In the Senate of the United States,
November 9, 1997.

Resolved, That the Senate agree to the amendments of
the House of Representatives to the bill (S. 562) entitled “An
Act to amend section 255 of the National Housing Act to
prevent the funding of unnecessary or excessive costs for ob-
taining a home equity conversion morteage.” with the follow-

SENATE AMENDMENT TO HOUSE AMENDMENTS:

In lieu of the matter proposed to be inserted by the

House amendment to the text of the bill, insert:
1 SECTION 1. SHORT TITLE.
2 This Act may be cited as the “Senior Citizen Home

3 Equity Protection Act”.
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TITLE I—SENIOR CITIZEN HOME

EQUITY PROTECTION

SEC. 101. DISCLOSURE REQUIREMENTS; PROHIBITION OF

FUNDING OF UNNECESSARY OR EXCESSIVE
COSTS.

Section 255(d) of the National Housing Act (12 U.S.C.

17152-20(d)) s amended—

(1) wn paragraph (2)—

(A) in subparagraph (B), by striking “and”
at the end;

(B) by redesignating subparagraph (C) as
subparagraph (D); and

(C) by inserting after subparagraph (B) the
Jollowing:

“(C) has recewed full disclosure of all costs
to the mortgagor for obtaining the mortgage, in-
cluding any costs of estate planning, financial
advice, or other related services; and’;

(2) wn paragraph (9)(F), by striking “and’;

(3) in paragraph (10), by striking the period at
the end and inserting “; and”; and

(4) by adding at the end the following:

“(11) have been made with such restrictions as
the Secretary determines to be appropriate to ensure

that the mortgagor does not fund any unnecessary or

S 562 EAS
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excessive costs for obtaining the mortgage, including

any costs of estate planning, financial advice, or

other related services.”.
SEC. 102. IMPLEMENTATION.

(a) NotTicE.—The Secretary of Housing and Urban
Development shall, by interim notice, implement the
amendments made by section 101 in an expeditious man-
ner, as determined by the Secretary. Such notice shall not
be effective after the date of the effectiveness of the final reg-
wlations 1ssued under subsection (b).

(b) REGULATIONS.—The Secretary shall, not later
than the expiration of the 90-day period beginning on the
date of the enactment of this Act, issue final regulations
to implement the amendments made by section 101. Such
requlations shall be issued only after notice and oppor-
tunity for public comment pursuant to the provisions of sec-
tion 553 of title 5, United States Code (notwithstanding
subsections (a)(2) and (b)(3)(B) of such section).

S 562 EAS
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TITLE II-TEMPORARY EXTEN-
SION OF PUBLIC HOUSING
AND SECTION 8 RENTAL AS-
SISTANCE PROVISIONS

SEC. 201. PUBLIC HOUSING CEILING RENTS AND INCOME
ADJUSTMENTS AND PREFERENCES FOR AS-
SISTED HOUSING.

Section 402(f) of The Balanced Budget Downpayment
Act, I (42 U.S.C. 1437aa note) is amended by striking “and
19977 and inserting “, 1997, and 1998
SEC. 202. PUBLIC HOUSING DEMOLITION AND DISPOSI-

TION.

Section 1002(d) of the Emergency Supplemental Ap-
propriations for Additional Disaster Assistance, for Anti-
terrorism Initiatives, for Assistance in the Recovery from
the Tragedy that Occurred at Oklahoma City, and Rescis-
stons Act, 1995 (42 U.S.C. 1437¢ note) is amended by strik-
g “September 30, 19977 and inserting “September 30,
1998
SEC. 203. PUBLIC HOUSING FUNDING FLEXIBILITY AND

MIXED-FINANCE DEVELOPMENTS.

(a) EXTENSION OF AUTHORITY.—Section 201(a)(2) of

the Departments of Veterans Affairs and Housing and

Urban Development, and Independent Agencies Appropria-

S 562 EAS
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tions Act, 1996 (42 U.S.C. 14371 note) is amended to read
as follows:

“(2) APPLICABILITY.—Section 14(q) of the Unit-
ed States Housing Act of 1937 shall be effective only
with respect to assistance provided from funds made
available for fiscal year 1998 or any preceding fiscal
year, except that the authority in the first sentence of
section 14(q)(1) of that Act to use up to 10 percent
of the allocation of certain funds for any operating
subsidy purpose shall not apply to amounts made
available for fiscal year 1998.”.

