benefits of

such individual for months beginning on or after
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1 January 1, 1997, and the Commissioner of So-
2 cial Security shall so notify the individual not
3 later than 90 days after the date of the enact-
4 ment of this Act.

5 (B) REAPPLICATION.—

6 (1) IN GENERAL.—Not later than 120
7 days after the date of the enactment of this
8 Act, each individual notified pursuant to
9 subparagraph (A) who desires to reapply
10 for benefits under title XVI of the Social Se-
11 curity Act, as amended by this title, shall
12 reapply to the Commissioner of Social Secu-
13 rity.

14 (i) DETERMINATION OF  ELIGI-
15 BILITY.—Not later than 1 year after the
16 date of the enactment of this Act, the Com-
17 missioner of Social Security shall determine
18 the eligibility of each individual who
19 reapplies for benefits under clause (i) pur-
20 suant to the procedures of such title.

21 (b) OTHER AMENDMENTS.—The amendments made by

22 sections 303 and 304 shall take effect on the date of the

23 enactment of this Act.
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Subtitle B—Benefits for Disabled
Children
SEC. 311. RESTRICTIONS ON ELIGIBILITY FOR BENEFITS.

(@) DEFINITION OF CHILDHOOD DISABILITY.—Section
1614(a)(3) (42 U.S.C. 1382c(a)(3)), as amended by section
301(a), is amended—

(1) in subparagraph (A), by striking “An indi-
vidual” and inserting “Except as provided in sub-
paragraph (C), an individual;

(2) in subparagraph (A), by striking “(or, in the
case of an individual under the age of 18, if he suffers
from any medically determinable physical or mental
impairment of comparable severity)”’;

(3) by redesignating subparagraphs (C) through
(1) as subparagraphs (D) through (J), respectively;

(4) by inserting after subparagraph (B) the fol-
lowing new subparagraph:

“(C) An individual under the age of 18 shall be consid-
ered disabled for the purposes of this title if that individual
has a medically determinable physical or mental impair-
ment, which results in marked, pervasive, and severe func-
tional limitations, and which can be expected to result in
death or which has lasted or can be expected to last for a

continuous period of not less than 12 months.”; and
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(5) in subparagraph (F), as redesignated by
paragraph (3), by striking *“(D)” and inserting
“(E)".

(b) CHANGES TO CHILDHOOD SSI REGULATIONS.—

(1) MODIFICATION TO MEDICAL CRITERIA FOR
EVALUATION OF MENTAL AND EMOTIONAL DIS-
ORDERS.—The Commissioner of Social Security shall
modify sections 112.00C.2. and 112.02B.2.c.(2) of ap-
pendix 1 to subpart P of part 404 of title 20, Code
of Federal Regulations, to eliminate references to
maladaptive behavior in the domain of personal/
behavorial function.

(2) DISCONTINUANCE OF INDIVIDUALIZED FUNC-
TIONAL ASSESSMENT.—The Commissioner of Social
Security shall discontinue the individual functional
assessment for children set forth in sections 416.924d
and 416.924e of title 20, Code of Federal Regulations.

(c) EFFecTIVE DATE; APPLICATION TO CURRENT RE-

CIPIENTS.—

(1) IN GENERAL.—The amendments made by
subsections (a) and (b) shall apply to applicants for
benefits for months beginning on or after the date of
the enactment of this Act, without regard to whether
regulations have been issued to implement such

amendments.
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(2) APPLICATION TO CURRENT RECIPIENTS.—

(A) CONTINUING DISABILITY REVIEWS.—Not
later than 1 year after the date of the enactment
of this Act, the Commissioner of Social Security
shall redetermine pursuant to the procedures of
title XVI of the Social Security Act the eligi-
bility of any individual who is receiving supple-
mental security income benefits under title XVI
of the Social Security Act as of the date of the
enactment of this Act and whose eligibility for
such benefits would terminate by reason of the
amendments made by subsection (a) or (b). The
Commissioner of Social Security shall give rede-
termination reviews under this subparagraph
priority over other redetermination reviews.

(B) GRANDFATHER AND HOLD HARM-
LESS.—The amendments made by subsections (a)
and (b), and the redetermination under subpara-
graph (A), shall only apply with respect to the
benefits of an individual described in subpara-
graph (A) for months beginning on or after Jan-
uary 1, 1997, and such individual shall be held
harmless for any payment of benefits made until

such date.
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(C) Notice.—Not later than 90 days after

the date of the enactment of this Act, the Com-
missioner of Social Security shall notify an in-
dividual described in subparagraph (A) of the
provisions of this paragraph.

SEC. 312. CONTINUING DISABILITY REVIEWS.

(@) CONTINUING DisABILITY REVIEWS RELATING FOR
CERTAIN CHILDREN.—Section 1614(a)(3)(H) (42 U.S.C.
1382c(a)(3)(H)), as redesignated by section 311(a)(3), is
amended—

(1) by inserting *“(i)”" after *“(H)”; and
(2) by adding at the end the following new
clause:

“(in)(1) Not less frequently than once every 3 years,
the Commissioner shall redetermine the eligibility for bene-
fits under this title of each individual who has not attained
18 years of age and is eligible for such benefits by reason
of disability.

“(11) Subclause (1) shall not apply to an individual
If the individual has an impairment (or combination of im-
pairments) which is (or are) not expected to improve.”.

(b) DisaBILITY REVIEW REQUIRED FOR SSI RECIPI-
ENTS WHO ARE 18 YEARS OF AGE.—

(1) IN GENERAL.—Section 1614(a)(3)(H) (42

U.S.C. 1382c(a)(3)(H)), as amended by subsection

*HR 4 RS
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(a), is amended by adding at the end the following

new clause:
“(i11) If an individual is eligible for benefits under this

title by reason of disability for the month preceding the

1
2
3
4
5 month in which the individual attains the age of 18 years,
6 the Commissioner shall redetermine such eligibility—

7 “(I) during the 1-year period beginning on the
8 individual’s 18th birthday; and

9 “(11) by applying the criteria used in determin-
10 ing such eligibility for applicants who have attained
11 the age of 18 years.

12 A review under this clause shall be considered a substitute
13 for a review otherwise required under any other provision
14 of this subparagraph during that 1-year period.”.

15 (2) REPORT TO THE CONGRESS.—Not later than

16 October 1, 1998, the Commissioner of Social Security

17 shall submit to the Committee on Ways and Means of
18 the House of Representatives and the Committee on
19 Finance of the Senate a report on the activities con-

20 ducted under section 1614(a)(3)(H)(iii) of the Social
21 Security Act, as added by paragraph (1).

22 (3) CONFORMING REPEAL.—Section 207 of the
23 Social Security Independence and Program Improve-
24 ments Act of 1994 (42 U.S.C. 1382 note; 108 Stat.
25 1516) is hereby repealed.
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(c) DisaBILITY REVIEW REQUIRED FOR Low BIRTH
WEIGHT BaBIES.—Section 1614(a)(3)(H) (42 U.S.C.
1382c(a)(3)(H)), as amended by subsections (a) and (b), is
amended by adding at the end the following new clause:

“(iv)(1) Not later than 12 months after the birth of
an individual, the Commissioner shall redetermine the eli-
gibility for benefits under this title by reason of disability
of such individual whose low birth weight is a contributing
factor material to the Commissioner’s determination that
the individual is disabled.

“(11) A redetermination under subclause (1) shall be
considered a substitute for a review otherwise required
under any other provision of this subparagraph during that
12-month period.”.

(d) EFFecTIVE DATE.—The amendments made by this
section shall apply to benefits for months beginning on or
after the date of the enactment of this Act, without regard
to whether regulations have been issued to implement such
amendments.

SEC. 313. TREATMENT REQUIREMENTS FOR DISABLED INDI-
VIDUALS UNDER THE AGE OF 18.

(@) IN GENERAL.—Section 1631(a)(2) (42 U.S.C.
1383(a)(2)) is amended—

(1) by redesignating subparagraphs (E) and (F)
as subparagraphs (F) and (G), respectively; and
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(2) by inserting after subparagraph (D) the fol-
lowing new subparagraph:

“(E)(i) Not later than 3 months after the Commis-
sioner determines that an individual under the age of 18
Is eligible for benefits under this title by reason of disability
(and periodically thereafter, as the Commissioner may re-
quire), the representative payee of such individual shall file
with the State agency that makes disability determinations
on behalf of the Commissioner of Social Security in the
State in which such individual resides, a copy of the treat-
ment plan required by clause (ii).

