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THE WHITE HOUSE,
Washington, November 25, 1997.
Hon. NEWT GINGRICH,
Speaker of the House of Representatives,
Washington, DC.

DEAR MR. SPEAKER: I hereby report to the Congress on develop-
ments since the last Presidential report of May 13, 1997, concern-
ing the national emergency with respect to Iran that was declared
in Executive Order 12170 of November 14, 1979. This report is sub-
mitted pursuant to section 204(c) of the International Emergency
Economic Powers Act, 50 U.S.C. 1703(c) (IEEPA). This report cov-
ers events through September 30, 1997. My last report, dated May
13, 1997, covered events through March 31, 1997.

1. The Iranian Assets Control Regulations, 31 CFR Part 535
(IACR), were amended on August 25, 1997. General reporting, rec-
ordkeeping, licensing, and other procedural regulations were moved
from the TACR to a separate part (31 CFR Part 501) dealing solely
with such procedural matters (62 Fed. Reg. 45098, August 25,
1997). No substantive changes to the IACR were made. A copy of
the amendment is attached.

2. The Iran-United States Claims Tribunal (the “Tribunal”), es-
tablished at The Hague pursuant to the Algiers Accords, continues
to make progress in arbitrating the claims before it. Since the pe-
riod covered in my last report, the Tribunal has rendered five
awards. This brings the total number of awards rendered by the
Tribunal to 584, the majority of which have been in favor of U.S.
claimants. As of September 30, 1997, the value of awards to suc-
cessful U.S. claimants from the Security Account held by the NV
Settlement Bank was $2,480,897,381.53.

Since my last report, Iran has failed to replenish the Security Ac-
count established by the Algiers Accords to ensure payment of
awards to successful U.S. claimants. Thus, since November 5, 1992,
the Security Account has continuously remained below the $500
million balance required by the Algiers Accords. As of September
30, 1997, the total amount in the Security Account was
$127,880,441.04, and the total amount in the Interest Account was
$17,771,382.12. Therefore, the United States continues to pursue
Case A/28, filed in September 1993, to require Iran to meet its obli-
gation under the Algiers Accords to replenish the Security Account.
Iran filed its Rejoinder in Case A/28 on April 7, 1997. The United
States has requested that the Tribunal schedule a hearing in the
case.

The United States also continues to pursue Case A/29 to require
Iran to meet its obligation of timely payment of its equal share of
advances for Tribunal expenses when directed to do so by the Tri-
bunal. Iran has not yet filed its Rejoinder in the case.
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3. The Department of State continues to respond to claims
brought against the United States by Iran, in coordination with
concerned government agencies. On August 8, 1997, the United
States filed its Statement of Defense in Case A/30, in which Iran
alleges that the United States has violated paragraphs 1 and 10 of
the General Declaration of the Algiers Accords. Iran bases its
claim, inter alia, on press statements about an alleged covert action
program aimed at Iran and on U.S. economic sanctions.

Under the February 22, 1996, settlement agreement related to
the Iran Air case before the International Court of Justice and
Iran’s bank-related claims against the United States before the Tri-
bunal (reported in my report of May 17, 1996), the Department of
State has been processing payments. As of September 30, 1997, the
Department has authorized payment to U.S. nationals of 35 claims
against Iranian banks totaling $12,021,532.54. The Department
has also authorized payments to surviving family members of the
aerial incident, totaling $41,550,000.00.

The Tribunal has scheduled a hearing date of February 17-19,
1998, in Case No. A/11. In this case, Iran alleges that the United
States failed to perform its obligations under Paragraphs 12-14 of
the Algiers Accords, relating to the return to Iran of assets of the
late Shah and his close relatives.

4. U.S. nationals continue to pursue claims against Iran at the
Tribunal. Since my last report, the Tribunal has issued awards in
five private claims, all of which were filed prior to the January 19,
1982, filing deadline by individuals who are dual U.S.-Iranian na-
tionals.

On April 23, 1997, Chamber Three issued an award in Vivian,
Jamshid and Keyvan Tavakoli v. Iran, AWD No. 580-832-3. The
Tribunal dismissed the claims of Jamshid and Keyvan Tavakoli for
lack of jurisdiction, finding that they had not proven their domi-
nant and effective U.S. nationality. The Tribunal determined that
Vivian Tavakoli’s claim fell within the Tribunal’s jurisdiction and
awarded her $375,952 plus interest plus $10,000 in arbitration
costs for Iran’s expropriation of 170 shares in the Western Indus-
trial Group recorded in her name. The Tribunal rejected her claim
for other additional shares in that company for lack of proof.

On May 22, 1997, Chamber One issued an award in Vera-Jo,
Laura and J.M. Aryeh v. Iran, AWD No. 581-842/843/866-1, find-
ing that all three claimants were dominant and effective U.S. na-
tionals for purposes of Tribunal jurisdiction, and awarding the
claimants a total of $19,658,063.84 plus interest and $200,000 in
arbitration costs for Iran’s expropriation of the claimants’ shares in
various Iranian companies.

On June 20, 1997, Chamber Two issued an award in Betty
Monemi v. Iran, AWD No. 582—-274-2, dismissing the claim for lack
of proof. The Tribunal held that the claimant had not established
that Iran had taken actions resulting in the loss of rent from and
real estate value of the home to which her claim related or that she
had made the requisite demand for the funds in her bank account
to allow recovery.

On September 25, 1997, Chamber Three issued an award in
Moussa Aryeh v. Iran, AWD No. 583-266-3, directing Iran to pay
the claimant $519,571 plus interest and $15,000 in arbitration
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costs for Iran’s expropriation of the claimant’s real property. In so
doing, the Tribunal found that Iranian law did not expressly pro-
hibit ownership of real property by dual nationals so as to bar re-
covery in this case. It held that while Iranian law placed certain
restrictions on the ownership of real property by an Iranian na-
tional who acquires a second nationality, those restrictions as ap-
plied in the Aryeh case simply required sale of the property under
certain conditions, with the proceeds to be paid to the dual national
owner. Also on September 25, 1997, Chamber Three issued an
award in Ouziel and Eliyahou Aryeh v. Iran, AWD No. 584-839/
840-3, dismissing the claims on the grounds that the claimants did
not prove that they inherited under their father’s will the property
which they alleged was expropriated by Iran or that they held a
beneficial interest in other properties purchased by their brother.

In Tribunal-related litigation in United States courts, on June
23, 1997, the District Court of the District of Columbia issued its
decision in McKesson Corp. v. The Islamic Republic of Iran, grant-
ing McKesson’s motion for summary judgment. The court found
that Iran’s interference with McKesson’s shareholder rights ripened
into an expropriation by April of 1982. In its decision, the court
gave preclusive effect to the Tribunal’s findings in the Foremost
Tehran, Inc. v. Iran award, issued on April 10, 1986.

5. The situation reviewed above continues to implicate important
diplomatic, financial, and legal interests of the United States and
its nationals and presents an unusual challenge to the national se-
curity and foreign policy of the United States. The Iranian Assets
Control Regulations issued pursuant to Executive Order 12170 con-
tinue to play an important role in structuring our relationship with
Iran and in enabling the United States to implement properly the
Algiers Accords. I shall continue to exercise the powers at my dis-
posal to deal with these problems and will continue to report peri-
odically to the Congress on significant developments.

Sincerely,
WiLLIAM J. CLINTON.






45098

Federal Register / Vol. 62, No. 164 / Monday. August 25. 1997 / Rules and Regulations

DEPARTMENT OF THE TREASURY
Office of Foreign Assets Controt

31 CFR Parts 500, 501, 505, 515, 535,
5§36, 550, 560, 575, 585, 590, 595, and
596

Reporting and Procedures
Regutations: Consolidation of
Information Collections; Annual
Reports on Blocked Assets and
Retained Transfers; Reports on
Rejected Transfers; Reports on
Lit d A )

9

Division (tel.: 202/622-2490); or
William B. Hoffman, Chief Counsel (tel.:
202/622-2410). Office of Foreign Assetls
Control, Department of the Treasury.
Washington, DC 20220.
SUPPLEMENTARY INFORMATION:
Electronic and Facsimile Availability
This document is available as an
electronic file on The Federal Bulletin
Board the day of publication in the
Federal Register. By modem, dial 202/
512-1387 and type /GO FAC,” or call
202/512-1530 for disk or paper copies.
o downloadi

Federal Repubtic of Yugoslavia (Serbia
& Montenegro) and Bosaian Serb-
Controlled Areas of the Republic of
Bosnia and Herzegovina Sanctions
Regulations (part 585). Unita (Angola}
Sanctions Regulations (part 590].(
Terrori : rided

595), and Terrorism List Governments
Sanctions Regulations (part 596). Part
501 also makes theseé information
collections and liccn’sins and other

4 licable t0 :

that have become subject to economic
sanctions programs for which
oY ion and admini

Funds Balieved to Have Been
Due to Mistaken Identity; Procedure
For Removal From the Lists of Blocked
Persons and Vessels

AGENCY: Office of Foreign Assets
Control, Treasury.

q

This file is available for

without charge in WordPerfect 5.1.
ASCH, and Adobe Acrobat TM readable
(*.PDF) formats. For Internet access, the
address for use with the World Wide
Web (Home Page), Telnet, or FTP
protocol is: fedbbs.access.gpo.gov. The
d s

is also ible for

ACTION: Final rule:

SUMMARY: The Office of Foreign Assets
Control ("OFAC") is issuing the
Reporting and Procedures Regulatioos.
Tbis new part simplifies—by
lidating and dardizi

g ina
single part—common provisioas on
collections of information in existing

d to OFAC, but for which

implementing regulations have not yet

been issued. This is intended to provide
tardized d .

L4 or req!
licenses and other actions, as well as

¥ an o
requirements, that will be familiar to the
public and immediately available upon

downloading in ASCII format without 14 imposition of future sanctions
charge from Treasury's El del d to OFAC for
Li!;nrybg‘TEL") in the i Trade 3 N

and Labor Mall” of the FedWorld ion $01.601 idates OFAC
bulletin board. By modem, diai 703/ rei.s’k::yins ,,q:':::;l;u -
321-3339, and select the self: i dizes record ion periods st

file T11FRO0.EXE in TEL. For Internet
access, use one of the following

LOFAC regul Those coll are
eliminated from the individual parts of
31 CFR chapter V. This final rule
includes an initial and annual
requirement to report on blocked assets
or retained funds transfers—as well as
periodic reports on funds transfers
rejected by U.S. financial institutions—
for administrative and foreign policy
formulation purposes. The rule also
requires reports oo U.S, litigation and

P ls: Telnet = fedworld.gov
(192.239.93.3); World Wide Web (Home
Page) = http://www.fedworld.gov: FTP
= ftp.fedworld.gov {192.239.92.205).
Additiopal i i ing th

0!
5 years from the dste of a transaction
subject to the probibitions in chapter v
and § from the date property
blocked or retained (see § 596.504(b) of
part 596} under chapter V is unblocksd
or released. Section 501.602

o
programs of the Office of Forsign Assets
ble for d g5

reports at OFAC's demand concerning

Control is avail

from the Office’s Internet Home Page:
bitp://www.ustreas.gov/treasury/
services/fac/fac.html, or in fax form
through the Office’s 24-hour fax-on-

other dispute 1 p

where the proceedings may affect
biocked assets or funds retained by
banks that have stopped violative
transfers. ln addition, new procedures
are set forth for persons seeking the
unblocking of funds they believe have
been blocked due to mistaken identity.
or seeking administrative review of their
designation or that of a vessel as

d service: call 202/622-0077
using a fax machine, fax modem, or

or property subject to the
prohibitions in chapter V. These
provisions were previously found in
subpart F of the individual parts of
chapter V. !

lew § 501.603 establishes &
comprebensive reporting system for
locked to chaptar V

(within the United States} a h-t
telephone.
Background
The Office of Foreign Assets Contral
(*OFAC") is adding a new part 501 to
31 CFR chapter V (“chapter V"),
lidating and AT

prop P
ot retained pursuant to §596.504 ) of
the Terrorism List Governments
Sanctions Regulations, 31 CFR part 596
(the “TLGSR"™). Section 501.603

imp an affirmati ligation to
report iformation regarding such

general
and license

blocked. Finatly. the rep g
requirements and licensing and other
procedures of the new part are made
applicable to transactions that bave
. become subject to economic sanctions
for which impl ion and

prog! 1P

ation are gated to the

application and other procedures
currently authorized under the
Paperwark Reduction Act of 1995 (the
“PRA") and contained in the Foreign
Assets Control R:gnhl.ions {part 500),

prop within 10 days of the date the

property is blocked or funds retsined.