(b) MIXED FINANCE.—Section 14(q)(1) of the Unaited
States Housing Act of 1937 (42 U.S.C. 1437l(q)(1)) 1is
amended by inserting after the first sentence the following:
“Such assistance may involve the drawdown of funds on
a schedule commensurate with construction draws for de-
posit into an interest earning escrow account to serve as
collateral or credit enhancement for bonds issued by a pub-
lic agency for the construction or rehabilitation of the devel-
opment.”.

SEC. 204. MINIMUM RENTS.

Section 402(a) of The Balanced Budget Downpayment
Act, I (Public Law 104-99; 110 Stat. 40) is amended in
the matter preceding paragraph (1) by striking “fiscal year

19977 and inserting *fiscal years 1997 and 1998

S 562 EAS
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SEC. 205. PROVISIONS RELATING TO SECTION 8 RENTAL AS-

SISTANCE PROGRAM.

Section 203(d) of the Departments of Veterans Affairs
and Housing and Urban Development, and Independent
Agencies Appropriations Act, 1996 (as contained in section
101(e) of the Omnibus Consolidated Rescissions and Appro-
priations Act of 1996 (Public Law 104-134)) (42 U.S.C.
1437f note) is amended by striking “and 1997” and insert-
g <, 1997, and 1998
TITLE  III—REAUTHORIZATION

OF FEDERALLY ASSISTED

MULTIFAMILY RENTAL HOUS-

ING PROVISIONS

SEC. 301. MULTIFAMILY HOUSING FINANCE PILOT PRO-
GRAMS.
Section 542 of the Housing and Community Develop-
ment Act of 1992 (12 U.S.C. 1707 note) is amended—
(1) wn subsection (b)(5), by inserting before the
period at the end of the first sentence the following:
“ and not more than an additional 15,000 units dur-
g fiscal year 1998”; and
(2) in the first sentence of subsection (c)(4)—
(A) by striking “and” and inserting «a

comma; and

S 562 EAS
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7
(B) by inserting before the period at the end
the following: “, and not more than an addi-

tional 15,000 units during fiscal year 1998

SEC. 302. HUD DISPOSITION OF MULTIFAMILY HOUSING.
Section 204 of the Departments of Veterans Affairs and
Housing and Urban Development, and Independent Agen-
cies Appropriations Act, 1997 (12 US.C. 1715z—11a) is
amended by inserting after “owned by the Secretary” the
Jollowing: “, including the provision of grants and loans
from the General Insurance Fund for the necessary costs
of rehabilitation or demolition,”.
SEC. 303. MULTIFAMILY MORTGAGE AUCTIONS.
Section 221(g)(4)(C) of the National Housing Act (12
U.S.C. 1715l(g)(4)(C)) is amended—

(1) in the first sentence of clause (viii), by strik-
mg “September 30, 1996”7 and inserting ‘“December
31, 20007; and

(2) by adding at the end the following:

“Oix) The authority of the Secretary to conduct
multifamily auctions under this subparagraph shall
be effective for any fiscal year only to the extent and
m such amounts as are approved in appropriations
Acts for the costs of loan guarantees (as defined in
section 502 of the Congressional Budget Act of 1974),

mcluding the cost of modifying loans.”.

S 562 EAS
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SEC. 304. CLARIFICATION OF OWNER’S RIGHT TO PREPAY.

(a) PREPAYMENT RIGHT.—Notwithstanding section
211 of the Housing and Community Development Act of
1987 or section 221 of the Housing and Communaity Devel-
opment Act of 1987 (as in effect pursuant to section 604(c)
of the Cranston-Gonzalez National Affordable Housing Act),
subject to subsection (D), with respect to any project that
1s eligible low-income housing (as that term is defined in
section 229 of the Housing and Community Development
Act of 1987)—

(1) the owner of the project may prepay, and the
mortgagee may accept prepayment of, the mortgage
on the project, and

(2) the owner may request voluntary termination
of a mortgage insurance contract with respect to such
project and the contract may be terminated notwith-
standing any requirements under sections 229 and
250 of the National Housing Act.