“(i1) The treatment plan required by this clause shall
be developed by the individual’s treating physician or other
medical provider, or if approved by the Commissioner, other
service provider, and shall describe the services that such
physician or provider determines is appropriate for the
treatment of such individual’s impairment or combination
of impairments. Such plan shall be in such form and con-
tain such information as the Commissioner may prescribe.

“(i11) The representative payee of any individual de-
scribed in clause (i) shall provide evidence of adherence to
the treatment plan described in clause (ii) at the time of
any redetermination of eligibility conducted pursuant to
section 1614(a)(3)(G)(i1), and at such other time as the

Commissioner may prescribe.
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“(iv) The failure of a representative payee to comply
without good cause with the requirements of clause (i) or
(ii1) shall constitute misuse of benefits to which subpara-
graph (A)(iii) (but not subparagraph (F)) shall apply. In
providing for an alternative representative payee as re-
quired by subparagraph (A)(iii), the Commissioner shall
give preference to the State agency that administers the
State plan approved under title XIX for the State in which
the individual described in clause (i) resides or any other
State agency designated by the State for such responsibility,
unless the Commissioner determines that selection of an-
other organization or person would be appropriate. Any
such State agency that serves as a representative payee shall
be a ‘qualified organization’ for purposes of subparagraph
(D) of this paragraph.

“(v) This subparagraph shall not apply to the rep-
resentative payee of any individual with respect to whom
the Commissioner determines such application would be in-
appropriate or unnecessary. In making such determina-
tions, the Commissioner shall take into consideration the
nature of the individual’s impairment (or combination of
Impairments) and the availability of treatment for such im-
pairment (or impairments). Section 1631(c) shall not apply

to a finding by the Commissioner that the requirements of
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1 this subparagraph should not apply to an individual’s rep-

2 resentative payee.”,

3
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(b) Access To MEDICAID RECORDS.—

(1) REQUIREMENT TO FURNISH INFORMATION.—
Section 1902(a) (42 U.S.C. 1396a(a)), as amended by
section 103(b), is amended—

(A) by striking “and” at the end of para-

graph (62);

(B) by striking the period at the end of
paragraph (63) and inserting *“; and”’; and

(C) by adding after paragraph (63) the fol-
lowing new paragraph:

“(64) provide that the State agency that admin-
isters the plan described in this section shall make
available to the Commissioner of Social Security such
information as the Commissioner may request in con-
nection with the verification of information furnished
to the Commissioner by a representative payee pursu-
ant to section 1631(a)(2)(E)(iii).”.

(2) REIMBURSEMENT OF STATE COSTS.—Section
1633 (42 U.S.C. 1383Db) is amended by adding at the
end the following new subsection:

“(d) The Commissioner of Social Security shall reim-

24 burse a State for the costs of providing information pursu-
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ant to section 1902(a)(64) from funds available for carrying
out this title.”.

(c) REPoRT TO THE CONGRESS.—Not later than the
last day of the 36th month beginning after the date of the
enactment of this Act, the Inspector General of the Social
Security Administration shall report to the Committee on
Ways and Means of the House of Representatives and the
Committee on Finance of the Senate on the implementation
of this section.

(d) EFFecTive DATE.—This section shall take effect
on the 1st day of the 12th month that begins after the date
of the enactment of this Act.

Subtitle C—Study of Disability

Determination Process
SEC. 321. STUDY OF DISABILITY DETERMINATION PROCESS.

(@) IN GENERAL.—NOot later than 180 days after the
date of the enactment of this Act, and from funds otherwise
appropriated, the Commissioner of Social Security shall
contract with the National Academy of Sciences, or other
independent entity, to conduct a comprehensive study of the
disability determination process under titles 11 and XVI of
the Social Security Act, including the validity, reliability,
equity, and consistency with current scientific knowledge

and standards of the Listing of Impairments set forth in
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appendix 1 of subpart P of part 404 of title 20, Code of

Federal Regulations.

(b) Stupy oF DeFINITIONS.—The study described in
subsection (a) shall also include an examination of the ap-
propriateness of the definitions of disability in titles 11 and
XVI of the Social Security Act and the advantages and dis-
advantages of alternative definitions.

(c) ReErPorTs.—The Commissioner of Social Security
shall, through the applicable entity, issue an interim report
and a final report of the findings and recommendations re-
sulting from the study described in this section to the Presi-
dent and the Congress not later than 12 months and 24
months, respectively, from the date of the contract for such
study.

Subtitle D—National Commission
on the Future of Disability
SEC. 331. ESTABLISHMENT.

There is established a commission to be known as the
National Commission on the Future of Disability (referred
to in this subtitle as the “Commission”), the expenses of
which shall be paid from funds otherwise appropriated for
the Social Security Administration.

SEC. 332. DUTIES OF THE COMMISSION.
(@) IN GENERAL.—The Commission shall develop and

carry out a comprehensive study of all matters related to
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the nature, purpose, and adequacy of all Federal programs
serving individuals with disabilities. In particular, the
Commission shall study the disability insurance program
under title Il of the Social Security Act and the supple-
mental security income program under title XVI of such
Act.

(b) MATTERS STuDIED.—The Commission shall pre-
pare an inventory of Federal programs serving individuals
with disabilities, and shall examine—

(1) trends and projections regarding the size and
characteristics of the population of individuals with
disabilities, and the implications of such analyses for
program planning;

(2) the feasibility and design of performance
standards for the Nation’s disability programs;

(3) the adequacy of Federal efforts in rehabilita-
tion research and training, and opportunities to im-
prove the lives of individuals with disabilities through
all manners of scientific and engineering research;
and

(4) the adequacy of policy research available to
the Federal Government, and what actions might be
undertaken to improve the quality and scope of such

research.
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(c) ReEcoMMENDATIONS.—The Commission shall sub-

mit to the appropriate committees of the Congress and to

the President recommendations and, as appropriate, pro-

posals for

legislation, regarding—

(1) which (if any) Federal disability programs

should be eliminated or augmented;

any)

tion

(2) what new Federal disability programs (if
should be established;
(3) the suitability of the organization and loca-

of disability programs within the Federal Gov-

ernment;

take
ated

(4) other actions the Federal Government should
to prevent disabilities and disadvantages associ-
with disabilities; and

(5) such other matters as the Commission consid-

ers appropriate.

SEC. 333. MEMBERSHIP.

(2) NUMBER AND APPOINTMENT.—

(1) IN GENERAL.—The Commission shall be com-

posed of 15 members, of whom—
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of whom not more than 3 shall be of the same
major political party;
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(C) two shall be appointed by the Minority

Leader of the Senate;

(D) three shall be appointed by the Speaker
of the House of Representatives; and
(E) two shall be appointed by the Minority

Leader of the House of Representatives.

(2) REPRESENTATION.—The Commission mem-
bers shall be chosen based on their education, train-
ing, or experience. In appointing individuals as
members of the Commission, the President and the
Majority and Minority Leaders of the Senate and the
Speaker and Minority Leader of the House of Rep-
resentatives shall seek to ensure that the membership
of the Commission reflects the diversity of individuals
with disabilities in the United States.

(b) CoMPTROLLER GENERAL.—The Comptroller Gen-
eral shall serve on the Commission as an ex officio member
of the Commission to advise and oversee the methodology
and approach of the study of the Commission.

(c) PROHIBITION AGAINST OFFICER OR EMPLOYEE.—
No officer or employee of any government shall be appointed
under subsection (a).

(d) DEADLINE FOR APPOINTMENT; TERM OF APPOINT-
MENT.—Members of the Commission shall be appointed not

later than 60 days after the date of the enactment of this
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Act. The members shall serve on the Commission for the
life of the Commission.

(e) MEeTINGS.—The Commission shall locate its head-
quarters in the District of Columbia, and shall meet at the
call of the Chairperson, but not less than 4 times each year
during the life of the Commission.

(f) Quorum.—Ten members of the Commission shall
constitute a quorum, but a lesser number may hold hear-
Ings.

