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Remarks in a Telephone
Conversation With Larry Villella

February 22, 1993

The President. Larry, it's President Clin-
ton. How are you?

Larry. Great. Nice to talk to you.

The President. It's nice to hear your
voice. | just heard about you sending me this
$1,000 check on CBS Radio. We just heard
it over the radio this morning, and | really
appreciate it.

Larry. Okay. | hope that you can use it
towards the economy.

The President. Well, I think we can. One
of the things that I've asked our staff to do,
since citizens are not in the habit of sending
money like this, is to see whether we can
legally receive it and spend it just the way
you want. And I'm going to also see whether
or not your suggestion can be carried out in
terms of involving other people doing the
same thing you did.

But I think it's a remarkable thing for a
14-year-old young American to do. And it’s
very impressive that you have a business
that’s so successful that you can afford to do
this.

How long have you been doing that?

Larry. I've been doing it for 3 years now.

The President. And do you do it year-
round?

Larry. It's pretty much year-round, except
during the wintertime we have a few less
sales of the sprinkler.

The President. And what’s your annual—
what’s your sales, your volume of sales? How
much do you sell every year?

Larry. Well, so far we've sold 3,000, and
it's been divided between the 3 years since
I’m just starting out.

The President. | think that’s pretty good.

Larry. Thank you.

The President. Pretty impressive. What
do you want to do when you get out of high
school?

Larry. | want to go to college and then
medical school.

The President. Do you want to be a doc-
tor?

Larry. I'm hoping to be a cardiologist.

The President. That’s great. Well, by the
time you can get out of medical school and
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be a cardiologist the American people will
be living much longer, but they’ll all be wor-
ried about their hearts. There will be a big
demand for what you do.

Larry. I hope so.

The President. Well, | certainly hope that
I get to meet you sometime. And I'm really,
really impressed that you did this. | think
you're really a symbol of what's best in this
country, and I'm proud of you, and | thank
you for doing this. And I'm going to be back
in touch with you about exactly what we can
do with your money and whether we can
adopt your suggestion.

Larry. Okay. Thank you. I'd really like to
meet you, too.

The President. That's great. Tell your
family hello, and you have a good day, okay?

Larry. Okay. Thank you.

The President. Bye-bye.

Larry. Bye.

NoTE: The President spoke at 12:52 p.m. aboard
Air Force One while he was en route to Everett,
WA.

Remarks to Boeing Employees in
Everett, Washington

February 22, 1993

Thank you very much, Chairman Shrontz,
Speaker Foley, Senator Murray, Governor
Lowrey, and Member of the congressional
delegation, and most of all to the men and
women of Boeing. | have looked forward to
coming here for a long time. And | guess
what | ought to begin by saying is, thank you
for Air Force One.

You know, everywhere | go in that air-
plane, I am the second most important celeb-
rity. People really just want to see the plane.
[Laughter] And I know I can make all my
friends and supporters happy, even my moth-
er, just by taking them on the plane and let-
ting them look at your magnificent work.

You should also know that it enables me
on these flights across the country and going
across the world to continue to work with
a full staff almost as if | had never left the
office. And it is a real tribute to all of you,
and a magnificent set of planes—you know,
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there are two of them. | know a lot of you
made them both, so you know that. But I'm
grateful to you for that.

I also think you may know, but I should
say that after this meeting with you, I'm
going to go to another room and meet with
a lot of folks who have come here to meet
with me and with our national leaders about
the health of the airline industry, about the
commercial airline companies themselves,
and about the airline manufacturers, the
chief of which obviously is Boeing, but in-
cluding other companies as well. So when
| leave you, I'm going to go and meet with
them for about an hour to talk about where
we're going from here.

I want to begin by saying that there’s an
interesting book, which has been written by
a very famous economics writer named Les-
ter Thurow called “Head to Head.” And
Thurow’s argument in this book is—it affects
your lives, so I'm going to tell you about it—
his argument is that there may be a limited
number of highway jobs available over the
next 20 years, and that seven major tech-
nologies will provide most of the growth in
those jobs, a lot of them are, as you might
suspect, in the computer and electronics
field.