(b) CONDITIONS.—Any prepayment of a mortgage or
termination of an insurance contract authorized under sub-
section (a) may be made—

(1) only to the extent that such prepayment or
termination is consistent with the terms and condi-
tions of the mortgage on or mortgage insurance con-

tract for the project; and

S 562 EAS
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9
(2) only 1if owner of the project involved agrees
not to increase the rent charges for any dwelling unit
m the project during the 60-day period beginning

upon such prepayment or termination.

TITLE IV—REAUTHORIZATION
OF RURAL HOUSING PROGRAMS
SEC. 401. HOUSING IN UNDERSERVED AREAS PROGRAM.

The first sentence of section 509(f)(4)(A) of the Hous-
wmg Act of 1949 (42 U.S.C. 1479(f)(4)(A)) is amended by
striking  “fiscal year 19977 and inserting ‘fiscal years
1997, 1998, and 1999,

SEC. 402. HOUSING AND RELATED FACILITIES FOR ELDER-
LY PERSONS AND FAMILIES AND OTHER LOW-
INCOME PERSONS AND FAMILIES.

(a) AUTHORITY TO MAKE LOANS.—Section 515(b)(4)
of the Housing Act of 1949 (42 U.S.C. 1485(b)(4)) 1is
amended by striking “September 30, 19977 and inserting
“September 30, 1999

(b) SET-ASIDE FOR NONPROFIT ENTITIES.—The first
sentence of section 515(w)(1) of the Housing Act of 1949
(42 U.S.C. 1485(w)(1)) is amended by striking “fiscal year

19977 and inserting “fiscal years 1997, 1998, and 1999

S 562 EAS
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SEC. 403. LOAN GUARANTEES FOR MULTIFAMILY RENTAL

HOUSING IN RURAL AREAS.

Section 538 of the Housing Act of 1949 (42 U.S.C.
1490p—2) 1is amended—

(1) wn subsection (q), by striking paragraph (2)
and inserting the following:

“(2) ANNUAL LIMITATION ON AMOUNT OF LOAN
GUARANTEE.—In each fiscal year, the Secretary may
enter into commitments to guarantee loans under this
section only to the extent that the costs of the guaran-
tees entered into in such fiscal year do not exceed such
amount as may be provided in appropriation Acts for
such fiscal year.”;

(2) by striking subsection (t) and inserting the
Jollowing:

“(t) AUTHORIZATION OF APPROPRIATIONS.—There are
authorized to be appropriated for each of fiscal years 1998
and 1999 for costs (as such term 1is defined in section 502
of the Congressional Budget Act of 1974) of loan guarantees
made under this section such sums as may be necessary for
such fiscal year.”; and

(3) in subsection (u), by striking “1996” and in-

serting “1999”.

S 562 EAS
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TITLE V—REAUTHORIZATION OF
NATIONAL FLOOD INSUR-
ANCE PROGRAM

SEC. 501. PROGRAM EXPIRATION.

Section 1319 of the National Flood Insurance Act of
1968 (42 U.S.C. 4026) is amended by striking “September
30, 19977 and inserting “September 30, 1999
SEC. 502. BORROWING AUTHORITY.

Section 1309(a)(2) of the National Flood Insurance
Act of 1968 (42 U.S.C. 4016(a)(2)) 1s amended by striking
“September 30, 19977 and inserting “September 30, 1999
SEC. 503. EMERGENCY IMPLEMENTATION OF PROGRAM.

Section 1336(a) of the National Flood Insurance Act
of 1968 (42 U.S.C. 4056(a)) is amended by striking “Sep-
tember 30, 1996” and inserting “September 30, 1999
SEC. 504. AUTHORIZATION OF APPROPRIATIONS FOR STUD-

IES.

