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President Clinton. Well, | don’t want to
speak for President Jiang, but from my point
of view, I'm eager to get on with it and have
this meeting. [Laughter]

Q. Will you be able to get a WTO deal,
sir?

President Clinton. Certainly hope so.

Taiwan

Q. Mr. President, what's your message
when it comes to Taiwan?

President Clinton. My message is that
our policy has not and will not change. We
favor one China. We favor a peaceful ap-
proach to working out the differences. We
favor the cross-strait dialog. Our policy has
not changed, and it will not change.

Q. President Jiang, are you sticking with
your threat to use military force against Tai-
wan, sir?

President Jiang. Our policy on Taiwan is
a consistent one. That is, one, peaceful unifi-
cation, one country-two systems. However,
if there were to be any foreign intervention,
or if there were to be Taiwan independence,
then we would not undertake to renounce
the use of force.

NoTe: The exchange began at 5:18 p.m. in the
Drawing Room at the Government House. A tape
was not available for verification of the content
of this exchange.

Remarks to American and Asian
Business Leaders in Auckland

September 12, 1999

Thank you very much, and good morning.
Ambassador Bolger, thank you for the fine
introduction and for the years of friendship
and cooperation we have enjoyed. Prime
Minister Shipley, thank you for being here
today and for making my family and me and
our American group feel so welcome in New
Zealand.

Since this is the sort of economic engine
of APEC, all of you, I do want to note that
my mother-in-law and my daughter and | did
our part to support the New Zealand econ-
omy yesterday, and we got some nice free
press for doing it, in the newspaper. | appre-
ciate that.
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I'd like to thank Jack Smith, who is up here
with us, the CEO of General Motors, for his
leadership, and those of the other American
business leaders—John Maasland, the CEO
of APEC; Ambassador Beeman. I'd also like
to thank the American team who is here with
me—our Secretary of State, Madeleine
Albright; our Trade Representative,
Charlene Barshefsky; National Security Ad-
viser Sandy Berger; and National Economic
Adviser Gene Sperling.

I am delighted to be here in Auckland for
the last gathering of Asia-Pacific leaders in
the 20th century. We primarily deal with eco-
nomic issues, but today, if you'll forgive me,
I’d like to begin with a few comments about
security issues, because the eyes of the world
today, not just in Asia but throughout the
globe, are on East Timor, where the people
voted overwhelmingly for independence,
where, | believe, Indonesia’s Government
did the right thing in supporting the vote,
just as it did the right thing in holding its
own free elections earlier this year.

Now it is clear, however, that the Indo-
nesian military has aided and abetted militia
violence in East Timor, in violation of the
commitment of its leaders to the inter-
national community. This has allowed the mi-
litias to murder innocent people, to send
thousands fleeing for their lives, to attack the
United Nations compound.

The United States has suspended all mili-
tary cooperation, assistance, and sales to In-
donesia. | have made clear that my willing-
ness to support future economic assistance
from the international community will de-
pend upon how Indonesia handles the situa-
tion from today forward. We are carefully re-
viewing all our own economic and commer-
cial programs there. The present course of
action is imperiling Indonesia’s future, as
well as that of the individual East Timorese.

The Indonesian Government and military
must not only stop what they are doing but
reverse course. They must halt the violence
not just in Dili but throughout the nation.
They must permit humanitarian assistance
and let the U.N. mission do its job. They
must allow the East Timorese who have been
pushed from their homes to return safely.
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They must implement the results of the bal-
loting, and they must allow an international
force to help restore security.

We are ready to support an effort led by
Australia to mobilize a multinational force to
help to bring security to East Timor under
U.N. auspices. We all have a great deal at
stake in the resolution of this crisis. We have
a strong interest in seeing an Indonesia that
is stable, prosperous, and democratic, the
largest Muslim country in the world, a nation
where soldiers are honored for their commit-
ment to defend the people, not to abuse
them—all of that has been called into ques-
tion in the last few days. We don’t want to
see the will of the people overturned by vio-
lence and intimidation. And because the
U.N. helped to organize the vote in East
Timor, we have a special responsibility to
help to see it through, to stand up to those
who now break their promises to the inter-
national community.