I was just down in Silicon Valley before
I came here at a magnificent little company
named Silicon Graphics that does some work
for you, to talk about a technology policy to
accelerate the growth in areas where we're
doing well. But one of those seven areas is
aeronautics and the manufacturer of air-
planes and in the provision of airline services
to commercial travelers.

It is indeed ironic that the United States
which, for so long has led the world in the
production of airplanes and in the develop-
ment of sophisticated consumer-oriented
services through commercial carriers, has
had 3 years in which more money has been
lost than was made in the previous history
of the airline industry. And | can tell you
from my study, very little of that is your fault.
A lot of it has to do with the fact that other
nations follow targeted strategies of partner-
ships to pierce markets which you had domi-
nated under a free market system but with
which you could not compete in Europe’s
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subsidized airbus to the tune of $26 billion,
for example.

I want to talk to you today about the whole
economic plan, the tough parts as well as the
good parts. But I want you to know that one
big part of my economic strategy is to try
to identify all those areas that can really pro-
vide high-wage, high-growth futures for
Americans and their families and make sure
that we are there, competing and winning,
that people have a chance to work and make
a living. And we can’t begin by giving up on
the production of aircraft, which is what we
have come dangerously close to doing by sit-
ting by and letting our competitors do things
that we did not do to meet the competition.
And | believe we can do better. | hope this
meeting today is the first step in that regard.

I also want to say a special word of appre-
ciation to the Speaker and to the leaders of
Congress. In the next few days, the Congress
will produce a bill establishing a national
commission on the condition of the airlines
industries in America; one that will require
the House and the Senate to appoint five
members each and the President to appoint
five members; and unlike a lot of commis-
sions, will require them to report back within
90 days with a tight time table with a specific
set of recommendations to take to the coun-
try to preserve and promote the economic
health of the industry that you've done so
much to make the world’s best.

The second thing | want to say is that my
trade ambassador, Mickey Kantor, will be
closely monitoring the agreement which was
made finally last year with regard to limiting
European subsidies to airbus to allow a level
playing field. We’'ll be seeking tough new dis-
cipline on those subsidies, both in our at-
tempts to get an agreement on the general
agreement on trade, as well as the specific
aircraft code.

You know, I've seen these agreements
made for years. I've seen people promise us
they’d do this, that, and the other thing, and
then nothing ever happens. And | think you
and | know deep in our heart that most of
these layoffs—maybe not all, because the air-
line industry itself has problems which are
bleeding back on to you, the commercial car-
riers—but a lot of these layoffs would not
have been announced had it not been for
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the $26 billion that the United States sat by
and let Europe plow into airbus over the last
several years. So we're going to try to change
the rules of the game.

I can’t promise you overnight miracles. We
didn’t get into this fix overnight. But | can
say that we have to turn the direction of this
country around, and we need a commitment,
not to shield ourselves from competition but
to reward ourselves when we fairly compete
and win.

We need a commitment to meet the com-
petition around the world in a global econ-
omy in which the things that really pay off
are high levels of education and skills, high
levels of investment in appropriate tech-
nologies, a very close amount of cooperation
within each workplace among workers and
between workers and management, and in
the national sense between Government and
business and labor. The countries which do
that win; those which don’t are punished.
And we can no longer afford to wait for 10
years while someone does something to us
that we do not respond to. And | want to
turn that around, not with overnight miracles
but with a disciplined approach to put the
American people and their economic future
first in the policymaking of the United States
Government. It's your country, and I'm
doing my best to give it back to you.

I ask each of you to express to your Con-
gressmen and your Senators support for the
national economic plan which I announced
to the Congress on last Wednesday. It is a
plan which seeks to do two things that we've
never done in the history of America before
at the same time. It seeks to reduce this awful
Government debt and to increase investment
in our future at the same time. And it's hard
to cut your debts and increase your invest-
ment at the same time. It's hard if you're
Boeing. It's hard if you're the United States
Government.

But we have no choice, because in the last
12 years, we have quadrupled the debt of
the Government, which means we’re spend-
ing 15 cents of every dollar you give us in
taxes right now just paying interest on yester-
day’s debt, 15 cents of every dollar you pay
in taxes that we can’t put into an investment
incentive for an airline company, for an edu-
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cation for your children, for better health
care for America.