Subsection (¢) of section 1376 of the National Flood
Insurance Act of 1968 (42 U.S.C. 4127(c)) s amended to
read as follows:

“(c) For studies under this title, there are authorized
to be appropriated such sums as may be necessary for each
of fiscal years 1998 and 1999, which shall remain available

until expended.”.

S 562 EAS
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TITLE VI—NATIVE AMERICAN
HOUSING ASSISTANCE

SEC. 601. SUBSIDY LAYERING CERTIFICATION.

Section 206 of the Native American Housing Assist-

1
2
3
4
S ance and Self-Determination Act of 1996 (25 U.S.C. 4136)
6 s amended—

7 (1) by striking “certification by the Secretary’
8 and inserting “certification by a recipient to the Sec-
9 retary”; and

10 (2) by striking “any housing project” and insert-
11 g “the housing project involved”.

12 SEC. 602. INCLUSION OF HOMEBUYER SELECTION POLICIES
13 AND CRITERIA.

14 Section 207(b) of the Native American Housing Assist-
15 ance and Self-Determination Act of 1996 (25 U.S.C.

16 4137(b)) is amended—

17 (1) by striking “TENANT SELECTION.—" and in-
18 serting “TENANT AND HOMEBUYER SELECTION.—";
19 (2) in the matter preceding paragraph (1), by
20 mserting “and homebuyer” after “tenant”; and

21 (3) an  paragraph (3)(A), by inserting “and
22 homebuyers” after “tenants”.

S 562 EAS
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SEC. 603. REPAYMENT OF GRANT AMOUNTS FOR VIOLATION

OF AFFORDABLE HOUSING REQUIREMENT.

Section 209 of the Native American Housing Assist-
ance and Self-Determination Act of 1996 (25 U.S.C. 4139)
1s amended by striking “section 205(2)” and inserting “‘sec-
tron 205(a)(2)”.

SEC. 604. UNITED STATES HOUSING ACT OF 1937.

(a) IN GENERAL.—RSection 501(b) of the Native Amer-
recan Housing Assistance and Self-Determination Act of
1996 (110 Stat. 4042) 1s amended—

(1) by striking paragraph (4); and
(2) by redesignating paragraphs (5) through (11)
as paragraphs (4) through (10), respectively.

(b) UNITED STATES HOUSING ACT OF 1937 —Section
7 of the United States Housing Act of 1937 (42 U.S.C.
1437e) 1is amended by striking subsection (h).

SEC. 605. MISCELLANEOUS.

(a) DEFINITION OF INDIAN AREAS.—RSection 4(10) of
the Native American Housing Assistance and Self-Deter-
mination Act of 1996 (25 U.S.C. 4103(10)) is amended to
read as follows:

“(10) INDIAN AREA.—The term ‘Indian area’

means the area within which an Indiwan tribe or a

tribally designated housing entity, as authorized by 1

or more Indian tribes, provides assistance under this

Act for affordable housing.”.

S 562 EAS
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(b) CROSS-REFERENCE.—RSection 4(12)(C)(1)(11) of
the Native American Housing Assistance and Self-Deter-
manation Act of 1996 (25 U.S.C. 4103(12)(C)(1)(1I)) 1s
amended by striking “section 107”7 and inserting “section
7057,

(¢) CLARIFICATION OF CERTAIN EXEMPTIONS.—Sec-
tion 101(c) of the Native American Housing Assistance and
Self-Determination Act of 1996 (25 US.C. 4111(c)) 1is
amended by adding at the end the following: “This sub-
section applies only to rental dwelling units (other than

lease-purchase dwelling units) developed under:

“(1) the United States Housing Act of 1937 (42

U.S.C. 1437 et seq.); or

“(2) this Act.”.

(d) APPLICABILITY.—Section 101(d)(1) of the Native
American Housing Assistance and Self-Determination Act
of 1996 (25 U.S.C. 4111(d)(1)) is amended by inserting be-
Jore the semicolon at the end the following: *, except that
this paragraph only applies to rental dwelling units (other
than lease-purchase dwelling units) developed under the
Unated States Housing Act of 1937 (42 U.S.C. 1437 et seq.)
or under this Act”.