Reports must thervafter be filed on &
lative and hensive annusl

n L
basis with respect to blocked property
or retained funds. The reporting
requirement with respect to blocked
applies to any form of tangible

Office of Foreign Assets Control. The

lnv;'olving the Shipmcnvl of Certain

or i;hngibla “property” (as defined in
individual parts ined in

final rule also makes g
d hnical cor

CFR chapter

ai
to the various pasts of 31
v

EFFECTIVE DATE: August 25, 1997.

FOR FURTHER INFORMATION CONTACT:
Daniel A. Yorks, Blocked Assets
Division (tel.: 202/622-2440); Dennis P.
Wood, Chief, Compliance Programs

Foreign C
(part 505), Cuban Assets Control
Regulations (part 515), Iranian Assets
Couurol Regulations (part 535),
Narcotics Trafficking Sanctions
Regulations (part $36), Libyan Sanctions
Regulations (part 550), Iranian
Transactions Regulations (part 560),
Iraqi Sanctions Regulations (past 575},

(6))

the

chapter V) that is blocked pursuaat to
chapter V. The first annual report is due
on September 30, 1997.

The initial and annual reporting
requirement in §501.603 replaces the
current requirements contained in
subparts E and F of the individual parts
of chapter V for registration by any
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rson, includi 1i
rv:hich term includes the terms
- institution” in parts 500, 515,
and 550, “depository institution” in part
5135, "*domestic bank"” in parts 500, 5185,
$35, and 550, “financial institution” in
part 596, “United States depository
institution” in part 560, and “U.S.
finaacial insumﬂ:;’;ki:fw $36, 575,
585, and 598), of property with
OFAC snd for designating a person to
contact for information coacerning
biocked property. The anoual report
form (Form TDF 90-22.50) is lvnhble
by calling the fax-on-demand service
maintained by the Office of Foreign
Assets Control at 202/622-0077, or by
downloading the form from the “OFAC
Press Releases and Miscetlaneous
Documents” file library (“FAC__MISC")
located oo the Governmeat Printing
Office’s Federal Bulletin Board Ouline
via GPO Access (Internat site: http://
fedbbs.access.gpo.gov/libs/

other binding alternative dispute
resolution proceedings in the United

pursuant to §560.603 of chapter V; and
censuses of hlocltsd property and claims

States on behalf nf or agurm persons p ly nnder
whose prop dor ired to dmini d against
be retained undu chapter V—or rwhere Cambodia. Vietnam, and Libya.
the outcome of any pmmdm; may 'l'his final sule institutes new
in §501.306
funds—provide notice of the for requesting the unblocking of funds

"proceedings to OFAC, as well as copies

to the

believed to have been blocked due 1o
ken ideatity. New sdministrative

of

ings. They must also oolify procedures are also set forth in
OFAC of certain judicial or sumlu §501.807 for persons seeking
actions that may affect bl jon of their
of retained funds, and notify the. cou.n designatioa o that of a vessel as
ot other adjudi y body of pp or who wish to assert that the
gulatory on lting in the
blocked property or retained funds. Tbu, ignation are no longer spplicable.
il i is y to Denial of an application for removal
enisure that blocked property or retained from the list of designees subject to the

funds are not intentionally or
inadvertently transferred by judicial or
similar action except as authorized by
OFAC. This requiremant also replaces

applicable prohibitions of chapter V (see
appendices A, B, and C to chapter V}
constitutes final agency action for
purpases of |\|du:ul review. These

added as an dix to this d

parting req P rdize aad codify
fsc__misc.htm). The report form isalso Ty ined in specifi 1! of i fol
h of that wers y made by
attorneys’ fees by blocked persons from individuat requests Tor lpeciﬁc lu:em

but will not be pubhshed in chapter V.
OFAC invites and will consideron a
case-biy-case basis requests to submit the
information required in the annual

locked sowrces.
New §501.606 makes these reporting
requirsments in subpart C of part 501
applicable to u-lnucuons subject to

New § 501.808 makes these license
application and other procedures in
subpart D of pant 501 applicable to
transactions dnl bave become subject to

report in alterative formats. The

reporting requirements of § 501.603 are progr for which gr for which
Y to with . and i } and admi are

regulatory requirements, to address bave been delegsted to the Office of delegnod to the Office of Foreign Assets

issues involving U.S. government and
private claims, and to support related
diplomatic negotistions.

ew § 501.604 requi
institutions to report funds transfers that

are rejected where the funds th
are not blocked under chapter V., but
where the processing of the transfer
would nonetheless facilitate an

underlying

under other p
chapter V. Examples of instances
wherem Iunds are re)eclcd and thls

mclude fu.nds transfer msv.rucuons Q)

referencing a blocked vessel in the

absence aof mfennces 10 blocked plmu
@)

those statements of hcensmg policy
contained in subpart E of the individual
parts in chapter V, which oote the

Foreign Assets Contro Control, but for which implementing
Sections 501.801-501.805 include lations bave not yet been issued.
most of '.hn material previously m% final rule also makes a technical
US. b ial ined in subpart H of tho mdxvndual correction to the civil penalty
parts af chapter V g i of each affected sanctions
and d nhung to pmgnm lo Dote that the Civil Penalties
d decisi d Act of 1990, as
difi or of ded by the Debt Collection
1 lemak for. Act of 1996, required
that is prohibited d P [ Lho Freedom of ad;ustmenu to civil penalties, but did
ined in Inf ion and Privacy Acts. not “amend” the underlying statutes
Section 501.801 p P h of those
f°" qu ’Pe‘“ﬂ‘: se These ch ges are made to
under  §701(a) of parts 500, 515, 535, 550, 560,

575, 585, 590, and 595.
Since this fial rule involves a foreign
affairs function, Executive Order 12886

g availability of specific licenses for and the p of the Ad
hmds to a person in Iraq. (3} ferring  particul. tegories of ioos but dure Act (S U.S.C. $53) requiring
d gifts or charitable donati do got establish requi for the notice of proposed rulemaking,
from the Government of Syria or Sudan bmission of specific inf i y for public participation,
to a U.S. person, (4) crediting lranian . < P! that and dehy ln efbcuvs date are
accounts oa the books of a U.S. fi ial uire prod of ified 0o nollee of
institutioa. and (5) making documentation unique (o a given posed rulemaki d for this
unauthorized transfers from U.S. general licease or of li rule. the R ¥ Fle:ulnlny Act (s
persons to Iran or the Government of policy will continue to be authorized (.5.C. 601-512) does not apply.
Iran. This reporting req is ly under the PRA. Examples
, to el liance with include statements of licensing policy Paperwork Reduction Act
L ined in subpast E of the i The Rep g and Proced!

the currenl nqulnmenl m § 596 603 of

’ parts in chapter V that require the
bmission of particul cFod

the TLGSR that fi

p » S
d and/or infe in

Regulations are being issued without
prior nonce and public comment
to the

report rejected funds fers p
to that section.

New §501.605 requires that parties
involved in litigati bitration, or

license applications: quarterly reports
by U.S. persons on certain Iran-related

oil by foreign affiliates

Administrative Procedure Act (5 U.S.C.
553). Pursuant to the Paperwark
Reduction Act of 1995 (44 U.S.C. 3507},
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the collections of inf d  busi gani and legal assets, Foreign rade, Reporting and

in the lations bava been i recordkeeping requirements

to and approved by the Office of The estimated total annual FPORnG 3 ~op pory 505

Management and Budget ("OMB") and/or recordkeeping burden: 16,000

pending public comment, and bave hours. The estimated annual burden per Administrstive practice and

been assigned control number 1505 respondent/record keeper vgnu &om procsdun Banks, banking, COCOM,

0164. A agency may ot conduct ar thirty to 10 hours, d Exports, Finance,

sponsor. and a person is nat mqmnd to on md.awdua] circumstances, with an Fomgn trade, Penalties, R&POM

respond to, a coll of i lvcnge of 1.25 hours. recordkeeping requiremen

unless it displays a valid coatrol Esti d number of d 31 CFR Part 515

ber assigned by OMB ord keepers: ted

nu;n" i sno‘ ink 1 m 8.000. F.mml‘u Administrativa practice and

procedure, Air carriers, Banks, banking,

authorized are contained in 53 501.601—
$01.602 and 501.801-501.805. Section

Comments are mv:laJ on: (a) Whether
Lbese Bew or mulad collections of

501.801 relates to the mai of
records and § 501.602 relates to OFAC
demands fnr mfomunon Theso

y for the proper
pcrfommu of the functions of the
sgency, mcludmg whol.ber the

ical utility; (b) the

suhpm F uf Lhe individual parts of
chapter V. Sections 501.801-501.805
relate to hcensmg. dscnslonmahns
ar
rulemaking, and document request
procedures previously set forth in
subpart H of the individual parts of

accuracy ofthang'ncy s utmulo oft.ha
of i

Blocking of assets, Cuba, Currency,
Estates, Exports, Foreign investment in
the United States, Foreign

Impm'u lnfumnunnnl mtmnh

13

burden of the coll

(c) ways to enhance the quality, utility,
and clarity of the information to be
collected; (d) ways to minimize the

isem, Travel
Trusts and trustees, Vessels,

a1 CFRPa.rt535

Ad;

burden of the coll of infc
on respondents, u:cludmg I.hmu;h the
use of q

chapter V.

The new collecti of inf i
are contained in §§ 501.603, 501.604,
501.60S, 501.806. and Sﬂl 807. Secuon
$01.603 i
pertaining to blocked assets and
retained funds transfers. This
informatioa is required by OFAC to
monitor compliance with regulalory

to support dip)

negouauuns concerning the 1 targets of
sanctions. and to support seitlement
negotiations addressing U.S. claims.
Section 501.604 requires the §ling of
reports for compliance purposes by U.S.
financial institutions where a funds
transfer is not required to be blocked but
is rejected because the underlying
transaction is otherwise probibited.
Section 501.605 requires reporting of
information pertaining to litigation,
arbitration. and other binding
alternative dispute resolution
proceedings in the Um(ed Slates to

or other forms of information
technology: and (e) estimates of uplhl

4 “bank Blocking of

Baoks,
assets, Currency, Fom;n investment in
the United States, Iran, Penalties,
Reporting and recordkeeping
i ities, Ti

or start-up costs and costs of
and purchase of services
to provide iaformation.
Cnmmenxs concerning the abovo
i of

31 CFR Part 536
Ad.mxmnnuve practice and

the

anks, banking, Blocking of

average annual burden, and suggesticns
for reducing this burden should be

assets, Narcoucs mm::lung. Penalties,
Reporting and nconiksepmg ' .

directed to OMB, Paperwork Red:
Project, control number 1505-0164,
Washingtor, DC 20503, with a copy to
the Office of Foreign Assets Coatrol,
Depanmenl of the Treasury, 1500

3] A

narcotics traffickers, Transfer of assets.