(@ CHAIRPERSON AND VICE CHAIRPERSON.—NOot
later than 15 days after the members of the Commission
are appointed, such members shall designate a Chairperson

and Vice Chairperson from among the members of the Com-

mission.
(h) CONTINUATION OF MEMBERSHIP.—If @ member of
the Commission becomes an officer or employee of any gov-

ernment after appointment to the Commission, the individ-

ual may continue as a member until a successor member

IS appointed.
(1) VAcANcIES.—A vacancy on the Commission shall
be filled in the manner in which the original appointment

was made not later than 30 days after the Commission is

given notice of the vacancy.
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(J) CompPENSATION.—Members of the Commission shall
receive no additional pay, allowances, or benefits by reason
of their service on the Commission.

(k) TRAVEL ExPeENses.—Each member of the Com-
mission shall receive travel expenses, including per diem in
lieu of subsistence, in accordance with sections 5702 and
5703 of title 5, United States Code.

SEC. 334. STAFF AND SUPPORT SERVICES.

(2) DIRECTOR.—

(1) ApPoINTMENT.—Upon consultation with the
members of the Commission, the Chairperson shall
appoint a Director of the Commission.

(2) ComPENSATION.—The Director shall be paid
the rate of basic pay for level V of the Executive
Schedule.

(b) STAFF.—With the approval of the Commission, the
Director may appoint such personnel as the Director con-
siders appropriate.

(c) AppLICABILITY OF CIviIL SERVICE LAws.—The
staff of the Commission shall be appointed without regard
to the provisions of title 5, United States Code, governing
appointments in the competitive service, and shall be paid
without regard to the provisions of chapter 51 and sub-
chapter 111 of chapter 53 of such title relating to classifica-

tion and General Schedule pay rates.
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(d) ExXPERTS AND CONSULTANTS.—With the approval
of the Commission, the Director may procure temporary
and intermittent services under section 3109(b) of title 5,
United States Code.

(e) STAFF oF FEDERAL AGENCIES.—Upon the request
of the Commission, the head of any Federal agency may
detail, on a reimbursable basis, any of the personnel of such
agency to the Commission to assist in carrying out the du-
ties of the Commission under this subtitle.

(f) OTHER RESOURCES.—The Commission shall have
reasonable access to materials, resources, statistical data,
and other information from the Library of Congress and
agencies and elected representatives of the executive and leg-
islative branches of the Federal Government. The Chair-
person of the Commission shall make requests for such ac-
cess in writing when necessary.

(9) PHysicaL FAciLITIES.—The Administrator of the
General Services Administration shall locate suitable office
space for the operation of the Commission. The facilities
shall serve as the headquarters of the Commission and shall
include all necessary equipment and incidentals required
for proper functioning of the Commission.

SEC. 335. POWERS OF COMMISSION.
(2) HEARINGS.—The Commission may conduct public

hearings or forums at the discretion of the Commission, at
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any time and place the Commission is able to secure facili-
ties and witnesses, for the purpose of carrying out the duties
of the Commission under this subtitle.

(b) DELEGATION OF AUTHORITY.—Any member or
agent of the Commission may, if authorized by the Commis-
sion, take any action the Commission is authorized to take
by this section.

(c) INFORMATION.—The Commission may secure di-
rectly from any Federal agency information necessary to
enable the Commission to carry out its duties under this
subtitle. Upon request of the Chairperson or Vice Chair-
person of the Commission, the head of a Federal agency
shall furnish the information to the Commission to the ex-
tent permitted by law.

(d) GIFTs, BEQUESTS, AND DEvViSEs.—The Commis-
sion may accept, use, and dispose of gifts, bequests, or de-
vises of services or property, both real and personal, for the
purpose of aiding or facilitating the work of the Commis-
sion. Gifts, bequests, or devises of money and proceeds from
sales of other property received as gifts, bequests, or devises
shall be deposited in the Treasury and shall be available
for disbursement upon order of the Commission.

(e) MaiLs.—The Commission may use the United
States mails in the same manner and under the same condi-

tions as other Federal agencies.
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SEC. 336. REPORTS.

(@) INTERIM REPORT.—Not later than 1 year prior
to the date on which the Commission terminates pursuant
to section 337, the Commission shall submit an interim re-
port to the President and to the Congress. The interim re-
port shall contain a detailed statement of the findings and
conclusions of the Commission, together with the Commis-
sion’s recommendations for legislative and administrative
action, based on the activities of the Commission.

(b) FINAL REPORT.—Not later than the date on which
the Commission terminates, the Commission shall submit
to the Congress and to the President a final report contain-
Ing—

(1) a detailed statement of final findings, conclu-
sions, and recommendations; and

(2) an assessment of the extent to which rec-
ommendations of the Commission included in the in-
terim report under subsection (a) have been imple-
mented.

(c) PRINTING AND PuBLIC DISTRIBUTION.—Upon re-
ceipt of each report of the Commission under this section,
the President shall—

(1) order the report to be printed; and
(2) make the report available to the public upon

request.
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SEC. 337. TERMINATION.

The Commission shall terminate on the date that is
2 years after the date on which the members of the Commis-
sion have met and designated a Chairperson and Vice
Chairperson.

TITLE IV—CHILD SUPPORT
Subtitle A—Eligibility for Services;
Distribution of Payments
SEC. 401. STATE OBLIGATION TO PROVIDE CHILD SUPPORT

ENFORCEMENT SERVICES.
(@) STATE PLAN REQUIREMENTS.—Section 454 (42
U.S.C. 654) is amended—
(1) by striking paragraph (4) and inserting the
following new paragraph:
“(4) provide that the State will—

“(A) provide services relating to the estab-
lishment of paternity or the establishment, modi-
fication, or enforcement of child support obliga-
tions, as appropriate, under the plan with re-
spect to—

“(i) each child for whom (lI) cash as-
sistance is provided under the State pro-

gram funded under part A of this title, (1)

benefits or services are provided under the

State program funded under part B of this

title, or (111) medical assistance is provided
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under the State plan approved under title

XIX, unless the State agency administering

the plan determines (in accordance with

paragraph (28)) that it is against the best
interests of the child to do so; and

“(i1) any other child, if an individual
applies for such services with respect to the
child; and

“(B) enforce any support obligation estab-
lished with respect to—

“(i) a child with respect to whom the

State provides services under the plan; or

“(i1) the custodial parent of such a
child.”; and
(2) in paragraph (6)—

(A) by striking “provide that” and insert-
Ing “provide that—";

(B) by striking subparagraph (A) and in-
serting the following new subparagraph:

“(A) services under the plan shall be made
available to nonresidents on the same terms as to
residents;”;

(C) in subparagraph (B), by inserting “on

individuals not receiving assistance under any
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State program funded under part A” after “such

services shall be imposed’;

(D) in each of subparagraphs (B), (C), (D),

and (E)—

(1) by indenting the subparagraph in
the same manner as, and aligning the left
margin of the subparagraph with the left
margin of, the matter inserted by subpara-
graph (B) of this paragraph; and

(i1) by striking the final comma and
Inserting a semicolon; and
(E) in subparagraph (E), by indenting each

of clauses (1) and (ii) 2 additional ems.
(b) CONFORMING AMENDMENTS.—

(1) Section 452(b) (42 U.S.C. 652(b)) is amend-
ed by striking “454(6)” and inserting “454(4).

(2)  Section  452(g)(2)(A) (42 U.S.C.
652(9)(2)(A)) is amended by striking “454(6)” each
place it appears and inserting “454(4)(A)(ii)".

(3)  Section 466(a)(3)(B) (42 U.S.C.
666(a)(3)(B)) is amended by striking “in the case of
overdue support which a State has agreed to collect
under section 454(6)” and inserting “in any other

case’.
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(4) Section 466(e) (42 U.S.C. 666(e)) is amended

by striking “paragraph (4) or (6) of section 454" and

inserting “section 454(4)”.
SEC. 402. DISTRIBUTION OF CHILD SUPPORT COLLEC-

TIONS.

(@) IN GENERAL.—Section 457 (42 U.S.C. 657) is
amended to read as follows:
“SEC. 457. DISTRIBUTION OF COLLECTED SUPPORT.