It is not just the people of East Timor who
deserve a democratic future, though they do.
It is not just the people of Indonesia who
have embraced their own choices in a free
election, though they, too, deserve a demo-
cratic future. We must help both the people
of East Timor and the democratic process
in Indonesia because the world community
seeks to have the integrity of democracy pro-
tected everywhere. And today, again | say,
the eyes of the world are on that tiny place
and on those poor innocent, suffering people.

I would also like to say just a couple of
other words about security issues. 1 will meet
here with President Kim and Prime Minister
Obuchi to discuss peace and reconciliation
on the Korean Peninsula. The people of
North Korea need food and opportunities.
They need engagement with the south and
the chance for a brighter future. They do not
need new weaponry that threatens the secu-
rity of the region and the world.

I would also like to say a word about China
and the present tensions between China and
Taiwan. The United States has enjoyed
friendly relations with both China and Tai-
wan for some years now. Our policy has been
rooted in our commitment to one China, our
commitment to a peaceful resolution of the
differences between China and Taiwan, our
commitment to continuously expanding the
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cross-strait dialog. We have a clear policy
enunciated in the three communiques and
in our Taiwan Relations Act.

I reaffirmed to President Jiang yesterday,
and | will do what | can to support while
I am here and after | leave here, the propo-
sition that these peoples have too much at
stake in a peaceful future, benefiting all
their—all—their children to let the present
difficulties deteriorate into a confrontation in
which, in the end, all would suffer. 1 hope
all of you, to the extent that you can, will
reaffirm that course.

Let me say that, returning to economics,
this is a much happier occasion than the last
APEC meeting. | think the uniform of the
day for the business people sort of illustrates
that. [Laughter] Last year you might have
met in straitjackets. [Laughter] But econo-
mies that were going downhill then, now
seem to be clearly on the road to recovery.

Just for example, South Korea’s industry
has produced 30 percent more this June than
last. Its economy is expected to grow at least
6%2 percent this year. All over the region,
key stock markets are now above pre-crisis
levels, currencies are stronger, workers are
going back to work.

And for every one of you that had some-
thing to do with this recovery, | want to ex-
press my thanks to the businesses that had
to tighten their belts, but pressed ahead; to
the governments that had to pursue difficult,
but vital reforms; to the international com-
munity which mobilized over $100 billion in
assistance and applied it wisely; to the coun-
tries which, like the United States, kept our
markets open to keep the crisis from becom-
ing worse and to help it turn around more
quickly.

Still, the consequences of the last couple
of years have been quite severe. Far too
many people lost their jobs, their businesses,
and their dreams. There are longstanding
concerns about stability, openness, human
rights, and the environment which remain.

Therefore, the main thing |1 want to say
about economics today is that this is not a
time for complacency. There is still hard
work to be done and a great deal to be won
on the eve of this new millennium.

Here in Auckland, we should put APEC’s
weight behind the new trade round to be
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launched at the WTO meeting in Seattle. We
should continue to reform the global finan-
cial architecture. We must work together to
promote stability, as well as peace.

We, in the United States, knew when this
crisis started that we had to work in all these
ways. We have worked on the global financial
architecture. We have worked to try to pro-
mote a new round of world trade. We also,
remembering the awful experience of the
Great Depression, worked hard to keep our
markets open. For the first half of 1999, our
trade deficit was more than double what it
was in the first half of 1997.

But | think it is clear that that decision,
even though it's somewhat controversial in
the United States, was the right decision for
American workers and for American busi-
nesses because we always need to be looking
at the long term and the prospects of creating
a global economy in which there is more
trade, not less.

With 45 percent of the world’s trade, the
APEC nations have a vital interest in whether
we take this direction or not. We can lead
the way to a stronger, fairer, world trade sys-
tem just as we did with the information tech-
nology agreement 3 years ago with APEC.
Our APEC ministers already have backed an
ambitious trade agenda; now it’s time for the
leaders to follow suit.