31 CFR Part 550

Admmxstnuve pru:ﬁce und
Banks, b king of

ia Ave., NW.
Washmglon D.C. 20220. Any such
comments should be submitted not later
than October 24, 1997. Comments on
aspects of this final rule other than
those involving collections of
informatioa subject to the PRA should
Dot be sent to OMB.

prevent the i or i
Uansfer through such proceedings of
blacked property or retaiced funds.
Section 501.806 sets forth the
procedures to be followed by a person
seeking to have funds released at a
financial institution if the person
betieves that the funds were blocked
due to mistaken identity. Section

to be

List of Subijy
31 CFR Part 500
Administrative practice and

ing.
assets, Exports, Foreign investment,
Foreign trade, Government of Libys,
Imports, Libya, Loans, Penalties,
Reporting and recordkeeping
requirements, Securities, Services,
Specially designated nationals,
Terrorism, Trave! restrictions.

31 CFR Port 560
Administntjvu practice lnd
A

Banks, banlung. Exporu. Fomgn trade,
Iran,

procedure, Banks, Blocking of
assets, Cambodia, Expom annce.

Lnports, L 3
Loan: Pemlnes. Reporting and
Services,

Foreign claims, Foreign i in
the United States,  Foreign: u’ade.

Specially deslgnl(ed nationals,
Ti

Imporu Inf and

$01.807 sets forth the pr
followed by persons seeking
administrative reconsideration of their
designation or that of a vessel as
blocked, or who wish to assert that the
circumstances resulting in the
designation are no longer applicable.
The likely respondents ang
recordkeepers affected by the
information collzcuons contained in

North Korn Penalties, Publu:auons
Repomng and recordkeeping
Tequirements, Securities, Services,
Specially designated nationals,
Terrorism, Travel restrictions, Trusts
and estates, Vietnam.

31 CFR Part 501
Administrative practice and
d Banks, b:

an! king, Blocking of

part 501 are fi

31 CFR Part 575
Admlmst.ratxvq pncuce und
Banks, b king of
assets, Exports, Foreign trade,
Humanitarian aid, Imports, Iraq, Oil
imports, Penalties, Petroleum,
Petroleum products, Reporting and .

0 ping reqt P Y
desig jonals, Te Travel
restrictions.
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31 CFR Part 585 apglicntion and 'ﬁ:cr procedures of
Ad.mmmnuve practice and ?h’ch.'PPI,y to R P‘:‘ )

procedure, Banks, banking, Blockx::r:li

assets, Bosnian Sodu Exports, Fe BPi

Republic of Yugoslavia (Secbia and Subpart rohibitions

Mﬂﬂl‘“ﬁol. Foreign trade. Lmports, 3. Section 500.201 is amended by

Chus PP y, Loans, P adding new paragraph (e) to read as

porting an dkeep follows:

Sluppmg. Telecommunications,
Transfer of assets, Vessels.

31 CFR Part 590

Administrative practice and
procedure, Angola, Exports, Foreign
trade, National Union for the Total
Independence of Angola, Pénalties,
Reporting and recordkeeping
requirements, Shipping, UNITA,
Vessels.

31 CFR Parst 595

Administrative practice and

procedure, Banks, banking, Blocking of
assets, Penalties, Reporting and K

§500.201 Transactions involving
designated foreign countries or their
nationals; effective date.

(e) When a transaction results in the

blocking of funds at a banking
institution pursuant lo thu ucuon and
the

Subpart H—Procedures

8. Section $00.801 is revised to read
as follows:
§500.801 Procedures.

For licensa apphuuon procedluu

an relating to
mod:ﬁcuuons. or revocations of

1 ki

and ford

pursuant to the Freedom of laformation
and Privacy Acts (S U.5.C. 552 and
552a), see subpart D of part 501 of this
chapter.

$§ 500.802—500.806 and 500.809

a party to the

funds have been blocked due to
mistaken identity, that party may seek
to have such funds unblocked pursuant
to the administrative edures set
forth in §501.806 of this chapter.

s c

8a. Sections 500.802 through 500.806
and 500.809 are removed.

sssoom-\csmm MWM
§5500.802 and 500.803)

Bb.SecﬁomSOOM7lnd5wmm
desi, u§§500302md50ﬁ303‘

P

4. The vote at the end of §500.306 is

ping req! P y
desi 4 : :

Transfer of assets.
31 CFR Part 596

Administrative practice and
procedure, Banks, banking, Cuba,
Penalties, lran, lraq, Libya, North Korea,
Reporting and recordkeeping
requirements, Sudan, Syris, Terrorism,
Transfer of assets.

For the reasons set forth in the
preamble, 31 CFR chapter V is amended
as follows:

PART 500—FOREIGN ASSETS
CONTROL REGULATIONS

1. The authority citation for part 500
is revised to read as follows:

Authority: 18 U.S.C. 2332d: 31 US.C.

321(b): 50 U.S.C. App. 1-44; Pub. L. 101410,

104 Stat 890 (28 U.S.C. 2461 aote); E.O.
9193, 7 FR 5205, 3 CFR, 1938-1943 Comp..
P. 1174; E.O. 9989, 13 FR 4891, 3 CFR, 1943~
1948 Comp., p. 748.

1a. The hesding of subpart A is
revised lo read as follows:

Subpart A—Relation of This Part to
Other Laws and Regulations

2. Section $00.101 is amended by
revising the first senteace of paragraph
(a) to read as follows:

§500.101 Reistion of this part to other
faws and regulations.

(a) This part is separate from, and
independent of, the other parts of this
chapter with the exceyuon of part 501
of this clup(er. the and

ded by adding a to
end of the note to read as follows:
§500.308 Speclaily designated national.

Note 10 §300.308: * * * Section 501.807 of
this chapter sets forth the procedures to be
followed by p.nnm neh.n‘ administrative

of their d i

respectively.
Subpart |—Miscellaneous Provisions

9. Section 500.901 is revised to read
as follows:
§500.90t Paperwork Reduction Act notice.
For approval by the Office of
Management and Budget (“OMB")

orthatof under the Paperwork Reduction Act of
e vessol blochd ot who wish to sssert mformndon collections relating to
that the g in the and
. are 20 longer applicabl " D e N portiol  d
Subpart E—Licenses, Authorizations  Uocluding those p to
i g policy). and to other
and Statements of LI ing Policy procedures, see § 501.901 of this

§. Section 500.508 is amended by
removing paragraph ([} and by adding a
note to the end of the section to read as
fellows:

§500.508 Payments to blocked accounts
in domestic banks.

Note to § 500.508: Please refer to 5501 603
of this chapter foc mandatory repo
requiremaents regarding ﬁnu\chl !nnlfoﬂ.

6. Subpart F is revised to read as
follows:

Subpart F—Reports
§500.801 Records and reports.
For provisions relating to records and

reports, see subpart C of part 501 of this
chapter.

Subpart G—Penalties

§500.701  [Amended)
7. Section 500.701(a) introductory text
is amended by removing the words “‘as

ded by

y" and adding i in lhcu' place

reporting requiremeats and license

the words “as adjusted by"

chapter. An agency may not conduct or
sponsor, and a person u not nqmnd to
d to, a coll
unless it displays a vulld control
number nugnod
10. Part 501 is added to read as
follows:

PART 501—REPORTING AND
PROCEDURES REGULATIONS
Subpert A—Relation of This Part to Other
Parta in This Chapter
Sec. "
$01.101 Relation of this to other

in this chapter. pest pere
501.301 Definitions.
501.601 Records and recordkeeping

requirements.
$01.6Q2 Repors to be furnished on
demand.

501.603 Reports on blocked property.

$01.604 Reports by U.S. financial
institutions oo rejected funds transfers.

501.605 Reports on litigation, arbitration,
and dispute resolution proceedings.
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$01.608 Reporting aad recordkeeping
: licable to i

1: cabl,

this chap(ar pp to the rel
record, report, procedure or

sanctions pmgr:ns.

Subpart D—Procedures

$01.801 Licensing.

501.802 Decisions.

$01.803 Ameadment, modification. or
revocation.

501.804 Rulemaking.

transaction. In the case of eronomic
slncuons program.ldfor which

dclega(ed to the Office of Foreign Asseu
Coatrol but for which regulations have
not yet been issued, the definitions of
terms in this part are governed by
definiti ined in the

501.805 Rules g ing of
information.

501.806 Procedures for unblocking funds
believed 10 have been blocked due to
mistaken identity.

501.807 Procedures goveraing removal of
vames from appendices A, B, and Cto
this chapter.

$01.808 Licease application and other
procedures spplicabie to economic
sanctions programs.

Subpart E—Paperwork Reduction Act

501.901 Paperwork Reduction Act notice.

Authority: 22 U.S.C. 287¢: 31 US.C.

321(b): 50 U.S.C. 1701-1706; 50 U.S.C. App.

1-44.

Subpart A—Relation cf This Part to
Other Parts in This Chapter

§501.101 Relation of this part to other
parts in this chapter,
This parl sets forth standard reporting
and

implementing statute or Executive
order.

sﬁbpan C—Reports

of and the
pmducuon of all books, papers, and
documents relating to any matter under
investigation, regardless of whether any
report has been required or filed in
connection therewith.

§501.603 Reports on blocked property.

(a) Who must report—(1) Holdecs 3/
blocked pmperly Any person, including
boldin;

blocked pursuant to this chnplu must
report. The requirement includes
financial institutions that receive and
block payments or transfers. This

datory and applies to

§501.601 Records and
requirements.

Except as otberwise provided, every
person engaging in any transaction
subject to the provisions of this chapter
shall keep a full and accurate record of
each such transaction engaged in, |

dless of whether such i

is effected pursuant to licease or
otherwise, and such record shall be
available for examination for at least $

is
all U.S. persons (or persons subject to
U.S. jurisdiction in the case of parts 500
and 515 of this chapter) who have in
their possession or control any property
or interests in property blocked
pursuant to this chapter.

(2) Primary responsibility to report. A
report may be filed on bebalf of a holder
of blockéd property by an attorney,
agent, or ¢ o(har person.

for ing blocked

years after the date of such
Except as otherwise provided, every
person holding property blocked
pursuaot to the provisions of this
chapter or funds transfers retained

to § 596.504(b) of this chapter

and rec
hcense applncalmn and olher
governing
mgulzled pursuant to other parts
codified in this chapter, as well as to
econumnc sanctions programs for which
and are
delegaled to the Office of Foreign Assets
Control. Substantive prohibitions and
policies particular to each economic
are not d in
this part but are set forth in the
particular part of this chapter dedicated
to that program. or, in the case of
economic sanctions programs not yet
implemented in regulations, in the
applicable executive order or other
authority. License application
procedures and reporting requirements
set forth in this part govem transactions
undertaken pursuant to general or
specific licenses, the criteria for which
are set forth in subpart E of the
individual pasts in this chapter.
Statements of licensing policy contained
in subpart E of the individual parts in
this chapler. however, may contain
additional information collection
provisions that require production of
specified documentation unique to a
given general license or stalement of
licensing policy.