It also means we're taking so much money
out of the pool of money available that if Boe-
ing or a small business or somebody wanting
to buy a car or a home has to borrow money,
their interest rates are higher than they oth-
erwise would be. So we've got to bring the
debt down, but we also have to look over
the last 12 years. Your country has reduced
its investment while our competitors have in-
creased their investments in critical areas of
education and training and new technologies
and in building the kinds of things that put
people to work and make a country rich. So
to do it, we have to cut spending, raise some
more tax money, and target some new invest-
ments, not in consuming things but in things
that will build jobs and incomes in the years
ahead.

I have offered the Congress in good faith
an honest spending cut program with 150
specific reductions in spending cuts, includ-
ing a 25 percent cut in my own staff, the
biggest, as far as I can tell, in the history
of the Republic, certainly in the 20th century,
and a $9 billion cut in the administrative
costs to the Federal Government, and asking
the Federal employees who work for you to
have a pay freeze this year and to have their
pay go up at less than the rate of inflation
for the next 3 years, which will save that
much again. We are cutting spending where
we can.

I have also made it clear that | don’t want
to raise one penny of tax dollars until I know
those cuts are in effect. We shouldn'’t raise
money until we cut spending. We should do
them together.

Seventy percent of the burden of this tax
program will fall on people whose taxable in-
come, not net income, taxable income is
above $100,000. But some of it will fall on
people with incomes of between $30,000 and
$100,000, and | want to level with you about
that. For years there have been those who
say we ought to reduce the deficit by raising
the gas tax a whole lot. That’s fine if you
live in the city and ride mass transit to work.
It's not so good if you live in the country
and drive yourself to work. There are a lot
of working people in America today that have
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no access to mass transit and can't carpool;
so | rejected a big gas tax.

Then there were people who said, “Well,
the best thing to do environmentally is to tax
carbon.” That's a funny way of saying coal.
The problem with that is, there’s a lot of peo-
ple just like you in Pennsylvania and West
Virginia and places like that who make their
livings in and around the coal mines. And
it didn’t seem fair to me to put such a burden
on them that they would be in trouble.

So we decided to pick what seems to be
the environmentally best thing that doesn't
hurt so many people, and that is a tax on
the energy capacity of all forms of fuel, of
gas and oil and coal, called a BTU tax, which
amounts to about 2 cents on a gallon of gaso-
line, and will cost the average family with
an income of $50,000 about 15 bucks a
month at the outside if they have a family
of four and drive a lot. And | think that is
a fair way to go.

I didn't want to even do that, but after
the election | was told that the Government
deficit was going to be about $50 billion a
year bigger than we had been told before
the election. And so my choice was not to
ask for an additional contribution from the
middle class, let the deficit get out of hand,
and have your interest rates go up, or try
to deal with this debt and try to face the
fact that we need to invest some more money
too. I hope you'll support that.

But | also hope you will support spending
some more money in the areas that will cre-
ate jobs. And let me just mention two or
three. This plan contains tax incentives to
business and direct investments in things like
roads and environmental cleanup and airport
construction that will create a half a million
jobs in the next year and a half. This plan
contains $8 billion in new investments in aer-
onautics, in technology, in research and de-
velopment, the development of new products
over the next 5 years. It contains a major
new general technology initiative that the
Vice President and | announced today in Sili-
con Valley to create high-wage jobs. It con-
tains $9 billion in new investments in high-
tech products all across the Government, in-
cluding the attempt to develop an environ-
mentally clean car and new high speed rail
technology that could dramatically alter the
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economics of living on the Pacific Rim of our
country. It contains new incentives to busi-
nesses to create jobs and especially to small
business.

Let me tell you that all the big companies
in the country together reduced jobs all dur-
ing the 1980’s, but little companies created
more jobs than big companies lost until about
2 years ago when the cost of health care, the
unavailability of credit, and the decline of the
economy stopped small business in its tracks.
So we have to not only help big manufactur-
ing operations; we've got to have a climate
where people can start small businesses and
keep them going. Because we know that even
if we do very well in the aerospace industry,
for example, there will be other very big com-
panies that will have to downsize and restruc-
ture. And we've got to do something for small
business to try to help them to go and to
grow.