When we get to Seattle, we should then
try to make APEC's agenda the world’s agen-
da. We should be committed strongly to dra-
matic increase of market access in agricul-
tural, industrial, and service areas. We should
be committed to reaching some other agree-
ments along the way during the process of
the trade round—for example, to keep the
information superhighway free of tolls, with
a permanent moratorium on electronic com-
merce duties—to improve openness in gov-
ernment procurement, to speed up tariff lib-
eralization in all the key areas we've identi-
fied. And I also believe we should be com-
mitted to completing the entire round within
3 years. Our citizens shouldn’t have to wait
any longer for governments to get a job like
this done.

A strong world trading system is good for
all the nations of the region. It is certainly
good for the United States, where about a
third of our economic growth came from ex-
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panded trade until the Asian financial crisis.
Over a third of our agricultural products are
exported. One in 10 of our jobs depends on
exports; millions more depend on our ability
to import. In our country, we have had re-
markable growth with low inflation, thanks
in no small measure to greater competition.

The world trading system will be even
more beneficial as more nations commit to
play by its rules. Yesterday | had a very good
meeting with President Jiang. And China and
the United States reaffirmed our commit-
ment to China’s entry into the WTO on com-
mercially viable terms. | hope we can make
it happen soon. | want to assure you—every
one of you—that we are working hard to
make it happen soon.

I also believe strongly that our world trad-
ing system will grow in popular support if
it supports our values. And | mean values
that are generally shared by civilized nations
across cultural, religious, and regional lines.
Twice in the last year or so, | have gone to
Geneva to talk about a world trading system
for the 21st century and the importance of
honoring our values when it comes to labor,
when it comes to the environment, when it
comes to the openness with which powerful
bodies make their decisions.

Just as we will continue to enforce our
trade laws at home to ensure fair competi-
tion, we will continue to address what | be-
lieve are commitments all of our people real-
ly want us to embrace—to decent working
conditions and to the health of the global en-
vironment.

This will not be, however, about erecting
new barriers, but about lifting the lives of
all people. I am very pleased, for example,
that the delegates at the International Labor
Organization unanimously adopted a conven-
tion banning the worst forms of child labor.

I am encouraged by our common commit-
ment to address the challenge of global
warming. Let me say this is still a very con-
tentious issue among some developing and
some developed countries. There are many
developing countries that honestly believe
that developed countries will use the whole
climate change debate as a way of slowing
economic opportunity for people in develop-
ing countries.
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I completely disagree with that. Those who
hold this view believe that the only way to
grow an economy in the 21st century is with
the same energy use patterns we saw in the
20th century. But if you talk to Mr. Smith—
and, Jack, | read your press in the morning
paper today—and what did he say? He said
there are three dramatic changes going on
in the automobile industry. One is in com-
merce—GM sells its first car in Taiwan over
the Internet. Two is that cars are becoming
automated information, communications,
and entertainment systems, self-contained.
And three is that the internal combustion en-
gine is being changed in fundamental ways.
And before we know it, there will be both
blended-fuel and alternative-fuel vehicles
which will be emitting far less greenhouse
gases into the atmosphere, in ways that accel-
erate economic growth rather than diminish
it.

So I'm going on—as you can see, I'm not
looking at my text here; this is something |
really believe. One of the central—the world
works by adherence to our departure from
big ideas. And we organize ourselves around
them, and then people like you do real well
when you figure out how to improve on
them, modify them, find a little niche in
which to move. But if you stay with a big
idea that’s wrong too long, no matter how
good the rest of our creativity is, we all get
in trouble. And no matter how hard we work,
we get in trouble, because we work harder
and harder and harder at the wrong things.

So | just want to say—I only get to make
one more of these speeches, and then I'll
be gone. [Laughter] I'll be an ex big idea,
right? It will be over. [Laughter] One of the
big ideas the world has to abandon is the
idea that the only way to build a modern,
prosperous economy is with the industrial
energy use patterns of a former era. It is not
true.

And when you look at the future of China,
when you look at the future of India, when
you look at all the other developing econo-
mies, and you imagine what you can do with
the cell phone, with the Internet, and with
alternative energy development, a lot of very
poor places in Africa and Asia and other parts
of the world can skip a whole generation of
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economic development unless we stay in
chains to a big idea that is no longer true.

I hope you will help to lead the way to
bring the developing and the developed
countries together around finding new tech-
nologies that will both improve the economy
and the environment at the same time.