“(a) IN GENERAL.—AN amount collected on behalf of
a family as support by a State pursuant to a plan approved
under this part shall be distributed as follows:

“(1) FAMILIES RECEIVING CASH ASSISTANCE.—
In the case of a family receiving cash assistance from
the State, the State shall—

“(A) retain, or distribute to the family, the

State share of the amount so collected; and

“(B) pay to the Federal Government the

Federal share of the amount so collected.

“(2) FAMILIES THAT FORMERLY RECEIVED CASH
ASSISTANCE.—In the case of a family that formerly
received cash assistance from the State:

“(A) CURRENT SUPPORT PAYMENTS.—TO0
the extent that the amount so collected does not
exceed the amount required to be paid to the

family for the month in which collected, the
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State shall distribute the amount so collected to
the family.

“(B) PAYMENTS OF ARREARAGES.—TO0 the
extent that the amount so collected exceeds the
amount required to be paid to the family for the
month in which collected, the State shall distrib-
ute the amount so collected as follows:

“(i) DISTRIBUTION TO THE FAMILY TO

SATISFY ARREARAGES THAT ACCRUED BE-

FORE OR AFTER THE FAMILY RECEIVED

CASH ASSISTANCE.—The State shall distrib-

ute the amount so collected to the family to

the extent necessary to satisfy any support
arrearages with respect to the family that
accrued before or after the family received
cash assistance from the State.

“(i1) REIMBURSEMENT OF GOVERN-

MENTS FOR ASSISTANCE PROVIDED TO THE

FAMILY.—T0 the extent that clause (i) does

not apply to the amount, the State shall re-

tain the State share of the amount so col-
lected, and pay to the Federal Government
the Federal share of the amount so collected,

to the extent necessary to reimburse
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1 amounts paid to the family as cash assist-
2 ance from the State.
3 “(i1i) DISTRIBUTION OF THE REMAIN-
4 DER TO THE FAMILY.—T0 the extent that
5 neither clause (i) nor clause (ii) applies to
6 the amount so collected, the State shall dis-
7 tribute the amount to the family.
8 “(3) FAMILIES THAT NEVER RECEIVED CASH AS-
9 SISTANCE.—In the case of any other family, the State
10 shall distribute the amount so collected to the family.
11 “(b) DEFINITIONS.—AS used in subsection (a):
12 “(1) CASH ASSISTANCE.—The term ‘cash assist-
13 ance from the State’ means—
14 “(A) cash assistance under the State pro-
15 gram funded under part A or under the State
16 plan approved under part A of this title (as in
17 effect before October 1, 1995); or
18 “(B) cash benefits under the State program
19 funded under part B or under the State plan ap-
20 proved under part B or E of this title (as in ef-
21 fect before October 1, 1995).
22 “(2) FEDERAL SHARE.—The term ‘Federal share’
23 means, with respect to an amount collected by the
24 State to satisfy a support obligation owed to a family
25 for a time period—
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“(A) the greatest Federal medical assistance
percentage in effect for the State for fiscal year
1995 or any succeeding fiscal year; or

“(B) if support is not owed to the family
for any month for which the family received aid
to families with dependent children under the
State plan approved under part A of this title
(as in effect before October 1, 1995), the Federal
reimbursement percentage for the fiscal year in
which the time period occurs.

“(3) FEDERAL MEDICAL ASSISTANCE PERCENT-

AGE.—The term ‘Federal medical assistance percent-

age’ means—

“(A) the Federal medical assistance percent-
age (as defined in section 1905(b)) in the case of
any State for which subparagraph (B) does not
apply; or

“(B) the Federal medical assistance percent-
age (as defined in section 1118), in the case of
Puerto Rico, the Virgin Islands, Guam, and
American Samoa.

“(4) FEDERAL REIMBURSEMENT PERCENTAGE.—

The term ‘Federal reimbursement percentage’ means,

with
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“(A) the total amount paid to the State

under section 403 for the fiscal year; divided by
“(B) the total amount expended by the
State to carry out the State program under part
A during the fiscal year.
“(5) STATE SHARE.—The term ‘State share’
means 100 percent minus the Federal share.

“(c) CONTINUATION OF SERVICES FOR FAMILIES
CEASING To RECEIVE ASSISTANCE UNDER THE STATE
PROGRAM FUNDED UNDER PART A.—When a family with
respect to which services are provided under a State plan
approved under this part ceases to receive assistance under
the State program funded under part A, the State shall pro-
vide appropriate notice to the family and continue to pro-
vide such services, subject to the same conditions and on
the same basis as in the case of individuals to whom services
are furnished under section 454, except that an application
or other request to continue services shall not be required
of such a family and section 454(6)(B) shall not apply to
the family.”.

(b) CLERICAL AMENDMENTS.—Section 454 (42 U.S.C.
654) is amended—

(1) in paragraph (11)—
(A) by striking *“(11)” and inserting
“(11)(A)”; and
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(B) by inserting after the semicolon *“and’;
and

(2) by redesignating paragraph (12) as subpara-
graph (B) of paragraph (11).

(c) EFFECTIVE DATE.—

(1) GENERAL RULE.—Except as provided in
paragraphs (2) and (3), the amendment made by sub-
section (a) shall become effective on October 1, 1999.

(2) EARLIER EFFECTIVE DATE FOR RULES RE-
LATING TO DISTRIBUTION OF SUPPORT COLLECTED
FOR FAMILIES RECEIVING CASH ASSISTANCE.—Sec-
tion 457(a)(1) of the Social Security Act, as added by
the amendment made by subsection (a), shall become
effective on October 1, 1995.

(3) CLERICAL AMENDMENTS.—The amendments
made by subsection (b) shall become effective on Octo-

ber 1, 1995.

SEC. 403. RIGHTS TO NOTIFICATION AND HEARINGS.

(@) IN GENERAL.—Section 454 (42 U.S.C. 654), as

amended by section 402(b), is amended by inserting after

paragraph (11) the following new paragraph:

“(12) establish procedures to provide that—
“(A) individuals who are applying for or

receiving services under this part, or are parties

*HR 4 RS



544

1 to cases in which services are being provided
2 under this part—

3 “(i) receive notice of all proceedings in
4 which support obligations might be estab-
5 lished or modified; and

6 “(i1) receive a copy of any order estab-
7 lishing or modifying a child support obliga-
8 tion, or (in the case of a petition for modi-
9 fication) a notice of determination that
10 there should be no change in the amount of
11 the child support award, within 14 days
12 after issuance of such order or determina-
13 tion; and
14 “(B) individuals applying for or receiving
15 services under this part have access to a fair
16 hearing or other formal complaint procedure that
17 meets standards established by the Secretary and
18 ensures prompt consideration and resolution of
19 complaints (but the resort to such procedure shall
20 not stay the enforcement of any support order);”.
21 (b) EFFECTIVE DATE.—The amendment made by sub-

22 section (@) shall become effective on October 1, 1997.
23 SEC. 404. PRIVACY SAFEGUARDS.
24 (@) STATE PLAN REQUIREMENT.—Section 454 (42

25 U.S.C. 654) is amended—
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(1) by striking “and” at the end of paragraph

(2) by striking the period at the end of para-

graph (24) and inserting *“; and”’; and

(3) by adding after paragraph (24) the following

new paragraph:

“(25) will have in effect safeguards, applicable to

all confidential information handled by the State

agency, that are designed to protect the privacy rights

of the parties, including—

*HR 4 RS

“(A) safeguards against unauthorized use or
disclosure of information relating to proceedings
or actions to establish paternity, or to establish
or enforce support;

“(B) prohibitions against the release of in-
formation on the whereabouts of 1 party to an-
other party against whom a protective order
with respect to the former party has been en-
tered; and

“(C) prohibitions against the release of in-
formation on the whereabouts of 1 party to an-
other party if the State has reason to believe that
the release of the information may result in
physical or emotional harm to the former

party.”.
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(b) EFFeCTIVE DATE.—The amendment made by sub-
section (a) shall become effective on October 1, 1997.
Subtitle B—Locate and Case
Tracking
SEC. 411. STATE CASE REGISTRY.
Section 454A, as added by section 445(a)(2) of this
Act, is amended by adding at the end the following new

subsections:

“(e) STATE CASE REGISTRY.—

“(1) CoNTENTS.—The automated system re-
quired by this section shall include a registry (which
shall be known as the ‘State case registry’) that con-
tains records with respect to—

“(A) each case in which services are being
provided by the State agency under the State
plan approved under this part; and

“(B) each support order -established or
modified in the State on or after October 1,
1998.

