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To the Congress of the United States:

I hereby report to the Congress on the developments since my
last report of August 14, 1996, concerning the national emergency
with respect to Iraq that was declared in Executive Order 12722
of August 2, 1990. This report is submitted pursuant to section
401(c) of the National Emergencies Act, 50 U.S.C. 1641(c), and sec-
tion 204(c) of the International Emergency Economic Powers Act,
50 U.S.C. 1703(c).

Executive Order 12722 ordered the immediate blocking of all
property and interests in property of the Government of Iraq (in-
cluding the Central Bank of Iraq) then or thereafter located in the
United States or within the possession or control of a United States
person. That order also prohibited the importation into the United
States of goods and services of Iraqi origin, as well as the expor-
tation of goods, services, and technology from the United States to
Iraq. The order prohibited travel-related transactions to or from
Iraq and the performance of any contract in support of any indus-
trial, commercial, or governmental project in Iraq. United States
persons were also prohibited from granting or extending credit or
loans to the Government of Iraq.

The foregoing prohibitions (as well as the blocking of Govern-
ment of Iraq property) were continued and augmented on August
9, 1990, by Executive Order 12724, which was issued in order to
align the sanctions imposed by the United States with United Na-
tions Security Council Resolution (UNSCR) 661 of August 6, 1990.

Executive Order 12817 was issued on October 21, 1992, to imple-
ment in the United States measures adopted in UNSCR 778 of Oc-
tober 2, 1992. UNSCR 778 requires U.N. Member States to transfer
to a U.N. escrow account any funds (up to $200 million a piece)
representing Iraqi oil sale proceeds paid by purchasers after the
imposition of U.N. sanctions on Iraq, to finance Iraq’s obligations
for U.N. activities with respect to Iraq, such as expenses to verify
Iraqi weapons destruction, and to provide humanitarian assistance
in Iraq on a nonpartisan basis. A portion of the escrowed funds also
finances the activities of the U.N. Compensation Commission in
Geneva, which handles claims from victims of the Iraqi invasion
and occupation of Kuwait. Member States also may make vol-
untary contributions to the account. The funds placed in the escrow
account are to be returned, with interest, to the Member States
that transferred them to the United Nations, as funds are received
from future sales of Iraqi oil authorized by the U.N. Security Coun-
cil. No Member State is required to fund more than half of the total
transfers or contributions to the escrow account.

This report discusses only matters concerning the national emer-
gency with respect to Iraq that was declared in Executive Order
12722 and matters relating to Executive Orders 12724 and 12817
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(the “Executive Orders”). The report covers events from August 2,
1996 through February 1, 1997.

1. In April 1995, the U.N. Security Council adopted UNSCR 986
authorizing Iraq to export up to $1 billion in petroleum and petro-
leum products per quarter for 6 months under U.N. supervision in
order to finance the purchase of food, medicine, and other humani-
tarian supplies. This arrangement may be renewed by the Security
Council for additional 6-month periods. UNSCR 986 includes ar-
rangements to ensure equitable distribution of humanitarian goods
purchased with UNSCR 986 oil revenues to all the people of Iragq.
The resolution also provides for the payment of compensation to
victims of Iraqi aggression and for the funding of other U.N. activi-
ties with respect to Iraq. On May 20, 1996, a memorandum of un-
derstanding was concluded between the Secretariat of the United
Nations and the Government of Iraq agreeing on terms for imple-
menting UNSCR 986. On August 8, 1996, the UNSC committee es-
tablished pursuant to UNSCR 661 (“the 661 Committee”) adopted
procedures to be employed by the 661 Committee in implementa-
tion of UNSCR 986. On December 9, 1996, the Secretary General
released the report requested by paragraph 13 of UNSCR 986,
making UNSCR 986 effective as of 12:01 a.m. December 10.

2. During the reporting period, there have been three amend-
ments to the Iraqi Sanctions Regulations, 31 C.F.R. Part 575 (the
“Regulations”), administered by the Office of Foreign Assets Con-
trol (OFAC) of the Department of the Treasury. The Regulations
were amended on August 22, 1996, to add the Antiterrorism and
Effective Death Penalty Act of 1996 (Public Law 104-132; 110 Stat.
1214-1319 (the “Antiterrorism Act”)) as an authority for the Regu-
lations (61 Fed. Reg. 43460, August 23, 1996). Section 321 of the
Antiterrorism Act (18 U.S.C. 2332d), which I signed into law on
April 24, 1996, makes it a criminal offense for United States per-
sons, except as provided in regulations issued by the Secretary of
the Treasury in consultation with the Secretary of State, to engage
in financial transactions with the governments of countries des-
ignated under section 6(j) of the Export Administration Act (50
U.S.C. App. 2405) as supporting international terrorism. United
States persons who engage in such transactions are subject to
criminal fines under title 18, United States Code, imprisonment for
up to 10 years, or both. Because the Regulations already prohibited
such transactions, with minor exceptions for transactions such as
donations of humanitarian aid, no substantive change to the prohi-
bitions of the Regulations was necessary. This amendment also
notes the criminal penalties that may be imposed for violations of
the Antiterrorism Act and implementing regulations. A copy of the
amendment is attached.

The Regulations were amended on October 21, 1996 (61 Fed. Reg.
54936, October 23, 1996), to implement section 4 of the Federal
Civil Penalties Inflation Adjustment Act of 1990, as amended by
the Debt Collection Improvement Act of 1996, by adjusting for in-
flation the amount of the civil monetary penalties that may be as-
sessed under the Regulations. The Regulations, as amended, in-
crease the maximum civil monetary penalty provided by law from
$250,000 to $275,000 per violation.
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The amended Regulations also reflect an amendment to 18
U.S.C. 1001 contained in section 330016(1)(L) of Public Law 103—
322; 108 Stat. 2147. The amendment notes the availability of high-
er criminal fines pursuant to the formulas set forth in 18 U.S.C.
3571. A copy of the amendment is attached.

The Regulations were amended on December 10, 1996, to provide
a statement of licensing policy regarding specific licensing of Unit-
ed States persons seeking to purchase Iraqi-origin petroleum and
petroleum products from Iraq (61 Fed. Reg. 65312, December 11,
1996). Statements of licensing policy were also provided regarding
sales of essential parts and equipment for the Kirkuk-Yumurtalik
pipeline system, and sales of humanitarian goods to Iraq, pursuant
to United Nations approval. A general license was also added to
authorize dealings in Iraqi-origin petroleum and petroleum prod-
ucts that have been exported from Iraq with United Nations and
United States Government approval. The rule also added defini-
tions and made technical amendments. A copy of the amendment
is attached.

All executory contracts must contain terms requiring that all pro-
ceeds of oil purchases from the Government of Iraq, including the
State Oil Marketing Organization must be placed in the U.N. es-
crow account at Banque Nationale de Paris, New York (the “986
Escrow Account”), and all Iraqi payments for authorized sales of
pipeline parts and equipment, humanitarian goods, and incidental
transaction costs borne by Iraq will, upon approval by the UNSC
committee established pursuant to the 661 Committee, be paid or
payable out of the 986 Escrow Account.

3. Investigations of possible violations of the Iraqi sanctions con-
tinue to be pursued and appropriate enforcement actions taken.
Several cases from prior reporting periods are continuing and re-
cent additional allegations have been referred by OFAC to the U.S.
Customs Service for investigation. Several OFAC civil penalty pro-
ceedings are pending. Investigation also continues into the roles
played by various individuals and firms outside Iraq in the Iraqi
government procurement network. These investigations may lead
to additions to OFAC’s listing of individuals and organizations de-
termined to be Specially Designated Nationals (SDNs) of the Gov-
ernment of Iraq.

Since my last report, three civil monetary penalties totaling
$102,250 have been collected from one financial institution and two
individuals for violation of the prohibitions against transactions
with Iraq. Additional administrative procedures have been initiated
and others await commencement.

4. Pursuant to Executive Order 12817 implementing UNSCR
778, on October 26, 1992, OFAC directed the Federal Reserve Bank
of New York to establish a blocked account for receipt of certain
post-August 6, 1990, Iraqi oil sales proceeds, and to hold, invest,
and transfer these funds as required by the Order. On December
13, 1996, OFAC directed the Federal Reserve Bank of New York
to transfer the interest accrued on the blocked account to the U.N.
escrow account established pursuant to UNSCR 778, to match con-
tributions in excess of $30 million by other countries.

5. The Office of Foreign Assets Control has issued a total of 653
specific licenses regarding transactions pertaining to Iraq or Iraqi
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assets since August 1990. Licenses have been issued for trans-
actions such as the filing of legal actions against Iraqi govern-
mental entities, legal representation of Iraq, and the exportation to
Iraq of donated medicine, medical supplies, and food intended for
humanitarian relief purposes, the execution of powers of attorney
relating to the administration of personal assets and decedents’ es-
tates in Iraq and the protection of preexistent intellectual property
1"ight§1 in Iraq. Since my last report, 23 specific licenses have been
issued.

6. The expenses incurred by the Federal Government in the 6-
month period from August 2, 1996, through February 1, 1997, that
are directly attributable to the exercise of powers and authorities
conferred by the declaration of a national emergency with respect
to Iraq are reported to be about $1 million, most of which rep-
resents wage and salary costs for Federal personnel. Personnel
costs were largely centered in the Department of the Treasury (par-
ticularly in the Office of Foreign Assets Control, the U.S. Customs
Service, the Office of the Under Secretary for Enforcement, and the
Office of the General Counsel), the Department of State (particu-
larly the Bureau of Economic and Business Affairs, the Bureau of
Near Eastern Affairs, the Bureau of International Organization Af-
fairs, the Bureau of Political-Military Affairs, the U.S. Mission to
the United Nations, and the Office of the Legal Adviser), and the
Department of Transportation (particularly the U.S. Coast Guard).

