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104TH CONGRESS REPORT
" !HOUSE OF REPRESENTATIVES2d Session 104–463

PROVIDING FOR THE CONSIDERATION OF H.R. 2854, THE
AGRICULTURAL MARKET TRANSITION PROGRAM

FEBRUARY 27, 1996.—Referred to the House Calendar and ordered to be printed

Mr. SOLOMON, from the Committee on Rules,
submitted the following

R E P O R T

[To accompany H. Res. 366]

The Committee on Rules, having had under consideration House
Resolution 366, by a nonrecord vote, report the same to the House
with the recommendation that the resolution be adopted.

BRIEF SUMMARY OF PROVISIONS OF RESOLUTION

The resolution provides for the consideration of H.R. 2854, the
‘‘Agricultural Market Transition Program’’ under a modified closed
rule. The rule provides 2 hours of general debate divided equally
between the chairman and ranking minority member of the Com-
mittee on Agriculture.

The rule waives all points of order against consideration of the
bill.

The rule makes in order the Committee on Agriculture amend-
ment in the nature of a substitute now printed in the bill. All
points of order are waived against the amendment in the nature
of a substitute and it shall be considered as read.

Only amendments referenced in the Rules Committee report are
in order and shall be considered only in the order printed in the
report, may be offered only by a Member designated in the report,
shall be considered as read, shall be debatable for the time speci-
fied in the report equally divided and controlled by the proponent
and an opponent, shall not be subject to amendment, and shall not
be subject to a demand for division of the question in the House
or in the Committee of the Whole. All points of order against the
amendments referenced in the report are waived.

The rule further provides that a separate vote may be demanded
in the House on any amendment adopted to the committee amend-
ment in the nature of a substitute.
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The rule also provides one motion to recommit, with or without
instructions.

The chairman of the Committee on Agriculture or a designee
may offer amendments en bloc consisting of amendments not pre-
viously disposed of which are printed in the Rules Committee re-
port or germane modifications thereof. The amendments offered en
bloc shall be considered as read (except that modifications shall be
reported), shall be debatable for 20 minutes equally divided be-
tween the chairman and ranking minority member of the Agri-
culture Committee or their designees.

Finally, the rule permits the original proponent of an amend-
ment included in an en bloc amendment to insert a statement in
the Congressional Record immediately prior to the disposition of
the amendments en bloc.

COMMITTEE VOTES

Pursuant to clause 2(l)(2)(B) of House rule XI the results of each
rollcall vote on an amendment or motion to report, together with
the names of those voting for and against, are printed below:

RULES COMMITTEE ROLLCALL NO. 284

Date: February 27, 1996.
Measure: Rule for consideration of H.R. 2854, Agriculture Market

Transition Act.
Motion By: Mr. Moakley.
Summary of Motion: Substitute an open rule with 2 hours of gen-

eral debate.
Results: Rejected 3 to 7.
Vote by Members: Dreier—Nay; Goss—Nay; Linder—Nay;

Pryce—Nay; McInnis—Nay; Waldholtz—Nay; Moakley—Yea;
Frost—Yea; Hall—Yea; Solomon—Nay.

RULES COMMITTEE ROLLCALL NO. 285

Date: February 27, 1996.
Measure: Rule for consideration of H.R. 2854, Agriculture Market

Transition Act.
Motion By: Mr. Moakley.
Summary of Motion: Make in order Obey amendment No. 24,

dairy substitute.
Results: Rejected 3 to 7.
Vote by Members: Dreier—Nay; Goss—Nay; Linder—Nay;

Pryce—Nay; McInnis—Nay; Waldholtz—Nay; Moakley—Yea;
Frost—Yea; Hall—Yea; Solomon—Nay.

RULES COMMITTEE ROLLCALL NO. 286

Date: February 27, 1996.
Measure: Rule for consideration of H.R. 2854, Agriculture Market

Transition Act.
Motion By: Mr. Frost.
Summary of Motion: Make in order en bloc amendments by de

la Garza No. 38, No. 39, and No. 40,—$3.5 billion for rural develop-
ment, oil seed loan rate, and retain permanent law.

Results: Rejected 3 to 7.
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Vote by Members: Dreier—Nay; Goss—Nay; Linder—Nay;
Pryce—Nay; McInnis—Nay; Waldholtz—Nay; Moakley—Yea;
Frost—Yea; Hall—Yea; Solomon—Nay.

RULES COMMITTEE ROLLCALL NO. 287

Date: February 27, 1996.
Measure: Rule for consideration of H.R 2854, Agriculture Market

Transition Act.
Motion By: Mr. Moakley.
Summary of Motion: Make in order Sanders Amendment No. 22,

Northeast Dairy Compact.
Results: Rejected, 3 to 7.
Vote by Members: Dreier—Nay; Goss—Nay; Linder—Nay;

Pryce—Nay; McInnis—Nay; Waldholtz—Nay; Moakley—Yea;
Frost—Yea; Hall—Yea; Solomon—Nay.

RULES COMMITTEE ROLLCALL NO. 288

Date: February 27, 1996.
Measure for consideration of H.R. 2854, Agriculture Market

Transition Act.
Motion By: Mr. Frost.
Summary of Motion: Make in order de la Garza Amendment No.

63, production flexibility for 1996 and 1997.
Results: Rejected, 3 to 7.
Vote by Members: Dreier—Nay; Goss—Nay; Linder—Nay;

Pryce—Nay; McInnis—Nay; Waldholtz—Nay; Moakley—Yea;
Frost—Yea; Hall—Yea; Solomon—Nay.

RULES COMMITTEE ROLLCALL NO. 289

Date: February 27, 1996.
Measure: Rule for consideration of H.R 2854, Agriculture Market

Transition Act.
Motion By: Mr. Hall.
Summary of Motion: Make in order Volkmer Amendment No. 8,

required planning.
Results: Rejected, 3 to 7.
Vote by Members: Dreier—Nay; Goss—Nay; Linder—Nay;

Pryce—Nay; McInnis—Nay; Waldholtz—Nay; Moakley—Yea;
Frost—Yea; Hall—Yea; Solomon—Nay.

RULES COMMITTEE ROLLCALL NO. 290

Date: February 27, 1996.
Measure: Rule for consideration of H.R. 2854, Agriculture Market

Transition Act.
Motion By: Mr. Hall.
Summary of Motion: Make in order Volkmer Amendment No. 12,

retain permanent law.
Result: Rejected, 3 to 7.
Vote by Members: Quillen—Nay; Dreier—Nay; Goss—Nay;

Linder—Nay; Pryce—Nay; McInnis—Nay; Waldholtz—Nay; Moak-
ley—Yea; Frost—Yea; Hall—Yea; Solomon—Nay.

The text of the amendments made in order by the rule:
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1. THE AMENDMENT TO BE OFFERED BY REPRESENTATIVE ROBERTS
OF KANSAS OR A DESIGNEE, DEBATABLE FOR 20 MINUTES:

Page 4, line 15, insert before the period the following: ‘‘and such
other acreage as the Secretary considers fair and equitable’’.

Page 5, strike line 7.
Page 5, line 13, strike ‘‘title V’’ and insert ‘‘section 505’’.
Page 5, line 15, add at the end the following: ‘‘The Secretary

shall adjust the farm program payment yield for the 1995 crop of
a contract commodity to account for any additional yield payments
made with respect to that crop under subsection (b)(2) of the sec-
tion.’’

Page 5, strike line 23 and all that follows through line 16 on
page 6, and insert the following:

(12) PRODUCER.—The term ‘‘producer’’ means an owner,
landlord, tenant, or sharecropper who shares in the risk of pro-
ducing a crop and who is entitled to share in the crop available
for marketing from the farm, or would have shared had the
crop been produced. In determining whether a grower of hybrid
seed is a producer, the Secretary shall not take into consider-
ation the existence of a hybrid seed contract.

Page 7, strike lines 9 through 18, and insert the following:
shall agree, in exchange for annual contract payments, to—

(A) comply with the conservation plan for the farm pre-
pared in accordance with section 1212 of the Food Security
Act of 1985 (16 U.S.C. 3812);

(B) comply with wetland protection requirements appli-
cable to the farm under subtitle C of title XII of the Act
(16 U.S.C. 3821 et seq.); and

(C) comply with the planting flexibility requirements of
subsection (j); and

(D) to use the land subject to the contract for agricul-
tural or related activities, but not for nonagricultural com-
mercial or industrial uses.

Page 7, beginning line 20, strike ‘‘following persons shall be con-
sidered to be an owner or operator’’ and insert ‘‘producers and own-
ers described in this paragraph shall be’’.

Page 9, beginning line 5, strike ‘‘operators who are’’.
Page 16, strike lines 12 through 16 and insert the following:
(b) PAYMENT LIMITATION.—Sections 1001 through 1001C of the

Food Security Act of 1985 (7 U.S.C. 1308 through 1308–3), as
amended by section 105, establish payment limitations on the total
amount of contract payments that may be made under contracts
during any fiscal year.

Page 16, beginning line 20, strike ‘‘the conservation plan’’ and all
that follows through ‘‘subsection (j)’’ and insert the following: ‘‘a re-
quirement of the contract specified in subparagraph (A), (B), (C), or
(D) of subsection (a)(1)’’.

Page 19, line 5, insert at the end the following: ‘‘The Secretary
shall carry out this paragraph in such a manner as to ensure that
the reconstitution of a farm as part of the transfer of contract acre-
age results in no additional outlays under this section.’’.
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Page 20, beginning line 19, strike ‘‘on a farm that is planted for
harvest to alfalfa’’ and insert ‘‘of alfalfa on a farm that is har-
vested’’.

Page 51, beginning line 12, strike ‘‘section 411 of the Agricultural
Adjustment Act of 1938’’ and insert ‘‘section 104(i)(1)’’.

Page 60, line 22, strike ‘‘1⁄2’’ and insert ‘‘the grower portion’’.
Page 61, line 18, strike ‘‘MARKETING’’ and insert ‘‘POUNDAGE’’.
Page 64, line 10, strike ‘‘at the end of the 1996 marketing year’’

and insert ‘‘on or after January 1, 1997,’’.
Page 64, line 21, insert ‘‘(except seed)’’ after ‘‘use’’.
Page 67, line 1, strike ‘‘basic’’.
Page 76, line 11, strike ‘‘of’’.
Page 77, line 23, strike ‘‘or employee’’ and insert ‘‘, employee, or

agency’’.
Page 98, line 18, insert ‘‘minus five cents’’ after ‘‘butter’’.
Page 102, line 11, insert ‘‘is authorized to and’’ after ‘‘Agri-

culture’’.
Page 102, line 17, insert ‘‘which amount the marketing order is-

sued by California is hereby directed to make,’’ after ‘‘California.’’.
Page 113, line 5, insert ‘‘the first day of the first month begin-

ning after’’ after ‘‘take effect on’’.
Page 113, strike lines 14 through 23, and insert the following

new paragraph:
(1) Consolidation of Federal milk marketing orders into not

less than 8 nor more than 13 orders, which shall also include
those areas of the 48 contiguous States not covered by a Fed-
eral milk marketing order on the date of the enactment of this
Act. The consolidation shall comply with the following:

(A) One of the new Federal milk marketing orders shall
cover only the State of California.

(B) A new or amended order shall have the right to
blend order receipts to address unique issues in that order,
such as a State quota system in effect on the date of the
enactment of this Act.

(C) When milk of the highest use classification subject to
a State quota system in operation on the date of the enact-
ment of this Act is marketed under a new or amended
Federal milk marketing order that also includes milk not
subject to that State quota system, the Secretary shall pro-
vide a segregated account within the pool operated by the
Federal milk marketing order for the collection and dis-
bursement of receipts from the marketing of any milk sub-
ject to that State quota system.

(D) In accomplishing the consolidation of areas not cov-
ered by a Federal milk marketing order on the date of the
enactment of this Act, the Secretary may utilize a milk
pooling system or other regulatory system in operation in
any State on such date in lieu of Federal authorities to
blend pool proceeds or manage any quota plan in operation
in a State on such date.

Page 114, after line 18, insert the following new subsection:
(d) CONTINUATION OF STATE ORDERS.—Nothing in this section

shall preclude a State from maintaining a separate State market-
ing order for milk and the products of milk so long as the provi-
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sions of that State order are consistent with and complement any
Federal order or orders applicable to milk marketed in that State.

Page 120, beginning line 13, strike paragraph (2) relating to the
definition of large confined livestock operation.

Page 125, strike lines 7 through 10.
Page 130, strike lines 14 through 22 and insert the following new

clause:
‘‘(iii) CURRENT POLICIES.—Subject to clause (ii), all

catastrophic risk protection policies written by local of-
fices of the Department shall be transferred to the ap-
proved insurance provider for performance of all sales,
service, and loss adjustment functions. Any fees in
connection with such policies that are not yet collected
at the time of the transfer shall be payable to the ap-
proved insurance providers assuming the policies.’’;
and

Page 137, strike lines 17 through 23 and insert the following new
subsection:

(b) FISCAL YEAR 1996 FUNDING.—From funds appropriated for
the salaries and expenses of the Consolidated Farm Service Agency
in the Agriculture, Rural Development, Food and Drug Administra-
tion, and Related Agencies Appropriations Act, 1996 (Public Law
104–37), the Secretary of Agriculture may use such sums as nec-
essary for the salaries and expenses of the Office of Risk Manage-
ment established under subsection (a).

Page 139, after line 17, insert the following new section:
SEC. 507. AUTHORIZATION TO GRANT RIGHTS-OF-WAY

Section 501 of the Federal Land Policy and Management Act of
1976 (43 U.S.C. 1761) is amended as it applies to the Secretary of
Agriculture—

(1) in subsection (c)(1)—
(A) by striking subparagraph (B);
(B) in subparagraph (D), by striking ‘‘originally con-

structed’’;
(C) in subparagraph (G), by striking ‘‘1996’’ and insert-

ing ‘‘1998’’; and
(D) by redesignating subparagraphs (C) through (G) as

subparagraphs (B) through (F), respectively;
(2) in subsection (c)(3)(A), by striking the second and third

sentences; and
(3) by adding at the end the following new subsection;

‘‘(e) EFFECT ON VALID EXISTING RIGHTS.—Notwithstanding any
provision of this section, the Secretary of Agriculture may not re-
quire, as a condition of, or in connection with, the renewal of a
right-of-way under this section, a restriction or limitation on the
operation, use, repair, or replacement of an existing water supply
facility which is located on or above National Forest lands or the
exercise and use of existing water rights, if such condition would
reduce the quantity of water which would otherwise be made avail-
able for use by the owner of such facility or water rights, or cause
an increase in the cost of the water supply provided from such fa-
cility.’’.
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2. AN AMENDMENT TO BE OFFERED BY REPRESENTATIVE FRANK OF
MASSACHUSETTS, OR A DESIGNEE, DEBATABLE FOR 40 MINUTES

Strike sections 101 through 105 and insert the following:
SEC. 101. CONTINUATION OF PRICE SUPPORT PROGRAMS UNDER AG-

RICULTURAL ACT OF 1949 FOR WHEAT, FEED GRAINS,
COTTON, RICE, AND OILSEEDS.

Subject to the program modifications required by this title, for
the 1996 through 2000 crops of each loan commodity, the Secretary
of Agriculture shall offer producers the option to participate in
price support, production adjustment, and payment programs based
on the terms and conditions provided in sections 101B, 103(h),
103B, 105B, 107B, 114, and 205 of the Agricultural Act of 1949 (as
in effect on the day before the date of the enactment of this Act),
and such other provisions of such Act (as so in effect) as deter-
mined by the Secretary to be necessary.
SEC. 102 REDUCTION IN TARGET PRICES AND TERMINATION OF DEFI-

CIENCY PAYMENTS AND MARKETING LOANS FOR WHEAT,
FEED GRAINS, RICE, AND COTTON.

(a) WHEAT.—
(1) REDUCTION IN TARGET PRICES.—In the case of any price

support program for wheat administered by the Secretary of
Agriculture, the established price for wheat for a crop year
shall not exceed—

(A) for the 1996 crop of wheat, $3.84 per bushel; and
(B) for the 1997 through 2002 crops of wheat, an amount

that is four percent less than the established price for
wheat for the preceding crop year.

(2) TERMINATION OF DEFICIENCY PAYMENT AND MARKETING
LOANS.—Nothwithstanding any other provision of law, for the
2003 and subsequent crops of wheat, the Secretary of Agri-
culture shall not make deficiency payments available to pro-
ducers of wheat or permit producers to repay a price support
loan at a rate below the original loan rate.

(b) CORN.—
(1) REDUCTION IN TARGET PRICES.—In the case of any price

support program for corn administered by the Secretary of Ag-
riculture, the established price for corn for a crop year shall
not exceed—

(A) for the 1996 crop of corn, $2.64 per bushel; and
(B) for the 1997 through 2002 crops of corn, an amount

that is four percent less than the established price for corn
for the preceding crop year.

(2) TERMINATION OF DEFICIENCY PAYMENT AND MARKETING
LOANS.—Notwithstanding any other provision of law, for the
2003 and subsequent crops of corn, the Secretary of Agri-
culture shall not make deficiency payments available to pro-
ducers of corn or permit producers to repay a price support
loan at a rate below the original loan rate.

(c) OATS.—
(1) REDUCTION IN TARGET PRICES.—In the case of any price

support program for oats administered by the Secretary of Ag-
riculture, the established price for oats for a crop year shall not
exceed—
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(A) for the 1996 crop of oats, $1.39 per bushel; and
(B) for the 1997 through 2002 crops of oats, an amount

that is four percent less than the established price for oats
for the preceding crop year.

(2) TERMINATION OF DEFICIENCY PAYMENT AND MARKETING
LOANS.—Notwithstanding any other provision of law, for the
2003 and subsequent crops of oats, the Secretary of Agriculture
shall not make deficiency payments available to producers of
oats or permit producers to repay a price support loan at a rate
below the original loan rate.

(d) GRAIN SORGHUMS.—
(1) REDUCTION IN TARGET PRICES.—In the case of any price

support program for grain sorghums administered by the Sec-
retary of Agriculture, the established price for grain sorghums
for a crop year shall not exceed—

(A) for the 1996 crop of grain sorghums, $2.51 per bush-
el; and

(B) for the 1997 through 2002 crops of grain sorghums,
an amount that is four percent less than the established
price for grain sorghums for the preceding crop year.

(2) TERMINATION OF DEFICIENCY PAYMENT AND MARKETING
LOANS.—Notwithstanding any other provision of law, for the
2003 and subsequent crops of grain sorghums, the Secretary of
Agriculture shall not make deficiency payments available to
producers of grain sorghums or permit producers to repay a
price support loan at a rate below the original loan rate.

(e) BARLEY.—
(1) REDUCTION IN TARGET PRICES.—In the case of any price

support program for barley administered by the Secretary of
Agriculture, the established price for barley for a crop year
shall not exceed—

(A) for the 1996 crop of barley, $2.27 per bushel; and
(B) for the 1997 through 2002 crops of barley, an amount

that is four percent less than the established price for
barely for the preceding crop year.

(2) TERMINATION OF DEFICIENCY PAYMENT AND MARKETING
LOANS.—Notwithstanding any other provision of law, for the
2003 and subsequent crops of barley, the Secretary of Agri-
culture shall not make deficiency payments available to pro-
ducers of barley or permit producers to repay a price support
loan at a rate below the original loan rate.