Finally, let me say, | am very grateful that
there is a growing recognition that the world
trading system and the WTO itself should
be more open and accountable. I think this
is very, very important. | think that there’s
a lot of controversy about it from time to
time on the specifics, but in the end, greater
accountability and greater openness and
greater involvement of all elements of society
in these decisionmakings will build greater
support for a global economic system.

I'd like to say just a few words about the
global economic architecture, if 1 might. |
think there’s a real danger that | sense grow-
ing of people to say, “Well, things are fine
now; we don’t need to continue to do any-
thing about the economics of the financial
architecture.” | think that’s a mistake.

The Asian financial crisis came after a high
tide of capital washed into the region, often
highly leveraged, flowing quickly into coun-
tries without adequate risk assessment. When
the tide receded just as rapidly, if not more
rapidly, it left behind a legacy of mounting
debt, devaluation, and severe dislocation.

For us in the United States, the crisis un-
derscored our tremendous stake in the stabil-
ity and success of Asia. It demonstrated how
closely tied our economies had become. And
as our Asian markets dried up, our compa-
nies, our banks, our workers, our farmers
clearly felt the effects.

We've been seeking new ways to help the
international system moderate the cycle of
boom and bust in much the way that individ-
ual economies have learned to do since the
Great Depression. We are working more
closely to make sure that all, including the
developing economies, have a seat at the
table, through new mechanisms like the fi-
nancial stability forum. 1 just want to urge
you all to keep this progress on course.

Emerging economies, of course, have work
to do—they still have to continue to restruc-
ture their banking systems, make their cor-
porations more accountable, reduce reliance
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on short-term loans, encourage greater direct
investment. Creditor nations must improve
our own financial supervision and regulation
so investors will assess risks more carefully
and banks will lend more wisely.

The IMF now has special financing avail-
able to help a country head off a financial
contagion—something we in the United
States worked very had to set up—provided
the country has maintained responsible eco-
nomic policies. We must continue to develop
such tools.

Working with the World Bank and the
Asian Development Bank, we must also
strengthen safety nets so people have unem-
ployment insurance and job training, so that
impoverished children are not the first and
hardest hit victims of an economic downturn.
We must, in short, continue our efforts to
put a human face on the global economy—
not because it is charity, but because it is
the right thing to do from a humane, as well
as from an economic standpoint. It is essen-
tial to the long-term success of the market.
An active role for government is important
not to restrain competition or to dictate the
flow of investment, but to ensure fair dealing
and a level playing field.

New Zealand is leading efforts to broaden
competition in domestic markets. The
United States and other APEC partners are
working with the private sector across the re-
gion to make it easier to move goods and
services across borders. Our economies will
work even better when we have stronger
standards for disclosure by businesses and
governments.

One of our leaders made a comment the
other day that I kind of wished I had made
because I thought it was so clever. Speaking
of the broad consensus for greater openness,
President Estrada said, “Now, when Alan
Greenspan and the common people have the
same view, we should listen.” [Laughter] |
don’t know whether Mr. Greenspan liked
that, but I liked it very much. [Laughter]

Let me say in one last point, I think more
openness, more honesty, more responsibility
in our business dealings gives us a more sup-
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portive political system and, therefore, gives
us better economic results. | don’t believe
nations can reap the full benefits of the tech-
nology revolution if the free flow of informa-
tion is curbed, for example. | think entre-
preneurs and investors will flee nations
where the most lucrative deals are made in
secret, where contracts aren’t honored,
where courts aren’t fair, where creativity is
stifled, where there are grievous worker com-
plaints.

Instead, I think they will be drawn to coun-
tries where there’s fairness and openness and
freedom, good education system, and broad
participation in the prosperity of the nation.
These things are important to all of us.

So | say I'm glad you're here in these re-
laxed jackets instead of straitjackets this year.
I'm grateful for what all of you have done
to support APEC and its trade liberalization
agenda and, specifically, to help lead the na-
tions of Asia out of its financial crisis. But
there is still a great deal for us to do together
to expand trade, to strengthen the financial
architecture, to strengthen the conditions
among and within nations for success of the
global economy with a human face, and to
provide the basic framework of security with-
out which economies cannot grow freely.