Subpart B—Definitions

§501.301 Definitions.
Definitions of terms used in this part
are found in subpant C of the part within

.

shall keep a full and accurate record of
such property, and such record shall be
available for examination for the period
of time that suchb property is blocked
and for at least 5 years after the date
such property is uoblocked.

§501.602 Reports 1o be furnished on
demand.

Every person is required to furnish
under oath, in the form of reports or
otherwise, from time to time and at any
time as may be required by the Director,
Office of Foreign Assets Control,
complete information relative 0 any

* transaction, regardless of whether such

is effected to
license or otherwise. sub;ecl to the
provisions of this chapter or relative to
any property io which any foreign
country or any nationa! thereof bas any
interest of any nature whatsoever, direct
or indirect. The Director may require
that such reports include the production
of any books of account, contracts,
letters or other papers connected with

mpcﬂy however, rests with the sctual
holder of the property, or the parson
exercising con(m? over proparty located
outside the United States, with the
following exceptions: primary
responsibility for reporting any trust
assets rest w1|.h the trustee; and pnmlry
y for real pi Y
rests with Any U.S. co-owner, Xegd
ageat, or p
unnager in the United States. No person
is excused from filing a report by reason
of the fact that another person has
submmsd a report with regard to the
roperty, except upon actual
redgs of the report filed by such
other person. Reports filed are regarded
as privileged and confidential.

3) Financial institutions. For
purpases of this section, the term
“financial institution” shall include &
banking institution, domestic bank,
Umled Sules deponkory uumuunn.

orU.
institution. as those terms are deﬁnad in
the applicable part of this chapte

{b) What must be repoﬂed—{l) Initial
reports—{i) When reports are due.
Reports are required to be filed within
10 business days from the date that
property becomes blnckad. This

any such or property, in the
custody or control of the persons
required to make such reports. Reports
with respect to transactions may be
required either before or after such
transactions are completed. The Director
may. through any person of agency,

hold b

dminister caths, i
receive evidence, lake depositions, and
require by subpoena the attendance and

P g req N

or fers that are

and blocked by financial institutions.

(ii} Contents of reports. Initial reports
on blocked property shall describe the
owner or account party, the property. its
location, any existing or new account
oumber or similar reference necessary to
identify the property, actual or
estimated value and the date it was
blocked, and shall include the name and
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address of the holder, along with the

name and telephone pumber ofa

coatact person from whom co[x;zg’hmco
can be

h 1 in

§501.604 Reports by U.S.
institutions on rejected funds ransters.

arbitration, or other bmdmg altem:uva

(a) Who must report. Aay fi fal
that rejects a funds transfer

report is ﬁlcd by a Bnancial institution
and involves the receipt of a payment or
transfer of funds which are blocked by
the financial institution, the report shall
also include a photocopy of tha

or transfer i
received and shall confirm that the
payment has been deposited into a new
or existing blocked account which is

where the funds are not blocked under
the provisions of this chapter, but where
processiog the transfer would
nonetheless violate, or faciliute an

dispute gs in the

United States on behalf of o against

persons whose property or interests in

property are blocked or whose funds

have been retained pursuant to

§ 596.504(b) of this chapter, or when the
of any ding may affect

underlying that is prohibi
under, other provisions contained in
this chapter, must report. For purposes
of this section, the term “financial
institution™ shlll mcludn a bmhng

blocked proporty of retained funds,
must:
(1) Provide notice of such proceedings
upon their commencement or upon
i or receipt of documents

labaled as such and is established in the
name of, or contains & means of clearly
identifying the interest of, the .

or

bringing the dings within the

Y
Um(ed sum ep itory i
blnk. jal i

or
Us. & J as those terms

individual ot entity subject to blocking
pursuant to the requirements of dm
chapter.

(2) Annual reports—{i) When reports
are due. A comprehensive report oo all
blocked property beld as of June 30 of
the current year shall be filed annually
by September 30. The first anoual report
is due September 30, 1997.

ii) Contents of reports. Anoual
reports sball be filed using Form TDF
90-22.50, Annual Report of Blocked
Property. Copies of Form TDF 90-22.50
may be obtained directly from the Office
of Formgn A:saLs Control, by ul]u:g the

d service mai d by
the Office of Foreign Assets Control at
202/622—0077, or by downloading the
form from lha "OFAC Press Releases
and " file

are defined in the spplicable part of this

terms of the mu-nduclory text to this

(ZFS‘ubmil copies of all plendings.

chapter. 0 xhil
®) les of and

transactions mvolvmg rejected funds pmpostd oxden or ;udgmanu .

transfers mclud. funds transfer d final j

instructions:
(1) Refenm:mg a blocked vmel but

or default judgnem) submitted to the
court or other ad|udlcalory body, and all
orders, d or

whers none of tho parties or fi

da issued by the court, to the

io the
is a blocked person:
(2) Seading funds to a person in Iraq;
{3) Transferring unlicensed gifts or
charitable donations from the
Govmmenl of Syria or Sudan to a U.S.

pers

Chief Counsel, Office of Foreign Assets
Contyol, U.S. Department of the
Treasury, 1500 Pennsylvania Avenue,
NW—Annex, Washington, DC 20220,
within 10 days of filing, submission or
issuance. This paragraph (a)(2) shall not

(4) Cm:lmng lranian u:coums onthe applyto duoo\nry requests or
books of a U.S. and P Eled under seal,
(s} Making h fi or reqy for p dural action not
from U.S. penom to Iran or tha seoking action dispositive of the
Gavi of lran. proceedings (such as requests for

library (“FAC_M!SC '} located on the
Government Printing Office’s Federal
Bulletin Board Ouline via GPO Access
{Internet site: hrtp://
fedbbs.access.gpo.gov/libs/
fac__misc.htm). Photocopies of the
report form may be used. Requests to
submit the information required on
Form TDF 90-22.50 in an alternative -
format developed by the reporter are
invited and will be considered by the
Office of Foreign Assets Control on &
case-by-case basia. A copy of reports
filed using form TDF 90-22.50 or in
alternative formats must be retained for
the reporter’s records.

(c) Reports on retained funds
pursuant to § 596.504(b) of this chapter.
The reporting requirements set forth ia
this section are applicable to any
financial institution retaining funds
pursuant ta § 596.504(b} of this chapter,
except that the account name shall
reflect the name of the person whose
interest required retention of the funds.

(d) Where to report. All reports must
be filed with the Office of Foreign
Assets Control, Compliance Programs
Division, U.S. Tressury Department,
1500 Peansylvania Aveaue NW—
Annex, Washington, DC 20220.

{c) When upons are due. Reports are
required to be filed witkin 10 business
days by any financial ipstitution
nsjecung instructions to execute

extension of time to file); and

{3) Report by immediate facsimile
transmission to the Chief Counsel,
Office of Foreign Assets Coutrol, at
facsimile number 202/622-1911, the

or
§ hibited by heduling of any hearing or status
lha dpmvumns of this ch.pler f inthep
What must be reported. The report it appears that the court or other

shall include th. name end address of

ndludmlloty body may i issue @ order or

the the
date of the lnnsler. the amount of the

a final |udgment or default | judgment) or
is 4

and a ph py of ar may dem e any
Ihe payment or transfer in uest d itive of the
received, and shall state the basis for the merits of the pmceedmgs or of any
rejection of the transfer instructions. claim reised in the proceedings.
The report shall also provide the name (b) The reporting requirements of

and telephone numbet of a contact
person at the transferee financiat
institution from whom compliance
information may be obtained.

() Where to report. Reports must be
filed with the Office of Foreign Assets
Control, Compliance Programs Division,
U.S. Treasury Department, 1500
Pennsylvnniu Avenue NW—Annex,
Washington, DC 20220.

paragraph (a) of this section do not
apply to proceedings to which the
Offics of Foreign Assets Control isa

pﬂ?emm initiating proceedings
subject to the reporting requirements of
this section must notify the court or
other adjudicatory body of the
restrictions set forth under the
applicable part in this chapter governing
the u-uufor of blocked property or funds

{a) U.S. persous (or persoas subject to
the jurisdiction of the United States in
the case of parts 500 and 515 of this

to § 596.504(b) of this
chapter, mcludmg tbe pmhlhmon on
any
decree, lien, execution, garnishment ar
other judicial process with respect to
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any pro, in which, on or after the
applicable effective date, thers existed
an interest of any person whoss

with the Office of Foreign Assets
Conlxol Any penon luvmg an interest

acting directly or through eny

. specxﬁully designated person, agency,

my file an npphcauon for a licensa

(7) Address. License applications,

d ¥ were
subject to blocking p to this he fm sact but the reports, and i Tmms should bo
chapter or were subject to retention applicant - specific license is address
pux:uu( to §596.504(b) of this chapter.  required to make full discl of all ! within the Office of Fonnm
puuen in lmamt to the rnnsnc(mn 0 Assets Control, ot to its Director, at the
§501.606 g and thata a the appli [ollowing address: Office of Forelgn
- to be mads with falt knowledge of i Assets Coatrol, U.S. Department of the
sanctions programa relevant facts and so that the identity Treasury, 1500 Pennsylvania Aveaus,
The reporting and recordkeeping and location of the persons who know ~ NW—Annex, Washington, DC 20220,
requirements set forth in this subpart about the transaction may be easily so1.802
PP to ined in the e'venx of ing § Decisions.
progr for which impl and (3) Inf uu'{.h. The Offico of Foreign Assets Cont;vl
dmi have beeq del d ppl nusl supply all u:ﬁonnnuon will advise sach applicant ol‘ dm .
the Offics of Foreign Assets Control. spacified and/or ting filed o
Subpart D—P ures forms, And must fully disclose the The d“’c‘::‘;o‘l’f the OE:" nf!ho .
oced oames of all parties wha are concsrned Assets Y of m“mqumm roapectty

§501.801 Licensing. .
(a) General licenses. General liconses
have been issued uulhcnzmg under
iate tertns and di
certain types of transactions which are
subject to the prohibitions contained in
this chapter. All such licenses are set
forth in subpart E of each part contained
in this chapter. General licenses may
also be issued authorizing under
ppropriate terms and di
certain types of transactions which are
subject to prohibitions contained in

withort d i the
transaction. If the npphcltion is filed by
an agent, the sgent must disclose the
name of his principai(s). Such
documents as may be relevant shall be
attached to each application as a past of
such ion, except that d
pnvimuly filed with the Office of
Foreign Assets Control may, where
appropriate, be incorporated by
reference in such application.
Applicnnu are required u;:upply Lhoir
numi

310.5C 7701, which aumber may bo

lnnppumﬁnnshﬂmndhlhﬂml &
§501.003 M—ﬁ.mw
revocstion.