(f) RICE.—
(1) REDUCTION IN TARGET PRICES.—In the case of any price

support program for rise administered by the Secretary of Ag-
riculture, the established price for rice for a crop year shall not
exceed—

(A) for the 1996 crop of rice, $10.28 per hundredweight;
and

(B) for the 1997 through 2002 crops of rice, an amount
that is four percent less than the established price for rice
for the preceding crop year.

(2) TERMINATION OF DEFICIENCY PAYMENT AND MARKETING
LOANS.—Notwithstanding any other provision of law, for the
2003 and subsequent crops of rice, the Secretary of Agriculture
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shall not make deficiency payments available to producers of
rice or permit producers to repay a price support loan at a rate
below the original loan rate.

(g) UPLAND COTTON.—
(1) REDUCTION IN TARGET PRICES.—In the case of any price

support program for upland cotton administered by the Sec-
retary of Agriculture, the established price for upland cotton
for a crop year shall not exceed—

(A) for the 1996 crop of upland cotton, $0.70 per hun-
dredweight; and

(B) for the 1997 through 2002 crops of upland cotton, an
amount that is four percent less than the established price
for upland cotton for the preceding crop year.

(2) TERMINATION OF DEFICIENCY PAYMENT AND MARKETING
LOANS.—Notwithstanding any other provision of law, for the
2003 and subsequent crops of upland cotton, the Secretary of
Agriculture shall not make deficiency payments available to
producers of upland cotton or permit producers to repay a price
support loan at a rate below the original loan rate.

(h) EXTRA LONG STAPLE COTTON.—
(1) REDUCTION IN TARGET PRICES.—In the case of any price

support program for extra long staple cotton administered by
the Secretary of Agriculture, the established price for extra
long staple cotton for a crop year shall not exceed—

(A) for the 1996 crop of extra long staple cotton, $0.918
per hundredweight; and

(B) for the 1997 through 2002 crops of extra long staple
cotton, an amount that is four percent less than the estab-
lished price for extra long staple cotton for the preceding
crop year.

(2) TERMINATION OF DEFICIENCY PAYMENT AND MARKETING
LOANS.—Notwithstanding any other provision of law, for the
2003 and subsequent crops of extra long staple cotton, the Sec-
retary of Agriculture shall not make deficiency payments avail-
able to producers of extra long staple cotton or permit produc-
ers to repay a price support loan at a rate below the original
rate.

(i) FUTURE REPEAL OF CURRENT PROVISIONS REGARDING PRICE
SUPPORT.—Effective October 1, 2000, the following provisions of the
Agricultural Act of 1949, if still in effect on such date, are repealed:

(1) Section 101 (7 U.S.C. 1441) regarding price support levels
generally.

(2) Section 101B (7 U.S.C. 1441–2) regarding loans deficiency
payments, and acreage reduction programs for rice.

(3) Section 103(h) (7 U.S.C. 1444(h)) regarding loans, defi-
ciency payments, and acreage production programs for extra
long staple cotton.

(4) Section 103B (7 U.S.C. 1444–2) regarding loans, defi-
ciency payments, and acreage reduction programs for upland
cotton.

(5) Section 105B (7 U.S.C. 1444f) regarding loans, deficiency
payments, and acreage reduction programs for feed grains.

(6) Section 107B (7 U.S.C. 1445–3a) regarding loans, defi-
ciency payments, and acreage reduction programs for wheat.
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(7) Any similar provisions of law, enacted after the date of
the enactment of this Act, relating to loans, deficiency pay-
ments, and acreage reduction programs for the crops referred
to in the preceding paragraphs.

SEC. 104 BUDGETARY LIMITATIONS ON OUTLAYS FOR DEFICIENCY
PAYMENTS FOR WHEAT, FEED, GRAINS, RICE AND COT-
TON.

(a) LIMITATION.—The total Commodity Credit Corporation out-
lays for deficiency payments for wheat, feed, grains, rice and cotton
for the crop year 1996 through 2002 may not exceed—

(1) for fiscal year 1996, 88 percent of the projected Congres-
sional Budget Office baseline of $6,556,000,000;

(2) for fiscal year 1997, 70 percent of the projected Congres-
sional Budget Office baseline of $6,525,000;

(3) for fiscal year 1998, 53 percent of the projected Congres-
sional Budget Office baseline of $6,556,000,000;

(4) for fiscal year 1999, 40 percent of the projected Congres-
sional Budget Office baseline of $6,921,000,000;

(5) for fiscal year 2000, 23 percent of the projected Congres-
sional Budget Office baseline of $6,671,000,000;

(b) PROBATION OF PAYMENTS.—In any crop year, if the total Com-
modity Credit Corporation obligations for deficiency payments are
projected to exceed the applicable spending limit specified in sub-
section (a), the Secretary of Agriculture shall prorate deficiency
payments to recipients to meet such spending limit.

3. AN AMENDMENT TO BE OFFERED BY REPRESENTATIVE CHABOT OF
OHIO, OR REPRESENTATIVE KENNEDY OF MASSACHUSETTS, OR A
DESIGNEE, DEBATABLE FOR 30 MINUTES

Page 48, after line 17, insert the following new subsections:
(l) EARLY TERMINATION FOR COTTON.—Notwithstanding sub-

section (a)(1), marketing assistance loans and loan deficiency pay-
ments under this section for upland cotton and extra long staple
cotton shall be available only for the 1996, 1997, and 1998 crops
of upland cotton and extra long staple cotton.

(m) EFFECT ON CONTRACT PAYMENTS OF MARKETING LOAN GAINS
AND LOAN DEFICIENCY PAYMENTS FOR UPLAND COTTON.—If a pro-
ducer obtains a loan deficiency payment under subsection (e) with
respect to upland cotton or receives a marketing loan gain under
subsection (d) by reason of repaying a marketing assistance loan
for upland cotton at a rate that is less than the loan rate estab-
lished for upland cotton under subsection (b) and the producer is
entitled to payments under a production flexibility contract, then
the Secretary shall deduct the total amount of the loan deficiency
payment or marketing loan gain from subsequent contract pay-
ments to be made to the producer. The Secretary shall make the
deduction in equal installments over the remaining term of the con-
tract.
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4. AN AMENDMENT TO BE OFFERED BY REPRESENTATIVE VOLKMER
OF MISSOURI, OR A DESIGNEE, DEBATABLE FOR 40 MINUTES

Page 50, after line 2, insert the following subsections (and redes-
ignate subsequent subsections accordingly):

(b) REPEAL OF THREE-ENTITY RULE.—Section 1001A(a)(1) of the
Food Security Act of 1985 (7 U.S.C. 1308–1(a)(1) is amended—

(1) in the first sentence by—
(A) striking ‘‘substantial beneficial interests in more

than two entities’’ and inserting ‘‘a substantial beneficial
interest in any other entity’’; and

(B) striking ‘‘receive such payments as separate persons’’
and insert ‘‘receives such payments as a separate person’’;
and

(2) by striking the second sentence.
(c) ATTRIBUTION OF PAYMENTS MADE TO CORPORATIONS AND

OTHER ENTITIES.—Paragraph (5)(C) of section 1001 of the Food Se-
curity Act of 1985 (7 U.S.C. 1308) is amended to read as follows:

‘‘(C)(i) In the case of payments to corporations and other entities
described in subparagraph (B)(i)(II), the Secretary shall attribute
payments to individuals in proportion to their ownership interests
in the corporation or entity receiving the payment or in any other
corporation or entity that has a substantial beneficial interest in
the corporation or entity actually receiving the payment. This sub-
paragraph shall apply to individuals who hold or acquire, directly
or through another corporation or entity, a substantial beneficial
interest in the corporation or entity actually receiving the payment.

‘‘(ii) In the case of payments to corporations and other entities
described in subparagraph (B)(i)(II), the Secretary shall also at-
tribute payments to any State (or political subdivision or agency
thereof) or other corporation or entity that has a substantial bene-
ficial interest in the corporation or entity actually receiving the
payment in proportion to their ownership interests in the corpora-
tion or entity receiving the payment. This subparagraph shall
apply even if the payments are also attributable to individuals
under clause (i).

‘‘(iii) For purposes of this subparagraph, the term ‘substantial
beneficial interest’ means not less than five percent of all beneficial
interests in the corporation or entity actually receiving the pay-
ment, except that the Secretary may set a lower percentage in
order to ensure that the provisions of this section and the scheme
or device provisions in section 1001B are not circumvented.’’.

(d) TRACKING OF PAYMENTS.—
(1) IN GENERAL.—Paragraph (3) of section 1001A(a) of the

Food Security Act of 1985 (7 U.S.C. 1308–1(a)) is amended to
read as follows:

‘‘(3) NOTIFICATION.—To facilitate administration of this sec-
tion, each entity or individual receiving payments as a sepa-
rate person shall notify each individual or other entity that ac-
quires or holds a substantial beneficial interest in it of the re-
quirements and limitations under this subsection. Each such
entity or individual receiving payments shall provide to the
Secretary, at such times and in such manner as prescribed by
the Secretary, the name and social security number of each in-
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dividual, or the name and taxpayer identification number of
each entity, that holds or acquires a substantial beneficial in-
terest.’’.

(2) CONFRONTING AMENDMENT.—Paragraph (2) of such sec-
tion is amended to reach as follows:

‘‘(2) SUBSTANTIAL BENEFICIAL INTEREST.—For purposes of
this subsection, the term ‘substantial beneficial interest’ has
the meaning given such term in section 1001(5)(C)(iii).’’.

5. AN AMENDMENT TO BE OFFERED BY REPRESENTATIVE SHAYS OF
CONNECTICUT, OR REPRESENTATIVE LOWEY OF NEW YORK, OR A
DESIGNEE, DEBATABLE FOR 40 MINUTES

Page 51, strike lines 4 and 5, relating to the loan rate for quota
peanuts, and insert the following:

(2) LOAN RATE.—The national average quota loan rate for
quota peanuts shall be as follows:

(A) $610 per ton for the 1996 crop.
(B) $550 per ton for the 1997 crop.
(C) $490 per ton for the 1998 crop.
(D) $430 per ton for the 1999 crop.
(E) $370 per ton for the 2000 crop.
(F) $310 per ton for the 2001 crop.

Page 59, line 2, add at the end the following new sentence: ‘‘Not-
withstanding the loan rate actually in effect under subsection (a)(2)
or (b)(1), for purposes of this subsection, the Secretary shall use a
national average quota loan rate of $610 per ton and the loan rate
for additional peanuts that corresponds to such national average
quota loan rate.’’.

Page 61, strike lines 16 and 17, relating to the effective period
of the peanut program, and insert the following:

(h) CROPS.—Subsections (a) through (f) shall be effective only for
the 1996 through 2001 crops of peanuts. For the 2002 and subse-
quent crops of peanuts, the Secretary may not make price support
available, whether in the form of loans, purchases, or other oper-
ations, to peanut producers by using funds of the Commodity Cred-
it Corporation or under the authority of any law.

Page 61, beginning line 18 through 10 on page 63, strike ‘‘2002’’
all six places it appears and inset ‘‘2001’’.

6. AN AMENDMENT TO BE OFFERED BY REPRESENTATIVE MILLER OF
FLORIDA, OR REPRESENTATIVE SCHUMER OF NEW YORK, OR A DES-
IGNEE, DEBATABLE FOR 1 HOUR

Strike section 107 (page 69, line 18, through page 77, line 14),
and insert the following new section:
SEC. 107. RECOURSE LOANS FOR PROCESSORS OF SUGARCANE AND

SUGAR BEETS.
(a) SUGARCANE PROCESSOR LOANS.—

(1) IN GENERAL.—The Secretary shall make recourse loans
available to processors of sugarcane on raw can sugar proc-
essed from the 1996 through 1999 crops of domestically grown
sugarcane.
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(2) LOAN RATES.—Recourse loans under this subsection shall
be made at the following rates:

(A) In the case of raw cane sugar processed from 1996
crops, $0.165.

(B) In the case of raw cane sugar processed from 1997
crop, $0.15.

(C) In the case of raw cane sugar processed from 1998
crop, $0.135.

(D) In the case of raw cane sugar processed from 1999
crop, $0.12.

(B) SUGAR BEET PROCESSOR LOANS.—
(1) IN GENERAL.—The Secretary shall make recourse loans

available to processors of sugar beets on refined sugar proc-
essed from the 1996 through 1999 crops of domestically grown
sugar beets.

(2) LOAN RATES.—Recourse loans under this subsection for
sugar refined from a crop of sugar beets shall be made at a
rate, per pound of refined sugar, that reflects—

(A) an amount that bears the same relation to the loan
rate in effect under subsection (a)(2) as the weighted aver-
age of producer returns for sugar beets bears to the
weighted average of producer returns for sugarcane, ex-
pressed on a cents per pound basis for refined beet sugar
and raw cane sugar, for the most recent five-year period
for which data are available; plus

(B) an amount that covers sugar beet processor fixed
marketing expenses.

(c) CONVERSION TO PRIVATE SECTOR FINANCING.—No processor of
sugarcane or sugar beets of the 2000 and subsequent crops shall
be eligible for recourse loans under this section, and the Secretary
of Agriculture may not make price support available, whether in
the form of loans, payments, purchases, or other operations, for the
2000 and subsequent crops of sugar beets and sugarcane by using
the funds of the Commodity Credit Corporation or under the au-
thority of any law.

(d) ADMINISTRATIVE RULES.—
(1) NATIONAL LOAN RATES.—Recourse loans under this sec-

tion shall be made available at all locations nationally at the
rates specified in this section, without adjustment to provide
regional differentials.

(2) LENGTH OF LOANS.—Each recourse loan made under this
section shall be for a term of three months, and may be ex-
tended for additional 3-month terms, except that—

(A) no loan may have a cumulative term in excess of
nine months or a term that extends beyond September 30
of the fiscal year in which the loan is made; and

(B) a processor may terminate a loan and redeem the
collateral for the loan at any time by payment in full of
principal, interest, and fees then owing.

(e) USE OF COMMODITY CREDIT CORPORATION.—The Secretary
shall use the funds, facilities, and authorities of the Commodity
Credit Corporation to carry out this section.

(f) MARKETING ASSESSMENT.—
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(1) SUGARCANE.—Effective for marketings of raw cane sugar
during the 1996 through 2003 fiscal years, the first processor
of sugarcane shall remit to the Commodity Credit Corporation
a nonrefundable marketing assessment in an amount equal
to—

(A) in the case of marketings during fiscal year 1996, 1.1
percent of the loan rate established under subsection (a)
per pound of raw cane sugar, processed by the processor
from domestically produced sugarcane or sugarcane molas-
ses, that has been marketed (including the transfer or de-
livery of the sugar to a refinery for further processing or
marketing); and

(B) in the case of marketings during each of fiscal years
1997 through 2003, 1.375 percent of the loan rate estab-
lished under subsection (a) per pound of raw cane sugar,
processed by the processor from domestically produced
sugarcane or sugarcane molasses, that has been marketed
(including the transfer or delivery of the sugar to a refin-
ery for further processing or marketing).

(2) SUGAR BEETS.—Effective for marketings of beet sugar
during the 1996 through 2003 fiscal years, the first processor
of sugar beets shall remit to the Commodity Credit Corpora-
tion a nonrefundable marketing assessment in an amount
equal to—

(A) in the case of marketings during fiscal year 1996,
1.1794 percent of the loan rate established under sub-
section (a) per pound of beet sugar, processed by the proc-
essor from domestically produced sugar beets or sugar beet
molasses, that has been marketed; and

(B) in the case of marketings during each of fiscal years
1997 through 2003, 1.47425 percent of the loan rate estab-
lished under subsection (a) per pound of beet sugar, proc-
essed by the processor from domestically produced sugar
beets or sugar beet molasses, that has been marketed.

(3) COLLECTION.—
(A) TIMING.—A marketing assessment required under

this subsection shall be collected on a monthly basis and
shall be remitted to the Commodity Credit Corporation not
later than 30 days after the end of each month. Any cane
sugar or beet sugar processed during a fiscal year that has
not been marketed by September 30 of the year shall be
subject to assessment on that date. The sugar shall not be
subject to a second assessment at the time that it is mar-
keted.

(B) MANNER.—Subject to subparagraph (A), marketing
assessments shall be collected under this subsection in the
manner prescribed by the Secretary and shall be non-
refundable.

(4) PENALTIES.—If any person fails to remit the assessment
required by this subsection or fails to comply with such re-
quirements for recordkeeping or otherwise as are required by
the Secretary to carry out this subsection, the person shall be
liable to the Secretary for a civil penalty up to an amount de-
termined by multiplying—
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(A) the quantity of cane sugar or beet sugar involved in
the violation; by

(B) the loan rate for the applicable crop of sugarcane or
sugar beets.

(5) ENFORCEMENT.—The Secretary may enforce this sub-
section in a court of the United States.

(6) SENSE OF CONGRESS.—It is the sense of Congress that,
given the prohibition on the provision of price support for sug-
arcane and sugar beets for the 2000 and subsequent crops, the
need for the application of assessments under this subsection
with regard to such crops should be reexamined at that time.

(g) EFFECT ON EXISTING LOANS FOR SUGAR.—Section 206 of the
Agricultural Act of 1949 (7 U.S.C. 1446g), as in effect on the day
before the date of the enactment of this Act, shall continue to apply
with respect to nonrecourse loans made under such section before
such date.

(h) CONFORMING AMENDMENTS.—
(1) POWERS OF COMMODITY CREDIT CORPORATION.—Section

5(a) of the Commodity Credit Corporation Charter Act (15
U.S.C. 714c(a)) is amended by inserting ‘‘(except for sugarcane
and sugar beets of the 2000 and subsequent crops)’’ after ‘‘agri-
cultural commodities’’.

(2) SECTION 32 ACTIVITIES.—The second sentence of the first
paragraph of section 32 of the Act of August 24, 1935 (7 U.S.C.
612c), is amended by inserting ‘‘(other than sugarcane and
sugar beets)’’ after ‘‘commodity’’ the last place it appears.

(i) CCC SALES PRICE RESTRICTIONS.—The Commodity Credit Cor-
poration may sell for unrestricted use sugar surrendered to the
Corporation under loan programs provided for in section 206 of the
Agricultural Act of 1949 or this section at such price as the Cor-
poration determines appropriate to maintain and expand export
and domestic markets for sugar and to avoid undue disruption of
commercial sales of sugar.

(j) ASSURANCE OF ADEQUATE SUPPLIES OF SUGAR.—Subsection (a)
of section 902 of the Food Security Act of 1985 (Public Law 99–198;
7 U.S.C. 1446g note) is amended to read as follows:

‘‘(a) Beginning with the quota year for sugar imports which be-
gins after the 1995/1996 quota year, the President and the Sec-
retary of Agriculture shall use all authorities available to the Presi-
dent and the Secretary, as the case may be, to ensure that ade-
quate supplies of raw cane sugar are made available to the United
States market at prices no greater than the higher of—

‘‘(1) the world sugar price (adjusted to a delivered basis); or
‘‘(2) the raw cane sugar loan rate is effect under section

107(a) of the Agricultural market Transition Act (plus inter-
est).’’.