On balance, | think one would have to be
quite optimistic looking toward the new mil-
lennium. But | think we also would have to
be quite sober in the price that we will pay
if any of us should fail to fulfill our respon-
sibility. If we work hard at the right things,
our children will live in a much better world.

Thank you very much.

NoTe: The President spoke at 9:35 a.m. at the
New Zealand National Maritime Museum. In his
remarks, he referred to New Zealand Ambassador
to the U.S. James B. Bolger; Prime Minister
Jennifer Shipley of New Zealand; President Clin-
ton’s mother-in-law, Dorothy Rodham; U.S. Am-
bassador to New Zealand Josiah H. Beeman;
President Kim Dae-jung of South Korea; Prime
Minister Keizo Obuchi of Japan; President Jiang
Zemin of China; and President Joseph Estrada of
the Philippines.
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Remarks Prior to Discussions With
President Kim Dae-jung of South
Korea and Prime Minister Keizo
Obuchi of Japan and an Exchange
With Reporters in Auckland

September 12, 1999

President Clinton. Let me say just very
briefly, I am honored to have the opportunity
to have this meeting with President Kim and
Prime Minister Obuchi. We have much to
discuss, but 1 would just mention two or
three issues: our common interest in stability
and reconciliation on the Korean Peninsula,
our concern about events in East Timor, our
commitment to try to find a common ground
on economic issues here and at the WTO
meeting to be held in Seattle in the next cou-
ple of months, and our commitment to con-
tinued, sustained economic growth in the na-
tions of Asia.

I'm very concerned and pleased with the
apparent economic turnaround in the region,
and | want to do whatever | can to continue
to support both these leaders as they attempt
to lead the way there.

I also will reaffirm what | said yesterday
in my meeting with President Jiang, which
is the interests of the United States in the
long-term stable, constructive relationship
with China, something | know that is sup-
ported by both President Kim and Prime
Minister Obuchi.

So I am delighted to have them here.

East Timor

Q. Mr. President, you mentioned earlier
that you would support an international force
in East Timor, but you didn’t say anything
about a commitment of U.S. troops. Could
you give us your thinking on that, sir?

President Clinton. Well, the discussions
that | have had with Prime Minister Howard
and others—but since Australia would lead
this mission and provide most of the troops—
have centered around our providing some of
the things that only we can provide, probably,
like extensive airlift support to bring troops
from other countries, primarily of Asia, into
the theater, other logistical support—intel-
ligence, communications—some  things
which would require our presence in a lim-
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ited way within the country, within East
Timor.

Our people are working that out. General
Shelton and our commander, our com-
mander in chief of the Pacific, Admiral Blair,
are working with the Australians, and no final
decisions have been made, nor could they
be until 1 have extensive congressional con-
sultations. I've talked to, oh, probably 8 or
10 congressional leaders on this, and the Sec-
retary of Defense and Mr. Podesta, on my
behalf back home, have talked to many more.
But we haven't finalized anything yet.

Keep in mind, the position of the inter-
national community at the moment is that
such a force would have to be approved by
the United Nations, which would only hap-
pen if Indonesia asked for it. So right now
| think the important thing is to keep the
pressure up here to try to get the Indonesians
to fix the problem and, if not, to go on and
ask for help, support from the United Na-
tions.

[At this point, a question was asked, and
President Kim answered, in Korean, and no
translation was provided.]

President Clinton. Would you like to say
anything?

[At this point, Prime Minister Obuchi made
brief remarks in Japanese, and no translation
was provided.]

President Clinton. Thank you very much.

NoTe: The President spoke at 12:02 p.m. in the
Stamford Ballroom at the Stamford Plaza Hotel.
In his remarks, he referred to President Jiang
Zemin of China; and Prime Minister John Howard
of Australia. A tape was not available for verifica-
tion of the content of these remarks.

Trilateral Summit Joint Press
Statement

September 12, 1999

United States President William Jefferson
Clinton, Republic of Korea President Kim
Dae-jung and Japanese Prime Minister
Obuchi Keizo met today in Auckland to con-
tinue to coordinate their respective policies
toward the DPRK and to discuss regional and
global issues.