7. The United States imposed economic sanctions on Iraq in re-
sponse to Iraq’s illegal invasion and occupation of Kuwait, a clear
act of brutal aggression. The United States, together with the
international community, is maintaining economic sanctions
against Iraq because the Iraqi regime has failed to comply fully
with United Nations Security Council resolutions. Security Council
resolutions on Iraq call for the elimination of Iraqi weapons of
mass destruction, Iraqi recognition of Kuwait and the inviolability
of the Iraq-Kuwait boundary, the release of Kuwaiti and other
third-country nationals, compensation for victims of Iraqi aggres-
sion, long-term monitoring of weapons of mass destruction capabili-
ties, the return of Kuwaiti assets stolen during Iraq’s illegal occu-
pation of Kuwait, renunciation of terrorism, and end to internal
Iraqi repression of its own civilian population, and the facilitation
of access of international relief organizations to all those in need
in all parts of Iraq. Six years after the invasion, a pattern of defi-
ance persists: a refusal to account for missing Kuwaiti detainees;
failure to return Kuwaiti property worth millions of dollars, includ-
ing military equipment that was used by Iraq in its movement of
troops to the Kuwaiti border in October 1994; sponsorship of assas-
sinations in Lebanon and in northern Iraq; incomplete declarations
to weapons inspectors and refusal of unimpeded access; and ongo-
ing widespread human rights violations. As a result, the U.N. sanc-
tions remain in place; the United States will continue to enforce
those sanctions under domestic authority.

The Baghdad government continues to violate basic human
rights of its own citizens through systematic repression of minori-
ties and denial of humanitarian assistance. The Government of
Iraq has repeatedly said it will not be bound by UNSCR 688. The
Iraqi military routinely harasses residents of the north, and has at-
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tempted to “Arabize” the Kurdish, Turcomen, and Assyrian areas
in the north. Iraq has not relented in its artillery attacks against
civilian population centers in the south, or in its burning and
draining operations in the southern marshes, which have forced
thousands to flee to neighboring states.

The policies and actions of the Saddam Hussein regime continue
to pose an unusual and extraordinary threat to the national secu-
rity and foreign policy of the United States, as well as to regional
peace and security. The U.N. resolutions affirm that the Security
Council must be assured of Iraq’s peaceful intentions in judging its
compliance with sanctions. Because of Iraq’s failure to comply fully
with these resolutions, the United States will continue to apply eco-
nomic sanctions to deter it from threatening peace and stability in
the region.

WILLIAM J. CLINTON.
THE WHITE HOUSE, February 10, 1997.
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31 CFR Parts 500, 515, 535, 550, 560,
and 575

Foreign Assets Control Regulations,
Cuban Assets Control Reguistions,
iranian Assets Control Regulstions,
Libyan Sanctions Regulstions, irenisn
Transactions Reguistions, fraql
Sanctons Reguistions;
implementation of Section 321 of the
Antiterrorism and Effective Desth
Penaity Act of 1996

AGENCY: Office of Foreign Assets
Contol. Treasury.
ACTION: Final rule: amendments.

SUMMARY: This final rule amends the

Foreign X
Cuban Assets Control Regulatians,
lranian Assets Control Regulstions,
Libyan Sencucns Regulatiops. Lranian
Transacuans Regulstans, and irqi



8

43460  Federal Register / Vol. 61. No. 165 / Friday, August 23. 1996 / Rules and Regulations
Senctions Regulations (the Adminiszration Act (50 US.C. App. the United States. ran. Penalties.
“Regulstions™) to implement secticn 2405) as supp Reparting and f‘
321 of the Anti*mrransm and Efiective terronsm. U.S. ;homin .requirernents, Securities.
Duthp.ulrymdlm by adding such trensactions shall be fined under .
the Act as sutharity for ons  title 18, United States Code. or beth. "m practicn end
.nd.dumthpubh:oﬂhomnd mpnmdforupmloww ve ps
Thus final rule the R BnkF; ing. Blockin;
m EDT, August to add the Act as an sutharity for the m?—wﬂ umpmvm-m
22. 1996. M‘I'l. lwm Regulstions. apd to indicate the Fuup . Government of Libva
ron penat posed for viol of the p l.ibnl.ms.ynnun
Office of Foreign Assets Control, Act No other change to the Rogul Reporting and ping
Department of the Treasury, ?"““‘ A&':f‘"““"‘“flm fequiremen J el
rsm be tal: 202/622- Regulstions to iumplement sectian 321 of restrictions.
ll.l ot FORMA the Act with respect to
su ARY ‘Tow gensacoans of U.S. persans with the 31 CFR Purt 360
Elmmnd?mﬂ: Availabiliry governments of other countnes Adminisrative practice and s
s St under section 6(j} is being Procs -y -
Thu monnfhe &3 &0 published } iy 10 the Buhgmdﬁnmitpmuhm
pnhl;nn"—m- Federal Register. trade, tmports, )
Bﬂm anod-n.,:.:l'zw Since the Regulations involve & tov s Iran. Loans. P
$12-1387 and type “/GO FAC." or call afinrs & porang TeLeeping
ﬁsgz-ﬂwbr&?wumwmm lmemdlbcvann_?mmsu‘sc req " S-rv}u:. P Y
A\ o & P
mmou:;upm WordPerfect S. 3. 553 requinng nouce of PWP“" 31 crnpmsrs

dahi

for public

ASCIl. and Adobe Acrobx
1* .PDF) farmats. Forlnunm acoess, the
address for use with the World Wide
Web {Home Page). Teinet. or FTP
protocol 1s: fedbbs.accmss gpo.gov. The
document 15 aiso acosesibie for
downiosding in ASCT! farmat without
caarge from Treasury's Electronic

pargapanan, and delsy 10 eff
aste. are inapplicable. Because no
notce of proposed rulemaking is

pmad Banks, h-nhn;.mnchn;
mu,mrmm

aid. Imports, Ireq. OMl

Liorery "TEL") 1n the *'B;
anc Lavor Mal!" of the FedWorid
dulieun board Bv modem. dial 703/
321337 and seect the &
seli-expandang file o TB. Fart

access use ooe of e f

protocots Tetnel = feaworld go

(192.239 91.). World Wide Web (Home
Fege: = nnp./rwww.fedwaorld gov; FTP
« fip feaworld.gov 1192.239.92 205)

Forwmign tnvestment 18 t.bo United States,
and

requured for thus ruls. the Regul Py

FiaxibilityAzt (S U.S.C. 601-612) doos  parts. Panalties. Petroleur

oot apply. rripeky rrra —"M
Thus no coll of gy 4 vy Special
£ g Travel

Trade For the ressons set forth in the

Lamt of Sabects preambir, 31 CFR chapier V is smen:

31 CFR Part 500 & follows:
A and PART 500--FOREIGN ASSETS

P Banks. banking. B} L.;aot CONTROL REGULATIONS

assets. Cambodaa, Exports. Fines

. clams, 1. The suthority citation for part 5¢

penaines. Finence, Foreig unvu.dwl-dubum

S0 USC. App. 1=44: Pub. L.

Fomp mdn 1

mung the
programs of the Ofice olFmp Assors
Conuolas labi

olpmnum North Karea.

hmueoﬁunmmuml’qe
BRp J/ www.ustress.gov/oeasury/
serices/lac/iac.buml. or 10 fax form
torougs e Office ¢ 24~bour fax—co-
gemand service: call 202/622-0077
using & fax machine. fax modetm. or
touch tone 1eiephode

Backgrouad

Publ P lnd
ol

pung

q
Sernioms. S i d !

104-132, 130 Stat. 1214, 1254 (38 USC
23324): EO. 9193, 7 FR 8203, 3 CFR. 193¢
1943 Comp.. p. 1174: E.Q. 9069, 13 FR 481
3CFR. 3943-1948 Comp., p. 748.

P

Treve! restncuons. Tms: and estates.
Viewam

31 CFR Part 515
Aﬂmnn pracuce and
Ay Banks. b

o

2. Section $00.701 is amanded by
edding paragrspb (c) 1o read as follow
$800.701 Peneltien.

. . - . .

Bladu:;oiu-u Cuba. C: () ion is di dto18USC
Ou Apn! 24, 1996. Preudent Clintan  Estates. Expors. Fures and pculn- 23324, as added by Public Law 104-
signed anto isw the Antiarronam and Forugn investment 1o the United States, 132, sectian 321, which provides that
Eflecuve Deeth Penalty Act of 1996, Fmpm nnpcm lnhmunnml except as provided in regulatians issu
Pub L 304-132. 110 Stat. 1214-1319 and by the Secrewry of the Treasury. in
t}'g‘“”' Section 321 of that Act (18 ts. Securi hation with the S y of Stat
2.5.C 2332d) makes 1t a cnmunal s,m sp.c,.ny denignated 8 U.S. person. knowing ar
offense for United States p exoept P’Plﬂ(« oy Trusts and ressonsble cause to know that a count.
upmnuodmmuhumnnndbvlh trusiess. V-u-h. 18 detignated section 6(f) of the
Secretary of the Treasury 1o Administration Act. S0 US.C
with the S vof Suaste, ! OFR Past 535 APP. 2405, unenunn-ymppmng
o engage 10 fmnu:nl TROsACUODS Wit Adounistratsve practce and
toe ¢ gna p Banks, banking, Biocking of  financial trapsaction with the
uBaer secuon 601} nlmhpon assets. C y. Foreign in g of that y. shall be




Federal Register / Vol. 61, No. 165 / Friday, August 23. 1996 / Rules and Regulations 43461
e —————

fined"under title 18. United States Code.
or impnsoned for not n.ore than 10
years. or both.

PART $15—CUBAN ASSETS
CONTROL REGULATIONS

1. The authority citatian for pan 515
is revised t0 read as follows:

Autherity: 30 US.C. App. 1~44: 22 USC
6001-6010: 22 U.S.C 2370(a): Pub. L. 104
114.106 Sur 785 (22 US.C. 8021-6091):
Pub. L. 104~132, 110 Smt. 1234. 1254 (18
U.S.C 2332d): Proc. 3447, 27 FR 1085. 3
CFR. 1958-106) Comp.. p. 157: E.O. $183. 7
FR 5205. 3 CFR. 1936-1943 Comp., p. 1147,
EO. 9986 13 FR 4891. 3 CFR. 19431048
Comp.. p. 748: EC. 12854, 58 FR 38587, 3
CFR. 1993 Comp.. p. 814.