(k) TERMINATION OF MARKETING QUOTAS AND ALLOTMENTS.—
(1) TERMINATION.—Effective October 1, 1996, part VII of sub-

title B of title III of the Agriculture Adjustment Act of 1938 (7
U.S.C. 1359aa–1359jj) is repealed.

(2) CONFORMING AMENDMENT.—Section 344(f)(2) of such Act
(7 U.S.C. 1344(f)(2)) is amended by striking ‘‘sugar cane for
sugar; sugar beets for sugar;’’.
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(3) APPLICATION OF AMENDMENT.—The amendment made by
paragraph (1) shall apply with respect to sugar marketed on or
after such date.

7. AN AMENDMENT TO BE OFFERED BY REPRESENTATIVE SOLOMON
OF NEW YORK, OR A DESIGNEE, DEBATABLE FOR 40 MINUTES

Strike title II (page 81, line 5, through page 118, line 17) and in-
sert the following:

TITLE II—DAIRY

SEC. 201. MILK PRICE SUPPORT PROGRAM.
(a) SUPPORT ACTIVITIES.—During the period beginning on the

date of the enactment of this Act and ending December 31, 2000,
the Secretary of Agriculture shall support the price of milk pro-
duced in the 48 contiguous States through the purchase of cheese,
butter, and nonfat dry milk produced from the milk.

(b) RATE.—The price of milk shall be supported at the following
rates per hundredweight for milk containing 3.67 percent butterfat:

(1) During calendar year 1996, $10.15.
(2) During calendar year 1997, $10.05.
(3) During calendar year 1998, $9.95.
(4) During calendar year 1999, $9.85.
(5) During calendar year 2000, $9.75.

(c) BID PRICES.—The support purchase prices under this section
for each of the products of milk (butter, cheese, and nonfat dry
milk) announced by the Secretary shall be the same for all of that
product sold by persons offering to sell the product to the Sec-
retary. The purchase prices shall be sufficient to enable plants of
average efficiency to pay producers, on average, a price that is not
less than the rate of price support for milk in effect under sub-
section (b).

(d) SPECIAL RULE FOR BUTTER AND NONFAT DRY MILK—
(1) ALLOCATION OF PURCHASE PRICES.—The Secretary may

allocate the rate of price support between the purchase prices
for nonfat dry milk and butter in a manner that will result in
the lowest level of expenditures by the Commodity Credit Cor-
poration or achieve such other objectives as the Secretary con-
siders appropriate. The Secretary shall notify the Committee
on Agriculture of the House of Representatives and the Com-
mittee on Agriculture, Nutrition, and Forestry of the Senate of
the allocation.

(2) TIMING OF PURCHASE PRICE ADJUSTMENTS.—The Sec-
retary may make any such adjustments in the purchase prices
for nonfat dry milk and butter the Secretary considers to be
necessary not more than twice in each calendar year.

(e) REFUNDS OF 1995AND 1996 ASSESSMENTS.—
(1) REFUND REQUIRED.—The Secretary shall provide for a re-

fund of the entire reduction required under section 204(h)(2) of
the Agricultural Act of 1949 (7 U.S.C. 1446e(h)(2)), as in effect
on the day before the date of the enactment of this Act, in the
price of milk received by a producer during calendar year 1995
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or 1996, if the producer provides evidence that the producer
did not increase marketings in calendar year 1995 or 1996
when compared to calendar year 1994 or 1995, respectively.

(2) EXCEPTION.—This subsection shall not apply with respect
to a producer for a particular calendar year if the producer has
already received a refund under section 204(h) of the Agricul-
tural Act of 1949 for the same fiscal year before the date of the
enactment of this Act.

(3) TREATMENT OF REFUND.—A refund under this subsection
shall not be considered as any type of price support or payment
for purposes of sections 1211 and 1221 of the Food Security Act
of 1985 (16 U.S.C. 3811 and 3821).

(f) COMMODITY CREDIT CORPORATION.—The Secretary shall carry
out the program authorized by this section through the Commodity
Credit Corporation.

(g) PERIOD OF EFFECTIVENESS.—This section shall be effective
only during the period beginning on the date of the enactment of
this Act and ending on December 31, 2000. The program author-
ized by this section shall terminate on December 31, 2000, and
shall be considered to have expired notwithstanding section 257 of
the Balanced Budget and Emergency Deficit Control Act of 1985 (2
U.S.C. 907).
SEC. 202. CONSOLIDATION AND REFORM OF FEDERAL MILK MARKET-

ING ORDERS.
(a) AMENDMENT OF ORDERS.—As soon as practicable after the

date of the enactment of this Act, the Secretary shall amend Fed-
eral milk marketing orders issued under section 8c of the Agricul-
tural Adjustment Act (7 U.S.C. 608c), reenacted with amendments
by the Agricultural Marketing Agreement Act of 1937, to—

(1) limit the number of Federal milk marketing orders to be-
tween 10 and 14 orders; and

(2) provide for multiple basing points for the pricing of milk.
(b) EXPEDITED PROCESS.—Using the rulemaking procedures pro-

vided in section 553 of title 5, United States Code, the Secretary
shall—

(1) announce the amendments required under subsection (a)
not later than December 31, 1998; and

(2) implement the amendments not later than December 31,
2000.

(c) FUNDING.—Effective beginning January 1, 2001, the Secretary
shall not use any funds to administer more than 14 Federal milk
marketing orders.

(d) STUDY REGARDING FURTHER REFORMS.—Not later than Janu-
ary 1, 1998, the Secretary of Agriculture shall submit to Congress
a report—

(1) reviewing the Federal milk marketing order system es-
tablished pursuant to section 8c of the Agricultural Adjustment
Act (7 U.S.C. 608c), reenacted with amendments by the Agri-
cultural Marketing Agreement Act of 1937, in light of the re-
forms required by subsection (a); and

(2) containing such recommendations as the Secretary con-
siders appropriate for further improvements and reforms to the
Federal milk marketing order system.
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SEC. 203. DAIRY EXPORT INCENTIVE PROGRAM.
(a) DURATION.—Section 153(a) of the Food Security Act of 1985

(15 U.S.C. 713a–14) is amended by striking ‘‘2001’’ and inserting
‘‘2002’’.

(b) SOLE DISCRETION.—Section 153(b) of the Food Security Act of
1985 is amended by inserting ‘‘sole’’ before ‘‘discretion’’.

(c) ELEMENTS OF PROGRAM.—Section 153(c) of the Food Security
Act of 1985 is amended—

(1) by striking ‘‘and’’ at the end of paragraph (1);
(2) by striking the period at the end of paragraph (2) and in-

serting ‘‘; and’’; and
(3) by adding at the end the following:
‘‘(3) the maximum volume of dairy product exports allowable

consistent with the obligations of the United States as a mem-
ber of the World Trade Organization is exported under the pro-
gram each year (minus the volume sold under section 1163 of
the Food Security Act of 1985 (Public Law 99–198; 7 U.S.C.
1731 note) during that year), except to the extent that the ex-
port of such a volume under the program would, in the judg-
ment of the Secretary, exceed the limitations on the value set
forth in subsection (f); and

‘‘(4) payments may be made under the program for exports
to any destination in the world for the purpose of market de-
velopment, except a destination in a country with respect to
which shipments from the United States are otherwise re-
stricted by law.’’.

(d) MARKET DEVELOPMENT.—Section 153(e)(1) of the Food Secu-
rity Act of 1985 is amended—

(1) by striking ‘‘and’’ and inserting ‘‘the’’; and
(2) by inserting before the period the following: ‘‘, and any

additional amount that may be required to assist in the devel-
opment of world markets for United States dairy products’’.

(e) MAXIMUM ALLOWABLE AMOUNTS.—Section 153 of the Food Se-
curity Act of 1985 is amended by adding at the end the following:

‘‘(f) REQUIRED FUNDING.—
‘‘(1) IN GENERAL.—Except as provided in paragraph (2), the

Commodity Credit Corporation shall in each year use money
and commodities for the program under this section in the
maximum amount consistent with the obligations of the United
States as a member of the World Trade Organization, minus
the amount expended under section 1163 of the Food Security
Act of 1985 (Public Law 99–198; 7 U.S.C. 1731 note) during
that year.

‘‘(2) VOLUME LIMITATIONS.—The Commodity Credit Corpora-
tion may not exceed the limitations specified in subsection
(c)(3) on the volume of allowable dairy product exports.’’.

SEC. 204. EFFECT ON FLUID MILK STANDARDS IN THE STATE OF CALI-
FORNIA.

Nothing in this Act or any other provision of law shall be con-
strued to preempt, prohibit or otherwise limit the authority of the
State of California, directly or indirectly, to establish or continue
to effect any law, regulation or requirement regarding—



19

(1) the percentage of milk solids or solids not fat in fluid
milk products sold at retail or marketed in the State of Califor-
nia; or

(2) the labeling of such fluid milk products with regard to
milk solids or solids not fat.

SEC. 205. REPEAL OF MILK MANUFACTURING MARKETING ADJUST-
MENT.

Section 102 of the Food, Agriculture, Conservation, and Trade
Act of 1990 (7 U.S.C. 1446e–1) is repealed.
SEC. 206. PROMOTION.

(a) CONGRESSIONAL PURPOSE.—Section 1999B(a) of the Fluid
Milk Promotion Act of 1990 (7 U.S.C. 6401(a)) is amended—

(1) by redesignating paragraphs (6), (7) and (8) as para-
graphs (7), (8) and (9), respectively; and

(2) by inserting after paragraph (5) the following new para-
graph:

‘‘(6) the congressional purpose underlying this subtitle is to
maintain and expand markets for fluid milk products, not to
maintain or expand any processor’s share of those markets and
that the subtitle does not prohibit or restrict individual adver-
tising or promotion of fluid milk products since the programs
created and funded by this subtitle are not extended to replace
individual advertising and promotion efforts;’’.

(b) CONGRESSIONAL POLICY.—Section 1999B(b) of the Fluid Milk
Promotion Act of 1990 (7 U.S.C. 6401(b)) is amended to read as fol-
lows:

‘‘(b) POLICY.—It is declared to be the policy of Congress that it
is in the public interest to authorize the establishment, through the
exercise of powers provided in this subtitle, of an orderly procedure
for developing, financing, through adequate assessments on fluid
milk products produced in the United States and carrying out an
effective, continuous, and coordinated program of promotion, re-
search, and consumer information designed to strengthen the posi-
tion of the dairy industry in the marketplace and maintain and ex-
pand domestic and foreign markets and uses for fluid milk prod-
ucts, the purpose of which is not to compete with or replace indi-
vidual advertising or promotion efforts designed to promote individ-
ual brand name or trade name fluid milk products, but rather to
maintain and expand the markets for all fluid milk products, with
the goal and purpose of this subtitle being a national governmental
goal that authorizes and funds programs that result in government
speech promoting government objectives.’’.

(c) RESEARCH.—Section 1999C(6) of the Fluid Milk Promotion Act
of 1990 (7 U.S.C. 6402(6)) is amended to read as follows:

‘‘(6) RESEARCH.—The term ‘research’ means market research
to support advertising and promotion efforts, including edu-
cational activities, research directed to product characteristics,
product development, including new products or improved tech-
nology in production, manufacturing or processing of milk and
the products of milk.’’.

(d) VOTING.—(1) Section 1999N(b)(2) of the Fluid Milk Promotion
Act of 1990 (7 U.S.C. 6413(b)(2)) is amended by striking ‘‘all proc-
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essors’’ and inserting ‘‘fluid milk processors voting in the referen-
dum’’.

(2) Section 1999O(c) of such Act (7 U.S.C. 6414(c)) is amended by
striking ‘‘all processors’’ each place it appears and inserting ‘‘fluid
milk processors voting in the referendum’’.

(e) DURATION.—Section 1999O(a) of the Fluid Milk Promotion Act
of 1990 (7 U.S.C. 6414(a)) is amended by striking ‘‘1996’’ and in-
serting ‘‘2002’’.

8. AN AMENDMENT TO BE OFFERED BY REPRESENTATIVE BOEHLERT
OF NEW YORK, OR A DESIGNEE, DEBATABLE FOR 40 MINUTES

Strike title III (page 118, line 18, through page 128, line 12) and
insert the following:

TITLE III—CONSERVATION

SEC. 301. CONSERVATION.
(a) FUNDING.—Subtitle E of title XII of the Food Security Act of

1985 (16 U.S.C. 3841 et seq.) is amended to read as follows:

‘‘Subtitle E—Funding

‘‘SEC. 1241. FUNDING.
‘‘(a) MANDATORY EXPENSES.—For each of fiscal years 1996

through 2002, the Secretary shall use the funds of the Commodity
Credit Corporation to carry out the programs authorized by—

‘‘(1) subchapter B of chapter 1 of subtitle D (including con-
tracts extended by the Secretary pursuant to section 1437 of
the Food, Agriculture, Conservation, and Trade Act of 1990
(Public Law 101–624; 16 U.S.C. 3831 note));

‘‘(2) subchapter C of chapter 1 of subtitle D; and
‘‘(3) chapter 4 of subtitle D.

‘‘(b) ENVIRONMENTAL QUALITY INCENTIVE PROGRAM.—For each of
fiscal years 1996 through 2002, $200,000,000 of the funds of the
Commodity Credit Corporation shall be available for providing
technical assistance, cost-sharing payments, and incentive pay-
ments for practices authorized under the environmental quality in-
centive program under chapter 4 of subtitle D. At least 50 percent
of the funds made available under this subsection for a fiscal year
shall be used to provide technical assistance, cost-sharing pay-
ments, and incentive payments under such chapter relating to live-
stock production.’’.

(b) ENVIRONMENTAL QUALITY INCENTIVE PROGRAM.—Subtitle D of
title XII of the Food Security Act of 1985 (16 U.S.C. 3830 et seq.)
is amended by adding at the end the following:

‘‘CHAPTER 4—ENVIRONMENTAL QUALITY INCENTIVE
PROGRAM

‘‘SEC. 1240. DEFINITIONS.
‘‘In this chapter and section 1241:
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‘‘(1) LAND MANAGEMENT PRACTICE.—The term ‘land manage-
ment practice’ means a site-specific nutrient or manure man-
agement, integrated pest management, irrigation management,
tillage or residue management, grazing management, or other
land management practice that the Secretary determines is
needed to protect, in the most cost effective manner, water,
soil, or related resources from degradation.

‘‘(2) LIVESTOCK.—The term ‘livestock’ means mature live-
stock, dairy cows, beef cattle, laying hens, turkeys, swine,
sheep, and such other animals as determined by the Secretary.

‘‘(3) PRODUCER.—The term ‘producer’ means a person who is
engaged in livestock or agricultural production (as defined by
the Secretary).

‘‘(4) STRUCTURAL PRACTICE.—The term ‘structural practice’
means—

‘‘(A) the establishment of an animal waste management
facility, terrace, grassed waterway, contour grass strip,
filterstrip, tailwater pit, or other structural practice that
the Secretary determines is needed to protect, in the most
cost effective manner, water, soil, or related resources from
degradation; and

‘‘(B) the capping of abandoned wells.
‘‘SEC. 1240A. ESTABLISHMENT AND ADMINISTRATION OF ENVIRON-

MENTAL QUALITY INCENTIVE PROGRAM.
‘‘(a) ESTABLISHMENT.—

‘‘(1) IN GENERAL.—During the 1996 through 2002 fiscal
years, the Secretary shall provide technical assistance, cost-
sharing payments, and incentive payments to producers who
enter into contracts with the Secretary, through a environ-
mental quality incentive program.

‘‘(2) ELIGIBLE PRACTICES.—
‘‘(A) STRUCTURAL PRACTICES.—A producer who imple-

ments a structural practice shall be eligible for technical
assistance or cost-sharing payments, or both.

‘‘(B) LAND MANAGEMENT PRACTICES.—A producer who
performs a land management practice shall be eligible for
technical assistance or incentive payments, or both.

‘‘(3) ELIGIBLE LAND.—Assistance under this chapter may be
provided with respect to land that is used for livestock or agri-
cultural production and on which a serious threat to water,
soil, or related resources exists, as determined by the Sec-
retary, by reason of the soil types, terrain, climatic, soil, topo-
graphic, flood, or saline characteristics, or other factors or nat-
ural hazards.

‘‘(4) SELECTION CRITERIA.—In providing technical assistance,
cost-sharing payments, and incentive payments to producers in
a region or watershed, the Secretary shall consider—

‘‘(A) the significance of the water, soil, and related natu-
ral resource problems; and

‘‘(B) the maximization of environmental benefits per dol-
lar expended.

‘‘(b) APPLICATION AND TERM.—
‘‘(1) IN GENERAL.—A contract between a producer and the

Secretary under this chapter may—
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‘‘(A) apply to 1 or more structural practices or 1 or more
land management practices, or both; and

‘‘(B) have a term of not less than 5, nor more than 10,
years, as determined appropriate by the Secretary, de-
pending on the practice or practices that are the basis of
the contract.

‘‘(2) DUTIES OF PRODUCERS AND SECRETARY.—To receive cost-
sharing or incentive payments, or technical assistance, partici-
pating producers shall comply with all terms and conditions of
the contract and a plan, as established by the Secretary.

‘‘(c) STRUCTURAL PRACTICES.—
‘‘(1) COMPETITIVE OFFER.—The Secretary shall administer a

competitive offer system for producers proposing to receive
cost-sharing payments in exchange for the implementation of
1 or more structural practices by the producer. The competitive
offer system shall consist of—

‘‘(A) the submission of a competitive offer by the pro-
ducer in such manner as the Secretary may prescribe; and

‘‘(B) evaluation of the offer in light of the selection cri-
teria established under subsection (a)(4) and the projected
cost of the proposal, as determined by the Secretary.

‘‘(C) CONCURRENCE OF OWNER.—If the producer making an
offer to implement a structural practice is a tenant of the land
involved in agricultural production, for the offer to be accept-
able, the producer shall obtain the concurrence of the owner of
the land with respect to the offer.

‘‘(d) LAND MANAGEMENT PRACTICES.—The Secretary shall estab-
lish an application and evaluation process for awarding technical
assistance or incentive payments, or both, to a producer in ex-
change for the performance of 1 or more land management prac-
tices by the producer.

‘‘(e) COST-SHARING, INCENTIVE PAYMENTS, AND TECHNICAL AS-
SISTANCE.—

‘‘(1) COST-SHARING PAYMENTS.—
‘‘(A) IN GENERAL.—The Federal share of cost-sharing

payments to a producer proposing to implement 1 or more
structural practices shall not be greater than 75 percent of
the projected cost of each practice, as determined by the
Secretary, taking into consideration any payment received
by the producer from a State or local government.

‘‘(B) OTHER PAYMENTS.—A producer shall not be eligible
for cost-sharing payments for structural practices on eligi-
ble land under this chapter if the producer receives cost-
sharing payments or other benefits for the same land
under chapter 1, 2, or 3.

‘‘(2) INCENTIVE PAYMENTS.—The Secretary shall make incen-
tive payments in an amount and at a rate determined by the
Secretary to be necessary to encourage a producer to perform
1 or more land management practices.