“(2) LINKING OF LOCAL REGISTRIES.—The State
case registry may be established by linking local case
registries of support orders through an automated in-
formation network, subject to this section.

“(3) USE OF STANDARDIZED DATA ELEMENTS.—

Such records shall use standardized data elements for
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parents (such as names, social security numbers

other uniform identification numbers, dates of

birth, and case identification numbers), and contain

such

other information (such as on-case status) as the

Secretary may require.

“(4) PAYMENT RECORDS.—Each case record in

the State case registry with respect to which services

are being provided under the State plan approved

under this part and with respect to which a support

order has been established shall include a record of—
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“(A) the amount of monthly (or other peri-
odic) support owed under the order, and other
amounts (including arrearages, interest or late
payment penalties, and fees) due or overdue
under the order;

“(B) any amount described in subpara-
graph (A) that has been collected,;

“(C) the distribution of such collected
amounts;

“(D) the birth date of any child for whom
the order requires the provision of support; and

“(E) the amount of any lien imposed with
respect to the order pursuant to section

466(a)(4).
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“(5) UPDATING AND MONITORING.—The State
agency operating the automated system required by
this section shall promptly establish and maintain,
and regularly monitor, case records in the State case
registry with respect to which services are being pro-
vided under the State plan approved under this part,
on the basis of—

“(A) information on administrative actions
and administrative and judicial proceedings and
orders relating to paternity and support;

“(B) information obtained from comparison
with Federal, State, or local sources of informa-
tion;

“(C) information on support collections and
distributions; and

“(D) any other relevant information.

“(f) INFORMATION COMPARISONS AND OTHER DiscLO-
SURES OF INFORMATION.—The State shall use the auto-
mated system required by this section to extract informa-
tion from (at such times, and in such standardized format
or formats, as may be required by the Secretary), to share
and compare information with, and to receive information
from, other data bases and information comparison serv-
ices, in order to obtain (or provide) information necessary

to enable the State agency (or the Secretary or other State
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1 or Federal agencies) to carry out this part, subject to section
2 6103 of the Internal Revenue Code of 1986. Such informa-

3 tion comparison activities shall include the following:

4 “(1) FEDERAL CASE REGISTRY OF CHILD SUP-
5 PORT ORDERS.—Furnishing to the Federal Case Reg-
6 istry of Child Support Orders established under sec-
7 tion 453(h) (and update as necessary, with informa-
8 tion including notice of expiration of orders) the min-
9 iImum amount of information on child support cases
10 recorded in the State case registry that is necessary
11 to operate the registry (as specified by the Secretary
12 in regulations).

13 “(2) FEDERAL PARENT LOCATOR SERVICE.—EX-
14 changing information with the Federal Parent Loca-
15 tor Service for the purposes specified in section 453.
16 “(3) TEMPORARY FAMILY ASSISTANCE AND MED-
17 ICAID AGENCIES.—EXxchanging information with
18 State agencies (of the State and of other States) ad-
19 ministering programs funded under part A, programs
20 operated under State plans under title XIX, and other
21 programs designated by the Secretary, as necessary to
22 perform State agency responsibilities under this part
23 and under such programs.

24 “(4) INTRASTATE AND INTERSTATE INFORMATION
25 COMPARISONS.—EXxchanging information with other
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agencies of the State, agencies of other States, and
interstate information networks, as necessary and ap-
propriate to carry out (or assist other States to carry

out) the purposes of this part.”.

SEC. 412. COLLECTION AND DISBURSEMENT OF SUPPORT

PAYMENTS.

(@) STATE PLAN REQUIREMENT.—Section 454 (42

U.S.C. 654), as amended by section 404(a) of this Act, is

amended—

(1) by striking “and” at the end of paragraph
(24);
(2) by striking the period at the end of para-
graph (25) and inserting *“; and”’; and
(3) by adding after paragraph (25) the following
new paragraph:
“(26) provide that, on and after October 1, 1998,
the State agency will—
“(A) operate a State disbursement unit in
accordance with section 454B; and
“(B) have sufficient State staff (consisting
of State employees), and (at State option) con-
tractors reporting directly to the State agency,
to—
“(i) monitor and enforce support col-

lections through the unit (including carry-
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Ing out the automated data processing re-
sponsibilities described in section 454A(9));
and

“(i1) take the actions described in sec-

tion 466(c)(1) in appropriate cases.”.
(b) ESTABLISHMENT OF STATE DISBURSEMENT
UniT.—Part D of title IV (42 U.S.C. 651-669), as amended
by section 445(a)(2) of this Act, is amended by inserting

© 00 N O 0o B~ W N PP

after section 454A the following new section:

10 “SEC. 454B. COLLECTION AND DISBURSEMENT OF SUPPORT

11 PAYMENTS.

12 “(a) STATE DISBURSEMENT UNIT.—

13 “(1) IN GENERAL.—In order for a State to meet
14 the requirements of this section, the State agency
15 must establish and operate a unit (which shall be
16 known as the ‘State disbursement unit’) for the collec-
17 tion and disbursement of payments under support or-
18 ders in all cases being enforced by the State pursuant

19 to section 454(4).
20 “(2) OPERATION.—The State disbursement unit

21 shall be operated—

22 “(A) directly by the State agency (or 2 or
23 more State agencies under a regional cooperative
24 agreement), or (to the extent appropriate) by a
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contractor responsible directly to the State agen-
cy; and

“(B) in coordination with the automated
system established by the State pursuant to sec-
tion 454A.

“(3) LINKING OF LOCAL DISBURSEMENT
UNITS.—The State disbursement unit may be estab-
lished by linking local disbursement units through an
automated information network, subject to this sec-
tion. The Secretary must agree that the system will
not cost more nor take more time to establish or oper-
ate than a centralized system. In addition, employers
shall be given 1 location to which income withholding
IS sent.

“(b) REQUIRED PROCEDURES.—The State disburse-

ment unit shall use automated procedures, electronic proc-
esses, and computer-driven technology to the maximum ex-
tent feasible, efficient, and economical, for the collection and

disbursement of support payments, including procedures—

“(1) for receipt of payments from parents, em-
ployers, and other States, and for disbursements to
custodial parents and other obligees, the State agency,
and the agencies of other States;

“(2) for accurate identification of payments;
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“(3) to ensure prompt disbursement of the custo-
dial parent’s share of any payment; and

“(4) to furnish to any parent, upon request,
timely information on the current status of support
payments under an order requiring payments to be
made by or to the parent.

“(c) TIMING OF DISBURSEMENTS.—

“(1) IN GENERAL.—EXxcept as provided in para-
graph (2), the State disbursement unit shall distribute

all amounts payable under section 457(a) within 2

business days after receipt from the employer or other

source of periodic income, if sufficient information
identifying the payee is provided.
“(2) PERMISSIVE RETENTION OF ARREARAGES.—

The State disbursement unit may delay the distribu-

tion of collections toward arrearages until the resolu-

tion of any timely appeal with respect to such arrear-
ages.

“(d) BusiNEss DAY DEeFINED.—AS used in this sec-
tion, the term ‘business day’ means a day on which State
offices are open for regular business.”.

(c) Use oF AUTOMATED SYSTEM.—Section 454A, as
added by section 445(a)(2) of this Act and as amended by
section 411 of this Act, is amended by adding at the end

the following new subsection:
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COLLECTION AND DISTRIBUTION OF SUPPORT

PAYMENTS.—

“(1) IN GENERAL.—The State shall use the auto-

mated system required by this section, to the maxi-

mum extent feasible, to assist and facilitate the collec-

tion

and disbursement of support payments through

the State disbursement unit operated under section

454B, through the performance of functions, includ-

ing, at a minimum—
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“(A) transmission of orders and notices to
employers (and other debtors) for the withholding
of wages and other income—

“(i) within 2 business days after re-
ceipt from a court, another State, an em-
ployer, the Federal Parent Locator Service,
or another source recognized by the State of
notice of, and the income source subject to,
such withholding; and

“(i1) using uniform formats prescribed
by the Secretary;

“(B) ongoing monitoring to promptly iden-
tify failures to make timely payment of support;
and

“(C) automatic use of enforcement proce-

dures (including procedures authorized pursuant
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1 to section 466(c)) where payments are not timely
2 made.