Subpart G—Penalties

2. Section 515.701 is amended by
adding ph (e} to read as foll

{c) Atteption is direcred to0 18 US.C.
2332d. as sdded by Public Law 104~
132, secuon 321, which provides that,

12950. 80 FR 24757. 3 CFR 1995 Comp.. P
386.

except as pr 1n reg:  issued
by the Secrewry of the Treasury, in
consultatian with the Secretary of State.
& U.S. person. knowing ar having
reasansbie cause 1o hmwfha(u?umr_v
15 deugnated under section 8{j) of the

Admimstanon Act. 50 US.C.
App. 2405. as s country supporung
wnternsuonal terronsm. engages tn &
fnancial wansacuon with the
government of that country. shall be
fined under title 18. United States Code.
or impnsoned for not mare than 10
vears, ar both.

PART 350—L{IBYAN SANCTIONS
REGULATIONS
1. The auth citation far part 550

$§515701  Pensimes.

{e} Attenuon 1s directed 10 18 US.C.
2332d. as sdaed by Public Law 104~
132. secuon 321. which provides that,
sxcapt as provided in regulations wssued
by the Secretary of the Treasury, 10
consultston with the Secystary of State,
o US. persot. kn of having
Teasonabie cause 1o know that a country
13 Genignated uncer secuon 6(j) of the
Export Aamusstauon Ac. S0 US.C
App 2405. as s cruamy parung

1y l'va.d to read as follows:
Autharity: S0 U.S.C 1701-1706: 30 USC
1601163122 US.C 287c: 49 US.C. App.

1514, 22 U.S.C 2340ae=8 and 2349as—9: Pub.

L 104-132. 110 Stat. 1214, 1254 (18 US.C
23324}, 3 US.C. 301: EO. 12543. 53 FR875.
3 CFR 1986 Comp.. p. 181: EO. 12544, 51
FR 1235. 3 CFR. 1986 Comp.. p. 183; EO.
12801, 57 FR 14319, 3 O'R. 1992 Comup.. p.
E)

Subpart G—Pensites
2 Section 550.701 is amended by

LDIETRAUGDA! 167N, SDELPES 10 &
financial rensecunn v .tb the
goverumest of that counay. shall be
fined unoer tiue 18. United Suates Code.
ot unpnsoned for aot more than 10
vean of botz

PART S35—IRANIAN ASSETS
CONTROL REGULATIONS

1 The suthontv cutsuoo for pant 535
15 reVIsed 10 reed as foliows

Authormry 30 US.C 1701-1708. Pub. L
100332 110 Stat 3214. 31254 (18 USC
23324:. EO 12710 «4 FR8S720. 3 OFR
1970 Comz . p €37 E.O 12208. 45 FR 24099
3CFR. 1980 Comp . p 248.EO. 12213. 65
FR 28685 3 CFR. 1960 Comp.. p 283. EO
12376 46 FR 7913, 3 O'R. 1081 Comp.. p
104. EO 12270 46 FR 7910, 3 (FK. 198
Comp.. p 108. O 12280. 48 FR 7921, 3
COR. 1981 Cosp.. p 110. £0. 12201, 46 PR
792).) CFR 1941 Corup.. p 112: EO 12282,
46 FR 7925. ) OFR. 1981 Comp.. p. 113. £0
12282 46 FR 7927, 3 CFR. 1901 Comp.. p
113.E0 1228) «6 FR 7027, 3 CFR. 1981
Comp.p 114.48d £0. 12294 46 FR 14111
ICFR 1981 Comp.. p 139

Subpert G—Penalves

2. Section 535 701 15 amended by
edding paregraph (c} 10 read as follows
§R5.707 Pensites.

the exsung p ph (c)
s (d} and adding paragraph (c) to read
as follows:

$3550701 Penattien.

{c) Attention 1 direcied t0 18 US.C.
2332d. as added by Public Law 104~
132. secuon 321. which provides that,
#xcept as provided 1o regulations issusd
by the Secrewary of the Treasury, 1o

2. Section 560.701 is amended by
adding paragraph (¢) to read as follows

§580.707 Punaites.

. . - . .

{e} Attention is directed t0 18 USC.
2332d. as added by Public Law 104~
132, secuian 321. which provides that.
excapt &3 provided in regulstians issuec
by the Secyetary of the Treasury. in

with the

is designated under section 8(j) of the
Expart Administration Act, S0 U.S.2
App. 2405, as a country supporting
internati
financial
governmaent of that country, shall be
fined under titie 18. United States Code
or iaprisoned for not more thap 10
y-rs.urbot.h.

PART 575~—RAQ! SANCTIONS
REGULATIONS

1. The authority citation for part 575

is revised 10 read as follows:
= 50 US.C 1701-1708; 50 US.C.

1601-1851; 22 US.C. 287¢: Pub. L 101-513,
104 Stat. 2047-55 (30 U.S.C. 3701 Nots): Pub.
L 104-132. 110 Seat. 1214, 1254 1B US.C.
2332d): I USLC 301 EQ. 1272, 33 FR
31803, 3 CFR. 1990 Camp., p. 204: EO.
12724. 55 FR 33089, 3 CFR. 1982 Comp.. p.
7.

Subpart G—Penalties
2. Section 575.701‘ ll amended by

with the S v of Suate.
& U.S. person. knowing or ha:
feasonsble cause 1o know that a country
13 deugnated under secuon 6(j) of the
Export Admiustaton Act. S0 U.S.C.
APPp. 2405. as & country supporung
\ntarnstcoal terronsm. engages 10 &
financial vunssction with the
goverament of that country, shall be
Goed under title 18, United States Code.
or unpnsaned for oot maore than 10
years. or both.

PART $60—IRANIAN TRANSACTIONS
REGULATIONS

1 The suthonty atatios for pan $60
13 revased to read as loliows:

Avthartry: 30 US.C 1701-1706; 30 US.C
1601-1631. 27 US.C 2340009 Pub. L 104~
132. 110 Stat 1214, 1284 (18 US.C. 2332d);
3USC 301 £0 12612.52 FR 41940, 3
CFR. 1887 Camp.. p. 286. E.O. 12057. 60 FR
14613, 3 CFR 1995 Camp.. p. 332 EO.

ls(e)lndlddm.pnn;:p'h {d) to read
as follows:

§5T5.701  Penalties.

(d) Attention is directed to 18 U.S.C.

'mn{-aim\dthm b
government of that country, shall
fined under title 18, United States Code,
or impnisoned for not more than 10
years, or both.
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Deted: August 36. 2908.
Laven L. Daiwn.
Aaq. Office of Foreign Assers
Approved: August 20, 1996.
James £. Johnsun,
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"R Doc. 96--21704 Filed 8-21-0¢: 3:12 i
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Sanctions Regulations (collectively, the
“Regulations) to implement section 4
of the Federal Civil Penalties Inflation
Adjustnent Act of 1990. as amended by
the Debt Collection improvement Act of
1996. by adjusting for inflation the
amount of the civil m, ties
et may be adseseed under o
Regulations. The rule also amends the
penaity provisions of the Regulations to
reflecta 1994 amendroent to 18 U.S.C.
1001. Ceruin of the *.sguiations are also
amended to note the availability of
higher criminal fines under 18 US.C.
3s71.

EFFECTIVE DATE: October 21, 1996.

FOR €
B.S. Scott, Chief, Civil Penatties
Program (tel.: 202/622-6140); or
William B. Hoffman, Chief Counsel {tel.
202/622-2410). Office of Foreign Asssts
Control, Department of the Treasury,
Wasbington. DC 20220.
SUPPLENENTARY INFORMATION:
Ei ic and Facsimile A

This d is

Mrs

ilabiliry

Office of Foreign Assets Controt

31 CFR Parts 500, 515, 538, 550, 560,
575, 585, 590 and 595

Foreign Assets Contro! Regulations,
Cuban Assets Control Regulations,’
iranian Assets Control Reguiations,

e an
electronic fi). on The Federl Bulletin
Board the d y of public-tion in the
Federal Register. By modem, dial 202/
512-1387 and typod;'/GO FAC.” or call
202/512-1530 for disk or i
Thus file is available for downlm”w 75:
without in WordPerfect 5.1,
ASCII and Adobe Acrobat™ resdable
(* PDF) formats. For Internet access, the

9! iranian
Trangactions Regulations, irsqi
Sanctions Regulations; Federal
Republic of Yugosiavia (Serbia and
Montenegro) and Bosnian Sero-
Controlied Areas of the Republic of
Bosnia and Herzegovina Sanctions
R UNITA (A

90:a)

Sanctions Regutations;
implementation of Section 4 of the
Federal Civil Penstities infistion
Adjustment Act of 1990, as Amended
by the Dedt Collection Improvement
Act of 1996

AGENCY: Office of Foreign Assets

dd. for use with the World Wide
Web (Home Page). Telnet. or FTP
protocol is: fedbbs '.ccess.gpo.gov. The
document 1s slso accessible for
downioading in ASCII format without
charge from Treasury's Electronic
Library {“TEL") in the “Business. Trads
and Labor Mall” of the FedWorld
bulleun board. By modem. dial 703/

access. use one of the following
protocols: Telnet=fod:

(192.239.93.3); World Wide Web (Home
Page) = http://www.fedworld.gov: FTP
= fip.fedworld gov (192.239.92.205).-

Control. Treasusy. g the
ACTION: le:z 4 progr of the Office of Foreign Assets
- trol is available for di i
SuMMARY: This final rule amends the from the Ofice’s Internet Home Page:
Foreign Assets Control Regulations, bittp//www.ustreas.gov/treasury/
Cuban Assets Control Regul ser /fac/fachuml, or in fax form
tranian Assets Coatrol Reguiations, through the Office's 24-hour fax-on-
Libyes S Regul lranian d d service: call 202/622-0077
Transacuons Regulstions. lreqi & fax machine, fax modem, or
S Regul. Federsl Republic touch tooe telephone.