‘‘(3) TECHNICAL ASSISTANCE.—
‘‘(A) FUNDING.—The Secretary shall allocate funding

under this chapter for the provision of technical assistance
with respect to non-Federal lands according to the purpose
and projected cost for which the technical assistance is
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provided for a fiscal year. The allocated amount may vary
according to the type of expertise required, quantity of
time involved, and other factors as determined appropriate
by the Secretary. Funding shall not exceed the projected
cost to the Secretary of the technical assistance provided
for a fiscal year.

‘‘(B) OTHER AUTHORITIES.—The receipt of technical as-
sistance under this chapter shall not affect the eligibility
of the producer to receive technical assistance under other
authorities of law available to the Secretary.

‘‘(C) PRIVATE SOURCES.—The Secretary shall ensure that
the process of writing and developing proposals and plans
for contracts under this chapter, and of assisting in the im-
plementation of structural practices and land management
practices covered by the contracts, are open to individuals
in agribusiness, including agricultural producers, rep-
resentatives from agricultural cooperatives, agricultural
input retail dealers, and certified crop advisers. The re-
quirements of this subparagraph shall also apply to any
other Department program using incentive payments,
technical assistance, or cost-share payments and to pilot
project programs of the Department that require plans.

‘‘(f) LIMITATION ON PAYMENTS.—
‘‘(1) IN GENERAL.—The total amount of cost-sharing and in-

centive payments paid to a person under this chapter may not
exceed—

‘‘(A) $10,000 for any fiscal year; or
‘‘(B) $50,000 for any multiyear contract.

‘‘(2) EXCEPTION TO ANNUAL LIMIT.—The Secretary may ex-
ceed the limitation on the annual amount of a payment under
paragraph (1)(A) on a case-by-case basis if the Secretary deter-
mines that a larger payment is essential to accomplish the
land management practice or structural practice for which the
payment is made.

‘‘(3) REGULATIONS.—The Secretary shall issue regulations
that are consistent with section 1001 for the purpose of—

‘‘(A) defining the term ‘person’ as used in paragraph (1);
and

‘‘(B) prescribing such rules as the Secretary determines
necessary to ensure a fair and reasonable application of
the limitations established under this subsection.

‘‘(g) REGULATIONS.—Not later than 180 days after the effective
date of this subsection, the Secretary shall issue regulations to im-
plement the environmental quality incentive program established
under this chapter.’’.
SEC. 302. WETLANDS RESERVE PROGRAM.

(a) ENROLLMENT.—Section 1237 of the Food Security Act of 1985
(16 U.S.C. 3837) is amended by striking subsection (b) and insert-
ing the following:

‘‘(b) ENROLLMENT CONDITIONS.—
‘‘(1) MAXIMUM ENROLLMENT.—The total number of acres en-

rolled in the wetlands reserve program shall not exceed
975,000 acres.
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‘‘(2) METHODS OF ENROLLMENT.—The Secretary shall ensure,
to the maximum extent practicable, that of the total number
of acres enrolled in the wetlands reserve program—

‘‘(A) one-third of the acres are enrolled through the use
of permanent easements;

‘‘(B) one-third of the acres are enrolled through the use
of 30-year easements (or ease-ments of a shorter period if
required under applicable State laws); and

‘‘(C) one-third of the acres are enrolled through the use
of restoration cost-share agreements authorized under sec-
tion 1237A(h).’’.

‘‘(3) TEMPORARY EMPHASIS ON CERTAIN ENROLLMENT METH-
ODS.—To achieve the enrollment rations specified in paragraph
(2), the Secretary shall endeavor, to the maximum extent prac-
ticable, to rely on the enrollment methods described in sub-
paragraphs (B) and (C) of paragraph (2) to enroll lands in the
wetlands reserve program until such time as enrollments
under each such subparagraph accounts for approximately one-
third of all lands enrolled in the wetlands reserve.’’

(b) ELIGIBILITY.—Section 1237(c) of the Food Security Act of 1985
(16 U.S.C. 3837(c)) is amended by striking ‘‘2000’’ and inserting
‘‘2002’’.

(c) EASEMENTS AND RESTORATION COST-SHARE AGREEMENTS.—
Section 1237A of the Food Security Act of 1985 (16 U.S.C. 3837a)
is amended—

(1) in the section heading, by inserting before the period at
the end the following: ‘‘AND RESTORATION COST-SHARE
AGREEMENTS’’;

(2) by striking subsection (c) and inserting the following:
‘‘(c) RESTORATION PLANS.—The development of a restoration plan,

including any compatible use, under this section shall be made
through the local Natural Resources Conservation Service rep-
resentative.’’;

(3) in subsection (f), by striking the third sentence and in-
serting the following: ‘‘Compensation may be provided in not
less than 5, nor more than 30, annual payments of equal or un-
equal size, as agreed to by the owner and the Secretary.’’; and

(4) by adding at the end the following:
‘‘(h) RESTORATION COST-SHARE AGREEMENTS.—The Secretary

may enroll land in the wetland reserve program through agree-
ments that require the landowner to restore wetlands on the land,
if the agreement does not provide the Secretary with an easement.
Other than cost share and technical assistance provided under sec-
tion 1237C(b), the Secretary may not provide compensation for an
agreement under this subsection.’’.

(d) SHARE AND TECHNICAL ASSISTANCE.—Section 1237C of the
Food Security Act of 1985 (16 U.S.C. 3837c) is amended by striking
subsection (b) and inserting the following:

‘‘(b) COST SHARE AND TECHNICAL ASSISTANCE.—
‘‘(1) EASEMENTS.—In the case of an easement entered into

during the 1996 through 2002 calendar years, in making cost
share payments under subsection (a)(1), the Secretary shall—
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‘‘(A) in the case of a permanent easement, pay the owner
an amount that is not less than 75 percent, but not more
than 100 percent, of the eligible costs; and

‘‘(B) in the case of a 30-year easement, pay the owner an
amount that is not less than 50 percent, but not more than
75 percent, of the eligible costs.

‘‘(2) RESTORATION COST-SHARE AGREEMENTS.—In making cost
share payments in connection with a restoration cost-share
agreement entered into under section 1237(A)(h), the Secretary
shall pay the owner an amount that is not less than 50 per-
cent, but not more than 75 percent, of the eligible costs.

‘‘(3) TECHNICAL ASSISTANCE.—The Secretary shall provide
owners with technical assistance to assist owners in complying
with the terms of easements and restoration cost-share agree-
ments.’’.

(e) EFFECT ON EXISTING EASEMENTS.—The amendments made by
this section shall not affect the validity or terms of any easements
acquired by the Secretary of Agriculture under subchapter C of
chapter 1 of subtitle D of title XII of the Food Security Act of 1985
(16 U.S.C. 3837 et seq.) before the date of the enactment of this Act
or any payments required to be made in connection with such ease-
ments.
SEC. 303. ELIMINATION OF CONSULTATION REQUIREMENTS WITH

SECRETARY OF THE INTERIOR.
Section 1242 of the Food Security Act of 1985 (16 U.S.C. 3842)

is amended—
(1) by striking ‘‘(a)’’ before ‘‘In carrying out’’; and
(2) by striking subsection (b).

SEC. 304. ENVIRONMENTAL CONSERVATION ACREAGE RESERVE PRO-
GRAM.

(a) PROGRAM EXTENSIONS.—Section 1230(a) of the Food Security
Act of 1985 (16 U.S.C. 3830(a)) is amended by striking ‘‘1995’’ and
inserting ‘‘2002’’.

(b) CONSERVATION AND IMPROVEMENT OF WILDLIFE HABITAT.—
Such section is further amended by inserting ‘‘and wildlife habitat’’
after ‘‘soil and water resources’’.
SEC. 305. CONSERVATION RESERVE PROGRAM.

(a) PROGRAM EXTENSIONS.—
(1) CONSERVATION RESERVE PROGRAM.—Section 1231 of the

Act (16 U.S.C. 3831) is amended in subsections (a) and (b)(3),
by striking ‘‘1995’’ each place it appears and inserting ‘‘2002’’.

(3) DUTIES OF OWNERS AND OPERATORS.—Section 1232(c) of
the Act (16 U.S.C. 3832(c)) is amended by striking ‘‘1995’’ and
inserting ‘‘2002’’.

(b) MAXIMUM ENROLLMENT.—Section 1231(d) of the Food Secu-
rity Act of 1985 (16 U.S.C. 3831(d)) is amended by striking ‘‘total
of’’ and all that follows through the period at the end of the sub-
section and inserting ‘‘total of 36,400,000 acres during the 1986
through 2002 calendar years (including contracts extended by the
Secretary pursuant to section 1437(c) of the Food, Agriculture, Con-
servation, and Trade Act of 1990 (Public Law 101–624; 16 U.S.C.
3831 note).’’.
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(c) OPTIONAL CONTRACT TERMINATION BY PRODUCERS.—Section
1235 of the Food Security Act of 1985 (16 U.S.C. 3835) is amended
by adding at the end the following new subsection:

‘‘(e) TERMINATIONAL BY OWNER OR OPERATOR.—
(1) EARLY TERMINATION AUTHORIZED.—The Secretary shall

allow an owner or operator of land that, on the date of the en-
actment of the Agricultural Market Transition Act, is covered
by a contract that was entered into under this subchapter at
least five years before that date to terminate the contract with
respect to all or a portion of the covered land. The owner or
operator shall provide the Secretary with reasonable notice of
the termination request.

‘‘(2) CERTAIN LANDS EXCEPTED.—Notwithstanding paragraph
(1), the following lands shall not be subject to an early termi-
nation of contract under this subsection:

‘‘(A) Filterstrips, waterways, strips adjacent to riparian
areas, windbreaks, and shelterbelts.

‘‘(B) Land with an erodibility index of more than 15.
‘‘(C) Other lands of high environmental value, as deter-

mined by the Secretary.
‘‘(3) EFFECTIVE DATE.—The contract termination shall take

effect 60 days after the date on which the owner or operator
submits the notice under paragraph (1).

‘‘(4) PRORATED RENTAL PAYMENT.—If a contract entered into
under this subchapter is terminated under this subsection be-
fore the end of the fiscal year for which a rental payment is
due, the Secretary shall provide a prorated rental payment cov-
ering the portion of the fiscal year during which the contract
was in effect.

‘‘(5) RENEWED ENROLLMENT.—The termination of a contract
entered into under this subchapter shall not affect the ability
of the owner or operator who requested the termination to sub-
mit a subsequent bid to enroll the land that was subject to the
contract into the conservation reserve.

‘‘(6) CONSERVATION REQUIREMENTS.—If land that was subject
to a contract is returned to production of an agricultural com-
modity, the conservation requirements under subtitles B and C
shall apply to the use of the land to the extent that the re-
quirements are similar to those requirements imposed on other
similar lands in the area, except than the requirements may
not be more onerous that the requirements imposed on other
lands.’’.

(d) USE OF UNEXPENDED FUNDS.—Section 1231 of the Food Secu-
rity Act of 1985 (16 U.S.C. 3831) is amended by adding at the end
the following:

‘‘(h) USE OF UNEXPENDED FUNDS FROM CONTRACT TERMI-
NATIONS.—If a contract entered into under this section is termi-
nated, voluntarily or otherwise, before the expiration date specified
in the contract, the Secretary may use funds, already available to
the Secretary to cover payments under the contract, but unex-
pended as a result of the contract termination, to enroll other eligi-
ble lands in the conservation reserve established under this sub-
chapter.’’.

(e) FAIR MARKET VALUE RENTAL RATES.—
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(1) IN GENERAL.—Section 1234(c) of the Food Security Act of
1985 (16 U.S.C. 3834(c)) is amended by adding at the end the
following new paragraph:

‘‘(5) In the case of a contract covering land which has not been
previously enrolled in the conservation reserve, annual rental pay-
ments under the contract may not exceed the average fair market
rental rate for comparable lands in the county in which the lands
are located. This paragraph shall not apply to the extension of an
existing contract.’’

(2) APPLICATION OF AMENDMENT.—The amendment made by
paragraph (1) shall apply with respect to contracts for the en-
rollment of lands in the conservation reserve program under
section 1231 of the Food Security Act of 1985 (16 U.S.C. 3831))
entered into after the date of the enactment of this Act.

(f) ENROLLMENTS IN 1997.—Section 725 of the Agriculture, Rural
Development, Food and Drug Administration, and Related Agencies
Appropriations Act, 1996 (Public Law 104–37; 109 Stat. 332), is
amended by striking the proviso relating to enrollment of new
acres in 1997.

9. AN AMENDMENT TO BE OFFERED BY REPRESENTATIVE TIAHRT OF
KANSAS, OR A DESIGNEE, DEBATABLE FOR 10 MINUTES

Amend section 402—
(1) by inserting ‘‘(a) GENERALLY.—’’ before ‘‘Effective’’; and
(2) by adding at the end the following:

(b) PRIORITY FUNDING FOR WHEAT FLOUR.—Section 301 of the
Agricultural Trade Act of 1978 (7 U.S.C. 5651) is amended by add-
ing at the end the following:

‘‘(h) PRIORITY FUNDING FOR WHEAT FLOUR.—Consistent, as deter-
mined by the Secretary, with the obligations and reduction commit-
ments undertaken by the United States set forth in the Uruguay
Round Agreements, the Secretary shall announce awards under
this section on an annual basis for the sale of wheat flour in suffi-
cient amount to maintain the percentage of market share of world
commercial flour markets achieved by the United States wheat
flour industry during the Uruguay Round base period years of 1986
through 1990.’’.

10. AN AMENDMENT TO BE OFFERED BY REPRESENTATIVE ROTH OF
WISCONSIN, OR A DESIGNEE, DEBATABLE FOR 30 MINUTES

Add at the end of title IV the following:

Subtitle B—Amendments to Agricultural
Trade Development and Assistance Act
of 1954 and Related Statutes

SEC. 411. FOOD AID TO DEVELOPING COUNTRIES.
(a) IN GENERAL.—Section 3 of the Agricultural Trade Develop-

ment and Assistance Act of 1954 (7 U.S.C. 1691a) is amended to
read as follows:
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‘‘SEC. 3. FOOD AID TO DEVELOPING COUNTRIES.
‘‘(a) POLICY.—In light of the Uruguay Round Agreement on Agri-

culture and the Ministerial Decision on Measures Concerning the
Possible Negative Effects of the Reform Program on Least-Devel-
oped and Net-Food Importing Developing Countries, the United
States reaffirms the commitment of the United States to providing
food aid to developing countries.

‘‘(b) SENSE OF CONGRESS.—It is the sense of Congress that—
‘‘(1) the President should initiate consultations with other

donor nations to consider appropriate levels of food aid commit-
ments to meet the legitimate needs of developing countries;

‘‘(2) the United States should increase its contribution of
bona fide food assistance to developing countries consistent
with the Agreement on Agriculture.’’.

(b) CONFORMING AMENDMENT.—Section 411 of the Uruguay
Round Agreements Act (19 U.S.C. 3611) is amended by striking
subsection (e).
SEC. 412. TRADE AND DEVELOPMENT ASSISTANCE.

Section 101 of the Agricultural Trade Development and Assist-
ance Act of 1954 (7 U.S.C. 1701) is amended—

(1) by striking ‘‘developing countries’’ each place it appears
and inserting ‘‘developing countries and private entities’’; and

(2) in subsection (b), by inserting ‘‘and entities’’ before the
period at the end.

SEC. 413. AGREEMENTS REGARDING ELIGIBLE COUNTRIES AND PRI-
VATE ENTITIES.

Section 102 of the Agricultural Trade Development and Assist-
ance Act of 1954 (7 U.S.C. 1702) is amended to read as follows:
‘‘SEC. 102. AGREEMENTS REGARDING ELIGIBLE COUNTRIES AND PRI-

VATE ENTITIES.
‘‘(a) PRIORITY.—In selecting agreements to be entered into under

this title, the Secretary shall give priority to agreements providing
for the export of agricultural commodities to developing countries
that—

‘‘(1) have the demonstrated potential to become commercial
markets for competitively priced United States agricultural
commodities;

‘‘(2) are undertaking measures for economic development
purposes to improve food security and agricultural develop-
ment, alleviate poverty, and promote broad-based equitable
and sustainable development; and

‘‘(3) demonstrate the greatest need for food.
‘‘(b) PRIVATE ENTITIES.—An agreement entered into under this

title with a private entity shall require such security, or such other
provisions as the Secretary determines necessary, to provide rea-
sonable and adequate assurance of repayment of the financing ex-
tended to the private entity.

‘‘(c) AGRICULTURAL MARKET DEVELOPMENT PLAN.—
‘‘(1) DEFINITION OF AGRICULTURAL TRADE ORGANIZATION.—In

this subsection, the term ‘agricultural trade organization’
means a United States agricultural trade organization that
promotes the export and sale of a United States agricultural
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commodity and that does not stand to profit directly from the
specific sale of the commodity.

‘‘(2) AN.—The Secretary shall consider a developing country
for which an agricultural market development plan has been
approved under this subsection to have the demonstrated po-
tential to become a commercial market for competitively priced
United States agricultural commodities for the purpose of
granting a priority under subsection (a).

‘‘(3) REQUIREMENTS.—
‘(A) IN GENERAL.—To be approved by the Secretary, an

agricultural market development plan shall—
‘‘(i) be submitted by a developing country or private

entity, in conjunction with an agricultural trade orga-
nization;

‘‘(ii) describe a project or program for the develop-
ment and expansion of a United States agricultural
commodity market in a developing country, and the
economic development of the country, using funds de-
rived from the sale of agricultural commodities re-
ceived under an agreement described in section 101;

‘‘(iii) provide for any matching funds that are re-
quired by the Secretary for the project or program;

‘‘(iv) provide for a results-oriented means of measur-
ing the success of the project or program; and

‘‘(v) provide for graduation to the use of non-Federal
funds to carry out the project or program, consistent
with requirements established by the Secretary.

‘‘(B) AGRICULTURAL TRADE ORGANIZATION.—The project
or program shall be designed and carried out by the agri-
cultural trade organization.

‘‘(C) ADDITIONAL REQUIREMENTS.—An agricultural mar-
ket development plan shall contain such additional re-
quirements as are determined necessary by the Secretary.

‘‘(4) ADMINISTRATIVE COSTS.—
‘‘(A) IN GENERAL.—The Secretary shall make funds made

available to carry out this title available for the reimburse-
ment of administrative expenses incurred by agricultural
trade organizations in developing, implementing, and ad-
ministering agricultural market development plans, sub-
ject to such requirements and in such amounts as the Sec-
retary considers appropriate.

‘‘(B) DURATION.—The funds shall be made available to
agricultural trade organizations for the duration of the ap-
plicable agricultural market development plan.

‘‘(C) TERMINATION.—The Secretary may terminate assist-
ance made available under this subsection if the agricul-
tural trade organization is not carrying out the approved
agricultural market development plan.’’.

SEC. 414. TERMS AND CONDITIONS OF SALES.
Section 103 of the Agricultural Trade Development and Assist-

ance Act of 1954 (7 U.S.C. 1703) is amended—
‘‘(1) in subsection (a)(2)(A)—

(A) by striking ‘‘a recipient country to make’’; and
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(B) by striking ‘‘such country’’ and inserting ‘‘the appro-
priate country’’;

(2) in subsection (c), by striking ‘‘less than 10 nor’’; and
(3) in subsection (d)—
(A) by striking ‘‘recipient country’’ and inserting ‘‘devel-

oping country or private entity’’; and
(B) by striking ‘‘7’’ and inserting ‘‘5’’.