The provisions of this pcn and -ny
rulings, l.imm (whether ganeral or

Foreign Assets Control involves forsign -

affairs functions of the United Statas,

lndfnnh-!mwnuox-mplhmthn
ter th A

econamic sancuon.;pmmms the ¢ used for purposes of collecting and
of ting on any deli

which have beea delegaled to the
Directar of the Office of Foreign Assets :;:x::;::: ﬁ‘h& :gglac:::; States
Cootrol but which are nat yet codified may be
in this chapter. It is the policy of the wired ﬁ .! h “h r
Office of Foreign Assets Conu-ol not to reg o h "mh

t appli for sp proper di by the Omoa o[

gran
aut.honzmg transactions lo which the
provisions of an outstanding general
license are applicable. Persons availing
themselves of certain geaeral licenses
may be required to file reports and
statements in accordance with the -
instructions specified in those licenses.
Failure to file such reports or statements
will nullify the authority of the general
license.

(b} Specific licenses—(1) General
course of procedure. Transactions
subject to the prohibitions contained in
this chapler or to prohlbluons the

and of

Foreign Assets Control. Any

ProoodmAd(SUSC.SSS)fornodn;"

or other party in interest desiring to
present additional information may do

opportunity
publn: comment, and dnhy In o&cnvo
date.

soutmyﬁmsbefomuuﬂcrdecnion_ (hpm,hmpum o~
for oral the Director of tife Oﬁa of "

nmﬁ be made th.h d:c Office of Foreign Assets Control In writing for the
Assets Co: issuance, amendment, or repeal of -ny

Forej
(4)‘%’«.1 of demnl T'hc denial of a
license does not preclude the reopening

rule.

of an -pphu(mn ot the Bling of a §501.805 Ruies gomllng-vdhbllnyol -

further app The appli or

any other party in interest may at any (a) The records of the Office of .

time request explanation of the reasons  Foreign Assets Control which are

fora demd by correspoadence or required by the Freedom of Information
! interview. Act (5 U.S.C. 552} to be made available

which have beea delegated to the
Director of the Office of Foreign Assets
Control, which are not autherized by
general license may be effected only
uader specific licenses.

(2) Applications for specific li
Applications for specific liceases to
engage in any transactions probibited by
or pursuant {o this chapter or sanctions
programs that bave been delegated to
the Director of the Office of Foreign
Assets Coatrol for implementation and
administration may be filed by letter

) Reports under spectﬁc licenses. As
a cundmnn [ur the issuance of any

to the public shall be made available in
nccordmce with the definitions,
of fees, and other

license, th may be required to
file reports wn'.h respect o the
transaction covered by the license, in
such form and at such times and places
as may be prescribed in the licanse or
otherwise.

(6) Issuance of license. Licenses will
be issued by the Office of Foreign Assets
Control acting on behaif of the Secretary
of the Treasury or licenses may be

issued by the Secretary of the Treasury

pmvmons of the regulations on the
Disclosure of Records of the
Departmental Offices and of other
bureaus and offices of the Department of
the Treasury issued under $ U.S.C. 552
and published at 31 CFR 1.

(b} The records of the Offics of
Foreign Assets Control which are
required by the Privacy Act (S US.C.
552a) to be made available to an

N
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individual shall be made I.Vlillbla in

(4) The ideatity of the original
itter of the funds and any

with the

d

for p

of foes, and other provisions of the
tions on the Disclosure of

Records of the Departmental Offices and
of other bureaus and offices of the
De; ent of the Treasury issued
under 5 U.5.C. 552a and published at 31
CFR part 1.

(c} Any form issued for use in
sonnection with this chapter may be
abtained in person or by writing to the
Office of Foreign Assets Control, U.S.
Department of the Treasury. 1500
Pennsylvania Avenue, NW—Annex,
Washington, DC 20220, or by calling
202/622-2480.

$501.808 Procedures for unblocking
tunds beiteved to have besn blocked due to
nistaken identity.

When s transaction results in the
alocking of funds at a financial
institution P to the applicabl
-egulations of this chapter and a party
‘0 the transaction believes the funds
1ave been blocked due to mistaken
.dentity, that party may seek to bave

(5) The in{ended beneficiary of the
blocked transfer;

(6) A description of the underlying
transaction including copies of related
documents (e.g.. invoices. bills of
lading, promissory notes, etc.):

(7) The pature of the applicant’s
interest in the funds; and .

(8) A statement of the reasons why the
applicant believes the funds were
blocked due to mistaken ideatity.

(e} Upon receipt of the materials
required by paragraph (d) of this

that are classified pursuant to Executive
Order No. 12958 or similar Executive
orders, or to documents that the Office
deems privileged. or that the Office
determines would ot otherwise be
availsble by law to a party in litigation
with the Office. Similarly, the Office
may redact mat:
fidential or p g
(d) Followins a review of the basis of
designation, & designated person or
person owning & majority interest io &
blocked vessel may submit arguments or
evidence that the person believes refutes
the basis for designation, or may
propose remedial steps on its part,
Lt g iy

saction, OFAC may request additional
ial from the appli .

the transaction pursuant to § 501.602.

(f) Following review of all applicable
submissions, the Director of the Officé
of Foreign Assets Control will determine
whether to reiease the funds. [n the
event the Director determines that the
funds should be released, the Office of
Foreign Assets Control will direct the
financial institution to return the funds
to the sppropriate L

(8) For purposes of this sectioo. the
term "financial institution’* shall

such funds unblocked pursuant to the

(a) Any person who is a party to the
Tansaction may request the release of

! of position(s) in a blocked
organization or similar steps. which it
believes would negate the basis for
designation. A person owning a rmajority
interest in a biocked vessel may propose
the sale of the vessel, with the proceeds
to be placed into s biocked interest-
bearing account after deducting the
costs incurred while the vessel was
blocked and the costs of the sale.

(e) After making a written submission,
a designated person or person seeking
the unblocking of a vessel may request

and the

include a banking institution, b
depository institution or United States a meeting with the Director of the Office
depository insti d i , of Foreign Assets Control; however,

fi ial i orUS.fi ial such ings are not required,

as those terms are defined in

unds which the party beli to have
seen blocked due to mistaken identity.
(b} Requests to release funds which a
sarty believes to bave been blocked due
© mistaken identity must be made in
atiting and addressed to the Office of
Soreign Assets Cootol, 1500
ennsylvania Avenue, NW—Annex,
Washington, DC 20220, or sent by
‘acsimile transmission to 202/622-1657.
{¢) The written request to release
unds must include the pame, address,
elephone number, and (where
wailable) fax number of the party
weking the release of the funds. For
ndividuals, the inclusion of a social

the applicable part of this chapter.

§501.807 Procedures governing remova!
of names from appencices A, B,and C to
this chapter.

Persons seeking administrative

iderati their designation or

that of a vessel as blocked, or who wish
to assert that the circumstances
resulting in the designation are oo
longer applicable, may seek to have the
designati inded p to the

follows: 4

fa) A s';)eciully designu;d national
(“SDN"), specially designated terrorist
(“SDT"). or v dexi "

Director may, at his discretion, decline
to conduct such meetings prior to
making e review pursuant to this
section.

{f) The information submitted by the
designated person or person seeking the
unblocking of a vessel will be reviewed
by the Director, who may request
clarifying, corroborating, or other
additional informatioa.

(g) For purposes of judicial review, a
decision pursuant to this section
constitutes s final sgency action.

$501.808 License application snd other
10

trafficker (“SDNT")

security nurmber is vol y but will
‘acilitate resolution of the request. For
sorporstions or other antities, the
wpplicstion should include its principal
slace of business, the state of
ncorporation or organization, and the
1ame and telephone number of the
ippropriate person to contact regarding
he application.

(d) A request to release funds should
nclude the following information,
w~hbere known, coocerning the
ransaction:

(1) The name of the financial
pstitution in which the funds are
Nocked:

(2) The amount blocked;

(3) The date of the blocking:

(collectively, s ““designated person™), or
a person owning a majority interest in

Upon submission to the Office of
Management and Budget of an
amendment to the overall burden hours

N artione § d

a blocked vessel, may request discl

of the factual basis for designation and,
subject to the limitations coatained in
paragraph {c) of this section, review
factual materials relied upon by the
Office of Foreign Assets Control in
designating the person or vessel.

(b) Requests to review such
information must be made in writing
and addressed to the Director, Office of
Foreign Assets Control, U.S. Department
of the Treasury, 1500 Pennsylvania
Avenue, NW—Annex, Washington, DC
20220.

{c) The Office of Foreign Assets
Coutrol will deny access to documents

for the infe i P
under this part, the license application
and other procedures set forth in this
subpart are applicabie to economic |
sanctions programs for which

) ion and admini

have been delegated to the Office of
Foreign Assets Control.

Subpart E—Paperwork Reduction Act

§501.901 Paperwork Reduction Act notice.
The information collection
requirements in subparts C and D have
been approved by the Office of
Management and Budget (“OMB")
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uader the Paperwork R ‘od Acll (a4 lﬁ::h i ] and ‘;ther P : 5 of part H—P:
U.S.C. 3507(j}) and assigned control which spply to this part. * . S
number 150.':-0184. Anagencymaymot e+ ¢ e e« :‘;ﬁ:‘::“ 515.801 is revised to read
conduct or sponsor, and & person is not - g -
quired to respond to, a collection of Subpart B—Prohibitions §515.801 Procedures.
i it displ valid : :
:?ur:x. :::ﬂ':rl :s“silgnelzpb;yosl\.d& 3. Section $15.201 is amendad by .nF" license "’,P"l‘ft'i‘f.;":j’“’“"l""
PART S05—REGULATIONS Allovgr e pergriph e)to read a1 modifications, of revocations of
PROHIBITING TRANSACTIONS enses; i
§515.201 Transactions involving g; an g
g&a?m%%m?;&ss" foreign countries or their pursuapt to the Freedom of Information
FOREIGN COUNTRIES nationals; effective date. and Privacy Acts (5 U.S.C. 552 and
. cr . $52a), see subpart D of part 501 of this
1. The suthority citation for part 505 bl mhenf f.un u-uxud cﬁmu]u in the pter.
is revised to read as follows: ing o! s ata ing 5.802-500.
institution pursuant to this section and (’:::'O"ﬂl 06 and 515800

Autherity: 31 U.S.C. 321(b); 50 U.S.C. App.
1-44: Pub. L. 101410, 104 Stat. 390 (28
U.5.C. 2461 note): E.0. 9193, 7 FR 5205, 3
CFR, 1938-1943 Comp.. p. 1174; EO. 9989,
13 FR 4801, 3 CFR, 19431948 Comp.. p. 748.

§505.40 [Amended]

2. Section 505.40 is amended by
revising the reference to “'§§ S00.601
and 500.602" to read *'§§ 501.601 and
501.602".

3. Section 505.60 is revised to read as
follows:

§505.60 Procedures.

For license application procedures
and p d relating to d

a party to the transaction believes the
funds have been blocked due to
mistaken identity, that party may seek
to have such funds unblocked pursuant
te the adminjstrative procedures set
forth in § 501.806 of this chapter.

Subpart C—Generat Definitions
4. Thn‘nnu at !hl end of § 515.306 is

y adding a to
end of the note to read as follows:
§515.306  Specislly designated national.

Note to §515.308: * * * Section 501.807
of this chapter sets forth the procedures io be

8a. Sections 515.802 through 515.806
and 515.809 are removed:
$4515.007 and 515.008 [Redesignated ss
§§515.502 and 515.803]

8b. Sections 515.807 and 515.008 are
redesignated as §§ 515.802 and 515.803,
respectively.
Subpart I—Mi f

9. Section 515.901 is revisad to reed
as follows:
§515.901 Paperwork Reduction Act notice

Collection of information on TDF 90—
22.39, “Declaration, Travel to Cuba,”

as

by persons mkin;

dificati or rev of
o ronyiaihid i

or that of

lemaking: 4
n g: for

of their
a vessel as blocked. or who wish to assert

and req:
pursuast to the Freedom of Infi
aad Privacy Acts (5 U.S.C. 552 and
552a). see §500.802 and subpast D of
part 501 of this chapter.