(¢) SUBMISSION OF INDIAN HOUSING PLAN.—Section

102(a) of the Native American Housing Assistance and

S 562 EAS
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1 Self-Determination Act of 1996 (25 U.S.C. 4112(a)) is

2 amended—

3
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(1) wm paragraph (1), by inserting “(A)” after
“1)%;

(2) i paragraph (1)(A), as so designated by
paragraph (1) of this subsection, by adding “or” at
the end;

(3) by striking “(2)” and inserting “(B)”; and

(4) by striking “(3)” and inserting “(2)”.

(f) CLARIFICATION.—Section 103(c)(3) of the Native

American Housing Assistance and Self-Determination Act
of 1996 (25 U.S.C. 4113(c)(3)) is amended by inserting

“not” before “prohibited”.

(9) APPLICABILITY OF PROVISIONS oF CIVIL

Ricrrs.—~Section 201(b)(5) of the Native American Hous-
g Assistance and Self-Determination Act of 1996 (25
U.S.C. 4131(b)(5)) is amended—

(1) by striking “Indian tribes” and inserting
“federally recognized tribes and the tribally des-
wgnated housing entities of those tribes”; and

(2) by striking “under this subsection” and in-
serting “under this Act”.

(h) ELIGIBILITY.—Section 205(a)(1) of the Native

24 American Housing Assistance and Self-Determination Act

25 0f 1996 (25 U.S.C. 4135(a)(1)) is amended—

S 562 EAS
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(1) wn subparagraph (A), by striking “and” at
the end; and
(2) by striking subparagraph (B) and inserting
the following:

“(B) in the case of a contract to purchase
existing housing, is made available for purchase
only by a famaly that 1s a low-income famaly at
the time of purchase;

“(C) in the case of a lease-purchase agree-
ment for existing housing or for housing to be
constructed, is made available for lease-purchase
only by a family that is a low-income family at
the tvme the agreement 1s entered into; and

“(D) in the case of a contract to purchase
housing to be constructed, is made available for
purchase only by a family that is a low-income
Jamily at the time the contract is entered into;
and’’.

(1) TENANT SELECTION.—Section 207(b)(3)(B) of the
Native American Housing Assistance and Self-Determina-
tion Act of 1996 (25 U.S.C. 4137(D)(3)(B)) 1is amended by
striking “of any rejected applicant of the grounds for any
rejection” and inserting “to any rejected applicant of that

rejection and the grounds for that rejection”.

S 562 EAS
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(1) AVAILABILITY OF RECORDS.—Section 208 of the
Native American Housing Assistance and Self-Determina-
tion Act of 1996 (25 U.S.C. 4138) 1s amended—

(1) in subsection (a), by striking “paragraph

(2)” and inserting “subsection (b)”; and

(2) an subsection (b), by striking “paragraph

(1)” and inserting “subsection (a)”.

(k) IHP REQUIREMENT.—Section 184(b)(2) of the
Housing and Community Development Act of 1992 (12
US.C. 17152—13a(b)(2)) is amended by striking “that is
under the jurisdiction of an Indian tribe” and all that fol-
lows before the period at the end.

(1) AUTHORIZATION OF APPROPRIATIONS.—Section
184(v)(5)(C) of the Housing and Community Development
Act of 1992 (12 U.S.C. 1715z—13a(v)(5)(C)) 1s amended by
striking “note” and inserting “not”.

(m) ENVIRONMENTAL REVIEW UNDER THE INDIAN
HOUSING LOAN GUARANTEE PROGRAM.—Section 184 of the
Housing and Community Development Act of 1992 (12
U.S.C. 1715z—13a) is amended—

(1) by redesignating subsection (k) as subsection

(1); and

(2) by inserting after subsection (j) the following:

“(k) ENVIRONMENTAL REVIEW.—For purposes of envi-

ronmental, review, decisitonmaking, and action under the

S 562 EAS
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1 National Environmental Policy Act of 1969 (42 U.S.C.