SEC. 415. USE OF LOCAL CURRENCY PAYMENT.
Section 104 of the Agricultural Trade Development and Assist-

ance Act of 1954 (7 U.S.C. 1704) is amended—
(1) in subsection (a), by striking ‘‘recipient country’’ and in-

serting ‘‘developing country or private entity’’; and
(2) in subsection (c)—

(A) by striking ‘‘recipient country’’ each place it appears
and inserting ‘‘appropriate developing country’’; and

(B) in paragraph (3), by striking ‘‘recipient countries’’
and inserting ‘‘appropriate developing countries’’.

SEC. 416. ELIGIBLE ORGANIZATIONS.
Section 202 of the Agricultural Trade Development and Assist-

ance Act of 1954 (7 U.S.C. 1722) is amended—
(1) by striking subsection (b) and inserting the following:

‘‘(b) NONEMERGENCY ASSISTANCE.—
‘‘(1) IN GENERAL.—The Administrator may provide agricul-

tural commodities for nonemergency assistance under this title
through eligible organizations (as described in subsection (d))
that have entered into an agreement with the Administrator to
use the commodities in accordance with this title.

‘‘(2) LIMITATION.—The Administrator may not deny a request
for funds or commodities submitted under this subsection be-
cause the program for which the funds or commodities are re-
quested—

‘‘(A) would be carried out by the eligible organization in
a foreign country in which the Agency for International
Development does not have a mission, office, or other pres-
ence; or

‘‘(B) is not part of a development plan for the country
prepared by the Agency.’’; and

(2) in subsection (e)—
(A) in the subsection heading, by striking ‘‘PRIVATE VOL-

UNTARY ORGANIZATIONS AND COOPERATIVES’’ and inserting
‘‘ELIGIBLE ORGANIZATIONS’’;

(B) in paragraph (1)—
(i) by striking ‘‘$13,500,000’’ and inserting

‘‘$28,000,000’’; and
(ii) by striking ‘‘private voluntary organizations and

cooperatives to assist such organizations and coopera-
tives’’ and inserting ‘‘eligible organizations described
in subsection (d), to assist the organizations’’;

(C) in paragraph (3), by striking ‘‘a private voluntary or-
ganization or cooperative, the Administrator may provide
assistance to that organization or cooperative’’ and insert-
ing ‘‘an eligible organization, the Administrator may pro-
vide assistance to the eligible organization’’.
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SEC. 417. GENERATION AND USE OF FOREIGN CURRENCIES.
Section 203 of the Agricultural Trade Development and Assist-

ance Act of 1954 (7 U.S.C. 1723) is amended—
(1) in subsection (a), by inserting ‘‘, or in a country in the

same region,’’ after ‘‘in the recipient country’’;
(2) in subsection (b)—

(A) by inserting ‘‘or in countries in the same region,’’
after ‘‘in recipient countries,’’; and

(B) by striking ‘‘10 percent’’ and inserting ‘‘15 percent’’;
(3) in subsection (c), by inserting ‘‘or in a country in the

same region,’’ after ‘‘in the recipient country,’’; and
(4) in subsection (d)(2), by inserting ‘‘or within a country in

the same region’’ after ‘‘within the recipient country’’.
SEC. 418. GENERAL LEVELS OF ASSISTANCE UNDER PUBLIC LAW 480.

Section 204(a) of the Agricultural Trade Development and Assist-
ance Act of 1954 (7 U.S.C. 1724(a)) is amended—

(1) in paragraph (1), by striking ‘‘amount that’’ and all that
follows through the period at the end and inserting ‘‘amount
that for each of fiscal years 1996 through 2002 is not less than
2,025,000 metric tons.’’;

(2) in paragraph (2), by striking ‘‘amount that’’ and all that
follows through the period at the end and inserting ‘‘amount
that for each of fiscal years 1996 through 2002 is not less than
1,550,000 metric tons.’’; and

(3) in paragraph (3), by adding at the end the following: ‘‘No
waiver shall be made before the beginning of the applicable fis-
cal year.’’.

SEC. 419. FOOD AND CONSULTATIVE GROUP.
Section 205 of the Agricultural Trade Development and Assist-

ance Act of 1954 (7 U.S.C. 1725) is amended—
(1) in subsection (a), by striking ‘‘private voluntary organiza-

tions, cooperatives and indigenous non-governmental organiza-
tions’’ and inserting ‘‘eligible organizations described in section
202(d)(1)’’;

(2) in subsection (b)—
(A) in paragraph (2), by striking ‘‘for International Af-

fairs and Commodity Programs’’ and inserting ‘‘of Agri-
culture for Farm and Foreign Agricultural Services’’;

(B) in paragraph (4), by striking ‘‘and’’ at the end;
(C) in paragraph (5), by striking the period at the end

and inserting ‘‘; and’’; and
(D) by adding at the end the following:

‘‘(6) representatives from agricultural producer groups in the
United States.’’;

(3) in the second sentence of subsection (d), by inserting
‘‘(but at least twice per year)’’ after ‘‘when appropriate’’; and

(4) in subsection (f), by striking ‘‘1995’’ and inserting ‘‘2002’’.
SEC. 420. SUPPORT OF NONGOVERNMENTAL ORGANIZATIONS.

(a) IN GENERAL.—Section 306(b) of the Agricultural Trade Devel-
opment and Assistance Act of 1954 (7 U.S.C. 1727e(b)) is amend-
ed—

(1) in the subsection heading, by striking ‘‘INDIGENOUS NON-
GOVERNMENTAL’’ and inserting ‘‘NONGOVERNMENTAL’’; and
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(2) by striking ‘‘utilization of indigenous’’ and inserting ‘‘utili-
zation of’’.

(b) CONFORMING AMENDMENT.—Section 402 of the Agricultural
Trade Development and Assistance Act of 1954 (7 U.S.C. 1732) is
amended by striking paragraph (6) and inserting the following:

‘‘(6) NONGOVERNMENTAL ORGANIZATION.—The term ‘non-
governmental organization’ means an organization that works
at the local level to solve development problems in a foreign
country in which the organization is located, except that the
term does not include an organization that is primarily an
agency or instrumentality of the government of the foreign
country.’’.

SEC. 421. COMMODITY DETERMINATIONS.
Section 401 of the Agricultural Trade Development and Assist-

ance Act of 1954 (7 U.S.C. 1731) is amended—
(1) by striking subsections (a) through (d) and inserting the

following:
‘‘(a) AVAILABILITY OF COMMODITIES.—No agricultural commodity

shall be available for disposition under this Act if the Secretary de-
termines that the disposition would reduce the domestic supply of
the commodity below the supply needed to meet domestic require-
ments and provide adequate carryover (as determined by the Sec-
retary), unless the Secretary determines that some part of the sup-
ply should be used to carry out urgent humanitarian purposes
under this Act.’’;

(2) by redesignating subsections (e) and (f) as subsections (b)
and (c), respectively; and

(3) in subsection (c) (as so redesignated), by striking ‘‘(e)(1)’’
and inserting ‘‘(b)(1)’’.

SEC. 422. GENERAL PROVISIONS.
Section 403 of the Agricultural Trade Development and Assist-

ance Act of 1954 (7 U.S.C. 1733) is amended—
(1) in subsection (b)—

(A) in the subsection heading, by striking ‘‘CONSULTA-
TIONS’’ and inserting ‘‘IMPACT ON LOCAL FARMERS AND
ECONOMY’’; and

(B) by striking ‘‘consult with’’ and all that follows
through ‘‘other donor organizations to’’;

(2) in subsection (c)—
(A) by striking ‘‘from countries’’; and
(B) by striking ‘‘for use’’ and inserting ‘‘or use’’;

(3) in subsection (f)—
(A) by inserting ‘‘or private entities, as appropriate,’’

after ‘’from countries’’; and
(B) by inserting ‘‘or private entities’’ after ‘‘such coun-

tries’’; and
(4) in subsection (i)(2), by striking subparagraph (C).

SEC. 423. AGREEMENTS.
Section 404 of the Agricultural Trade Development and Assist-

ance Act of 1954 (7 U.S.C. 1734) is amended—
(1) in subsection (a), by inserting ‘‘with foreign countries’’

after ‘‘Before entering into agreements’’;
(2) in subsection (b)(2)—
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(A) by inserting ‘’with foreign countries’’ after ‘‘with re-
spect to agreements entered into’’; and

(B) by inserting before the semicolon at the end the fol-
lowing: ‘‘and broad-based economic growth’’; and

(3) in subsection (c), by striking paragraph (1) and inserting
the following:

‘‘(1) IN GENERAL.—Agreements to provide assistance on a
multi-year basis to recipient countries or to eligible organiza-
tions—

‘‘(A) may be made available under titles I and III; and
‘‘(B) shall be made available under title II.’’.

SEC. 424. ADMINISTRATIVE PROVISIONS.
Section 407 of the Agricultural Trade Development and Assist-

ance Act of 1954 (7 U.S.C. 1736a) is amended—
(1) in subsection (a)—

(A) in paragraph (1), by inserting ‘‘or private entity that
enters into an agreement under title I’’ after ‘‘importing
country’’; and

(B) in paragraph (2), by adding at the end the following:
‘‘Resulting contracts may contain such terms and condi-
tions as the Secretary determines are necessary and ap-
propriate.’’;

(2) in subsection (c)—
(A) in paragraph (1)(A), by inserting ‘‘importer or’’ before

‘‘importing country’’; and
(B) in paragraph (2)(A), by inserting ‘‘importer or’’ before

‘‘importing country’’;
(3) in subsection (d)—

(A) by striking paragraph (2) and inserting the following:
‘‘(2) FREIGHT PROCUREMENT.—Nothwithstanding the Federal

Property and Administrative Services Act of 1949 (40 U.S.C.
471 et seq.) or other similar provisions of law relating to the
making or performance of Federal Government contracts,
ocean transportation under titles II and III may be procured
on the basis of such full and open competitive procedures. Re-
sulting contracts may contain such terms and conditions, as
the Administrator determines are necessary and appropriate.’’;
and

(B) by striking paragraph (4);
(4) in subsection (g)(2)—

(A) in subparagraph (B), by striking ‘‘and’’ at the end;
(B) in subparagraph (C), by striking the period at the

end and inserting ‘‘; and’’; and
(C) by adding at the end the following:
‘‘(D) an assessment of the progress towards achieving

food security in each country receiving food assistance
from the United States Government, with special emphasis
on the nutritional status of the poorest populations in each
country.’’; and

(5) by striking subsection (h).
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SEC. 425. EXPIRATION DATE.
Section 408 of the Agricultural Trade Development and Assist-

ance Act of 1954 (7 U.S.C. 1736b) is amended by striking ‘‘1995’’
and inserting ‘‘2002’’.
SEC. 426. REGULATIONS.

Section 409 of the Agricultural Trade Development and Assist-
ance Act of 1954 (7 U.S.C. 1736c) is repealed.
SEC. 427. INDEPENDENT EVALUATION OF PROGRAMS.

Section 410 of the Agricultural Trade Development and Assist-
ance Act of 1954 (7 U.S.C. 1736d) is repealed.
SEC. 428. AUTHORIZATION OF APPROPRIATIONS.

(a) IN GENERAL.—Section 412 of the Agricultural Trade Develop-
ment and Assistance Act of 1954 (7 U.S.C. 1736f) is amended—

(1) by striking subsections (b) and (c) and inserting the fol-
lowing:

‘‘(b) TRANSFER OF FUNDS.—Nothwithstanding any other provision
of law, the President may direct that—

‘‘(1) up to 15 percent of the funds available for any fiscal
year for carrying out title I or III of this Act be used to carry
out any other title of this Act; and

‘‘(2) up to 100 percent of funds available for title III be used
to carry out title II.’’; and

(2) by redesignating subsections (d) and (e) as subsections (c)
and (d), respectively.

(b) RELATION TO OTHER WAIVER.—Section 204(a)(3) of the Agri-
cultural Trade Development and Assistance Act of 1954 (7 U.S.C.
1724(a)(3)) is amended by inserting ‘‘all authority to transfer from
title I under section 412 has been exercised with respect to that fis-
cal year and’’ after ‘‘any fiscal year if’’.
SEC. 429. COORDINATION OF FOREIGN ASSISTANCE PROGRAMS.

Section 413 of the Agricultural Trade Development and Assist-
ance Act of 1954 (7 U.S.C. 1736g) is amended by inserting ‘‘title III
of’’ before ‘‘this Act’’ each place it appears.
SEC. 430. USE OF CERTAIN LOCAL CURRENCY.

Title IV of the Agricultural Trade Development and Assistance
Act of 1954 (7 U.S.C. 1731 et seq.) (as amended by section 222) is
further amended by adding at the end the following:
SEC. 416. USE OF CERTAIN LOCAL CURRENCY.

‘‘Local currency payments received by the United States pursu-
ant to agreements entered into under title I (as in effect on Novem-
ber 27, 1990) may be utilized by the Secretary in accordance with
section 108 (as in effect on November 27, 1990).’’.
SEC. 431. LEVEL OF ASSISTANCE TO FARMER TO FARMER PROGRAM.

Section 501(c) of the Agricultural Trade Development and Assist-
ance Act of 1954 (7 U.S.C. 1737(c)) is amended—

(1) by striking ‘‘0.2’’ and inserting ‘‘0.4’’;
(2) by striking ‘‘0.1’’ and inserting ‘‘0.2’’; and
(3) by striking ‘‘1991 through 1955’’ and inserting ‘‘1996

through 2002’’.
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SEC. 432. FOOD SECURITY COMMODITY RESERVE.
(a) FOOD SECURITY COMMODITY RESERVE ACT OF 1995.—The title

heading of title III of the Agricultural Act of 1980 (7 U.S.C. 1736f–
1 note) is amended by striking ‘‘FOOD SECURITY WHEAT RE-
SERVE ACT OF 1980’’ and inserting ‘‘FOOD SECURITY COM-
MODITY RESERVE ACT OF 1995’’.

(b) SHORT TITLE.—Section 301 of the Act (7 U.S.C. 1736f–1 note)
is amended by striking ‘‘Food Security Wheat Reserve Act of 1980’’
and inserting ‘‘Food Security Commodity Reserve Act of 1995’’.

(c) IN GENERAL.—Section 302 of the Act (7 U.S.C. 1736f–1) is
amended—

(1) in the section heading, by striking ‘‘FOOD SECURITY
WHEAT RESERVE’’ and inserting ‘‘FOOD SECURITY
COMMODITY RESERVE’’;

(2) so that subsection (a) reads as follows:
‘‘(a) IN GENERAL.—To provide for a reserve solely to meet emer-

gency humanitarian food needs in developing countries, the Sec-
retary shall establish a reserve stock of wheat, rice, corn, or sor-
ghum, or any combination of the commodities, totaling not more
than 4,000,000 metric tons for use as described in subsection (c).’’;

(3) so that subsection (b)(1) reads as follows:
‘‘(b) COMMODITIES IN RESERVE.—

‘‘(1) IN GENERAL.—The reserve established under this section
shall consist of—

‘‘(A) wheat in the reserve established under the Food Se-
curity Commodity Reserve Act of 1980 as of the date of en-
actment of the Food For Peace Reauthorization Act of
1995;

‘‘(B) wheat, rice, corn, and sorghum (referred to in this
section as ‘eligible commodities’) acquired in accordance
with paragraph (2) to replenish eligible commodities re-
leased from the reserve, including wheat to replenish
wheat released from the reserve established under the
Food Security Wheat Reserve Act of 1980 but not replen-
ished as of the date of enactment of the Food For Peace
Reauthorization Act of 1995; and

‘‘(C) such rice, corn, and sorghum as the Secretary of Ag-
riculture (referred to in this section as the ‘Secretary’)
may, at such time and in such manner as the Secretary
determines appropriate, acquire as a result of exchanging
an equivalent value of wheat in the reserve established
under this section.’’;

(4) in subsection (b)(2)—
(A) by striking ‘‘(2)(A) Subject to’’ and inserting the fol-

lowing:
‘‘(2) REPLENISHMENT OF RESERVE.—

‘‘(A) IN GENERAL.—Subject to;
(B) in subparagraph (A)—

(i) by striking ‘‘(i) of this section stocks of wheat’’
and inserting ‘‘(i) stocks of eligible commodities’’;

(ii) in clause (ii), by striking ‘‘stocks of wheat’’ and
inserting ‘‘stocks of eligible commodities’’; and

(iii) in the second sentence, by striking ‘‘wheat’’ and
inserting ‘‘eligible commodities’’; and
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(C) in subpagraph (B)—
(i) by striking ‘‘(B) Not later’’ and inserting ‘‘(B)

TIME FOR REPLENISHMENT OF RESERVE.—Not later’’;
and

(ii) in clause (ii), by striking ‘‘wheat’’ and inserting
‘‘eligible commodities’’;

(5) so that subsections (c) through (f) read as follows:
‘‘(c) RELEASE OF ELIGIBLE COMMODITIES.—

‘‘(1) DETERMINATION.—If the Secretary determines that the
amount of commodities allocated for minimum assistance
under section 204(a)(1) of the Agricultural Trade Development
and Assistance Act of 1954 (7 U.S.C. 1724(a)(1)) less the
amount of commodities allocated for minimum non-emergency
assistance under section 204(a)(2) of the Act (7 U.S.C.
1724(a)(2)) will be insufficient to meet the need for commod-
ities for emergency assistance under section 202(a) of the Act
(7 U.S.C. 1722(a)), the Secretary in any fiscal year may release
from the reserve—

‘‘(A) up to 500,000 metric tons of wheat or the equivalent
value of eligible commodities other than wheat; and

‘‘(B) any eligible commodities which under subparagraph
(A) could have been released but were not released in prior
fiscal years.

‘‘(2) AVAILABILITY OF COMMODITIES.—Commodities released
under paragraph (1) shall be made available under title II of
the Agricultural Trade Development and Assistance Act of
1954 (7 U.S.C. 1721 et seq.) for emergency assistance.

‘‘(3) EXCHANGE.—The Secretary may exchange an eligible
commodity for another United States commodity of equal
value, including powdered milk, pulses, and vegetable oil.

‘‘(4) USE OF NORMAL COMMERCIAL PRACTICES.—To the maxi-
mum extend practicable consistent with the fulfillment of the
purposes of this section and the effective and efficient adminis-
tration of this section, the Secretary shall use the usual and
customary channels, facilities, arrangements, and practices of
the trade and commerce.

‘‘(5) WAIVER OF MINIMUM TONNAGE REQUIREMENTS.—Nothing
in this subsection shall require the exercise of the waiver
under section 204(a)(3) of the Agricultural Trade Development
and Assistance Act of 1954 (7 U.S.C. 1724(a)(3)) as a pre-
requisite for the release of eligible commodities under this sub-
section.

‘‘(d) TRANSPORTATION AND HANDLING COSTS.—
‘‘(1) IN GENERAL.—The cost of transportation and handling of

eligible commodities released from the reserve established
under this section shall be paid by the Commodity Credit Cor-
poration in accordance with section 406 of the Agricultural
Trade Development and Assistance Act of 1954 (7 U.S.C. 1736).