PART 515—-CUBAN ASSETS
CONTROL REGULATIONS

1. The authority citation for part 515
is revised to read as follows:

Authority: 18 U.5.C. 2332d; 22 US.C.
2370(a). 6001-6010; 31 U.S.C. 321(b); 50
U.S.C. App. 1-44; Pub. L. 101410, 104 Stat.
890 {28 U.S.C. 2461 note): E.O. 9193, 7 FR
5205, 3 CFR, 1938-1943 Comp.. p. 1147; E.O.
9989. 13 FR 4891, 3 CFR, 194348 Comp.. p.
748; Proc. 3¢47, 27 FR 1085, 3 CFR 1959~

1963 Comp.. p. 157: E.0. 12854, 58 FR 36587,

3 CFR. 1993 Comp.. p. 614.

Subpart A—Relation of This Part to
Othgr Laws and Regulations

2. Section 515.101 is amended by
revising the first sentence of paragraph
(a) to read as follows:

§515.101  Relation of this part (o other
laws and regulations.

{a) This part is separate from, and
independent of, the other parts of this
chapter with the exception of part 501

that the ting in
designation are o longer spplicable.

Subpart E—Licenses, Authorizations,
and Statements of Licensing Pollcy

bas' been app d :5 the Office o,f
Management and Budget (“OMB"
under the Pa Reduction Act (44
U.S.C. 3507(})) and assigned control
number 1505-0118. For approval by
OMB under the Psperwork Reduction
Act of infe : HNecti, Lt
1o recordkeeping and reporting

qui to li '8 P d

S. Section 515.508 is ded b
removing paragraph (f) and by adding a
aote to the end of the section to read as
follows: .

§515.508 Payments 1o blocked accounts
In domestic banks.
. « e e .

Note lo §515.508: Pleass refer to § 501.603
of this chapter for mandatory reporting
fequirements regarding financial transfers.

6. Subpart F is revised to read as
follows:

Subpart F—Reports
§515.601 Records and reports.
For provisions reiating to records and

reports, see subpart C of part 501 of this
chapter.

Subpart G—Penalties

§515.701 [Amended]
7. Section 515.701(a) introductory text
is amended by removing the words “as
ded by" and by adding in their

of this chapter. the ping an
reporting requirements and license

place the words “as adjusted by".

(including those p to

of licensing policy), and to other

procedures, see § 501.901 of this

chapter. An agency may not conduct or

sponsor, and a person is not required to
poad to. a coll of infc

unless it displays a valid control

number assigned by OMB.

PART 535—RANIAN ASSETS
CONTROL REGULATIONS

1. The authority citation for part 535
is revised to read as follows:

Authority: 18 U.S.C. 2332d; 31 US.C.
321{b); 50 U.S.C. 1701-1708; Pub. L 101~
410, 104 Stat 390 (28 U.5.C. 2461 oote); E.O
12170, 44 FR 65729, 3 CFR, 1979 Comp., p.
457; £.0. 12208, 45 FR 24099, 3 CFR, 1980
Comp., p. 248; E.Q. 12211, 45 FR 26685, 3
CFR. 1980 Comp.. p. 253; E.0. 12278, 48 FR
7913, 3 CFR 1981 Comp., p. 104; £O. 12279
46 FR 7918, 3 CFR, 1981 Comp., p. 108; £O.
12280, 46 FR 7921, 3 CFR, 1981 Comp., p.
110; E.Q. 12281, 46 FR 7923, 3 CFR, 1981
Comp., p. 110; E.O. 12282, 48 FR 7925, 3
CFR. 1981 Comp., p. 113; E.O. 12283, 46 FR
7927, 3 CFR, 1981 Comgp., p. 114; and E.O.
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12294, 46 FR 14111, 3 CFR. 1961 Comp..p. ~
139,

Subpart A—Relation of This Part to
Other Laws and Regulations

2. Section 535.101 is amended by
r ing the first two of
paragraph (a) and adding a new
sentence in their place to read as
follows:

$535.101 Relation of this part to other
isws and regulations.

(a) This part is separate from, and
independent of, the other parts of this
chapter with the sxception of part 501
of this chapter, the recordkeeping and
reporting requirements and license

pplication and other p d of
which apply to this part. * = *

Subpart E—Licenses, Authorizations
and Statements of Licensing Policy

3. Section 535.508 is amended by
removing paragraph (f) and by eddinga
note to the end of the section to read as
follows:

§535.508 Payments to biocked accounts
n domestic banks.

Note to § 535.508: Please refer to §501.603
of this chapter for mandatory reporting
requirements regarding finencial transfers.

4. Subpart F is revised to read as
follows:

Subpart F—Reports
§535.601 Records and reports.

For provisions relating to records and
reports, see subpart C of part 501 of this
chapter.

Subpart G—Penalties

§535.70%  [Amended]

S. Section 535.701{a) introductory text
is amended by removing the words “'as
amended by" and adding in their place
the words “as adjusted by".

6. Subpart H is revised to read as
follows:

Subpart H—Procedures

§535.801 Procedures.
For license application procedures

Subpart —Miscellaneous Provisions

7. Section 535.905 is revised to read
as follows:

§535.905 Paperwork Reduction Act notice.

For approval by the Office of
Management and Budget (“OMB”)
under the Paperwork Reduction Act of
inf 5 Hecti. lating to

Subpart C—General Definitions

4. Section 536.312 is amended by
adding a note to the end of the section
to read as follows:

§536.312 Specially designated narcotics
traffickers.

NOTE 10 § 536.312: Please refer to the
appendices at the end of this chapter for
listings of persons determined to fall within
this ition who have been designated

recordkeeping and reporting " -
A to li : q

q
Gorludi

P
those p t to

to this part. Section 501.807 of this

of licensing policy), and to other
procedures, see §501.901 of this

::hnplar sets forth the procedures to be
followed by persons seeking administrative

of their or who
chaper. An sency mey ot conducter - L i
PO "'tn a persar of i require “"uinv.h-’ ignation are no longer
unless it displays a valid control o

number assigned by OMB.

PART 536—NARCOTICS TRAFFICKING
SANCTIONS REGULATIONS _

1. The authority citation for part 536
is revised to read as follows:

Authority: 3 U.S.C. 301; 31 U.S.C. 321(b)
50 U.5.C. 1601-1641. 1701-1706; Pub. L.
101—410, 104 Stat. 890 (28 U.S.C. 2461 note):
E0. 12978, 60 FR 54579, 3 CFR, 1995 Comp.,
p-415.

Subpart A—Relation of This Part to
Other Laws and Regulations

2. Section 536.101 is amended by

Subpart E—Licenses, Authorizations,
and Statements of Licensing Policy

5. Section 536.503 is amended by
revising paragraph (a) and by adding a
note to the end of the section to read as
follows:

§536.503 Payments and transfers to
blocked accounts in U.S. financisl
insthutions.

(2) Any payment of funds or transfer
of credit or other financial or economic
resources or assets into a blocked

inaUsS. i ial institution is
suthorized, provided that a transfer
from a blocked account pursuant to this

revising the first of p
(a) to read as follows:

§538.101 Relation of this part 1o other
laws and reguiations.

(a) This part is separate from, and
independeant of, the other pasts of this
chtgm- with the exception of part 501
of this chapter, the recordkeeping and
reporting requirements and license

pplication and other p of
which apply to this part. * * *

gTap

Subpart 8—Prohibitions
3. Section 536.201 is amended by
designating the existi Iy

L -3 e B ¥ o ey as
paragraph (a) and by adding new
paragraph {b) to read as follows:
§538.201 Prohibited transactions
Invoiving blocked property.

. » . » .

(b) When a transaction results in the
|

and procedures relating to d

blocking of funds at a fi i

modificatioans, or of
1 i o

a4

J king: and req for d

pursuant to the Freedom of

i P to this section and
a party to the jon beli the

may only be made to
another blocked account held in the
same name on the books of the same
U.S. financial institution.

NOTE TO § 536.503: Please refer to §501.603
of this chapter for T'md‘(ory lz!?ﬂﬂiﬂg‘

6. Subpart F is revised to read as
follows:
Subpart F—Reports
§536.601 Records and reports.

For provisions relating to records and
reports, see subpart C of part 501 of this
chapter.

Subpart H—Procedures

7. Section 536.801 is revised to read
as follows:
§538.801 Procedures. .
For license application procedures
and proced relating to d
modifications, or revocations of

funds have beea blocked due to
istaken ideatity, that party may seek

and Privacy Acts (5 U.S.C. 552 and
$52a), see subpart D of part 501 of this
chapter.

to have such funds unblocked pursuant
to the admipistrative procedures set
forth in § 501.806 of this chapter.

g: and req for d
P to the Freedom of Inf
and Privacy Acts (S U.5.C. 552 and
$52a), see subpart D of part 501 of this
chapter.
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§4536.002-536.804 and 536.806 - §550209 Prohibited transactions $550.50 Procedures.
{Removed) 9 prof ‘mm hiod For Iil:eluo [ plleldon rocedures
7a. Sections 536.802 through 536.804 m‘m fransactions with P relating u,P d
and 536.806 are rem: . . . fnodiﬁullonl. or mmuruu ol
Redesignated as § 536.802) (c)When s mucnou results in the Fanses; i
sssnses | a0 453 blocking of funds at a financial and foe
7b. Section 536.805 is redesignated as institution pursuant to this section and  Pursuant to the Freedom of Information
§536.802. a party to the transaction believes the and Privacy Acts (S U.S.C. 552 and
* oa. " funds have been blocked due 1o $52a), see subpart D of part 501 of this

Act

P p

8. Section 536.901 is revised to read
as follows:
§536.901 Paperwork Reduction Act notice.

For approval by the Office of
Management and Budget {“OMB")
under the Paperwork Reduction Act of
information collections relating to
recordkoeping md reporting

mistaken identity, that party may seek
to have such funds unblocked pursuagt

chapter.

to.the set
forth in § 501.808 of this chapter.

Subpart C—Deflnitions

4. The note at the end of §550.304 is
ameaded by adding a senteace to the
end of the note to read as follows:
§550.304

(including those t to
of hccn:m; pohcy). and to other
procedures, see § 501.901 of this
chapter. An agency may oot conduct‘ or

of Livys.
Y
Nu.hqsso.m"'swmm.w7o!

£§550.002-550.004 and 500.808
i

8a. Sections 550.802 through $50.804
and 500.806 are removed.
§§550.005 and 550.807 [Redesignated as
$§5550.802 and 550.803)

8b. Sections 550.805 and 550.807 are
redesigoated as §§ 550.802 and 550.803,
respoctively.

mmbnhm dy
monmuu

sponsor. and a person is no( quired to
of i i

of their di
Ivunlublotxod mwhnwhh 1o assert
that the in the

poad to, a coll
unless it displays a valid :onu'ol
aumber assigned by OMB.