2 4321 et seq.) and any other law that furthers the purposes
3 of that Act, a loan guarantee under this section shall—
4 “(1) be treated as a grant under the Native
American Housing Assistance and Self-Determination
Act of 1996 (25 U.S.C. 4101 et seq.); and

“(2) be subject to the regulations promulgated by

the Secretary to carry out section 105 of the Native

© 00 ~N O O

American Housing Assistance and Self-Determination

10 Act of 1996 (25 U.S.C. 4115).”.

11 (n) PUBLIC AVAILABILITY OF INFORMATION.—

12 (1) IN GENERAL.—Title IV of the Native Amer-
13 ican Housing Assistance and Self-Determination Act
14 of 1996 (25 U.S.C. 4161 et seq.) 1s amended by add-
15 g at the end the following:

16 «SEC. 408. PUBLIC AVAILABILITY OF INFORMATION.
17 “Each recipient shall make any housing plan, policy,
18 or annual report prepared by the recipient available to the

19 general public.”.

20 (2) TABLE OF CONTENTS.—RSection 1(b) of the
21 Natiwve American Housing Assistance and Self-Deter-
22 mination Act of 1996 (25 U.S.C. 4101 note) 1is
23 amended wn the table of contents by inserting after the
24 item relating to section 407 the following:

“Sec. 408. Public availability of information.”.

S 562 EAS



© 00O N O 0o B~ W N PP

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

19
(0) NON-FEDERAL FUNDS.—Section 520(1)(5)(B) of
the Cranston-Gonzalez National Affordable Housing Act (42
U.S.C. 11903a(1)(5)(B)) 1s amended by striking “and In-
dian housing authorities” and inserting “and units of gen-
eral local government”.
(p) INELIGIBILITY OF INDIAN TRIBES.—Section 460 of
the Cranston-Gonzalez National Affordable Housing Act (42
URS.C. 12899h—1) is amended by striking fiscal year
19977 and inserting “fiscal year 1998 .
(q) INDIAN HOUSING EARLY CHILDHOOD DEVELOP-
MENT PROGRAM.—
(1) REPEAL—Section 518 of the Cranston-Gon-
zalez National Affordable Housing Act (12 U.S.C.
1701z—11 note) 1s repealed.
(2) TECHNICAL CORRECTION.—
(A) IN GENERAL.—Section 501(d)(1) of the
Native American Housing Assistance and Self-
Determination Act of 1996 (110 Stat. 4042), and
the amendment made by that section, 1s repealed.
(B) ApPPLICABILITY.—Section 519 of Cran-
ston-Gonzalez National Affordable Housing Act
(42 UN.C. 1437a—1) shall be applied and ad-
ministered as if section 501(d)(1) of the Native

American Housing Assistance and Self-Deter-

S 562 EAS
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1 manation Act of 1996 (104 Stat. 4042) had not
2 been enacted.

3 (3) EFFECTIVE DATE.—This subsection and the
4 amendments made by this subsection shall be con-
5 strued to have taken effect on October 26, 1996.

6 (r) TrRIBAL KLIGIBILITY UNDER THE DRUG KLIMI-
1 NATION PrOGRAM.—The Public and Assisted Housing
8 Elimination Act of 1990 (42 U.S.C. 11901 et seq.) 1is
9 amended—
10 (1) wn section 5123, by inserting “Indian tribes,”
11 after “tribally designated housing entities,”;
12 (2) in section 5124(a)(7), by inserting *, Indian
13 tribe,” after “agency’;
14 (3) an section 5125(a), by inserting “‘Indian
15 tribe,” after “entity,”; and
16 (4) in section 5126, by adding at the end the fol-
17 lowing:
18 “(6) INDIAN TRIBE.—The term ‘Indian tribe’ has
19 the meaning given that term in section 4 of the Na-
20 tiwe American Housing Assistance and Self-Deter-
21 mination Act of 1996 (25 U.S.C. 4103).”.
22 (s) REFERENCE IN THE PUBLIC AND ASSISTED HOUS-

23 ING DrUG ELIMINATION Acr OF  1990.—Section

24 5126(4)(D) of the Public and Assisted Housing Drug Elimi-

S 562 EAS
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1 nation Act of 1990 (42 U.S.C. 11905(4)(D)) is amended

2 by inserting “of 19967 before the period.
Attest:

Secretary.

S 562 EAS
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