‘‘(2) REIMBURSEMENT.—
‘‘(A) IN GENERAL.—The Commodity Credit Corporation

shall be reimbursed for the costs incurred under para-
graph (1) from the funds made available to carry out the
Agricultural Trade Development and Assistance Act of
1954 (7 U.S.C. 1691 et seq.)
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‘‘(B) BASIS FOR REIMBURSEMENT.—The reimbursement
shall be made on the basis of the lesser of the actual cost
incurred by the Commodity Credit Corporation less any
savings achieved as a result of decreased storage and han-
dling costs for the reserve.

‘‘(C) DECREASED STORAGE AND HANDLING COSTS.—For
purposes of this subsection, ‘decreased storage and han-
dling costs’ shall mean the total actual costs for storage
and handling incurred by the Commodity Credit Corpora-
tion for the reserve established under title III of the Agri-
cultural Act of 1980 in fiscal year 1995 less the total actual
costs for storage and handling incurred by the Corporation
for the reserve established under this Act in the fiscal year
for which the savings are calculated.

‘‘(e) MANAGEMENT OF RESERVE.—The Secretary shall provide
for—

‘‘(1) the management of eligible commodities in the reserve
as to location and quality of commodities needed to meet emer-
gency situations; and

‘‘(2) the periodic rotation of eligible commodities in the re-
serve to avoid spoilage and deterioration of such stocks.

‘‘(f) TREATMENT OF RESERVE UNDER OTHER LAW.—Eligible com-
modities in the reserve established under this section shall not
be—

‘‘(1) considered a part of the total domestic supply (including
carryover) for the purpose of administering the Agricultural
Trade Development and Assistance Act of 1954 (7 U.S.C. 1691
et seq.); and

‘‘(2) subject to any quantitative limitation on exports that
may be imposed under section 7 of the Export Administration
Act of 1979 (50 U.S.C. App. 2406).’’;

(6) in subsection (g)—
(A) by striking ‘‘(g)(1) The’’ and inserting the following:

‘‘(g) USE OF COMMODITY CREDIT CORPORATION.—The’’;
(B) by striking ‘‘wheat’’ and inserting ‘‘an eligible com-

modity’’; and
(C) by striking paragraph (2);

(7) in subsection (h)—
(A) by striking ‘‘(h) Any’’ and inserting:

‘‘(h) FINALITY OF DETERMINATION.—Any’’; and
(B) by striking ‘‘President or the Secretary of Agri-

culture’’ and inserting ‘‘Secretary’’; and
(8) in subsection (i)—

(A) by striking ‘‘(i) The’’ and inserting:
‘‘(i) TERMINATION OF AUTHORITY.—The’’;

(B) by striking ‘‘wheat’’ each place it appears and insert-
ing ‘‘eligible commodities’’; and

(C) by striking ‘‘1995’’ each place it appears and insert-
ing ‘‘2002’’.

(d) EFFECTIVE DATE.—Section 303 of the Act (7 U.S.C. 1736–1
note) is amended by striking ‘‘October 1, 1980’’ and all that follows
through the end of the section and inserting ‘‘on the date of enact-
ment of this Act.’’.
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(e) CONFORMING AMENDMENT.—Section 208(d)(2) of the Agri-
culture Trade Suspension Adjustment Act of 1980 (7 U.S.C.
4001(d)(2)) is amended to read as follows:

‘‘(2) APPLICABILITY OF CERTAIN PROVISIONS.—Subsections
(b)(2), (c), (e), and (f) of section 302 of the Food Security Com-
modity Reserve Act of 1995 shall apply to commodities in any
reserve established under paragraph (1), except that the ref-
erences to ‘eligible commodities’ in the subsections shall be
deemed to be references to ‘agricultural commodities’.’’.

SEC. 423. FOOD FOR PROGRESS PROGRAM.
The Food for Progress Act of 1985 (7 U.S.C. 1736o) is amended—

(1) in subsection (b)—
(A) in paragraph (1)—

(i) by striking ‘‘(b)(1)’’ and inserting ‘‘(b)’’; and
(ii) in the first sentence, by inserting ‘‘intergovern-

mental organizations’’ after ‘‘cooperatives’’; and
(B) by striking paragraph (2);

(2) in subsection (e)(4), by striking ‘‘203’’ and inserting ‘‘406’’;
(3) in subsection (f)—

(A) in paragraph (1), by striking ‘‘in the case of the inde-
pendent states of the former Soviet Union,’’;

(B) by striking paragraph (2);
(C) in paragraph (4), by inserting ‘‘in each of fiscal years

1996 through 2002’’ after ‘‘may be used’’; and
(D) by redesignating paragraphs (3) through (5) as para-

graphs (2) through (4), respectively;
(4) in subsection (g), by striking ‘‘1995’’ and inserting ‘‘2002’’;
(5) in subsection (j), by striking ‘‘shall’’ and inserting ‘‘may’’;
(6) in subsection (k), by striking ‘‘1995’’ and inserting ‘‘2002’’;
(7) in subsection (l)(1)—

(A) by striking ‘‘1991 through 1995’’ and inserting ‘‘1996
through 2002’’; and

(B) by inserting ‘‘, and to provide technical assistance for
monetization programs,’’ after ‘‘monitoring of food assist-
ance programs’’; and

(8) in subsection (m)—
(A) by striking ‘‘with respect to the independent states

of the former Soviet Union’’;
(B) by striking ‘‘private voluntary organizations and co-

operatives’’ each place it appears and inserting ‘‘agricul-
tural trade organizations, intergovernmental organiza-
tions, private voluntary organizations, and cooperatives’’;
and

(C) in paragraph (2), by striking ‘‘in the independent
states’’.

Subtitle C—Amendments to Agricultural Trade
Act of 1978

SEC. 451. AGRICULTURAL EXPORT PROMOTION STRATEGY.
(a) IN GENERAL.—Section 103 of the Agricultural Trade Act of

1978 (7 U.S.C. 5603) is amended to read as follows:
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‘‘SEC. 103. AGRICULTURAL EXPORT PROMOTION STRATEGY.
‘‘(a) IN GENERAL.—The Secretary shall develop a strategy for im-

plementing Federal agricultural export promotion programs that
takes into account the new market opportunities for agricultural
products, including opportunities that result from—

‘‘(1) the North American Free Trade Agreement and the Uru-
guay Round Agreements;

‘‘(2) any accession to membership in the World Trade Organi-
zation;

‘‘(3) the continued economic growth in the Pacific Rim; and
‘‘(4) other developments.

‘‘(b) PURPOSE OF STRATEGY.—The strategy developed under sub-
section (a) shall encourage the maintenance, development, and ex-
pansion of export markets for United States agricultural commod-
ities and related products, including high-value and value-added
products.

‘‘(c) GOALS OF STRATEGY.—The strategy developed under sub-
section (a) shall have the following goals:

‘‘(1) By September 30, 2002, increasing the value of annual
United States agricultural exports to $60,000,000,000.

‘‘(2) By September 30, 2002, increasing the United States
share of world export trade in agricultural products signifi-
cantly above the average United States share from 1993
through 1995.

‘‘(3) By September 30, 2002, increasing the United States
share of world trade in high-value agricultural products to 20
percent.

‘‘(4) Ensuring that the value of United States exports of agri-
cultural products increases at a faster rate than the rate of in-
crease in the value of overall world export trade in agricultural
products.

‘‘(5) Ensuring that the value of United States exports of
high-value agricultural products increases at a faster rate than
the rate of increase in overall world export trade in high-value
agricultural products.
‘‘(6) Ensuring to the extent practicable that—

‘‘(A) substantially all obligations undertaken in the Uru-
guay Round Agreement on Agriculture that provide signifi-
cantly increased access for United States agricultural com-
modities are implemented to the extent required by the
Uruguay Round Agreements; or

‘‘(B) applicable United States trade laws are used to se-
cure United States rights under the Uruguay Round
Agreement on Agriculture.

‘‘(d) PRIORITY MARKETS.—
‘‘(1) IDENTIFICATION OF MARKETS.—In developing the strategy

required under subsection (a), the Secretary shall identify as
priority markets—

‘‘(A) those markets in which imports of agricultural prod-
ucts show the greatest potential for increase by September
30, 2002; and

‘‘(B) those markets in which, with the assistance of Fed-
eral export promotion programs, exports of United States
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agricultural products show the greatest potential for in-
crease by September 30, 2002.

‘‘(2) IDENTIFICATION OF SUPPORTING OFFICES.—The President
shall identify annually in the budget of the United States Gov-
ernment submitted under section 1105 of title 31, United
States Code, each overseas office of the Foreign Agricultural
Service that provides assistance to United States exporters in
each of the priority markets identified under paragraph (1).

‘‘(e) REPORT.—Not later than December 31, 2001, the Secretary
shall prepare and submit a report to Congress assessing progress
in meeting the goals established by subsection (c).

‘‘(f) FAILURE TO MEET GOALS.—Notwithstanding any other law,
if the Secretary determines that more than 2 of the goals estab-
lished by subsection (c) are not met by September 30, 2002, the
Secretary may not carry out agricultural trade programs under the
Agricultural Trade Act of 1978 (7 U.S.C. 5601 et seq.) as of that
date.

‘‘(g) NO PRIVATE RIGHT OF ACTION.—This section shall not create
any private right of action.’’.

(b) CONTINUATION OF FUNDING.—
(1) IN GENERAL.—If the Secretary of Agriculture makes a de-

termination under section 103(f) of the Agricultural Trade Act
of 1978 (as amended by subsection (a)), the Secretary shall uti-
lize funds of the Commodity Credit Corporation to promote
United States agricultural exports in a manner consistent with
the Commodity Credit Corporation Chapter Act (15 U.S.C. 714
et seq.) and obligations pursuant to the Uruguay Round Agree-
ments.

(2) FUNDING.—The amount of Commodity Credit Corporation
funds used to carry out paragraph (1) during a fiscal year shall
not exceed the total outlays for agricultural trade programs
under the Agricultural Trade Act of 1978 (7 U.S.C. 5601 et
seq.) during fiscal year 2002.

(c) ELIMINATION OF REPORT.—
(1) IN GENERAL.—Section 601 of the Agricultural Trade Act

of 1978 ( 7 U.S.C. 5711) is repealed.
(2) CONFORMING AMENDMENT.—The last sentence of section

603 of the Agricultural Trade Act of 1978 (7 U.S.C. 5713) is
amendment by striking ‘‘, in a consolidated report,’’ and all
that follows through ‘‘section 601’’ and inserting ‘‘ or in a con-
solidated report’’.

SEC. 452. EXPORT CREDITS.
(a) EXPORT CREDIT GUARANTEE PROGRAM.—Section 202 of the

Agricultural Trade Act of 1978 ( 7 U.S.C. 5622) is amended—
(1) in subsection (a)—

(A) by striking ‘‘GUARANTEES.—The’’ and inserting the
following ‘‘GUARANTEES.—

‘‘(1) IN GENERAL.—The’’; and
(B) by adding at the end the following:

‘‘(2) SUPPLIER CREDITS.—In carrying out this section, the
Commodity credit Corporation may issue guarantees for the re-
payment of credit made available for a period of not more than
180 days by a United States exporter to a buyer in a foreign
country.’’;
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(2) in subsection (f)—
(A) by striking ‘‘(f) RESTRICTIONS.—The’’ and inserting

the following:
‘‘(f) RESTRICTIONS.—

‘‘(1) IN GENERAL.—The’’; and
(B) by adding at the end the following:

‘‘(2) CRITERIA FOR DETERMINATION.—In making the de-
termination required under paragraph (1) with respect to
credit guarantees under subsection (b) for a country, the
Secretary may consider, in addition to financial, macro-
economic, and monetary indicators—

‘‘(A) whether an International Monetary Fund standby
agreement, Paris Club rescheduling plan, or other eco-
nomic restructuring plan is in place with respect to the
country;

‘‘(B) the convertibility of the currency of the country;
‘‘(C) whether the country provides adequate legal protec-

tion for foreign investments;
‘‘(D) whether the country has viable financial markets;
‘‘(E) whether the country provides adequate legal protec-

tion for the private property rights of citizens of the coun-
try; and

‘‘(F) any other factors that are relevant to the ability of the
country to service the debt of the country.’’;

(3) by striking subsection (h) and inserting the following:
‘‘(h) UNITED STATES AGRICULTURAL COMPONENTS.—The Commod-

ity Credit Corporation shall finance or guarantee under this section
only United States agricultural commodities.’’;

(4) in subsection (i)—
(A) by striking ‘‘INSTITUTIONS.—A financial’’ and insert-

ing the following: ‘‘INSTITUTIONS.—
‘‘(1) IN GENERAL.—A financial’’;

(B) by striking paragraph (1);
(C) by striking ‘‘(2) is’’ and inserting the following:
‘‘(A) is’’;
(D) by striking ‘‘(3) is’’ and inserting the following:
‘‘(B) is’’; and
(E) by adding at the end the following:

‘‘(2) THIRD COUNTRY BANKS.—The Commodity Credit Cor-
poration may guarantee under subsections (a) and (b) the re-
payment of credit made available to finance an export sale ir-
respective of whether the obligor is located in the country to
which the export sale is destined.’’; and

(5) by striking subsection (k) and inserting the following:
‘‘(k) PROCESSED AND HIGH-VALUE PRODUCTS.—

‘‘(1) IN GENERAL.—In issuing export credit guarantees under
this section, the Commodity Credit Corporation shall, subject
to paragraph (2), ensure that not less than 25 percent for each
of fiscal years 1996 and 1997, 30 percent for each of fiscal
years 1998 and 1999, and 35 percent of each of fiscal years
2000, 2001, and 2002, of the total amount of credit guarantees
issued for a fiscal year is issued to promote the export of proc-
essed or high-value agricultural products and that the balance
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is issued to promote the export of bulk or raw agricultural com-
modities.

‘‘(2) LIMITATION.—The percentage requirement of paragraph
(1) shall apply for a fiscal year to the extent that a reduction
in the total amount of credit guarantees issued for the fiscal
year is not required to meet the percentage requirement.’’.

(b) FUNDING LEVELS.—Section 211(b) of the Agricultural Trade
Act of 1978 (7 U.S.C. 5641(b)) is amended—

(1) by striking paragraph (2);
(2) by redesignating subparagraph (B) of paragraph (1) as

paragraph (2) and indenting the margin of paragraph (2) (as
so redesignated) so as to align with the margin of paragraph
(1); and

(3) by striking paragraph (1) and inserting the following:
‘‘(1) EXPORT CREDIT GUARANTEES.—The Commodity Credit

Corporation shall make available for each of fiscal years 1996
through 2002 not less than $5,500,000,000 in credit guarantees
under subsections (a) and (b) of section 202.’’.

(c) DEFINITIONS.—Section 102(7) of the Agricultural Trade Act of
1978 (7 U.S.C. 5602(7)) is amended by striking subparagraphs (A)
and (B) and inserting the following:

‘‘(A) an agricultural commodity or product entirely pro-
duced in the United States; or

‘‘(B) a product of an agricultural commodity—
‘‘(i) 90 percent or more of the agricultural compo-

nents of which by weight, excluding packaging and
added water, is entirely produced in the United
States; and

‘‘(ii) that the Secretary determines to be a United
States high value agricultural product.’’.

(d) REGULATIONS.—Not later than 180 days after the effective
date of this title, the Secretary of agriculture shall issue regula-
tions to carry out the amendments made by this section.
SEC. 453. EXPORT PROGRAM AND GOOD ASSISTANCE TRANSFER AU-

THORITY.
The Secretary of Agriculture shall fully utilize and aggressively

implement the full range of agricultural export programs author-
ized in this Act and any other Act, in any combination, to help
United States agriculture maintain and expand export markets,
promote United States agricultural commodity and product exports,
counter subsidized foreign competition, and capitalize on potential
new market opportunities. Consistent with United States obliga-
tions under GATT, if the Secretary determines that funds available
under 1 or more export subsidy programs cannot be fully or effec-
tively utilized for such programs, the Secretary may utilize such
funds for other authorized agricultural export and food assistance
programs to achieve the above objectives and to further enhance
the overall global competitiveness of United States agriculture.
Funds so utilized shall be in addition to funds which may other-
wise be authorized or appropriated for such other agricultural ex-
port programs.
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SEC. 454. ARRIVAL CERTIFICATION.
Section 401 of the Agricultural Trade Act of 1978 (7 U.S.C.

5662(a)) is amended by striking subsection (a) and inserting the fol-
lowing:

‘‘(a) ARRIVAL CERTIFICATION.—With respect to a commodity pro-
vided, or for which financing or a credit guarantee or other assist-
ance is made available, under a program authorized in section 201,
202, or 301, the Commodity Credit Corporation shall require the
exporter of the commodity to maintain records of an official or cus-
tomary commercial nature or other documents as the Secretary
may require, and shall allow representatives of the Commodity
Credit Corporation access to the records or documents as needed,
to verify the arrival of the commodity in the country that was the
intended destination of the commodity.’’.
SEC. 455. REGULATIONS.

Section 404 of the Agricultural Trade Act of 1978 (7 U.S.C. 5664)
is repealed.
SEC. 456. FOREIGN AGRICULTURAL SERVICE.

Section 503 of the Agricultural Trade Act of 1978 (7 U.S.C. 5693)
is amended to read as follows:
‘‘SEC. 503. ESTABLISHMENT OF THE FOREIGN AGRICULTURAL SERV-

ICE.
‘‘The Service shall assist the Secretary in carrying out the agri-

cultural trade policy and international cooperation policy of the
United States by—

‘‘(1) acquiring information pertaining to agricultural trade;
‘‘(2) carrying out market promotion and development activi-

ties;
‘‘(3) providing agricultural technical assistance and training;

and
‘‘(4) carrying out the programs authorized under this Act, the

Agricultural Trade Development and Assistance Act of 1954 (7
U.S.C. 1691 et seq.), and other Acts.’’.

SEC. 457. REPORTS.
The first sentence of section 603 of the Agricultural Trade Act of

1978 (7 U.S.C. 5713) is amended by striking ‘‘The’’ and inserting
‘‘Subject to section 217 of the Department of Agriculture Reorga-
nization Act of 1994 (7 U.S.C. 6917), the’’.

Subtitle D—Miscellaneous

SEC. 471. REPORTING REQUIREMENTS RELATING TO TOBACCO.
Section 214 of the Tobacco Adjustment Act of 1983 (7 U.S.C. 509)

is repealed.
SEC. 472. TRIGGERED EXPORT ENHANCEMENT.

(a) READJUSTMENT OF SUPPORT LEVELS.—Section 1302 of the
Omnibus Budget Reconciliation Act of 1990 (Public Law 101–508;
7 U.S.C. 1421 note) is repealed.

(b) TRIGGERED MARKETING LOANS AND EXPORT ENHANCEMENT.—
Section 4301 of the Omnibus Trade and Competitiveness Act of
1988 (Public Law 100–418; 7 U.S.C. 1446 note) is repealed.
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(c) EFFECTIVE DATE.—The amendments made by this section
shall be effective beginning with the 1996 crops of wheat, feed
grains, upland cotton, and rice.
SEC. 473. DISPOSITION OF COMMODITIES TO PREVENT WASTE.