3 “(2) BUSINESS DAY DEFINED.—AS used in para-
4 graph (1), the term ‘business day’ means a day on
5 which State offices are open for regular business.”.

6 (d) EFFecTIVE DATE.—The amendments made by this
7 section shall become effective on October 1, 1998.

8 SEC. 413. STATE DIRECTORY OF NEW HIRES.

9 (@) STATE PLAN REQUIREMENT.—Section 454 (42

10 U.S.C. 654), as amended by sections 404(a) and 412(a) of
11 this Act, is amended—

12 (1) by striking “and” at the end of paragraph
13 (25);

14 (2) by striking the period at the end of para-
15 graph (26) and inserting *“; and”; and

16 (3) by adding after paragraph (26) the following
17 new paragraph:

18 “(27) provide that, on and after October 1, 1997,
19 the State will operate a State Directory of New Hires
20 In accordance with section 453A.”.

21 (b) StaTe DirRecTorY oF NEw HIrRes.—Part D of

22 title IV (42 U.S.C. 651-669) is amended by inserting after
23 section 453 the following new section:
24 “SEC. 453A. STATE DIRECTORY OF NEW HIRES.

25 “(a) ESTABLISHMENT.—
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“(1) IN GENERAL.—Not later than October 1,
1997, each State shall establish an automated direc-
tory (to be known as the ‘State Directory of New
Hires’) which shall contain information supplied in
accordance with subsection (b) by employers on each
newly hired employee.

“(2) DEFINITIONS.—AS used in this section:

“(A) EmMPLOYEE.—The term ‘employee’—

“(i) means an individual who is an
employee within the meaning of chapter 24
of the Internal Revenue Code of 1986; and

“(i1) does not include an employee of a
Federal or State agency performing intel-
ligence or counterintelligence functions, if
the head of such agency has determined that
reporting pursuant to paragraph (1) with
respect to the employee could endanger the
safety of the employee or compromise an on-
going investigation or intelligence mission.
“(B) EmMPLOYER.—The term ‘employer’ in-

cludes—

“(i) any governmental entity, and

“(i1) any labor organization.
“(C) LABOR ORGANIZATION.—The term

‘labor organization’ shall have the meaning given
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such term in section 2(5) of the National Labor
Relations Act, and includes any entity (also
known as a ‘hiring hall’) which is used by the
organization and an employer to carry out re-
quirements described in section 8(f)(3) of such
Act of an agreement between the organization

and the employer.

“(b) EMPLOYER INFORMATION.—

“(1) REPORTING REQUIREMENT.—Each em-

ployer shall furnish to the Directory of New Hires of

the State in which a newly hired employee works, a

report that contains the name, address, and social se-

curity number of the employee, and the name of, and

identifying number assigned under section 6109 of the

Internal Revenue Code of 1986 to, the employer.

“(2) TIMING OF REPORT.—The report required

by paragraph (1) with respect to an employee shall

be made not later than the later of—

*HR 4 RS

“(A) 15 days after the date the employer
hires the employee; or

“(B) in the case of an employer that reports
by magnetic or electronic means, the 1st business
day of the week following the date on which the
employee 1st receives wages or other compensa-

tion from the employer.
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1 “(c) REPORTING FORMAT AND METHOD.—Each report
2 required by subsection (b) shall be made on a W—4 form
3 or the equivalent, and may be transmitted by 1st class mail,
4 magnetically, or electronically.

5 “(d) CiviL MONEY PENALTIES ON NONCOMPLYING EM-
6 PLOYERS.—

7 “(1) IN GENERAL.—AN employer that fails to
8 comply with subsection (b) with respect to an em-
9 ployee shall be subject to a civil money penalty of—
10 “(A) $25; or

11 “(B) $500 if, under State law, the failure is
12 the result of a conspiracy between the employer
13 and the employee to not supply the required re-
14 port or to supply a false or incomplete report.

15 “(2) APPLICABILITY OF SECTION 1128.—Section
16 1128 (other than subsections (a) and (b) of such sec-
17 tion) shall apply to a civil money penalty under
18 paragraph (1) of this subsection in the same manner
19 as such section applies to a civil money penalty or

20 proceeding under section 1128A(a).

21 “(e) ENTRY OF EMPLOYER INFORMATION.—Informa-
22 tion shall be entered into the data base maintained by the
23 State Directory of New Hires within 5 business days of re-
24 ceipt from an employer pursuant to subsection (b).

25 “(f) INFORMATION COMPARISONS.—
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“(1) IN GENERAL.—Not later than October 1,
1998, an agency designated by the State shall, di-
rectly or by contract, conduct automated comparisons
of the social security numbers reported by employers
pursuant to subsection (b) and the social security
numbers appearing in the records of the State case
registry for cases being enforced under the State plan.

“(2) NoTice oF MATCH.—When an information
comparison conducted under paragraph (1) reveals a
match with respect to the social security number of an
individual required to provide support under a sup-
port order, the State Directory of New Hires shall
provide the agency administering the State plan ap-
proved under this part of the appropriate State with
the name, address, and social security number of the
employee to whom the social security number is as-
signed, and the name of, and identifying number as-
signed under section 6109 of the Internal Revenue
Code of 1986 to, the employer.

“(g) TRANSMISSION OF INFORMATION.—

“(1) TRANSMISSION OF WAGE WITHHOLDING NO-
TICES TO EMPLOYERS.—Within 2 business days after
the date information regarding a newly hired em-
ployee is entered into the State Directory of New

Hires, the State agency enforcing the employee’s child
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support obligation shall transmit a notice to the em-

ployer of the employee directing the employer to with-

hold

from the wages of the employee an amount equal

to the monthly (or other periodic) child support obli-

gation of the employee, unless the employee’s wages

are not subject to withholding pursuant to section

466(b)(3).

“(2) TRANSMISSIONS TO THE NATIONAL DIREC-

TORY OF NEW HIRES.—
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“(A) NEwW HIRE INFORMATION.—Within 2
business days after the date information regard-
ing a newly hired employee is entered into the
State Directory of New Hires, the State Direc-
tory of New Hires shall furnish the information
to the National Directory of New Hires.

“(B) WAGE AND UNEMPLOYMENT COM-
PENSATION INFORMATION.—The State Directory
of New Hires shall, on a quarterly basis, furnish
to the National Directory of New Hires extracts
of the reports required under section 303(a)(6) to
be made to the Secretary of Labor concerning the
wages and unemployment compensation paid to
individuals, by such dates, in such format, and

containing such information as the Secretary of
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Health and Human Services shall specify in reg-

ulations.

“(3) BUSINESS DAY DEFINED.—AS used in this
subsection, the term ‘business day’ means a day on
which State offices are open for regular business.

“(h) OTHER UsES oF NEwW HIRE INFORMATION.—

“(1) LOCATION OF CHILD SUPPORT OBLIGORS.—
The agency administering the State plan approved
under this part shall use information received pursu-
ant to subsection (f)(2) to locate individuals for pur-
poses of establishing paternity and establishing, modi-
fying, and enforcing child support obligations.

“(2) VERIFICATION OF ELIGIBILITY FOR CERTAIN
PROGRAMS.—A State agency responsible for admin-
istering a program specified in section 1137(b) shall
have access to information reported by employers pur-
suant to subsection (b) of this section for purposes of
verifying eligibility for the program.

“(3) ADMINISTRATION OF EMPLOYMENT SECU-
RITY AND WORKERS' COMPENSATION.—State agencies
operating employment security and workers’ com-
pensation programs shall have access to information
reported by employers pursuant to subsection (b) for

the purposes of administering such programs.”.
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414. AMENDMENTS CONCERNING INCOME WITHHOLD-

ING.
(2) MANDATORY INCOME WITHHOLDING.—

(1) IN GENERAL.—Section 466(a)(1) (42 U.S.C.
666(a)(1)) is amended to read as follows:

“(1)(A) Procedures described in subsection (b)
for the withholding from income of amounts payable
as support in cases subject to enforcement under the
State plan.

“(B) Procedures under which the wages of a per-
son with a support obligation imposed by a support
order issued (or modified) in the State before October
1, 1996, if not otherwise subject to withholding under
subsection (b), shall become subject to withholding as
provided in subsection (b) if arrearages occur, without
the need for a judicial or administrative hearing.”.