PART 550—LIBYAN SANCTIONS
REGULATIONS

1. The authority citation for part 550
is revised to read as follows:

Authority: 3 U.S.C. 301; 18 US.C. 2332d:
22 U.S.C. 287c, 2349428 and 23492e~9; 31
U.S.C. 321{b): 49 U.S.C. App. 1514: 50 U.S.C.
1601-1651. 1701-1706; Pub. L. 101410, 10¢
Stat. 890 (28 U.S.C. 2461 note): E.O. 12543,
St FR 875, 3 CFR. 1986 Comp., p. 181; E.O.
12544, 51 FR 1235, 3 CFR. 1986 Comp.. p.
183; 0. 12801, 57 FR 14319, 3 CFR, 1992
Comp., p. 294.

Subpart A—Relation of this Part to
Other Laws and Regulations

designation are 0o longer Applinhlo.

9. Section 550.901 is revised to read
as follows:
$550.901 Paperwork Reduction A‘( notice.

£ n,

part E—L
and Statements of Licensing Policy
5. Section 550.511 is amended by
removing paragraph (g} and
redesignating paragraph (h) as
pmgnph (g). by removing the words
“‘paragraph (g} of this section” &um the

The i
requirements in § ssusw(d) have boen .
Office of Management

ap,
and Budget (“OMB"') under the
Paperwork Reduction Act (44 U.S.C.
3507(j}) and assigned control number
1505-0093. For approval by OMB under
'.ho Paperwork Redul:ﬁon Act of

last of newly d

paragraph {g) and adding in their phca
the words “the note to this section”, and
by adding a note to the end of the
section to read as follows:

relating to
ncmdkacpmg nnd reporting

fineludi

g those
of llccnnn; poll:y). and to o(hot
see § 501.901 of this

§550.511 10
biocked accounts in domestic m v
. . . « e

Note to § 350.511: Please refer to 9501 603
of this chapter for mdﬁoq e
treasfers.

2. Section $50.101 is
ing the first two
pasagraph (a) and adding a new
senteace ia their place to read as
fallows:

ded by
of

§550.101 Relation of this part (o other
laws and reguiations.

(a} This part is separate from, and
independent of, the other parts of this
chapter with the exception of part 501
of this chapter, the recordkeeping and
reporting requirements and license

and other procedures of
wblcb apply to uns om e

Subpart B—Prohibitions

3. Section 550.209 is amended by
adding new paragraph (c) to read as
follows:

G.Submeismisedlnmldu
follows:

- Subpart F—Reports

§550.601 Records and reports.

For provisions relating to recocds and
reports, see subpart C of part 501 of this
chapter.

Subpart G—Penalties
§550.70% (Amended]}

7. Section $50.701(a} introductory text
is amended by removing the words “as
amended by and adding in their place
the words *‘as adjusted by”.

Subpart H—Procedures

8. Section 550.801 is revised to md
as follows:

chnpur. An agency may not conduct o¢

spomr.mdnpmnhm(nquindto
d to, a coll fi

unless it displays & valid coatrol

aumber assigned by OMB.

PART 560—IRANIAN TRANSACTIONS
REGULATIONS

1. The authority citation for part 560
is revised to read as follows:

Authority: 3 U.5.C. 301; 18 U.S.C. 23324;
22 U.S.C. 2349aa-9; 31 US.C. 321(b); 50
U.S.C. 1601-1651, 1701-1706; Pub. L. 101~
410, 104 Stat 890 (28 U.S.C. 2451 note); B.O.
12613, 52 FR 41940, 3 CFR, 1967 Comp., p.
256; E.Q. 12957, 60 FR 14615, 3 CFR. 1995
Comp., p. 332; £.0. 12959, 60 FR 24757, 3
CFR, 1995 Comp., p. 356.

Subpart A—Retation of This Part to
Other Laws and Regulations
2. Secl:ll;:mwlhmndldby

(a)to read a3 follows:
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95”.101 Relstion of this part to other
fsws and reguistions.

(a) This part is separate from, and
indepeadent of, tha othér parts of this
chapter, including part 535 of this
chapter, “iranian Assets Co!

Paperwork Reduction Act (¢4 U.S.C.
3507(j)} and assigned control oumber
1505-0106. For approval by OMB under

Regulstions,” with the p

501 of this chapter, the dk
and reporting requirements md hc}n.w

application and other p
whn:h Ipply to d:is put. .

Subpart F—Reports
3. Section $60.601 is revised to read
as follows:

§560.601 Records and reports.

For provisions relating to records and
reports, see subpart C of part 501 of this
chapter.
$560.602 [Removed and reserved]

3a. Section §60.602 is removed and

Subpart G—Penalties

§560.701 {Amended]

4. Section $60.701(a) mu'oduclory text
is amended by removing the words “as
amended by'" and adding in their place
the words “as adjusted by"".

Subpart H—Procedures

5. Section 560.801 is revised to read
as follows:
§560.801 Procedures.

For hcensa application procedures

Subpart C—General Definitions

4. The note at the end of § $75.306 is
amended by addiog a sentence to the

:?;;&:::::g;d&':mﬁﬁn:fm end of the note to read as follows:
Control ¢ wrdkwpms and reporting $ 57308 Government ofwag.
of part qt B .
(includ Nmn.ss7sm~~-s.amw|war
of licensing P°h¢ﬂ' and to ‘”'b“ thn chp«u sets forth the procedures to be
see §501.901 of this ed by persoas seeking sdministrative

chapnr Ao agency may aot duct or of their ion or that of

sponsor. md @ person u nol mquusd to o v-ul s blocked. ot who wish to assert
that the cij resulting in the

ualess it duplnys a vahd contml
number assigned by OMB.

PART 575-RAQI SANCTIONS
REGULATIONS

1. The authority citation for part 575
is revised to read as follows:

Authority: 3 U.S.C. 301; 18 U.S.C. 2332d;
22 U.S.C. 287c; Pub. L. 101-513, 104 Stat.
2047-55 (50 U.S.C. 1701 nots); 31 U.S.C
321(b); 50 U.S.C. 16011651, 1701-17086;
Pub. L. 101-410, 104 Stat. 890 (28 U.S.C.
2461 note); E.O. 12722, 55 FR 31803, 3 CFR,
1990 Comp.. p. 294; E.O. 12724, 35 FR 33089,
3 CFR, 1992 Comp., p. 317 E.0. 12617, 57
FR 48433, 3 CFR, 1992 Comp., p. 317.

Subpart A—Retation of This Part 10
Other Laws and Regulations

2. Sectinn 575 101 is amended by

designation are oo longer applicable.

and Statements of Licensing Policy
5. Section 575.503 u]nmnl;iy«.id by

removing paragraph (b) and ding

a note to the end of the section to read

as follows:

$575.503 Payments and transters to
blocked sccounts in U.S. finencial
nsﬁmw-.

. .

Noub!!".sﬂ»?lﬂonhu §501.603

6. Submenmnudlomdu
follows:
Subpert F—Reports
5575."‘ Records and reports.
relating to records and

of g

(a)to xud as tollows

$575.101 Relation of this part to other
and regulations.
(a) TIns part is separste f:om. and

relating to
modlﬁcauons. ot of of, the other parts of this
ive decisi chlpln with the exception of part 501
lemaking: and for d of this chapter, the recordkeeping and
pursuant to the Freedom of L porting and l cenn .
and Privacy Acts {5 U.S.C. 552 and h e and other p
§52a), see subpart D of part 501 of this ~ WPIC 'PP'Y to '-h“ M
chapter.
§4560.802-560.804 and 560.807 Subpart B—Prohibitions
[(Removed)

Sa. Sections 560.802 through 560.804
and 560.807 are rernoved.

§8560.805 and 560.808 [Redesignated as
§§ 560,802 and 560.803)

Sb. Sections 560.805 and 560.806 are
redesignated as §§ 560.802 and 560.803,
respectively.

part —Pap Act
6. Section $60.901 is revised to read
as follows:
§580.901 Paperwork Reduction Act notice.

The specific information collection
requirements in § 560.603 bave been

3. Section 575.201 is amended by
adding new paragraph (c) to read as

nrpom. see subpart C of part 501 of this
chapter.
Subpart G—Penalties
§575.701 (Amended)

7. Section 557.701(a) inwduclory text
is amended by removing the words “as

amended by" and adding in their placu
the words “as adjusted by".

Subpart H—Procedures

8. Section 575.801 umu-dtorud
as follows:
§575.801 Procedures.

For license application pmosduns

N relating to
follows: modllh:-uons or uvmuons of
§575.201 Prohiblied
invotving property In which the lemak for di
of Iraq has an interest; tran: with pursuant to dn Freedom of Information
respect to securities. and Privacy Acts (5 U.S.C. 552 and
. . . . . $52a), see subpart D of part 501 of this
{c} When a transaction results in the chapter.
blocking of funds at a financial

institution pursuant ta this section and
a party to the transaction believes the
funds bave been blocked due to
mistaken identity, that party may seek
to ::;ve such funds unblockad pmumt
to dmi

approved by the Office of M
and Budget (“OMB") under the

forth in §501.806 of this chpw

§8575.802-575.804 and 575.808
{Removed]

8a. Sections $75.802 through 575.804
and 575.806 are removed.

§575.005 [Redesignated as § 575.802)

8b. Section 575.805 is redesignated as
§575.802.
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Subpart I—Paperwork Reduction Act

9. Section 575.901 is revised to resd
as follows:

§575.901 Paperwork Reduction Act notice.
For approval by the Office of
ment and Budget (“OMB")
under the Paperwork Reduction Act of
information collections relating to
record.knpmg and reporting

Nots to §585.201(c): * * * Section 501.807
of this chapter sets forth the procedures to be
bllovnd by persons u-hn; administrative

of their d or that of
a vessel as blocked, or who wish to assert
that the circumstances resulting in the
dnipudon are 0o lonpt applicable.

(e) When a transaction results in thc
bl of funds at a fi ial

to this section and
(includi !hou p to a party to o the transaction believes the
funds have been blocked due to

of licensing policy), and to other
procedures, see §501.901 of this
chapter. An agency may not conduct or

mistaken identity, that t party my seek

Subpart G—Penatties

§585.701 [Amended]

7. Section 585.701(a) introductory text
is amended by removing the words “ss
amended by" and adding in their place
the words “as adjusted by”.

Subpart H—Procedures

8. Section 585.801 is revised to read
as follows:
§585.801 Procedures.

For hc-nn lpphﬂﬂon pmcoduru

to hlvo sudl fu.n

sponsor, md a person is ot r d to os set mndxﬁc.nliuns. or mouﬁom o(
e ,a of i ﬁonhmssoxsosonﬁu hapt
unless it dnphys a valid cnnrn:l - k and requests for dc
number assigned by OMB. Subpart - to t:‘ Ty md
and Privacy Acts (S 552
PART 585—FEDERAL REPUBLIC OF 4. The note attheend of §585.311is  gg34), see subpart D of part 501 of this
YUGOSLAVIA (SERBIA AND d by adding to the chapter.
MONTENEGRO) AND BOSNIAN SERB- end of the note to read as follows: s5508. : -
CONTROLLED AREAS OF THE 802-585.804 and 585.808
REPUBLIC OF BOSNIA AND §585.311 Government of the FRY (SAM)-  [Removed]
HERZEGOVINA SANCTIONS Y 8a. Sections 585.802 through 585.804
REGULATIONS Note to §585.311: * * * Section 501.807 of  and 585.806 are removed.