Federal Register / Vol. 61,

12

No. 206 / Wednesday, October 23. 1996 / Rules and Regulstions 54937

Bsckground

Section 4 of the Federal Civil
Fanalties Inflation Adjustroent Act of
1990 (Pub. L. 101410, 104 Ltat. 890, 28
U.S.C. 2461 note), as amended by the
Debt Collection Improvement Act of
1996 (Pub.l. 104-134, sec. 31001(s)(1).
Apr. 26, 1996, 110 Stat. 1321-373—the
“DCIA") (jointly. the “FCPIA"), requires
each Federal agency with lutuxory

hority to assess civil
pexulu& (“CMPs") to adjust OdPs for
inflation according to a formulia
described in section $ of the FCPIA. The
the

increase the CMP under [EEPA by
151.2%, exceeding the DCIA's 10% cap.
The adjustment is limited to $1.000.
Thus. this rule fixes the maximum
IEEPA-based CMP per violation at
$11,000.

The CMP amount of $250,000 under
the ISA was set in 1990. The CP] inflator
under the FCPIA (17.4%) again exceeds
the DCIA 10% cap of $25,000. Thus,
this rule amends the maximum ISA-
based CMP per violstion to be $275.000.

Ttus rule also amends the penalty
provisions of the Regulations to refiect
an i to0 18 U.S.C. 1001

purpose of the FCPIA is to
deterrent effect of OMPs through
penodic cost-ol-living based

d The first inflati

-adj istment is required by October 23.
1996-—180 days nher the enac ment of

contained 1o section 330016{1)(L) of
Public Law 103-322, Sept. 13, 1994, 108
Stai. 2147. The amendment strikes the
$10.000 cap on fines imposed for
frauduient dealing with Federal

the DCIA. Tb are to
make inflation adjustments at least once
every four vears. Adjustments of CMPs
are to be made by regulation published
10 the Federal Register. Any increase in
a OMP made pursuant to the FCPIA
appbes only to violations that occur
after the dste the increase takes effect.
Secuon 5 of the FCPLA requures that
each CMP baving a specified or
v amount p
for by Federal law be increased by the
pertentaee bv which the Consumer
rce Lnaex for all urban consumers (the
TP for the montb of June of the
carengar vear preceding the adjustment
exceeds the CPl for the month of June
ol toe calenaar vea 1. which the
amount of tne CMP was last set or
aciustec pursuant to law. Secuon 5 alsc
proviges a formuia for rounding the
fina! CMP amsount. Funally. secuon
31001(s):2) of the DCIA mandates that
tne {irst inflauon adiustment of a OMP
mas not exceed 10 percent of the
pesalty pno: to adjusunent
Toe Olfice of Foreign Assets Control
currentiv umposes CMPs pursuant to
taree statutes the Trading with the
Epemv Ac‘ {50 U.S.C. App. 16—
“TWEA",. we Intemauona! Emergency
F.conoxm: Fowers Act (50 U.S.C. 1705—
“EEPA”). and section SB0E of the lrag
Sanctions Act of 1990 (Pub.L. 101-513,
104 Sta: 2049. 50 U.S.C. 1701 note—
“154"} The OMP amount of $50.000
unae: TWEA was set in 1992. Thus.
pursuant to the FCPIA. the TWEA
statutory CMP must be increased by the

s dnd

difference between the CPI for 1995 and _

the CP! for 1992. or 8.8%. whuch. afier
rounding. equals $5.000. Thus, this fina;
Tule amenas the maximum TWEA-based
CMP per violation to be the 1nflauon-
adrusted amount of $55.000

Toe CMP amount of $10.000 under
[EEPA was set1n 1977. Appiving tne
CP! izfiator of the FCPIA would

2 - Fipaliy. thus rule amends the

31 CFR Part 535
Ad.mmmuve pncﬁcc u\d
Banks, b cking of
assats, Currency. Foreign investment in
the United States, iran. Penslties,
Repomng and ncordkaepmg

31 G‘R Part 550
Administrative practice lnd
. Banks. b of

assets., Expons Foreign investment,
Foreign wade. Government of Libya,
Lmports. Libya. Loans. Penalties,
Reporting and recordkeeping
requirements, Securities, Services,
Specially designated nationals,
Terronsm, Travel restrictions.

31 CFR Part 560
_ Administrative practice and

Reguiauons to note the availability of

higner cnmunal fines pursuant to the-

formuas se forth 1n 18 U.S.C. 3571.
Since toe Reguiations nvolve a

Emhng and finance, Exports, Foreign
trade, Lmports, information,
invesuments, iran, Loans, Penalties.

fore.gn affaurs funcuon, Executive Order Reporung lnd:cordknpmg o
85u anc tne provisions of the A ) M'”.sl.' Ay
wrative Procedure Act (5 U.S.C. i
3. requnng nouce of proposed Transponation.
ru:emaking. opportunity for public 31 CFR Part 575
parncipauoc, and delay in effective Acummsmnve pncnw and
aste. are wapplicable. Because no Banks. b Blocking of
nouce of proposed m)emakmg is assels Exports, Forelgn trade, -
required for this rule. the Regulatory Irag, O
Fne)ubxhl’\ Act (S U.S.C. 601-612l does mpum P’amlns. pnmh“m .
not appiv and
This ruie contains no coll of ping requirements, Specially
informauon designated 1s, T Travel
List of Subjects restnctions.
31 CFR Part 585

31 CFR Fart 500

Adoumisusuve pracuce and
procedure. Banks, banking. Blocking of
assets. Cambodie. Exports. Finance.
Foreign ciaims. Foreign investment in
tne United States. Foreign trade,
imports., Lulormnuon md informational
matenals.

Administrative practice and
procedure, Banking and finance,
Blocking of assets, Expons Federal
Republiic of Yugaslavia (Serbia and
Monlcnegro). Foreign trade. l.mporu.

Reporung and lecntdke«pmg

Nortn horea. Penaiues, Publications,
Reportung and recordkeeping
requiremests. Securites, Services.
Specially designated nationais.
Terronsm. Travel restnctions, Trusts
and estates. Vietnam

31 CFR Part 515

Administrauve practice and
procedure. Air carners. Banks, banking.
Biockung of assets, Cuba. Currency.
Estates. Exponts, Foreign investment in
the United States. Foreign trade,
lmpons. Informstonal materials,
Penalues. Publications. Repnmng md
record "
Shupping. Speceallv desngnlled
neuonals. Terronsm, Travel restrictions,
Trusts and trusiees. Vesscls.

g S:mmue§. Services,

pping. Tt

Transier of assets, Vessels.
31 CFR Fart 590

Administrative practice and
procedure, Angola. Exports, Foreign
trude Netional Union for the Total

of Angola, Penalti

Rzpomng and recordkeeping
requirements, Shipping. UNITA,
Vessels.
31 CFR Part 595

Administrative practice and
procedure, Banking and finance,
Blocking of assets. Penalties, Reporting
n.nd recordkeepmg uq\unmonu.

Tomnm Transfer of Assets.
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For the reasons set .orth in the
pnunblo 31 CFR chapter V is emended

PART 500—FOREIGN ASSETS
LONTROL REGULATIONS

1. The autharity citation for parnt 500
is revised to read as follows:

= 50 US.C. App. 1044; Pub. L.
104-132, 110 Stat. 1214, 1254 (18 U.S.C.
2332d); Pub. L. 101—410, 104 Stat. 890 (28
U.S.C 2461 note); EO. 9193, 7 FR 5205, 3
CFR. 1938-1943 Camp., p. 1374; E.O. 9989,
13 FR 4891, 3 CFR, 194348 Comp.. p. 748.

SO US.C App. 1-#4:22USC
w::-m:r 22US.C 2370(s); Pub- L. 104—
132, 110 Stat. 1214, 1454 (18 U.S.C. 2332d):
Pub. L. 101=410, 104 St 890 (28 US.C
2461 pote); Proc. 3447 27 FR 1085, 3 CFR
1959-1963 Canp., p. 157;: EO. $193, 7 FR
5205, 3 CFR. 1938-1943 Comp., p. 1147: EO.
9969, 13 FR 4891, 3 CFR. 194348 Camp.. p.
748: EO. 12854, 58 FR 36587, 3 CFR 1993
Comp.. p. 614.

Subpart G—Penaltes

2. Section 515. 701 is mmd-d L by
h (s)(5).

12211, 45 PR 26885, 3 CFR. 1960 Comp.. p-
233: EO. 12276, 46 FR 7913, 3 CFR 1981
Comp., p. 104; E.O. 12279, 46 FR 7919, 3
CFR. 1981 Carop.. p. 109; EO. 12280, 46 FR
7921, 3 CFR. 1981 Camp., p.110: EO. 12201,
46 FR 7923, 3 CFR. 1961 Comp., p- 110: EO.
122862. 46 FR 7$25. 3 CFR, 1961 Comp.. p.
113; EO. 12283, 46 FR 7927, 3 CFR. 1081
Comp., p.114; and EO. 12294, 46 FR 14111,
3 CFR, 1981 Comp., p. 130.

Subpart G—Penaities
2. Section 535.701 is amended by

pmgnphs ). (c). (d) and (o) as

and (c) as pmynph:(tr:) and (3)

| paragraphs (c). (d). (e} and (B, respectively, ad paragny
Subpart G—Penalties respective)/, adding  new paragraph ). v-ya:l:ng-nmmndph
2. Section 500.701 is Amvndod by (b). and i b desi dp h (c) to read as
a)(6), i (a). paragrap (l)(J) wnd mdesxgnned follows:
8 P Ph‘ l'b) and © “ paragraph {d) to reaa as follows:

graphs {c) and (d). resp ly.
-dd.mg & now pmplph (), lnd

p ,“(n)(:ﬂ.md designa
ph {c) to read as foll

l:).