These things are very important. And let
me say one other thing that affects Boeing,
at least a little bit, and that is we propose
to put a lot more money into the space pro-
gram, but to restructure it so that we not
only have a space station but we also have
a lot of new investments in other kinds of
aeronautics research that will generate even
more jobs in America in the years ahead. And
we've proposed to spend more money on do-
mestic research and development than we re-
duce in defense research and development.

These are the things that made your com-
pany great, and these are the kinds of things
that will make America great again. And so
I ask you to support not just the spending
cuts, the revenue increases, and the deficit
reduction but also these very targeted invest-
ments in our future.

I also ask you to support immunizing every
child before the age of 2 in America, for a
change, Head Start for the kids that need
it, and making college loans available to all
middle class, as well as low-income people,
and letting them pay those loans off as a per-
centage of their income.

Now, a lot of people will say—there’s a
lot of ways you can debate this—a lot of peo-
ple will say, I didn't cut spending enough.
To them, | say give me more spending cuts.
I've just been there 4 weeks, and I'm sure
there are more, and I'll find more. Then
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there will be those that say we cut too much.
Some will say we didn’t raise enough money.
Some will say we've raised too much. And
then some will say you shouldn’t spend any
new money.

But remember what | said: A country now
is like a big company in the global economy.
If you don’t invest in the right things, you
don’t grow. So we not only have to reduce
this deficit; we've got to turn our spending
priorities on their head. We've got to invest
more and consume less so the country can
grow, just like you want this company to
grow.

I believe with all my heart that the years
ahead can still be the best years this country
ever had. But you know what you're going
through now. Just look at it. We are living
in a world where change is the law of life,
where the average 18-year-old will change
work eight times in a lifetime. And we will
be judged harshly by our children if we per-
mit the kinds of things to go on that are hap-
pening today, which make change our enemy
and not our friend.

My whole goal in this economic program
is to try to change the priorities of this coun-
try so people can pursue what the Founding
Fathers wanted, life, liberty, the pursuit of
happiness, by making change our friend. |
can’'t promise you and no politician can, to
repeal the laws of global competition. | can’t
promise you that you won'’t have to work not
only harder but smarter than ever before.
Nobody can do that.

But | think you know that your Govern-
ment has been inadequate to the task of pre-
paring you to win if you play by the rules,
if you do your part, if you're highly produc-
tive. That's my job. That's what this plan’s
designed to do. | hope you will support it.
I think it will secure the American dream
for you and your children.

Thank you very much, and God bless you
all.

[At this point, the President was presented
agift.]

Thank you.

I want to say two things. First of all, it
was very diplomatic of you not to give me
a bigger shirt than you gave Vice President
Gore. [Laughter] And secondly, I don't think
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anyone who sees me running in this will real-
ly believe I'm about to fly. [Laughter] But
I will wear it and enjoy it every day.

Thank you very much.

NoTE: The President spoke at 2:02 p.m. in Hang-
er 40-23 at Boeing. In his remarks, he referred
to Frank Schrontz, president and chief executive
officer of Boeing.

Announcement of Nomination for 21
Sub-Cabinet Posts

February 22, 1993

President Clinton today announced his
nomination of an Under Secretary of Policy
at the Department of Defense along with his
intention to nominate 20 other men and
women for sub-Cabinet posts in the Depart-
ments of Defense, Energy, Health and
Human Services, Interior, Labor, and Treas-
ury.

The list of those individuals announced
today follows:

Department of Defense

John Deutch, Under Secretary for Acquisi-
tion

Frank Wisner, Under Secretary for Policy
(nominated)

Department of Energy

Thomas P. Grumbly, Assistant Secretary
for Environmental Restoration and
Management

Susan Fallows Tierney, Assistant Secretary
for Domestic and International Energy
Policy

Department of Health and Human
Services

Walter Broadnax, Deputy Secretary

David Ellwood, Assistant Secretary for
Planning and Evaluation

Jerry Klepner, Assistant Secretary for Leg-
islation

Avis LaVelle, Assistant Secretary for Public
Affairs

Harriet Raab, General Counsel

Fernando Torres-Gil, Commissioner on
Aging