1. The authority citation for part 585
is revised to read as follows:

Authority: 3 U.S.C. 301: 22 U S.C. 287c: 31
U.S.C. 321(b); 49 U.S.C. 40106; 50 U.S.
1601-1651. 1701-1706; Pnthm—ﬂn, 104
Stat 890 (28 U.S.C. 2461 note); E.O. 12808,
57 FR 23299, 3 CFR. 1992 Comp., p. 305; E.O.
12810, 57 FR 24347, 3 CFR, 1992 Comp.. p.
307; E.O. 12831, 58 FR 5253, 3 CFR, 1993
Comp.. p. 576: E.O. 12846, 58 FR 25771, 3
CFR, 1993 Comp.. p. 501: E.O. 12934, 59 FR
54117, 3 CFR, 1994 Comp.. p. 930.

Subpart A—Reiation of This Part to
Other Laws and Regulations

2. Section 585.101 is ded b;

this chapter sets forth the procedures to be
[nllowad by persons mﬂn; administrative

of their design or who
wish to assert that the circumstances
resulting in the designation are no longer
applicable.

Subpart E—Licenses, Authorizations,
and Statements of Licensing Policy

5. Section 585.503 is amended by
revising paragraph (a) and by adding a
note to the end of the section to read as
follows:

§585.503 Payments and transters to
blocked accounts in U.S. financial

revising the first sentence of paragraph
.(a) to read as follows:

§585.101  Relation of this part to other
laws and regulations.

(a) This part is separate from, and
independent of. the other parts of this
chapter with the exception of part 501
of this chapter, the recordkeeping and
reporting requirements and license
application and other procedures of
which apply to this part. * * *

Subpart B—Prohibitions

3. Section $85.201 is amended by
adding a new sentence to the end of the
nate to §585.201(c) and by adding new
paragraph (¢) to read as follows:

§585.201 Prohibited transactions
involving blocked property; transactions
with respect lo securilies.

)"

(a) Any payment of funds or tnnsfer

§585.805 [Redesignated as §585.802]
8b. Section 585.805 is redesignated as
§585.802.

Subpart —Paperwork Reduction Act

9. Section 585.901 is revised to read
as follows:
§585.901 . Paperwork Reduction Act notice.

For approval by the Office of
Management and Budget (“OMB")
under the Paperwork Reduction Act of
information collections relating to
mcordheping md reporting

b

di

of hcansmg pohcy). and to othsr

of credit or other or see § 501.901 of this

resources or assets ioto a blockad chap(er An agency may not conduct or
inaUS. fi 1 is sp and a person is not required to

authorized, provided that a unns!er d to, a coll of i

from a blocked account pursuant to this unless it displays a valld control

authorization may only be made to number assigned by OM!

another blocked account held in the

same name on the books of the same PART 590—UNITA (ANGOLA)

SANCTIONS REGULATIONS

U.S. financial institution.
. . . B .
Note o §585.503: Please refer to § 501.603
of this chapter for mandatory reporting
m . t

1. The authority citation for part 590
is revised to read as follows:
3 U.S.C. 301; 22 U.S.C. 287¢; 31

6. Subpart F is revised to read as
follows:
Subpart F—Reports
§585.601 Records and reports.

For provisions relating to records and
reports, see subpart C of part 501 of this
chapter.

U.S.C. 321(b); 50 U.S.C. 1601~1651, 1701~
1706; Pub. L. 101410, 104 Stat. 890 {28
U.S.C. 2461 note); E.O. 12865, 58 FR 51005,
3 CFR. 1993 Comp.. p. 636.

Subpart A—Relation of This Part to

Other Laws and Regulations
2. Section 590.101 is amended by
ising the first of paragraph
(a) to read as follows:
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$590.101 Romlonoﬂml part to other
1aws and reguiations.

(a) This part is separate from, and
independent of, the other parts of this
chapter with the exception of part 501
of this chapter, the ncord.l‘;clopmg and
1€ uirements and license

P‘mms “qmd other p d of
wlnch lpply to dns pm M

3. Subpan Fis rsvnsed to read as
follows:

Subpart F—Reports
§590.601 Records and reports.

For provisions relating to records and
reports, see subpart C of part 501 of this
chapter.

Subpart G—Penalties

$590.701 [Amended]

unless it displays a valid control
number assigned by OMB.

PART 595—-TERRORISM SANCTIONS
REGULATIONS

1. The authority citstion for part 595
is revised to read as follows:

Autherity: 3 U.S. C. 01 N USC JZl(bl.
$0 U.S.C. 1601-1 1701-1708; Pub. L.
101-410, 104 Stat. 90 (28 U.S.C. 2451 acta):
E.O. 12947, 60 FR 5079, 3 CFR, 1995 Comp..
p- 319,

Subpart A—Relation of This Part to
Other Laws and chulatlons

2. Section 595.101 is amended by
revising the first sentence of p-np'uph
(a) to read as follows:

§595.101 Reiation of this part to other
laws and reguiations.

(@ Tbls part is separate from, and
of, the other parts of this

4. Section 590.701(a) i d y text
is ameaded by removing the words “as
amended by” and adding in their place
the words *as adjusted by"”.

Subpart H—Procedures

5. Section 590.801 is revised to read

as follows:

$590.801 Procedures.

clnpler with the exception of part 501
of this chapter, the recordkeeping and
pomng requirements and license
and other p d of
wl:uch apply to dns pan “.e

Subpart B—Prohibitions
3 Section 595 201 is amended hy

note to the end of the section to read as
follows:

§595.503 Payments and lransfers to
blocked accounts in U.S. financial
institutions.

(a) Any paymeat of funds or transfer
of credit or other {inancial or economic
resources or assets iato a blocked
account in a U.S. foancial institution is
authorized, provided that a transfer
from a blocked sccount pursuant to this
autbotization may only be made to
another blocked account beld in the
same name on the books of the same
U.S. financial institution.

. e e s

Note to § 595.503: Please refer to §501.603
of this chapter for mandatory reportiag
requirements regarding financial transfers.

6. Subpart F is nvnsed to read as
follows:

Subpart F—Reports

§595.801 Records and reports.

For provisions relating to records and
reports, see subpart C of part 501 of this
chapter.

Subpart G—Penalties

§595.701 [Amended]
7. Secdon 595.. 701(-) mtmduclory text
is by ng the words “as

For license appl
4 d

pli " P
and p relatiog to

b {a) ll'ld by :ddmg new

P

m difi ons, Of Fevocations ol P ph {b) to read as follows:
lemaking; and req) for d §595.201 P
10 e Freedom of Inl g blocked property.
and Privacy Acts (5 U.S.C. 552 and - M . - .
552a), see subpart D of part 501 of this {b) When a transaction results in the
blockiag of funds at a financial

chapter.
§8590.802 through 590.804 and 590.808
[Removed]

Sa. Sections $90.802 through 590.804
and $90.806 are removed.

§590.805 (Redesignsted ss §590.802]
5b. Section 590.805 is redesignated as
§590.802.

P lon Act
6. Section 590.901 is added to read as
follows:

§590.901  Paperwork Reduction Act notice.
For approval by the Office of
Management and Budget ("OMB"}
under the Paperwork Reduction Act of
information collections relating 1o
mordkeepmg and reporting

eq

—Paperwork

Tadi

institution pursuant to this section and
a party to the transaction believes the
funds bave been blocked dus to
mistaken idanuty, that t party nuy seek

amended by” and adding in their place
the words *“as adjusted by."”

Subpart H—Procedures

8. Section 595.801 is revised to read
as follows:
§595.801  Procedures.

For In:ense application pmcedum

relating to
mudlﬁc-uons. or mvocauons ol

to havs mch

for d

se(
l'onh in §501.806 of this clnplet
parn C
4. The note at the end of §595.311 is
the

o (he Freedom of Information
and Privacy Acts (5 U.S.C. 552 and
552a), see subpart D of part 501 of this
chapter.

ded by adding a o
end of the note to read as follows:

§595.311  Specially designated tarrorist.

. .

Note to §595.311: * * Section 501.807
of this chapter sets forth the procedures ta be
followed by persons uekmg administrative

of their ion, or who
wish to assert tht the circumstances
mu.llmg in the designation are oo longer

thos: e to

of licensing puhcy] and to other

procedures, see § 501.901 of this

chapter. An agency may not conduct or

sponsor, and a person is not requlred to
jon of i

part E—L Auth
and Statements of Licensing Policy
5. Section 595.503 is

§§ 595.002-595.804 and 595.808
(R

8a. Sections 595.802 through 595.804
and 595.806 are removed.

§595.005 (Redesignsted as § 595.602)
8b. Section 595.805 is redesignated as
§595.802.

Subpart I—Paperwork Reduction Act
9. Section $95.901 is revised to read

as follows:

§595.901 Paperwork Reduction Act notice.

Fot approval by the Office of
and Budget ("OMB")

Y
revising p b (a) and by sdding a

cespond to, a coll o

under the Paperwork Reduction Act of
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information collections relating to

application and other procedures of

recordkeeping and reporting which apply to this part. * * +
i to li i S ¥ L . - - -

(i ! L‘ thm - to Rk .. .

of licensing policy), and to other 3. bp F is revised to read as

procedures, see § 501.901 of this follows:

chapter. An agency may not conduct or Sul F—Reports

spoasor, and a person is not required to

pond to. 2 collection of inf i
unless it displays a valid control
number assigned by OMB.

PART 596—TERRORISM LIST
GOVERNMENTS SANCTIONS
REGULATIONS

1. The suthority citation for part 596
is revised to read as fallows:

Authority: 18 U.S.C 2332d; 31 U.S.C
321(b).

§586.601 Records and reports.
For provisions relating to records and

. reports, see subpart C of part 501 of this

chapter.
Subpart H—Procedures

4. Section 596.801 is revised to read
as follows:

§508.801 Procedures.

§508.008 (Redesignated se § 500.802)
4b. Section §96.805 is redesignated as
§596.602.

Subpart I—Paperwork Reduction Act

$. Section 596.901 is revised to read
a3 follows:

§500.901 Paperwork Reduction Act notice.
For approval by the Office of
Management and Budget (“OMB")
under the Paperwark Reduction Act of
information collections relating to
recordkeeping and reporting
i to Li i

q g p
finehadi .

ding those p tto
of licensing policy), and tq other
procedures, see § 501.901 of this
chapter. An agency may not conduct or
p . and a person is not required to

Subpart A—Relation of This Part to m:“ licenss relating to d pond to, & collection of
Other Laws and difications, or ions of unless it displays & valid control

2. Section 596.101 is amended by licenses; admini decisi number assigned by OMB.

ising the first of graph g: and req for Deted: August 7, 1997.
(a) to read as follows: pursuant to the Freedom of Inf R. Richard b
§596.101 Retation of this part to oth ;'snz‘l l)’m'cy {,“" (;U.fsc 555: “‘"’m Director, Office of Foreign Assets Control.
. s other a), see sul o 1 of this

iaws and reguistiona. chapter. part pant Approved: August 11, 1997.

(a) This part is separate from, and ,'1.::,.: Simpeon, (g ‘

independent of, the other parts of this
chapter with the exception of part 501
of this chapter, the recordkeeping and
reporting requirements and license

§5 506.802-506.804 and 596,806
(Removed]

4a. Sections 596.802 through 596.804
and 596.806 are removed.

O

Nots: The following Form will not appear
in the Code of Féderal Regulations.
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