§500.701 Penalties.

{(a) Attention is direcied to section 16
of the Trading with the Enemy Act {50
U.S.C. App. 16). as amended by the
Federa) Civil Peoaltes Inflaton
Adustmest Act of 1990 [Pub. L. 101~
410. as amended, 28 U.S.C. 2461 note).
whuck provides that

IS

(a3e » ¢

(3} The Secretary of the Treasury may
unpose s avi! penalty of not more than
$55.000 per violaton on any person
who violates any Lcense. order. or
regulauon 1ssued under that act;

(L) R

s =~

b) The cruunal penalues provided 1o
the Trading with the Enemy Act are
subsect to increase pursuant to 18 U.S.C
sn

{c)-Attepuon 1s durected to 18 U.S.C
1001. which provides that whoever. 10
any matier withun the d of any

§515701 Penalties.

() Antention is directed to section 16
of the Trading with the Enemy Act (50
U.S.C App. 16). as une.'ndod by the
Federal Cavil Penal

§535.701  Penaltes.

{a} Attention is directed to sectian 206
of the International Emergency
Economic Powers Act (the “Act*™) {50
U.S.C. 1705), which i is applicable to

Adjustment Act of 1990 {(Pub.L. 101-
410. as amended. 28 U.S.C. 2461 note).
which provides that:

(1) s *

(2) = ¢

(3) The Secretary of the Treasury may
impose & civil penalty of not more than
$55.000 per violation on any person
w 430 violates any License, order. or
teguhuon 1ssued under that act;

-

(o) The cumuns) penalties provided in
tbe Trading with the Enemy Act are
subject t0 increase pursuant to 18 U.S.C.
5N,

(et « o

(d) Atienuon 1s directed to 18 U.S.C.
1001. which provides that whoever, in
any matter withun the junsdiction of any
deparunent or sgency of the United
States. knowangly and willfully faisifies.
conceals or covers up by any trick.
scheme. or device a matenal fact, or
makes any faise. 6 or fra

of the p
license, ruling, regulation, ordar,
direction or instruction issued by or
pursuant to the direction or
authorization of the Secretary of the
Treasury pursuant to this part or
otherwise under the Act. Section 206 of
the Act, as amanded by the Federal Civil
Penelties infistion Adjustment Act of
1990 (PubL. 101410, as amended. 28
LS.C. 2461 pote), provides that:

(1) A civil penalty of not to exceed
$11.000 per violation may be imposed
on any persos who violates any license,
orde:. ar regulation issued under the

(2] Whoever willfully violates any
license, order. or regulation issued
under the Act shall, upon conviction, be
fined not more than $50 000. or. if a
neturaj person. may be irprisoned for
not more than ten years, or both; and
any nlﬁw d.u'eﬂor. or agent of any

who

department or sgency of the Unsted
States. knowingly and willfully falsifies.
conceals or covers up by any tnck.
scheme, or device a matenal fact. or
makes any faise. Bctiious or frsudulent
ststements or representation or makes or
uses any false wntung or document
k.nowmg thn same (o contan any hlse.
or fra
entry. sball be fined under title 18
United States Code. or Lmpnsoned not
more than five vears. or both.

. . . . .

PART 515—CUBAN ASSETS
CONTROL REGULATIONS

1. The suthonty citation for part 515
1s revised to resd as follows:

or or makes or
uses any faise w'nung or document
knowmg the same to contain any In]se
ot fraudul
eatry. sball be fined under title 18.
United States Code. or i

d not

corp
in such violation.may be pumshed by a
like fine, mprisonment or both.

(b) The criminal penalties provided in
the Act are subject 1o increase pursuant
018 US.C. 3571,

more than ﬁve yurs or both.

PART 535—IRANIAN ASSETS
CONTROL REGULATIONS

1 Tbe authonty aitauon for part 535
15 revised to read as foliows:

Autbonity: 50 U.S.C. 1701~-1706; Pub. L.
104-132. 110 Stat 1214, 1254 (18 US.C
2332d). Pub L 101410, 104 Stat 890 (28
US.C 2461 pote). ED. 12170, 44 FR 65729,
3CFR. 1979 Comp., p. 457; E.O. 12205, 45
FR 24099. 3 CFR. 1980 Comp.. p. 248: E.O.

() A ion is also di dto18
U.S.C. 1001, which provides that
whoever, in any matter within the

jurisdiction of any department or sgency
of the United States. knowingly and
willfully falsifies, conceals or covers up
by any trick. scheme, or device a
mnnnnl lnct. or mlkes any false,

or fraud or
Tepresentation or makes or uses any
false writing or document knowing the
same 10 contain any false, fictitious or
fraudulent statement or entry, shall be
fined under titie 18, United States Code,
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or imprisoned Dot more than five years.
or both.

PART 550—LIBYAN SANCTIONS
REGULATIONS

1. The authority citation for part 550
is revised to read as follows:

Autharity: 50 US.C. 1701-1706; S0 U.S.C.
16031-1651; 22 U.S.C 287c: 49 US.C. App.
1514; 22 U.S.C. 2349a-8 and 2349a0-0; Pub
L 104-132. 130 Stat. 1214, 1254 (18 U.S.C.
2332d): 3 U.S.C. 301: Pub. L. 103410, 304
Stat. 890 (28 11.S.C. 2481 pote}; EO. 12543,
51 FR 875, 3 CFR. 1986 Comp., p. 131 EO.
12544, 51 FR 1235. 3 CFR, 1986 Comp.. p.
183: E.O. 12801, 57 FR 14319. 3 CFR. 1992
Comp., p. 204

Subpart G—Penalties

2. Section 550.701 is amended by
i g existing paragraphs (b), (c)
and (d) as paragraphs {c}. {d) and (e},
respectively, adding & new parsgraph
{bj. and revising paragraph (a) and
redesignated parsgraph (c) to read as
follows

§550.701 Penalties
fs) Attention 1s darected 1o section 206

of the internsuonal Emergency
Economuc Powers Act {the “Ac! ') (50

by agy trick. scheme, or device a (¢} Antentian is ¢ iso directed to 18
mnnm.l hct, or unku any false, U.S.C. 1001, which provides that

ar in any matter within the
npnununun or makes or uses any isdi of any d
false writing or document knowing the  of the United States, knowingly ng

same to contain any false, fictitious or
fraudulent statement ar , shall be
fined under title 18, United States Code,
or imprisoned not more than five years,
or both
PART 560-—IRANIAN TRANSACTIONS
REGULATIONS

1. The authority citation for part 560
1s revised to read as follows:

Awority: 50 US C. 1701-1706; 50 U.S.C.
1601-16512; 22 U.€.Z 2349ae~8; Pub. L.
104-132, 110 Stat. 1214, 1254 (38 U.S.C.
2332d): Pub. L 101—410. 104 Stat. 890 (28
C.5.C 2461 ootel: 3 U.S.C. 301: EO. 12613,
52 FR 41940. 3 CFR. 1987 Comp.. p. 256: EO.
12957, 60 FR 14615, 3 CFR 1995 Comp..p.
332 2C 12959.60 FR 24757, 3 CFR 1995
Comz .z 356

Subpart G—Penatties

2. Secuon 560.701 l.S amended by
2 exastin,
and ieras pmgnphs (c) (e) and (d].
respecuvely. adding a new paragreph
(). and revising pmgﬂph {a) and
b (c) to read as

'S C 1705). which 1s appl to

v .auons of the provisions of any
uoense. ruliog. regulsuon. order.
d:recuon or instrucuon i1ssved by or
pursuant to the direction or
authonzation of the Secretary of the
Treasurv pursuant to this past or
otnerwise under the Act. Section 206 of
the Act. as umended bv the Federsi Civil
Fenalues of) Act of

follows

§560.701 Penattiea.

(s} Antention 1s directed to sectic ., 206
of the lnternstional Emergency
Economuc Powers Act (the "Act”} (50
€.5.C. 1705). which is applicable to
violations of the provisions of any
bc:nse mlmg reguiation. order,

1990 (Pub.L 101410, as ded, 28

xssued by or

L.S C. 2461 pote). provides that:

(1} A civa] penalty of not to exceed
$11.000 per vioisuon may be umposed
oo any person who vioistes anv License.
orde:. or regulation 1ssued under the
Ac

{21 Wooever willfully viclates any
License. orae:. or regulauon issued
under the Act shall, upon coovicion be
fined pot more than $50.000, or. if a
pstural person, may be imprisoned for
not more than ten years, or both: and
aoy office:. director, or agent of any
corp who k
10 such violstion meay be pumshed bv s
Lixe fine. impnsonment or both

(b} Toe cnmunal penalues provided in
ioe Act are subject to increase pursuant
1018U.SC 3571

m the d
authonzation of the Seczuw of the
Treasury pursuant to this part or
owerwise under the Act. Secuon 206 of
the Act. as amended by the Federat Civil
Penslues Inflaton Ad Actof

willfully falsifies, conceals or covers up
by any trick, scheme, or device a
material fact, or makes any false,

fetitious or fraudul o
representation or makes Or uses any
{aise writing or document knowing the
same 1o contain any false, fictitious or
frauduient statement or entry, shall be
fined under titie 18, United States Cod¢
or imprisoned not more than five years

or both.
FART 575—JRAQI SANCTIONS
HEGULATIONS

1. The authority citation for part 575
is revised to read as follows:

Autbority: 50 U.S.C. 1701-1706: SO US.C
1601-1651: 22 U.S.C. 287c: Pub. L. 104132
110 Stat. 1234. 1254 (18 USC. 2332d); Pub.
L 101-410. 104 Stat 890 (28 US.C. 2481
note}: 3 U.S.C 301: EO. 12722. 35 FR 3180:
3 CFR. 1990 Comp., p. 204; EQ. 12724, 85
FR 33089, 3 CFR. 1992 Camp., p. 317.