Section 416 of the Agricultural Act of 1949 (7 U.S.C. 1431) is
amended—

(1) in subsection (b)—
(A) in paragraph (1), by inserting after the first sentence

the following: ‘‘The Secretary may use funds of the Com-
modity Credit Corporation to cover administrative ex-
penses of the programs.’’;

(B) in paragraph (7)(D)(iv), by striking ‘‘one year of ac-
quisition’’ and all that follows and inserting the following:
‘‘a reasonable length of time, as determined by the Sec-
retary, except that the Secretary may permit the use of
proceeds in a country other than the country of origin—

‘‘(I) as necessary to expedite the transportation of com-
modities and products furnished under this subsection; or

‘‘(II) if the proceeds are generated in a currency gen-
erally accepted in the other country.’’;

(C) in paragraph (8), by striking subparagraph (C); and
(D) by striking paragraphs (10), (11), and (12); and

(2) by striking subsection (c).
SEC. 474. DEBT-FOR-HEALTH-AND-PROTECTION SWAP.

(a) IN GENERAL.—Section 1517 of the Food, Agriculture, Con-
servation, and Trade Act of 1990 (7 U.S.C. 1706) is repealed.

(b) CONFORMING AMENDMENT.—Subsection (e)(3) of the Food for
Progress Act of 1985 (7 U.S.C. 1736o(e)(3)) is amended by striking
‘‘section 106’’ and inserting ‘‘section 103’’.
SEC. 475. POLICY ON EXPANSION OF INTERNATIONAL MARKETS.

Section 1207 of the Agriculture and Food Act of 1981 (7 U.S.C.
1736m) is repealed.
SEC. 476. POLICY ON MAINTENANCE AND DEVELOPMENT OF EXPORT

MARKETS.
Section 1121 of the Food Security Act of 1985 (7 U.S.C. 1736p)

is amended—
(1) by striking subsection (a); and
(2) in subsection (b)—

(A) by striking ‘‘(b)’’; and
(B) by striking paragraphs (1) through (4) and inserting

the following:
‘‘(1) be the premier supplier of agricultural and food products

to world markets and expand exports of high value products;
‘‘(2) support the principle of free trade and the promotion of

fair trade in agricultural commodities and products;
‘‘(3) cooperate fully in all efforts to negotiate with foreign

countries further reductions in tariff and nontariff barriers to
trade, including sanitary and phytosanitary measures and
trade-distorting subsidies;

‘‘(4) aggressively counter unfair foreign trade practices as a
means of encouraging fairer trade;’’.
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SEC. 477. POLICY ON TRADE LIBERALIZATION.
Section 1122 of the Food Security Act of 1985 (7 U.S.C. 1736q)

is repealed.
SEC. 478. AGRICULTURAL TRADE NEGOTIATIONS.

Section 1123 of the Food Security Act of 1985 (7 U.S.C. 1736r)
is amended to read as follows:
‘‘SEC. 1123. TRADE NEGOTIATIONS POLICY.

‘‘(a) FINDINGS.—Congress finds that—
‘‘(1) on a level playing field, United States producers are the

most competitive suppliers of agricultural products in the
world;

‘‘(2) exports of United States agricultural products will ac-
count for $54,000,000,000 in 1995, contributing a net
$24,000,000,000 to the merchandise trade balance of the Unit-
ed States and supporting approximately 1,000,000 jobs;

‘‘(3) increased agricultural exports are critical to the future
of the farm, rural, and overall United States economy, but the
opportunities for increased agricultural exports are limited by
the unfair subsidies of the competitors of the United States,
and a variety of tariff and nontariff barriers to highly competi-
tive United States agricultural products;

‘‘(4) international negotiations can play a key role in break-
ing down barriers to United States agricultural exports;

‘‘(5) the Uruguay Round Agreement on Agriculture made sig-
nificant progress in the attainment of increased market access
opportunities for United States exports of agricultural prod-
ucts, for the first time—

‘‘(A) restraining foreign trade-distorting domestic sup-
port and export subsidy programs; and

‘‘(B) developing common rules for the application of sani-
tary and phytosanitary restrictions;

that should result in increased exports of United States agri-
cultural products, jobs, and income growth in the United
States;

‘‘(6) the Uruguay Round Agreement on Agriculture did not
succeed in completely eliminating trade distorting domestic
support and export subsidies by—

‘‘(A) allowing the European Union to continue unreason-
able levels of spending on export subsidies; and

‘‘(B) failing to discipline monopolistic state trading enti-
ties, such as the Canadian Wheat Board, that use
nontransparent and discriminatory pricing as a hidden de
facto export subsidy;

‘‘(7) during the period 1996 through 2002, there will be sev-
eral opportunities for the United States to negotiate fairer
trade in agricultural products, including further negotiations
under the World Trade Organization, and steps toward pos-
sible free trade agreements of the Americas and Asian-Pacific
Economic Cooperation (APEC); and

‘‘(8) the United States should aggressively use these opportu-
nities to achieve more open and fair opportunities for trade in
agricultural products.
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‘‘(b) GOALS OF THE UNITED STATES IN AGRICULTURAL TRADE NE-
GOTIATIONS.—The objectives of the United States with respect to
future negotiations on agriculture trade include—

‘‘(1) increasing opportunities for United States exports of ag-
ricultural products by eliminating tariff and nontariff barriers
to trade;

‘‘(2) leveling the playing field for United States producers of
agricultural products by limiting per unit domestic production
supports to levels that are no greater than those available in
the United States;

‘‘(3) ending the practice of export dumping by eliminating all
trade distorting export subsidies and disciplining state trading
entities so that they do not (except in cases of bona fide food
aid) sell in foreign markets at below domestic market prices
nor their full costs of acquiring and delivering agricultural
products to the foreign markets; and

‘‘(4) encouraging government policies that avoid price-de-
pressing surpluses.’’.

SEC. 479. POLICY ON UNFAIR TRADE PRACTICES.
Section 1164 of the Food Security Act of 1985 (Public Law 99–

198; 99 Stat. 1499) is repealed.
SEC. 480. AGRICULTURAL AID AND TRADE MISSIONS.

(a) IN GENERAL.—The Agricultural Aid and Trade Missions Act
(7 U.S.C. 1736bb et seq.) is repealed.

(b) CONFORMING AMENDMENT.—Section 7 of Public Law 100–277
(7 U.S.C. 1736bb note) is repealed.
SEC. 481. ANNUAL REPORTS BY AGRICULTURAL ATTACHES.

Section 108(b)(1)(B) of the Agricultural Act of 1954 (7 U.S.C.
1748(b)(1)(B)) is amended by striking ‘‘including fruits, vegetables,
legumes, popcorn, and ducks’’.
SEC. 482. WORLD LIVESTOCK MARKET PRICE INFORMATION.

Section 1545 of the Food, Agriculture, Conservation, and Trade
Act of 1990 (Public Law 101–624; 7 U.S.C. 1761 note) is repealed.
SEC. 483. ORDERLY LIQUIDATION OF STOCKS.

Sections 201 and 207 of the Agricultural Act of 1956 (7 U.S.C.
1851 and 1857) are repealed.
SEC. 484. SALES OF EXTRA LONG STAPLE COTTON.

Section 202 of the Agricultural Act of 1956 (7 U.S.C. 1852) is re-
pealed.
SEC. 485. REGULATIONS.

Section 707 of the Freedom for Russia and Emerging Eurasian
Democracies and Open Markets Support Act of 1992 (Public Law
102–511; 7 U.S.C. 5621 note) is amended by striking subsection (d).
SEC. 486. EMERGING MARKETS.

(a) PROMOTION OF AGRICULTURAL EXPORTS TO EMERGING MAR-
KETS.—

(1) EMERGING MARKETS.—Section 1542 of the Food, Agri-
culture, Conservation, and Trade Act of 1990 (Public Law 101–
624; 7 U.S.C. 5622 note) is amended—
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(A) in the section heading, by striking ‘‘EMERGING
DEMOCRACIES’’ and inserting ‘‘EMERGING MAR-
KETS’’;

(B) by striking ‘‘emerging democracies’’ each place it ap-
pears in subsections (b), (d), and (e) and inserting ‘‘emerg-
ing markets’’;

(C) by striking ‘‘emerging democracy’’ each place it ap-
pears in subsection (c) and inserting ‘‘emerging market’’;
and

(D) by striking subsection (f) and inserting the following:
‘‘(f) EMERGING MARKET.—In this section and section 1543, the

term ‘emerging market’ means any country that the Secretary de-
termines—

‘‘(1) is taking steps toward a market-oriented economy
through the food, agriculture, or rural business sectors of the
economy of the country; and

‘‘(2) has the potential to provide a viable and significant mar-
ket for United States agricultural commodities or products of
United States agricultural commodities.’’.

(2) FUNDING.—Section 1542 of the Food, Agriculture, Con-
servation, and Trade Act of 1990 is amended by striking sub-
section (a) and inserting the following:

‘‘(a) FUNDING.—The Commodity Credit Corporation shall make
available for fiscal years 1996 through 2002 not less than
$1,000,000,000 of direct credits or export credit guarantees for ex-
ports to emerging markets under section 201 or 202 of the Agricul-
tural Trade Act of 1978 (7 U.S.C. 5621 and 5622), in addition to
the amounts acquired or authorized under section 211 of the Act
(7 U.S.C. 5641) for the program.’’.

(3) AGRICULTURAL FELLOWSHIP PROGRAM.—Section 1542 of
the Food, Agriculture, Conservation, and Trade Act of 1990 is
amended—

(A) in subsection (b), by striking the last sentence and
inserting the following: ‘‘The Commodity Credit Corpora-
tion shall give priority under this subsection to—

‘‘(A) projects that encourage the privatization of the agri-
cultural sector or that benefit private farms or coopera-
tives in emerging markets; and

‘‘(B) projects for which nongovernmental persons agree
to assume a relatively larger share of the costs.’’; and

(B) in subsection(d)—
(i) in the matter preceding paragraph (1), by strik-

ing ‘‘the Soviet Union’’ and inserting ‘‘emerging mar-
kets’’;

(ii) in paragraph (1)—
(I) in subparagraph (A)(i)—

(aa) by striking ‘‘1995’’ and inserting ‘‘2002’’;
and

(bb) by striking ‘‘those systems, and iden-
tify’’ and inserting ‘‘the systems, including po-
tential reductions in trade barriers, and iden-
tify and carry out’’;

(II) in subparagraph (B), by striking ‘‘shall’’ and
inserting ‘‘may’’;
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(III) in subparagraph (D), by inserting ‘‘(includ-
ing the establishment of extension services)’’ after
‘‘technical assistance’’;

(IV) by striking subparagraph (F);
(V) by redesignating subparagraphs (G)(H), and

(I) as subparagraphs (F), (G), and (H), respec-
tively; and

(VI) in subparagraph (H) (as redesignated by
subclause (V)), by striking ‘‘$10,000,000’’ and in-
serting ‘‘$20,000,000’’;

(iii) in paragraph (2)—
(I) by striking ‘‘the Soviet Union’’ each place it

appears and inserting ‘‘emerging markets’’;
(II) in subparagraph (A), by striking ‘‘a free

market food production and distribution system’’
and inserting ‘‘free market food production and
distribution systems’’;

(III) in subparagraph (B)—
(aa) in clause (i), by striking ‘‘Government’’

and inserting ‘‘governments’’;
(bb) in clause (iii)(II), by striking ‘‘and’’ at

the end;
(cc) in clause (iii)(III), by striking the period

at the end and inserting ‘‘; and’’; and
(dd) by adding at the end of clause (iii) the

following:
‘‘(IV) to provide for the exchange of administra-

tors and faculty members from agricultural and
other institutions to strengthen and revise edu-
cational programs in agricultural economics, agri-
business, and agrarian law, to support change to-
wards a free market economy in emerging mar-
kets.’’;

(IV) by striking subparagraph (D); and
by redesignating subparagraph (E) as subpara-

graph (D); and
(iv) by striking paragraph (3).

(4) UNITED STATES AGRICULTURAL COMMODITY.—Subsections
(b) and (c) of section 1542 of the Food, Agriculture, Conserva-
tion, and Trade Act of 1990 are amended by striking ‘‘section
101(6)’’ each place it appears and inserting ‘‘section 102(7)’’.

(5) REPORT.—The first sentence of section 1542(e)(2) of the
Food, Agriculture, Conservation, and Trade Act of 1990 is
amended by striking ‘‘Not’’ and inserting ‘‘Subject to section
217 of the Department of Agriculture Reorganization Act of
1994 (7 U.S.C. 6917), not’’.

(b) AGRICULTURAL FELLOWSHIP PROGRAM FOR MIDDLE INCOME
COUNTRIES, EMERGING DEMOCRACIES, AND EMERGING MARKETS.—
Section 1543 of the Food, Agriculture, Conservation, and Trade Act
of 1990 (7 U.S.C. 3293) is amended—

(1) in the section heading, by striking ‘‘MIDDLE INCOME
COUNTRIES AND EMERGING DEMOCRACIES’’ and in-
serting ‘‘MIDDLE INCOME COUNTRIES, EMERGING DE-
MOCRACIES, AND EMERGING MARKETS’’;
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(2) in subsection (b), by adding at the end the following:
‘‘(5) EMERGING MARKET.—Any emerging market, as defined

in section 1542(f).’’; and
(3) in subsection (c)(1), by striking ‘‘food needs’’ and inserting

‘‘food and fiber needs’’.
(c) CONFORMING AMENDMENTS.—

(1) Section 501 of the Agricultural Trade Development and
Assistance Act of 1954 (7 U.S.C. 1737 is amended—

(A) in subsection (a), by striking ‘‘emerging democracies’’
and inserting ‘‘emerging markets’’; and

(B) in subsection (b), by striking paragraph (1) and in-
serting the following:

‘‘(1) EMERGING MARKET.—The term ‘emerging market’ means
any country that the Secretary determines—

(A) is taking steps toward a market-oriented economy
through the food, agriculture, or rural business sectors of
the economy of the country; and

‘‘(B) has the potential to provide a viable and significant
market for United States agricultural commodities or prod-
ucts of United States agricultural commodities.’’.

(2) Section 201(d)(1)(C)(ii) of the Agricultural Trade Act of
1978 (7 U.S.C. 5621(d)(1)(C)(ii)) is amended by striking
‘‘emerging democracies’’ and inserting ‘‘emerging markets’’.

(3) Section 202(d)(3)(B) of the Agricultural Trade Act of 1978
(7 U.S.C. 5622(d)(3)(B)) is amended by striking ‘‘emerging de-
mocracies’’ and inserting ‘‘emerging markets’’.

SEC. 487. IMPLEMENTATION OF COMMITMENTS UNDER URUGUAY
ROUND AGREEMENTS.

Part III of subtitle A of title IV of the Uruguay Round Agree-
ments Act (Public Law 103–465; 108 Stat. 4964) is amended by
adding at the end the following:
‘‘SEC. 427. IMPLEMENTATION OF COMMITMENTS UNDER URUGUAY

ROUND AGREEMENTS
‘‘Not later than September 30 of fiscal year, the Secretary of Ag-

riculture shall determine whether the obligations undertaken by
foreign countries under the Uruguay Round Agreement on Agri-
culture are being fully implemented. If the Secretary of Agriculture
determines that any foreign country, by not implementing the obli-
gations of the country, is significantly constraining an opportunity
for United States agricultural exports, the Secretary shall—

‘‘(1) submit to the United States Trade Representative a rec-
ommendation as to whether the President should take action
under any provision of law; and

‘‘(2) transmit a copy of the recommendation to the Committee
on Agriculture, the Committee on International Relations, and
the Committee on Ways and Means, of the House of Represent-
atives and the Committee on Agriculture, Nutrition, and For-
estry, and the Committee on Finance, of the Senate.’’.

SEC. 488. SENSE OF CONGRESS CONCERNING MULTILATERAL DIS-
CIPLINES ON CREDIT GUARANTEES.

It is the sense of Congress that—
(1) in negotiations to establish multilateral disciplines on agri-
cultural export credits and credit guarantees, the United
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States should not agree to any arrangement that is incompat-
ible with the provisions of United States law that authorize ag-
ricultural export credits and credit guarantees;

(2) in the negotiations (which are held under the auspices of
the Organization for Economic Cooperation and Development),
the United States should not reach any agreement that fails to
impose disciplines on the practices of foreign government trad-
ing entities such as the Australian Wheat Board and Canadian
Wheat Board; and

(3) the disciplines should include greater openness in the op-
erations of the entities as long as the entities are subsidized
by the foreign government or have monopolies for exports of a
commodity that are sanctioned by the foreign government.

SEC. 489. FOREIGN MARKET DEVELOPMENT COOPERATOR PROGRAM.
The Agricultural Trade Act of 1978 (7 U.S.C. 5601 et seq.) is

amended by adding at the end the following:

‘‘TITLE VII—FOREIGN MARKET DEVEL-
OPMENT COOPERATOR PROGRAM

‘‘SEC. 701. DEFINITION OF ELIGIBLE TRADE ORGANIZATION.
‘‘In this title, the term ‘eligible trade organization’ means a Unit-

ed States trade organization that—
‘‘(1) promotes the export of 1 or more United States agricul-

tural commodities or products; and
‘‘(2) does not have a business interest in or receive remu-

neration from specific sales of agricultural commodities or
products.

‘‘SEC. 702. FOREIGN MARKET DEVELOPMENT COOPERATOR PROGRAM.
‘‘(a) IN GENERAL.—The Secretary shall establish and, in coopera-

tion with eligible trade organizations, carry out a foreign market
development cooperator program to maintain and develop foreign
markets for United States agricultural commodities and products.

‘‘(b) ADMINISTRATION.—Funds made available to carry out this
title shall be used only to provide—

‘‘(1) cost-share assistance to an eligible trade organization
under a contract or agreement with the organization; and

‘‘(2) assistance for other costs that are necessary or appro-
priate to carry out the foreign market development cooperator
program, including contingent liabilities that are not otherwise
funded.

‘‘SEC. 703. AUTHORIZATION OF APPROPRIATIONS.
‘‘There are authorized to be appropriated to carry out this title

such sums as may be necessary for each of fiscal years 1996
through 2002.’’.

Subtitle E—Dairy Exports

SEC. 491. DAIRY EXPORT INCENTIVE PROGRAM
(a) IN GENERAL.—Section 153(c) of the Food Security Act of 1985

(15 U.S.C. 713a–14(c)) is amended—
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(1) by striking ‘‘and’’ at the end of paragraph (1);
(2) by striking the period at the end of paragraph (2) and in-

serting ’’;’’; and
(3) by adding at the end the following new paragraphs:
‘‘(3) the maximum volume of dairy product exports allowable

consistent with the obligations of the United States as a mem-
ber of the World Trade Organization are exported under the
program each year (minus the volume sold under section 1163
of the Food Security Act of 1985 (7 U.S.C. 1731 note) during
that year), except to the extent that the export of such a vol-
ume under the program would, in the judgment of the Sec-
retary, exceed the limitations on the value set forth in sub-
section (f); and

(4) payments may be made under the program for exports to
any destination in the world for the purpose of market develop-
ment, except a destination in a country with respect to which
shipments from the United States are otherwise restricted by
law.’’.

(b) SOLE DISCRETION.—Section 153(b) of the Food Security Act of
1985 (15 U.S.C. 713a–14(b)) is amended by inserting ‘‘sole’’ before
‘‘discretion’’.