(2) CONFORMING AMENDMENTS.—

(A) Section 466(a)(8)(B)(iii) (42 U.S.C.
666(a)(8)(B)(iil)) is amended—
(1) by striking *“(5),”; and
(i1) by inserting “, and, at the option
of the State, the requirements of subsection
(b)(5)” before the period.
(B) Section 466(b) (42 U.S.C. 666(b)) is

amended in the matter preceding paragraph (1),

*HR 4 RS



© 00O N O 0o B~ W N PP

N NN NN R P R R R R R R R e
E W N B O © 0 N O U0 A W N R O

563
by striking “‘subsection (a)(1)” and inserting
“subsection (a)(1)(A)”.
(C) Section 466(b)(4) (42 U.S.C. 666(b)(4))
IS amended to read as follows:

“(4)(A) Such withholding must be carried out in

full compliance with all procedural due process re-

quirements of the State, and the State must send no-

tice to each absent parent to whom paragraph (1) ap-

plies—

“(i) that the withholding has commenced;
and

“(ii) of the procedures to follow if the absent
parent desires to contest such withholding on the
grounds that the withholding or the amount
withheld is improper due to a mistake of fact.

“(B) The notice under subparagraph (A) shall

include the information provided to the employer

under paragraph (6)(A).”.
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(D) Section 466(b)(5) (42 U.S.C. 666(b)(5))
Is amended by striking all that follows “adminis-
tered by” and inserting “the State through the
State disbursement unit established pursuant to
section 454B, in accordance with the require-

ments of section 454B.”.
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(E) Section 466(b)(6)(A) (42 U.S.C.

666(b)(6)(A)) is amended—

(1) in clause (i), by striking “to the ap-
propriate agency” and all that follows and
inserting “to the State disbursement unit
within 2 business days after the date the
amount would (but for this subsection) have
been paid or credited to the employee, for
distribution in accordance with this part.”;

(i) in clause (i), by inserting “be in
a standard format prescribed by the Sec-
retary, and” after “shall’”’; and

(111) by adding at the end the following
new clause:

“(iti) As used in this subparagraph, the term
‘business day’ means a day on which State offices are
open for regular business.”.

(F) Section 466(b)(6)(D) (42 U.S.C.
666(b)(6)(D)) is amended by striking “any em-
ployer” and all that follows and inserting “any
employer who—

“(i) discharges from employment, refuses to
employ, or takes disciplinary action against any
absent parent subject to wage withholding re-

quired by this subsection because of the existence
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1 of such withholding and the obligations or addi-
2 tional obligations which it imposes upon the em-
3 ployer; or

4 “(i1) fails to withhold support from wages,
5 or to pay such amounts to the State disburse-
6 ment unit in accordance with this subsection.”.
7 (G) Section 466(b) (42 U.S.C. 666(b)) is
8 amended by adding at the end the following new
9 paragraph:
10 “(11) Procedures under which the agency admin-
11 istering the State plan approved under this part may
12 execute a withholding order through electronic means
13 and without advance notice to the obligor.”.
14 (b) CoNFORMING AMENDMENT.—Section 466(c) (42
15 U.S.C. 666(c)) is repealed.

16 SEC. 415. LOCATOR INFORMATION FROM INTERSTATE NET-
17 WORKS.
18 Section 466(a) (42 U.S.C. 666(a)) is amended by add-

19 ing at the end the following new paragraph:

20 “(12) Procedures to ensure that all Federal and
21 State agencies conducting activities under this part
22 have access to any system used by the State to locate
23 an individual for purposes relating to motor vehicles
24 or law enforcement.”.
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1 SEC. 416. EXPANSION OF THE FEDERAL PARENT LOCATOR
2 SERVICE.

3 (@) EXPANDED AUTHORITY TO LOCATE INDIVIDUALS
4 AND AsseTs.—Section 453 (42 U.S.C. 653) is amended—
5 (1) in subsection (a), by striking all that follows
6 “subsection (c))” and inserting “, for the purpose of
7 establishing parentage, establishing, setting the
8 amount of, modifying, or enforcing child support obli-
9 gations, or enforcing child visitation orders—

10 “(1) information on, or facilitating the discovery
11 of, the location of any individual—

12 “(A) who is under an obligation to pay
13 child support or provide child visitation rights;
14 “(B) against whom such an obligation is
15 sought;

16 “(C) to whom such an obligation is owed,
17 including the individual’s social security number (or
18 numbers), most recent address, and the name, address,
19 and employer identification number of the individ-
20 ual’s employer;

21 “(2) information on the individual’s wages (or
22 other income) from, and benefits of, employment (in-
23 cluding rights to or enrollment in group health care
24 coverage); and
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“(3) information on the type, status, location,
and amount of any assets of, or debts owed by or to,
any such individual.”; and

(2) in subsection (b), in the matter preceding
paragraph (1), by striking *social security”” and all
that follows through ‘“absent parent” and inserting
“information described in subsection (a)”.

(b) AUTHORIZED PERSON FOR INFORMATION REGARD-

ING VISITATION RIGHTS.—Section 453(c) (42 U.S.C.
653(c)) iIs amended—

(1) in paragraph (1), by striking “support” and
inserting “‘support or to seek to enforce orders provid-
ing child visitation rights’;

(2) in paragraph (2), by striking “, or any agent
of such court; and” and inserting “or to issue an
order against a resident parent for visitation rights,
or any agent of such court;”;

(3) by striking the period at the end of para-
graph (3) and inserting *; and”’; and

(4) by adding at the end the following new para-
graph:

“(4) the absent parent, only with regard to a
court order against a resident parent for child visita-

tion rights.”.
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(c) REIMBURSEMENT FOR INFORMATION FROM FED-
ERAL AGENCIES.—Section 453(e)(2) (42 U.S.C. 653(e)(2))
Is amended in the 4th sentence by inserting *“in an amount
which the Secretary determines to be reasonable payment
for the information exchange (which amount shall not in-
clude payment for the costs of obtaining, compiling, or
maintaining the information)” before the period.

(d) REIMBURSEMENT FOR REPORTS BY STATE AGEN-
cies.—Section 453 (42 U.S.C. 653) is amended by adding
at the end the following new subsection:

“(g) The Secretary may reimburse Federal and State
agencies for the costs incurred by such entities in furnishing
information requested by the Secretary under this section
In an amount which the Secretary determines to be reason-
able payment for the information exchange (which amount
shall not include payment for the costs of obtaining, compil-
Ing, or maintaining the information).”.

(e) TECHNICAL AMENDMENTS.—

(1) Sections 452(a)(9), 453(a), 453(b), 463(a),

463(e), and 463(f) (42 U.S.C. 652(a)(9), 653(a),

653(b), 663(a), 663(e), and 663(f)) are each amended

by inserting “Federal” before “Parent” each place

such term appears.
(2) Section 453 (42 U.S.C. 653) is amended in

the heading by adding “FEDERAL" before “PARENT".
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(f) New ComPONENTS.—Section 453 (42 U.S.C. 653),

as amended by subsection (d) of this section, is amended
by adding at the end the following new subsection:

“(h)(1) Not later than October 1, 1998, in order to as-
sist States in administering programs under State plans
approved under this part and programs funded under part
A, and for the other purposes specified in this section, the
Secretary shall establish and maintain in the Federal Par-
ent Locator Service an automated registry (which shall be
known as the ‘Federal Case Registry of Child Support Or-
ders’), which shall contain abstracts of support orders and
other information described in paragraph (2) with respect
to each case in each State case registry maintained pursu-
ant to section 454A(e), as furnished (and regularly up-
dated), pursuant to section 454A(f), by State agencies ad-
ministering programs under this part.

“(2) The information referred to in paragraph (1)
with respect to a case shall be such information as the Sec-
retary may specify in regulations (including the names, so-
cial security numbers or other uniform identification num-
bers, and State case identification numbers) to identify the
individuals who owe or are owed support (or with respect
to or on behalf of whom support obligations are sought to

be established), and the State or States which have the case.

*HR 4 RS



570

“(1)(1) In order to assist States in administering pro-
grams under State plans approved under this part and pro-
grams funded under part A, and for the other purposes spec-
ified in this section, the Secretary shall, not later than Octo-
ber 1, 1996, establish and maintain in the Federal Parent
Locator Service an automated directory to be known as the
National Directory of New Hires, which shall contain the
information supplied pursuant to section 453A(g)(2).