Subpart G—Penalties
2. Section 575.701 is mandad by

),
{c), (d) and {e) as pangnphl tch, (). (o)
and (f). 1espectively, adding a x:w
pulgnph ). cddmg 2 new final X
paragraph (c).
and revi .dr b (a)
h (-)(1) I.Dd ndunpw
xg:gh (d) to read as follows:

§575.701  Pensities.

{a) Section S80E of the iraq Sanction:
Act of 1990 (Public Law 101-513, 104
Stat. 2049), as amended by the-Federal
Civil Penalties Infiation Adjustment Ac
of 1990 (Pub.L. 101410, as amended.
28U.S.C. 2461 note), provides that,

1990 (Pub.l. 101410, as ded, 28

B section 206 of the

U.5.C. 2461 pote). provides that:

{1) A cavil penalty of not to exceed
$11.000 per violation may be imposed
oD any person who violstes any license,
order, or regulation issued under the
Act

(2) Whoever willfully violates any
License. order, or regulation issued
under the Act shall. upon conviction be
fined not more than $50.000, or. if a
natural person. may be imprisoned for
not more than ten years. or both: and
aov officer. director, or agent of any

ic) Attenuon 1s also di dto18
U.5.C. 100:. whuch provides that
wooeve:, 1n any matter withun the
junsdiction of any department or agency
of e Unuted States, knowngly and
willfuliy falsifies. conceals or covers up

cory who knowngly participates

10 such viclaion may be punished by a

Lke fine, impnsonment or both.
cnminal p

{b) The in

fdad

Powers Act (50 usc 1705) and sectio
5{b) of the United Nations Participatior
Act of 1945 (22 U.S.C. 287¢(d)):

(1} A civil penalty of not to exceed
$275.000 per violation may be hnpoud
on any person who, after Ii
of this Act, violates or uvndn or
sttempts to violate or evade Exscutive
Order Number 12722, 12723, 12724, or
12725, or any license, order, or

regulation issued under any such

(b) The criminal penalties provided i
!he Iraq Sanctions Act are subject to

Lhe Act are subject to increase pursuant
to 18 U.S.C. 3571,

1018 U.S.C. 3571,
{c)* * * The criminal penalties
provided in the United Nations
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Act sre subject to increass (2) Whoever willfully violstes ary 1990 (Pub. L. 102410, as amended. 28
pursuant to 18 US.C. 3871. order, or US.C 2481 nots), that
(d) Attention is also directed to 18 under the Act chall, upan bs (1) Acivil pealty of not to excesd
U.S.C. 1001, which provides that fined Dot tmore than $50,000, ar, if a $11.000 per violation mey be
, in any matter within the natural person, may be imprisoned for  on any person who violates any .
I, of any dep I::-l!y 26t move than tan years, or both; and , ot regulation issued under the
of the United States, knowingly and . any , directar, or sgent of any
ls or covers up P i (I)Whmwﬂlhllyvidlh-ny
by any trick, schame. or device & in such violation may be punished by & . or regulation i
material fact, or makes any false, liks fine, imprisonment or undnhw:hnll.upuﬂm:ﬁa
ious or frsudulent or (b) The cnminal penslties provided in  fined Dot more than $50.000, or, if a
:;-umﬁmcnnh-cmuy the Act are subject to incresse pursuant  natural petsan, may be imprisoned for
writing or document 0 18 US.C. 3571. oot mare than ten years. or both; and
-nommt.inmyhh.ldﬁ“u {c)* * *The penalties any officer, director, or agent of any
t or entry, shall be wwid.dinthnMleﬁm ‘who knowingly participates
o emprissand 2t oon. then B your  purveam 1018 D50 3570 s o, lmpriscntatar e bt 7
or DOt MOr. ve ursuant 10 3as71. . i or
P(d)m:.alnwwﬂ (b) 7 be criminal penalties provided in
o e s e e U.S.C 1001, which that the Act are subject 10 increase pur .uant

REGULATIONS.

1. The suthority citatian for part 585
is revised to read as follows:

Autherity: S0 US.C. 1701-3708: S0 US.C
1601-1651. 22 US.C 207c: 40 US.C. App.
1514: Pub. L. 101410, 104 Seat. 890 (28
U.S.C 2461 nots!: 3 US.C. 301: EO. 12808,
37 FR 23296: ©.C- 12010, 57 FR 24347: EO.
12801, 58 FR 5283

Subpert G—Pensites
2. Secuon 585.701 15 w by
(c). aod (d) as paragrapbs (cl, (d). and

{e). respecuvely. adding & new
panagraph (b), adding & new final
o red d

paragreph (c).
and revisiog paregrapb

{a) and

redesignated paragraph {d) 1o read as
foliows

$585.701 Penaiven.
() Atienuoa 1s direcied to section 206

of the lnternauonal

Economic Powers Act {the * An") (50

U.S.C 1705). which is appl

whmmwymwuhhh
ety bavnnda:nd
of the United States, ly
falsifies, conceals or covers up
by any trick. scheme, or device a
material fact. or makes any false,

same to contain any false, Sictitious or
fraudulent statement or entry, shall be
fined under title 18, United States Code,
or umpnsoned not more than five years,
or both.

PART 580—UNITA (ANGOLA)
SANCTIONS REGULA’

1. The suthority citation hrpnn 590
is revised 10 read as follows:

Autherity: 50 US.C 1701-1708; 50 US.C
1601-1651; 22 US.C. 287c: Pub. L. 101410,
104 Stat. 990 (20 US.C 2481 nots); 3US.C.
301: EO. 120865, 58 FR 51005,

Subpert G—Pensities
2. Sccbonmmlumnd.dby

). (c)
and (d) as wm:s (c). (d) and (O':b
mw y. & pew paragry
).nddmg s Dew ﬁnl sentence to
b (c). M

the Act. as amended by the Federal Civil
Penalues Inflauon Adjusunent Act of

m(d]wmdulollm
$500.701 Fonalies.

(s) Antention is directed to section 206
of the L ional E:

©* 'Thlmnhnlm
pnvid.dmll'nUnlud.Nmm
Actare to increass
18 US.C 3571

U.S.C 1001, which provides that
-hm hnynnn-wm:hlb
of any or agency
dmmﬁMWyM
falzifies. conceals or covers up
by any trick. echame, or device

PART 595~ TERRORISM SANCTIONS
REGULATIONS

1. The authority citsion for part 585
is revised to resd as follows:

z 30 US.C. 1701-1708; S0 US.C.
1601-1681; 3 US.C. 301: Pub. L. 103410,
104 Stat. 890 (28 U.S.C. 2461 now); EO.
12947. 60 FR 5079.

Subpert G—Penalties
2. Section 595.701 is amended by
sgraph (b) as

parsgruph (c), sdding & new paragreph
M.lnduviﬂn.pun;:;:l)ud

Economic Powers Act {the “Act™) (50
U.S.C 1705). which is applicabie to
violations of the provisions of any
Inunu mlmg, regulation. order,

1990 (Pub.L. 101410, 88 ded. 28
U.S.C. 2461 note), provides that:

(1) A @vil penalty of not to exceed
$11.000 per violation may be im
oD any person who violstes any ki
order. or regulation 1ssued under the
Act:

issued by or
pursuant loth'dnmuon or
suthonzation of the Secretary of the
Treasury pursuant to this part or
otherwise under the Act. Section 206 of
l.h. An s MM hylhoFodenl Givil
Py Actof

T paragraph (c) toresd as
follows:

§505.701 Pensities. ,

(s) Attention is directed to section 206
of the International Emergency
Economic Powers Act (the “Act™) (50
U.S.C. 1705). which is applicable 1o
violations of the provisions of any
license, ruling. regulation, order,
direction ot instruction um-d byor

tothe d
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1990 (Pub. L- 101410, as amended, 28
U.S.C. 2461 note), provides that:

(1) A civil pepalty of not 1o axceed
$11,000 per violation may be imposed
on any person who violates any license,
order, or regulation issued under the
Act

- {2) Whoever willfully violates any

license. order, or regulation issued
under the Act shall, upon convicton be
fined not more than $50.000, or. if a
natural person, may be imprisoned for
not more than ten years, or both: and
..oy officer, dn?ew or agent of any

who i ing} ici

in such violation may be punished by &
like fine, imprisonment or both.

(b) The criminal penaities provided in
the Act are subject to increase pursuant
t0 18 U.S.C 3571

(c) Attention is also directed to 18
U.S.C. 1001, which provides that
whoever. in apy matter within the

d of any dep or sgency
of the United States, knowingly and
willfully falsifies. conceals or covers up
by any trick. scheme, or device &
matenal fact, or makes any false.

B ot fraudui or
representation or makes or uses any
faise wnung or docurnent knowing the
same 1o coolp aby false, fictitous or
fraudulent stetement or entry. shall be
fined under titie 18. United Stares Code.
ot umpnsoned oot more than five vears.
ot botb

Dated October 17, 1996
R Richard Newcomb,

Durector, Office of Foreign Assets Conwro!

Approved October 18. 199
lamaes E. johason.