(c) MARKET DEVELOPMENT.—Section 153(e)(1) of the Food Secu-
rity Act of 1985 (15 U.S.C. 713a–14(e)(1)) is amended—

(1) by striking ‘‘and’’ and inserting ‘‘the’’; and
(2) by inserting before the period the following: ’’, and any

additional amount that may be required to assist in the devel-
opment of world markets for United States dairy products’’.

(d) MAXIMUM ALLOWABLE AMOUNTS.—Section 153 of the Food Se-
curity Act of 1985 (15 U.S.C. 713a–14) is amended by adding at the
end the following:

‘‘(f) REQUIRED FUNDING.—The Commodity Credit Corporation
shall in each year use money and commodities for the program
under this section in the maximum amount consistent with the ob-
ligations of the United States as a member of the World Trade Or-
ganization, minus the amount expended under section 1163 of the
Food Security Act of 1985 (7 U.S.C. 1731 note) during that year.
However, the Commodity Credit Corporation may not exceed the
limitations specified in subsection (c)(3) on the volume of allowable
dairy product exports.’’.

(e) CONFORMING AMENDMENT.—Section 153(a) of the Food Secu-
rity Act of 1985 (15 U.S.C. 713a–14(a)) is amended by striking
‘‘2001’’ and inserting ‘‘2002’’.
SEC. 492. AUTHORITY TO ASSIST IN ESTABLISHMENT AND MAINTE-

NANCE OF EXPORT TRADING COMPANY.
The Secretary of Agriculture shall, consistent with the obliga-

tions of the United States as a member of the World Trade Organi-
zation, provide such advice and assistance to the United States
dairy industry as may be necessary to enable that industry to es-
tablish and maintain an export trading company under the Export
Trading Company Act of 1982 (15 U.S.C. 4001 et seq.) for the pur-
pose of facilitating the international market development for and
exportation of dairy products produced in the United States.
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SEC. 493. STANDBY AUTHORITY TO INDICATE ENTITY BEST SUITED TO
PROVIDE INTERNATIONAL MARKET DEVELOPMENT AND
EXPORT SERVICES.

(a) INDICATION OF ENTITY BEST SUITED TO ASSIST INTERNATIONAL
MARKET DEVELOPMENT FOR AND EXPORT OF UNITED STATES DAIRY
PRODUCTS.—If—

(1) the United States dairy industry has not established an
export trading company under the Export Trading Company
Act of 1982 (15 U.S.C. 4001 et seq.) for the purpose of facilitat-
ing the international market development for an exportation of
dairy products produced in the United States on or before June
30, 1996; or

(2) the quantity of exports of United States dairy products
during the 12-month period preceding July 1, 1997 does not ex-
ceed the quantity of exports of United States dairy products
during the 12-month period preceding July 1, 1996 by 1.5 bil-
lion pounds (milk equivalent, total solids basis);

the Secretary of Agriculture is directed to indicate which entity au-
tonomous of the Government of the United States is best suited to
facilitate the international market development for and exportation
of United States dairy products.

(b) FUNDING OF EXPORT ACTIVITIES.—The Secretary shall assist
the entity in identifying sources of funding for the activities speci-
fied in subsection (a) from within the diary industry and elsewhere.

(c) APPLICATION OF SECTION.—This section shall apply only dur-
ing the period beginning on July 1, 1997 and ending on September
30, 2000.
SEC. 494. STUDY AND REPORT REGARDING POTENTIAL IMPACT OF

URUGUAY ROUND ON PRICES, INCOME AND GOVERN-
MENT PURCHASES.

(a) STUDY.—The Secretary of Agriculture shall conduct a study,
on a variety by variety of cheese basis, to determine the potential
impact on milk prices in the United States, dairy producer income,
and Federal dairy program costs, of the allocation of additional
cheese granted access to the United States as a result of the obliga-
tions of the United States as a member of the world Trade Organi-
zation.

(b) REPORT.—Not later than June 30, 1997, the Secretary shall
report to the Committees on Agriculture of the Senate and the
House of Representatives the results of the study conducted under
this section.

(c) RULE OF CONSTRUCTION.—Any limitation imposed by Act of
Congress on the conduct or completion of studies or reports to Con-
gress shall not apply to the study and report required under this
section unless such limitation explicitly references this section in
doing so.
SEC. 495. PROMOTION OF UNITED STATES DAIRY PRODUCTS IN

INTERNATIONAL MARKETS THROUGH DAIRY PROMOTION
PROGRAM.

Section 113(e) of the Dairy Production Stabilization Act of 1983
(7 U.S.C. 4504(e)) is amended by adding at the end the following
new sentence: ‘‘For each of the fiscal years 1996 through 2000, the
Board’s budget shall provide for the expenditure of not less than
10 percent of the anticipated revenues available to the Board to de-
velop international markets for, and to promote within such mar-
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kets, the consumption of dairy products produced in the United
States from milk produced in the United States.’’.

11. AN AMENDMENT TO BE OFFERED BY REPRESENTATIVE LIVING-
STON OF LOUISIANA, OR A DESIGNEE, DEBATABLE FOR 40 MINUTES

On page 119, strike lines 2 through 21, and insert the following:
‘‘SEC. 1241. FUNDING.

‘‘(a) MANDATORY EXPENSES.—For each of fiscal years 1996
through 2002, the Secretary shall use the funds of the Commodity
Credit Corporation to carry out the programs authorized by—

‘‘(1) subchapter B of chapter 1 of subtitle D (including con-
tracts extended by the Secretary pursuant to section 1437 of
the Food, Agriculture, Conservation, and Trade Act of 1990
(Public Law 101–624; 16 U.S.C. 3831 note)); and

‘‘(2) subchapter C of chapter 1 of subtitle D.
‘‘(B) AUTHORIZATION OF APPROPRIATIONS FOR LIVESTOCK ENVI-

RONMENTAL ASSISTANCE PROGRAM.—There are authorized to be ap-
propriated to the Secretary for each of the fiscal years 1996
through 2002, $100,000,000 for providing technical assistance, cost-
sharing payments, and incentive payments for practices relating to
livestock production under the livestock environmental assistance
program under chapter 4 of subtitle D.’’.

12. AN AMENDMENT TO BE OFFERED BY REPRESENTATIVE LIVING-
STON OF LOUISIANA, OR A DESIGNEE, DEBATABLE FOR 40 MINUTES

On page 131, strike line 21 and all that follows through line 11
on page 135 and insert the following new section:
SEC. 502. COLLECTION AND USE OF AGRICULTURAL QUARANTINE

AND INSPECTION FEES.
Subsection (a) of section 2509 of the Food, Agriculture, Conserva-

tion, and Trade Act of 1990 (21 U.S.C. 136a) is amended to read
as follows:

‘‘(a) QUARANTINE AND INSPECTION FEES.—
‘‘(1) FEES AUTHORIZED.—The Secretary of Agriculture may

prescribe fees sufficient—
‘‘(A) to cover the cost of providing agricultural quar-

antine and inspection services in connection with the ar-
rival at a port in the customs territory of the United
States, or the preclearance or preinspection at a site out-
side the customs territory of the United States, of an inter-
national passenger, commercial vessel, commercial air-
craft, commercial truck, or railroad car;

‘‘(B) to cover the cost of administering this subsection;
and

‘‘(C) through fiscal year 2002, to maintain a reasonable
balance in the Agricultural Quarantine Inspection User
Fee Account established under paragraph (6).

‘‘(2) LIMITATION.—In setting the fees under paragraph (1),
the Secretary shall ensure that the amount of the fees are com-
mensurate with the costs of agricultural quarantine and in-
spection services with respect to the class of persons or entities
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paying the fees. The costs of such services with respect to pas-
sengers as a class includes the costs of related inspections of
the aircraft or other vehicle.

‘‘(3) STATUS OF FEES.—Fees collected under this subsection
by any person on behalf of the Secretary are held in trust for
the United States and shall be remitted to the Secretary in
such manner and at such times as the Secretary may pre-
scribe.

‘‘(4) LATE PAYMENT PENALTIES.—If a person subject to a fee
under this subsection fails to pay the fee when due, the Sec-
retary shall assess a late payment penalty, and the overdue
fees shall accrue interest, as required by section 3717 of title
31, United States Code.

‘‘(5) COLLECTION OF FEES.—Fees collected under this sub-
section shall be collected only to amounts as provided in ad-
vance in appropriations Acts.

‘‘(6) AGRICULTURAL QUARANTINE INSPECTION USER FEE AC-
COUNT.—

‘‘(A) ESTABLISHMENT.—There is established in the Treas-
ury of the United States a no-year fund, to be known as
the ‘Agricultural Quarantine Inspection User Fee Account’,
which shall contain all of the fees collected uner this sub-
section and late payment penalties and interest charges
collected under paragraph (4).

‘‘(B) USE OF ACCOUNT.—For each of the fiscal years 1996
and thereafter, funds in the Agricultural Quarantine In-
spection User Fee Account shall be available, in such
amounts as are provided in advance in appropriations
Acts, to cover the costs associated with the provision of ag-
ricultural quarantine and inspection services and the ad-
ministration of this subsection. Amounts made available
under this subparagraph shall be available until expended.

‘‘(7) STAFF YEARS.—The number of full-time equivalent posi-
tions in the Department of Agriculture attributable to the pro-
vision of agricultural quarantine and inspection services and
the administration of this subsection shall not be counted to-
ward the limitation on the total number of full-time equivalent
positions in all agencies specified in section 5(b) of the Federal
Wrokforce Restructuring Act of 1994 (Public Law 103–226;
U.S.C. 3101 note) or other limitation on the total number of
full-time equivalent positions.’’.

13. AN AMENDMENT TO BE OFFERED BY REPRESENTATIVE DOOLEY
OF CALIFORNIA, OR A DESIGNEE, DEBATABLE FOR 10 MINUTES

At the end of title V (page 139, after line 17), add the following
new section:
SEC. 507. COMPETITIVE RESEARCH GRANTS TO PROMOTE AGRICUL-

TURAL COMPETITIVENESS INITIATIVES.
(a) PURPOSES.—The competitive research grant program estab-

lished by this section has the following purposes:
(1) Enhancement of the competitiveness of the United States

agriculture industry in an increasingly competitive world envi-
ronment.
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(2) Increasing the long-term productivity of the United
States agriculture and food industry while protecting the natu-
ral resource base on which rural America and the United
States agricultural economy depend.

(3) Development of new uses and new products for agricul-
tural commodities, such as alternative fuels, and development
of new crops.

(4) Supporting agricultural research and extension to pro-
mote economic opportunity in rural communities and to meet
the increasing demand for information and technology transfer
throughout the United States agriculture industry.

(5) Improvement of risk management in the United States
agriculture industry.

(6) Improvement in the safe production and processing of,
and adding of value to, United States food and fiber resources
using methods that are environmentally sound.

(7) Supporting higher education in agriculture to give the
next generation of Americans the knowledge, technology, and
applications necessary to enhance the competitiveness of Unit-
ed States agriculture.

(8) Maintaining an adequate, nutritious, and safe supply of
food to meet human nutritional needs and requirements.

(b) AGRICULTURAL COMPETITIVENESS GRANTS.—The Secretary of
Agriculture shall award grants to eligible grantees to promote one
or more of the purposes of the program.

(c) ELIGIBLE GRANTEE.—The Secretary may make a grant under
subsection (b) to—

(1) a college or university;
(2) a State agricultural experiment station;
(3) a State Cooperative Extension Service;
(4) a research institution or organization;
(5) a private organization or person; or
(6) a Federal agency.

(d) USE OF GRANT.—A grant made under subsection (b) may be
used by a grantee for one or more of the following uses:

(1) Research ranging from discovery to principles for applica-
tion.

(2) Extension and related private-sector activities.
(3) Education.

(e) PRIORITY.—
(1) IN GENERAL.—In administering this program, the Sec-

retary shall—
(A) establish priorities for allocating grants, based on

needs and opportunities of the food and agriculture system
in the United States;

(B) seek and accept proposals for grants;
(C) determine the relevance and merit of proposals

through a system of peer review; and
(D) award grants on the basis of merit and quality.

(2) PARTICIPATION BY SCIENTIFIC COMMUNITY.—In carrying
out subparagraphs (B) and (C) of paragraph (1), the Secretary
shall seek wide participation by qualified scientists and exten-
sion and education specialists from colleges and universities,
State agricultural experiment stations and State Cooperative
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Extension Services, the private sector, and the Federal Govern-
ment.

(f) ADMINISTRATION.—
(1) COMPETITIVE GRANT.—A grant under subsection (b) shall

be awarded on a competitive basis.
(2) TERM.—A grant under subsection (b) shall have a term

that does not exceed 5 years.
(3) ADVISORY COMMITTEES.—The Secretary may use an advi-

sory committee established independently of this program to
assist the Secretary in determining funding priorities under
this program.

(4) MATCHING FUNDS.—
(A) IN GENERAL.—The Secretary shall encourage the

funding of a grant under subsection (b) with equal match-
ing funds from a non-Federal source.

(B) MANDATORY.—The Secretary shall require the fund-
ing of a grant under subsection (b) with equal matching
funds from a non-Federal source if the grant is—

(i) for applied research that is commodity-specific;
and

(ii) not of national scope.
(5) ADMINISTRATIVE COSTS.—The Secretary may use not more

than 4 percent of the funds made available under subsection
(h) for administrative costs incurred by the Secretary in carry-
ing out this program.

(6) CONSTRUCTION COSTS.—None of the funds made available
under subsection (h) may be used for the construction of a new
building or the acquisition, expansion, remodeling, or alter-
ation of an existing building (including site grading and im-
provement and architect fees).

(g) REGULATIONS.—The Secretary shall issue such regulations as
are necessary to carry out this program.

(h) AVAILABILITY OF FUNDS FOR GRANTS.—
(1) SOURCE OF FUNDS.—Of the amount made available under

section 102 of the Agricultural Act of 1949, as added by section
1102 of this Act, for payments under market transition con-
tracts for the fiscal years through 2002, $1,920,000,000 shall
be used by the Secretary to make grants under this section.
The amounts specified in subsection (e) of such section 102
shall be reduced by the Secretary by the amount made avail-
able in this subsection.

(2) FISCAL YEAR AMOUNTS.—Of the total amount specified in
subsection (a) for grants under this section, the Secretary shall
use $200,000,000 for fiscal year 1996, $220,000,000 for fiscal
year 1997, $250,000,000 for fiscal year 1998, $250,000,000 for
fiscal year 1999, $300,000,000 for fiscal year 2000,
$300,000,000 for fiscal year 2001, and $400,000,000 for fiscal
year 2002.

(3) LIMITATIONS.—The Secretary may use less than the
amount provided under subsection (b) for a fiscal year if the
Secretary determines that the full funding level is not nec-
essary to fund all qualifying applications for agriculture com-
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petitiveness grants that satisfy the priority criteria established
under subsection (e).

14. AN AMENDMENT TO BE OFFERD BY REPRESENTATIVE FOLEY OF
FLORIDA, OR A DESIGNEE, DEBATABLE FOR 20 MINUTES

At the end of title V (page 139, after line 17) add the following
new section:
SEC. 507. EVERGLADES AGRICULTURAL AREA.

(a) IN GENERAL.—On July 1, 1996, out of any funds in the Treas-
ury not otherwise appropriated, the Secretary of the Treasury shall
provide $210,000,000 to the Secretary of the Interior to carry out
this section.

(b) ENTITLEMENT.—The Secretary of the Interior—
(1) shall accept the funds made available under subsection

(a):
(2) shall be entitled to receive the funds; and
(3) shall use the funds to conduct restoration activities in the

Everglades ecosystem, which may include acquiring private
acreage in the Everglades Agricultural Area including approxi-
mately 52,000 acres that is commonly known as the ‘‘Talisman
tract’’.

(c) TRANSFERRING FUNDS.—The Secretary of the Interior may
transfer funds to the Army Corps of Engineers, the State of Flor-
ida, or the South Florida Water Management District to carry out
subsection (b)(3).

(d) DEADLINE.—Not later than December 31, 1999, the Secretary
of the Interior shall utilize the funds for restoration activities re-
ferred to in subsection (b)(3).

15. AMENDMENT TO BE OFFERED BY REPRESENTATIVE TRAFICANT
OF OHIO, OR A DESIGNEE, DEBATABLE FOR 10 MINUTES

At the end of title V, add the following new section:
SEC. 507. WEATHER INFORMATION COLLECTION AND DISTRIBUTION

TO AGRICULTURAL PRODUCERS THROUGH THE NA-
TIONAL WEATHER SERVICE.

(a) COLLECTION AND DISTRIBUTION.—Section 1638 of the National
Agricultural Weather Information System Act of 1990 (7 U.S.C.
5852) is amended by adding at the end the following new sub-
section:

‘‘(e) COLLECTION AND DISTRIBUTION OF INFORMATION TO PRODUC-
ERS.—

‘‘(1) COOPERATIVE PROJECT.—As one of the cooperative
projects authorized by subsection (b)(1), the Secretary of Agri-
culture shall enter into an agreement with the Secretary of
Commerce to use Weather Service Offices and Weather Service
Forecast Offices to collect, organize, and distribute information
aimed at meeting the short-term and long-term weather and
climate information needs of agricultural producers.

‘‘(2) INFORMATION COLLECTION.—the Secretaries shall de-
velop a system for the collection by the National Weather Serv-
ice of weather and climate information that is relevant to agri-
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cultural producers and available through the Agricultural
Weather Office and other Federal agencies, State agricultural
weather information systems and other State programs, col-
leges and universities, and the private weather consulting sec-
tor.

‘‘(3) METHODS OF DISTRIBUTION.—Weather and climate infor-
mation collected under this subsection shall be distributed to
agricultural producers through the use of—

‘‘(A) weekly publications containing weather forecasts and
other information regarding anticipated temperatures and pre-
cipitation levels;

‘‘(B) toll-free and local telephone numbers that agricultural
producers can call to obtain immediate information to assist
with specific day-to-day production activities; and

‘‘(C) such other methods as the Secretaries consider to be ap-
propriate to distribute such weather and climate information to
agricultural producers in a timely manner.’’.

(b) REPORT.—Not later than one year after the date of the enact-
ment of this Act, the Secretary of Agriculture and the Secretary of
Commerce shall jointly submit a report to the Congress analyzing
the effectiveness of the cooperative project required by section
1638(e) of the National Agricultural Weather Information System
Act of 1990, as added by subsection (a), in providing relevant
weather and climate information to agricultural producers. The re-
port shall include a description of the number of agricultural pro-
ducers who obtained weather information through the project and
an estimate of whether the project improved farm profitability for
participating producers.

(c) AUTHORIZATION OF APPROPRIATIONS.—There is authorized to
be appropriated to carry out section 1638(e) of the National Agri-
cultural Weather Information System Act of 1990, as added by sub-
section (a), $2,000,000 for fiscal year 1997.

16. THE AMENDMENTS NUMBERED 3, 4 AND 5, PRINTED IN THE CON-
GRESSIONAL RECORD OF FEBRUARY 27, 1996, BY REPRESENTATIVE
DE LA GARZA OF TEXAS, ONLY IF OFFERED EN BLOC BY REP-
RESENTATIVE DE LA GARZA OR HIS DESIGNEE, DEBATABLE FOR 1
HOUR.

Æ