“(2) Information shall be entered into the data base
maintained by the National Directory of New Hires within
2 business days of receipt pursuant to section 453A(g)(2).

“(3) The Secretary of the Treasury shall have access
to the information in the National Directory of New Hires
for purposes of administering section 32 of the Internal
Revenue Code of 1986, or the advance payment of the
earned income tax credit under section 3507 of such Code,
and verifying a claim with respect to employment in a tax
return.

“O(D(A) The Secretary shall transmit information
on individuals and employers maintained under this sec-
tion to the Social Security Administration to the extent nec-
essary for verification in accordance with subparagraph
(B).

“(B) The Social Security Administration shall verify

the accuracy of, correct, or supply to the extent possible,
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1 and report to the Secretary, the following information sup-

2 plied by the Secretary pursuant to subparagraph (A):

3 “(i) The name, social security number, and birth
date of each such individual.

“(i1) The employer identification number of each

4
5

6 such employer.
7 “(2) For the purpose of locating individuals in a pa-
8 ternity establishment case or a case involving the establish-
9 ment, modification, or enforcement of a support order, the

10 Secretary shall—

11 “(A) compare information in the National Di-
12 rectory of New Hires against information in the sup-
13 port case abstracts in the Federal Case Registry of

14 Child Support Orders not less often than every 2

15 business days; and

16 “(B) within 2 such days after such a comparison
17 reveals a match with respect to an individual, report
18 the information to the State agency responsible for the
19 case.

20 “(3) To the extent and with the frequency that the Sec-

21 retary determines to be effective in assisting States to carry
22 out their responsibilities under programs operated under
23 this part and programs funded under part A, the Secretary
24 shall—
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“(A) compare the information in each compo-
nent of the Federal Parent Locator Service main-
tained under this section against the information in
each other such component (other than the compari-
son required by paragraph (2)), and report instances
in which such a comparison reveals a match with re-
spect to an individual to State agencies operating
such programs; and

“(B) disclose information in such registries to
such State agencies.

“(4) The National Directory of New Hires shall pro-
vide the Commissioner of Social Security with all informa-
tion in the National Directory, which shall be used to deter-
mine the accuracy of payments under the supplemental se-
curity income program under title XVI and in connection
with benefits under title I1.

“(5) The Secretary may provide access to information
reported by employers pursuant to section 453A(b) for re-
search purposes found by the Secretary to be likely to con-
tribute to achieving the purposes of part A or this part,
but without personal identifiers.

“(k)(1) The Secretary shall reimburse the Commis-
sioner of Social Security, at a rate negotiated between the

Secretary and the Commissioner, for the costs incurred by
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the Commissioner in performing the verification services de-
scribed in subsection (j).

“(2) The Secretary shall reimburse costs incurred by
State directories of new hires in furnishing information as
required by subsection (j)(3), at rates which the Secretary
determines to be reasonable (which rates shall not include
payment for the costs of obtaining, compiling, or maintain-
ing such information).

“(3) A State or Federal agency that receives informa-
tion from the Secretary pursuant to this section shall reim-
burse the Secretary for costs incurred by the Secretary in
furnishing the information, at rates which the Secretary de-
termines to be reasonable (which rates shall include pay-
ment for the costs of obtaining, verifying, maintaining, and
comparing the information).

“(I) Information in the Federal Parent Locator Serv-
ice, and information resulting from comparisons using such
information, shall not be used or disclosed except as ex-
pressly provided in this section, subject to section 6103 of
the Internal Revenue Code of 1986.

“(m) The Secretary shall establish and implement safe-
guards with respect to the entities established under this
section designed to—

“(1) ensure the accuracy and completeness of in-

formation in the Federal Parent Locator Service; and
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“(2) restrict access to confidential information in
the Federal Parent Locator Service to authorized per-
sons, and restrict use of such information to author-
ized purposes.”.

() QUARTERLY WAGE  REPORTING.—Section

1137(a)(3) (42 U.S.C. 1320b-7(a)(3)) is amended—

(1) by inserting *“(including governmental enti-
ties)” after “‘employers’; and

(2) by inserting “, and except that no report
shall be filed with respect to an employee of a Federal
or State agency performing intelligence or counter-
intelligence functions, if the head of such agency has
determined that filing such a report could endanger
the safety of the employee or compromise an ongoing
investigation or intelligence mission” after “para-
graph (2)”.

() CONFORMING AMENDMENTS.—

(1) To PART D OF TITLE IV OF THE SOCIAL SE-
CURITY  AcT.—Section 454(8)(B) (42 U.S.C.
654(8)(B)) is amended to read as follows:

“(B) the Federal Parent Locator Service es-

tablished under section 453;".

(2) To FEDERAL UNEMPLOYMENT TAX ACT.—
Section 3304(a)(16) of the Internal Revenue Code of
1986 is amended—
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(A) by striking *“Secretary of Health, Edu-

cation, and Welfare” each place such term ap-
pears and inserting ‘“Secretary of Health and
Human Services”,

(B) in subparagraph (B), by striking *‘such
information”” and all that follows and inserting
“information furnished under subparagraph (A)
or (B) is used only for the purposes authorized
under such subparagraph;”;

(C) by striking “and” at the end of sub-
paragraph (A);

(D) by redesignating subparagraph (B) as
subparagraph (C); and

(E) by inserting after subparagraph (A) the
following new subparagraph:

“(B) wage and unemployment compensa-
tion information contained in the records of such
agency shall be furnished to the Secretary of
Health and Human Services (in accordance with
regulations promulgated by such Secretary) as
necessary for the purposes of the National Direc-
tory of New Hires established under section

453(i) of the Social Security Act, and”.
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(3) To STATE GRANT PROGRAM UNDER TITLE Il
OF THE SOCIAL SECURITY ACT.—Section 303(a) (42
U.S.C. 503(a)) is amended—

(A) by striking “and” at the end of para-

graph (8);

(B) by striking “and” at the end of para-

graph (9);

(C) by striking the period at the end of
paragraph (10) and inserting *“; and”’; and

(D) by adding after paragraph (10) the fol-
lowing new paragraph:

“(11) The making of quarterly electronic reports,
at such dates, in such format, and containing such
information, as required by the Secretary of Health
and Human Services under section 453(i)(3), and
compliance with such provisions as such Secretary
may find necessary to ensure the correctness and ver-

ification of such reports.”.

SEC. 417. COLLECTION AND USE OF SOCIAL SECURITY NUM-

BERS FOR USE IN CHILD SUPPORT ENFORCE-
MENT.

(@) STATE LAwW REQUIREMENT.—Section 466(a) (42

23 U.S.C. 666(a)), as amended by section 415 of this Act, is

24 amended by adding at the end the following new paragraph:
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1 “(13) Procedures requiring that the social secu-
2 rity number of—

3 “(A) any applicant for a professional li-
4 cense, commercial driver’s license, occupational
5 license, or marriage license be recorded on the
6 application;

7 “(B) any individual who is subject to a di-
8 vorce decree, support order, or paternity deter-
9 mination or acknowledgment be placed in the
10 records relating to the matter; and

11 “(C) any individual who has died be placed
12 In the records relating to the death and be re-
13 corded on the death certificate.”.

14 (b) CONFORMING AMENDMENTS.—Section

15 205(c)(2)(C) (42 U.S.C. 405(c)(2)(C)), as amended by sec-
16 tion 321(a)(9) of the Social Security Independence and

17 Program Improvements Act of 1994, is amended—

18 (1) in clause (i), by striking “may require” and
19 inserting “shall require’;

20 (2) In clause (ii), by inserting after the 1st sen-
21 tence the following: “In the administration of any
22 law involving the issuance of a marriage certificate or
23 license, each State shall require each party named in
24 the certificate or license to furnish to the State (or po-
25 litical subdivision thereof), or any State agency hav-
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ing administrative responsibility for the law involved,

the social security number of the party.”;

(3) in clause (vi), by striking “may” and insert-

ing “shall”; and

(4) by adding at the end the following new

clauses:

*HR 4 RS

“(x) An agency of a State (or a politi-
cal subdivision thereof) charged with the ad-
ministration of any law concerning the is-
suance or renewa