Secretary !
IFR Doc. 96-27205 Filed 10-21-96. 11:00
am]
WL COOE as1e-25-w
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P T T bitonal nfomation conc i the & mchaion e o pes: 4
jarmat concx
Office of Foreign Assets Control rograms of the Office of Foreign Assets  §575.325 (61 FR 36628, 12, noc).
Leanuuln-vnhblchdownlmdhg New §575.523 plwid’-uy
31 CFR Part 875 from the Office’s Internet Home Pags: mmhusmm
12 http//www.ustreas -gov ! P and p
:'“ Cortain G ¥ servioss/fac/fachtml, or in fax form ﬁ'nq, smm?n;mn. ofInq or
through the Office’s 24-hour fax-on~. 's gﬂaﬂn
With the Government of iraq dm:g; ’:r\na call ﬁz/szz-oon ("SOMO”) pursuant to
AGENCY: Office of Foreign Assets usinga hj dem; or other relevant Security
Coatrol . touch—(nna telephone. the
other guidance
AcTiow: Final rule; Badk d issued by the 661 Committee. lssuance
B s Sa! rule amands the onprc'.{::c:f(“ mﬁr‘:’?’c"fm o Mﬂnﬂlywﬁh&.-h
Sanctions Regul to d * licanses to 681
::fw me. Resolution 986, which creates 8 Committee ar its designee
Tl EemLnim ety e b
petroleum and petroleum prody mniov;xmtnilof'.k:hwulldhmlm k ﬂl—h' ly
3 worth of eum petroleum Council
mmu»mdm‘u-bp:(“q pmdua.lmu 6—month period, with  of Understanding, and other guidance
essential parts and equipment for the fﬂug\mfﬁsiwmluwmm ngﬂlmﬂ:ﬁa—hd
Kirkuk~Yumurtalik pi) escro 3 l ail pusch
1 tarian goods uses. On May 20, 1996, a Memorand\ lied to the 681 C:
;:;m:wum. tolnz of Undersanding Betwwen the Licas ':dwn d
1 1s being © Secretariat of the Unitad Nations and bydummmthdndw
suthorize dealings in ¢ Government of lrag on the wuwnw
A d: i of Y thair terxos.
g,,.m:;‘,;umhm mluﬁnm(lm)(&- Nusss:‘smusmmm
United Nations and U.S. Was  stataments
4pproval Tha rule sleo adds dafiitions mﬁhmmumu%m wwmm sline puts end
. M dum of U; ing ofthe of the
EFFECTIVE DATE: Decamber 10, 1996. inins grvecments proprsicy to i Rk s g
y of 988.0n  and the sale of humeniterian aid 10 lreq.
Dxm' mul.: , Chiaf, Angunu.lm Proc xdures to be §575.528 adds & general licanse
B. Hoffman, Chiaf Counsel, Wl 202/ (obioyec 7 tha Securty Councll for dealing in, £nd mpoctatian {nto the
ezz-zuo.oﬁnolr-‘“aﬂpm Assots 661 (1990) A " Unhdstenof.h_ql-ar h
Control, D B hu.maxu-mmdu « n of which have been
Washington, DC 20220. Discharge of f Mmd&m
surm q by pluolSowﬂly Raesolution 968, other Security
£ and Pacsimil ebity & “i-o?ntim.tllm)(thp ocl“m -t:o
This & i available as an other guidance
slectronic file 0n The Federal Bulletin  Resotution 986, A partion of the AT (s'xnum.m
Boadm:d:yof?’hnu?ni::m Mzm-cwlm:t willbe 12, 1998) is smended to clarify that
$12-1387 and type “/GO FAC,” or call di hq.,,‘ foodstuffs,  U.S. persons includes m"!
T e s svilbl b dowaloutint. vl sunter s o e v i partis incldentl o perielble
. to
wuhnuld\uphwms.l. ?ru by iraq and sub m|:.nd G nﬂm.m
ASCIL, and Adobe Acrob bl by!h.UN Because the Regulations involve a
(*.PDF) formats. For Internet accass. the At the UN level, this program will be affairs function, Executive Orde:
.dd:nb:mmmhmruww- administered by the UNSC Committes 12886 and the provisions of the
Web (Home ), Teinet, or FTP established pursuant to UNSC Procedure Act (S U.S.C
protocol is: g mluuu 661 (the 681 Committes”), §53), requiring notice of

ch bes

dures § q

'h-mry Electronic
ubnry("rEl. in the “Business, Trade
and Labor M.ll"ofthanWﬂld
bulletin board. By modem, dial 703/
321-3339, and select the appropriate
self-expanding file in TEL- For Internet

p fedworid.gov
{192.239. 9.13) World Wide Web (Home

Page) = bttp-//www.fedwaeld gov: ETP

g P for p

Lreqi purchases and sales. Within the
United States, the Treasury
Department’s Office of Foreign Assets
Control (*OFAC"). in consultation with
the Department of State, will implement
UNSC Resolution 986. No direct
finsncial mucuons{ with ‘h.md
Government of are S

New §§ 575.312’;qmd 5’7‘5’?‘20 define
the terms “Memorandum of

this
Flaxibility Act (S U.S.C. 601-512), doss
not apply.
Paperwork Reduction Act
The are issued
i
procedure pursuant to the
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————

Administrative Procedure Act (S U.S.C.
553). Pursuant to the Pa;
Reduction At.i of 1995 (44 us.c 3507].

U.S. Departiment o[tho‘humry 1500
Pennsylvania Ave., NW—Ann,
Washington, DC 20220.  Any mr.h

in the Dlschnge ofiits Rasponsihﬂny as
h 12 of S
Council Rasoluuan 985 (1995).

34

the coll of i should bo d not later .
in the Regulations have been submitted  than 60 days from p pa
wnndappmndbyth-ofﬁuof (hmmcnuonnpeculofthe n lati 2 of g Policy
t and B “OMB"), other than those involving collections 5. Section 575.522 1s ded b
Wﬁc o A ey - e Uhoes Bnvotving collecions o besagraph (2)(2), madesipey
] ol e L0 paragrepbs (05) e (014} as 1 ani

0130. An agency mynm conduct or

List of Sabjectsin 31 CFR Past 575:

(2)(3)

vely;

. q esignating
sponsar, and a person is ot required to  Adm practics and paragraphs (b), {c). (d) and {e) as (c), (d.
dto,a of i p m.m Blocking of (o) "ana(n respectively amending new
unlrem the s:lhl:mnn o{ mfnmuon assats, Erporu.i}:rfmgn tnd;.- o paragraph {c) by revising “paragraph
a control b H itari ports, o “paragra; o .
ﬁnmumon- of inbi;n;lsh;% in gm imports, Penalties, Petrolewm, and :%d':‘n: answ p-l;h;gh"(ﬁ forad
are contained Pmlvum ucts, Rapunm; u:d N
575.524, and 575.525. This i P:d q p as follows:
is required by the Office of Foreign d d naticnals, Travel restri §575.522 E y with the
Assets Control for licensing and Forlhamlnmmlouhmmg Government of iraq for trade in petroleum,
administrative purposes and for preamble, 31 CFR part 575 is amended  pipeiine perts and ecuipment, and
ensuring mm D00 Iwi!h the dents and as follows: humanitarien goods suthortzed.
recordkeepers are businese PART ST5—IRAQI SANCTIONS {b) United States persons are
tions. . dentiati REGULATIONS .ulhnnac‘ln to enter into executory
o sssurances of confi ity are contracts for the treding, importation,
given to persons who furnish is m:u:::?::gm for part 575 exportation, or other di inar

infarmation to OFAC unless specifically
indicated in advance. 1t is the policy of
OFAC to protect the canfidentiality of
information in appropriate cases
pursuant to the exemptions from
disclosure provided under the Freedam
of Informatian Act {5 U.S.C. $52) and
the Privucy Act (5 US.C. 552a).
Estimated towul annual
or mdh.pﬂ burdes: 100 houn.
‘The annual burden per
respandent/recordkesper varies Inm 1)
minutes to 1 1/2 bours, de
individual crcumstances, with IB
estimated num of 1 bour.

ot
and/or racotdh-
mnmod Annual !nqu-ncy of

a cnu are Snvﬂod on: () wlmhar
these of &

Aatheority: 50 US.C. 1701-1706; SO0 US.C
1601-1881: 22 US.C 287c; Pub. L. 101-513,
104 Stat. 2047-85 (50 U.S.C. 1701 pots); Pub.
L 104132, 110 Stat. 1214, 1254 (18 US.C
2332d); Pub. L. 101410, 104 Stat. 890 {28
US.C. 2461 note):  US.C. 301; E.O. 12722,

33 FR 31803, 3 CFR. 1990 Comp., p. 204; E.O.

12724, 55 FR 33089, 3 CFR, 1992 Comp.. p.
317:R0. 12817, 57 FR 48433, 3 CFR, 1992

related to iraqi~origin petroleum and
petroleum products outside irag, the
performance of which is cantingent
upon the prior authorization of the
Office of Foreign Assets Control in or
pursuant to this part.

PR

6. Section 575.523 is added to subpart

Comp., p. 317. E to read as follows:
§57S.523 Cortain transactions In iraql

Subpent C D ~nd

2. Section 575.325 is revisea to resd (a) Speufic “m'“wm-y h‘m ™
s follows: Smn persons to purchase lnqhﬂgm
$575.325 908 Escrow United or P
Nations iraq Account. the G of Ireq in Y

The term 986 Escrow Account or with the pr of UNSC Resol

United Nations Iraq Account means the
escTow account established by the

y for the proper perf of
the functions of the Agancy includi
whether the information has
utility; (b) the accuracy ofu:elgency s
estimate of the burden of the coliections

S y-General of the United Nations
pursuant to paragraph 7 of UNSC
Resolution 986.

3. Section 575.327 is added to subpart
Cto read as follows:

985, other relevant Security Council
resolutions, the Memorandum of

Und ding, and other guid

issued by the 661 Committee. Licensees
will be included on the U.S. il
purchaser list to be provided to the 661
Committee, authoriziag such U.S.
pms to seek nppnvu from the 661

of S:ilfom:ﬂ‘m, (c)dw:lzsn to u{zhm?u the §578327 of g- i or {ts designee for the
quality, utility, an ty of ® term Memorandum o
tion L e wu”');’ wd (d) Th i u::“/ . pu:dpse ollnqr—oﬂgn peuolu::x or

ways to minimize the burden of the .,r Understanding Between the auth top

collection of information on Secretariat of the United Nations and pproved by m. 661 Co or its

. Incl ﬁ igh the use !he Govornmtal ol‘ lnq on the desi| nee in accordance with its terms.
of ay ” iques or P ly Coundil (b App for specific li
*other forms of & %Y. Resolution 986 “995; pursuant to this section shall provide
Cnmmenu canceming the ‘b"“ N 4. Section 575.328 is added to subpart the following information:
the of C 1o read as follows: (1) The spplicant's full legal name:

average annual burden, and suggestions (2) The apphmm 's mailing and street
for reducing this burden should be §575.328 Guidelinea. addresses

directed to the Office of Management The term Guidelines means the (3) The name of the individual(s)

and Budget, Paperwork Reducti Proced to be Empioyed by the responsible for the hcem application
Project, control number 1505-0130, y Council C i Establishbed and relned and
Washington; DC 20503, with acopyto by Resolution 661 (1990) C the i I's telephone and fi

the Office of Foreign Assets Control, the Situation Between lraq and Kuwait  numbers;
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(4) If the applicant is.a bndn-. and applicable guidance issued by the h requirements for the
atity, the state or jurisdiction 661 tree. m.xpomuan of goods subpct toUS.
nenrpmﬁcnmdpﬂmpdplmof () Appii for specific li d in §575.20S.
usiness; pursuant to this section shall be made ) Cnnu-u:u may be performed only
(5) Written certification that the in advance of the proposed sale and pursuant to the terms subnitted to -
ipplicant has entered into an ponatl and provide the (ollowing OFAC when specifically authorized
mmlutb-muchmofw inf pumnnnothnncuonunlas
(1) ldnﬁﬁnﬁon of the ap ization is granted or
hpcvnmmunlollnq M&nmm inclu dhg“m obtained pursuant to this part for any
iccords with normal arms—length (i) Applicant’s full legal name; amendment or modification of such
practice, and that the (ii) Applicant’s mailing and street contracts.
spplicant is familiar with this part, addresses; (f) Payment for goods exported
particularly §§ 575.601 and 575.802, (iii) The name of the mdlv:dunl(s) pursuant to this section may be cbtained
and will make thy for the only from the 986 Escrow Account. and
and other dommo related 1o the nl-ud wmmmd ums-guons -nd the  must conform to the requirements of
urchase of Irsgi—ori| or UNSC Resolution 986, other applicab
14 Y to the bers: and Security Council resolutions, the
Omaowa!ipMCmml!n (iv) If the ap isab of U and
of entity thesiate or !Wm of applicable guidance issued by the 661
“d anm'ponuon and principal place of Committee.
6) Written certification that the using Attention is drawn to §575.101
( ds that ofa (z)l‘h.nn'm‘c;d';dd:m of all " L ng compliance with Ztshesr
hmn pnrmm to this section doss not  Parties i e an. laws and regulations. No
top rod: ::‘" tole, mﬂ:‘::g ’E:lm‘] . hcanu or authorization contained in or
services, umpnnnmo!my d to tutions 5’“'- . pumnnnot.hhpnnl.hnl.lbe
the Government of iraq other than that  Purchasing agent, or other p in g, h the
specifically provided in contracts '-h' W‘h‘” of the pipeline parts o nmrpmmun or retransfer olgood.l
entered into !honppl.imnllndt.h r technology, ar services that are subject
G and subx d to (3) The nature, qmut‘y. value and to unmet export licanse application
and nppmndbytho 661 C itted or ""“u“ parts and requirements of another agency of the
its designee. oqui L . United States Government.
(c) Applications for ki (4] The intended point(s) of entry into  ~ g gection §75.525 is added to subpart
10 this section shall be Iraq, proposed dates of entry and E to read as follows:
submitted to the Licensing Division, dslivery, and the final destination in
Office of Foreign Assets Control, U.S. lnqonhoplpclimpn.mmd §575.525 Exportation of humanitarien skt
Treasury Department, 1500 (a) Specific licanses may be issued to
Pennsylvania Avenus, NW—Annex, [S A NPY of the concluded contract 1.5, on a case-by—case basis to
Washington, DC 20220. the Government of iraq and other  permit the sale and exportation to Iraq
14) may be p d caly all of which of medicine, bealt'. supplies, food:t s,
s specifically luthmnd pursusnt to must canply with the P“"""°°‘|_°f - and and for
this section unless additional .l-JNSC . ot other avilian n—ods o“h- Inqi populluon
.ul.hormlio:mi: granted or obtained N Y L;oundlo” of s. the and 8 'l:h o fUNSC
ursuant to for an! d with the p ° Resoluti
5, modification. pent 4 spplicable guidance issued by the 661 986, other applicable Security Council
(e} This section does nm uulhonx- ttee; and . . moluuou the Memonndum of
any transfer of funds or other fi i (6)A that the app 1s Li id
or economic resources to or for the familiar with the requirements of the lssuod by the 661 (‘ammmn
benefit of the Government of Ireq or & lbwo—ufmnmd doq:mwu (b) Applications for specific licenses
person in lreq except fers to the of pursuant to this section shall be made
986 Escrow Accoust. Undmd.mg parsgraph 24 and in advance of the pmposod salo md
() Atention is drswn to § 575.418 Guidelines parsgraphs 35 and 45, and and p the ng
di horization for § will conform the letter of credit and information:
2 ?’ incident to 8 li related financing documents to their (1) Identification of the appli
wansaction. terms. L including:
7. Section 575.524 is added to subpart {c) App ions for specific L i) Applicant’s full iegal name:
E to read as {ollows: pursuant to this section shall be (ii) Applicant’s mailing and street
submitied to the Licensing Division, addresses;
§575.524  Exportation of pipeline parts and  Office of Foreign Assets Control, U.S. {ii) The name of the individual(s)
equipment. Treasury Department, 1500 responsible for the application and
(s) Specific licenses may beissuedio  Pennsylvanis Avenue, NW—Annex, related eommemul transactions und the
U.S. persons on a basisto  Wash DC 20220. divid 1 and facsi

permut the sale and expanmon 10 lraq

{d) Mtennon is dnwn to §575. 418
for

of pipeline pants and
of the

toa

] for the safe ,‘ at

Kirkuk-Yumurtalik pipeline system in
irag. in d. with the p

of UNSC Resolution 986, other
.ppllabl: Security Council )

L d by OFAC. T ofa

U.S. person thst are incidental to a

third-country nguonal’s activities
to UNSC Resol 986

P

ific OFAC licensing

dum of Und d

require sp

numbers; and

(iv) If the applicant is a business
entity, the state or jurisdiction of
incorporation and principal plsce of
business.

(2) The name end address of ali
parties involved in the transactions and
their role, including financial
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institutions and any Iraqi broker, U.S. person that are mudmul toa the United States, Iragi-origin
pumh.smg agent, or other participant ip  third-country I's petrol and petrol d the
the of the Hi Aid; to UNSC Resolution 986 hase and ion from lrag of
(3511“ umn qmﬁty, Vllua lnd !ha mqu.u-e specific OFAC he-nsmg which have been authorized by the 661
for the Committee or its designee and, if
(4) The mx-ndad pomt(s) of an:ry lnto reexportation of goods subject to U.S. otherwise required pursuant to this part,
q, proposed dates of entry and jurisdiction are addressed in §575.205. by the Office of Fareign Assets Control.
dehvery. and the final destination in (e) Contracts may be perfonnod only
iraq of the Humanitarian Aid; 10 the terms to (b} This section does not autharize
(5) A copy of the concluded contract  OFAC when specifically authorized any transfer of funds or other financial

with the Government of iraq or the
United Nations Inter-Agency
Humanitarian e and other
relevant documentation, all of which
must umnpl?' with the provisions of
UN: 986. other applicabl
S Council the

pursuant to this section unless
additional authorization is granted or
obtained pursuant to this part for any
amendment or modifcation of such
contracts.

{f) Payment for goods d

or economic resources to or for the
benefit of the Government of iraq or a
person in lraq except transfers to the
986 Escrow Account.
() Amnmm is drawn to § 575. 418
for

™ dum of Und ding, and
applicable gmdm:emedbyl‘ﬁo 661
Committee; and

(6] A statement that the apphum is

loLtussecnoumybs btained

garcing

unly from the 986 Escrow Account and
must conform to the requirements of
UNSC Resolution 986, other applicabl
Secunry Coum:l Nsoluuons the

transaction.

10. Section 575.901 is amended by
adding a sentence to the end thereof to
read as follows:

§575.901 Paperwork Reduction Act

"

toa li

* * * The information collection
in §§575.523, 575.524,

and 575.525 have been spproved by the
Office of Mansgement and Budget and

familiaz with the requirements of UNSC and

. other app oracum o
:‘ 4 c"mmdfl' d : di e and rr(rg) Atenuon is dn:::::?‘:::l Notics.
npphabh g\ud‘.na lssuad by the 661 regarding compliance with 9mu
Eﬁ’m aguph 2emnd ELE o etherssatiog cotained 1 or
will conform the letter of credit and ook o et

related financing documents to their
terms.

{c) Applications for specific licanses
pursuant to this section shall be
submitted to the Licensing Division,
Office of Foreign Assets Control, U.S.
Treasury Department, 1500
Pennsylvania Avenue, NW—Annex,
Washington, DC 20220,

{d) Anention is dnwnflo §575.418

d. h or

reaxpaortation or retransfer olgood.s.
technology. or services that are subject
to unmet expart license application
requirements of another agency of the
United Siates Government.

8. Section 575.526 is added to subpart
E to read as follows:

§$575528 Dealings in and Importation of
certain irsgi-origin petroleum and

garding
rdinarily incid.

y toe
! d by OFAC. T:

ofs

{a) United States persans are
suthonzad to deal in, and to import into

o

d contro] number 1505-0130.
Dated: Decamber 9. 1996.

R. Richard Newcamb,

Director, Office of Foreign Assets Control.
Approved: Decutaber ¢, 1996.

Elisabeth A. Bresws,

Deputy Assistant Secretary (Low

Enforcement).

lFRlDor_ 96-31647 Filed 12-10-96; 12:10
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