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Week Ending Friday, August 24, 2001

Executive Order 13222—
Continuation of Export Control
Regulations

August 17, 2001

By the authority vested in me as President
by the Constitution and the laws of the
United States of America, including but not
limited to section 203 of the International
Emergency Economic Powers Act (“Act”)
(50 U.S.C. 1702), I, George W. Bush, Presi-
dent of the United States of America, find
that the unrestricted access of foreign parties
to U.S. goods and technology and the exist-
ence of certain boycott practices of foreign
nations, in light of the expiration of the Ex-
port Administration Act of 1979, as amended
(50 U.S.C. App. 2401 et seq), constitute an
unusual and extraordinary threat to the na-
tional security, foreign policy, and economy
of the United States and hereby declare a
national emergency with respect to that
threat.

Accordingly, in order (a) to exercise the
necessary Vigilance over exports and activities
affecting the national security of the United
States; (b) to further significantly the foreign
policy of the United States, including its pol-
icy with respect to cooperation by U.S. per-
sons with certain foreign boycott activities,
and to fulfill its international responsibilities;
and (c) to protect the domestic economy
from the excessive drain of scarce materials
and reduce the serious economic impact of
foreign demand, it is hereby ordered as fol-
lows:

Section 1. To the extent permitted by law,
the provisions of the Export Administration
Act of 1979, as amended, and the provisions
for administration of the Export Administra-
tion Act of 1979, as amended, shall be carried
out under this order so as to continue in full
force and effect and amend, as necessary, the
export control system heretofore maintained
by the Export Administration Regulations
issued under the Export Administration Act

of 1979, as amended. The delegations of au-
thority set forth in Executive Order 12002
of July 7, 1977, as amended by Executive
Order 12755 of March 12, 1991, and Execu-
tive Order 13026 of November 15, 1996; Ex-
ecutive Order 12214 of May 2, 1980; Execu-
tive Order 12735 of November 16, 1990; and
Executive Order 12851 of June 11, 1993,
shall be incorporated in this order and shall
apply to the exercise of authorities under this
order. All actions under this order shall be
in accordance with Presidential directives re-
lating to the export control system heretofore
issued and not revoked.

Sec. 2. All rules and regulations issued or
continued in effect by the Secretary of Com-
merce under the authority of the Export Ad-
ministration Act of 1979, as amended, includ-
ing those published in Title 15, Subtitle B,
Chapter VII, Subchapter C, of the Code of
Federal Regulations, Parts 730 through 774,
and all orders, regulations, licenses, and
other forms of administrative action issued,
taken, or continued in effect pursuant there-
to, shall, until amended or revoked by the
Secretary of Commerce, remain in full force
and effect as if issued or taken pursuant to
this order, except that the provisions of sec-
tions 203(b)(2) and 206 of the Act (50 U.S.C.
1702(b)(2) and 1705) shall control over any
inconsistent provisions in the regulations.
Nothing in this section shall affect the contin-
ued applicability of administrative sanctions
provided for by the regulations described
above.

Sec. 3. Provisions for administration of
section 38(e) of the Arms Export Control Act
(22 U.S.C. 2778(e)) may be made and shall
continue in full force and effect until amend-
ed or revoked under the authority of section
203 of the Act (50 U.S.C. 1702). To the ex-
tent permitted by law, this order also shall
constitute authority for the issuance and con-
tinuation in full force and effect of all rules
and regulations by the President or his dele-
gate, and all orders, licenses, and other forms
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of administrative actions issued, taken, or
continued in effect pursuant thereto, relating
to the administration of section 38(e).

Sec. 4. This order shall be effective as of
midnight between August 20, 2001, and Au-
gust 21, 2001, eastern daylight time.

George W. Bush

The White House,
August 17, 2001.

[Filed with the Office of the Federal Register,
8:45 a.m., August 21, 2001]

NoOTE: This Executive order was published in the
Federal Register on August 22. This item was not
received in time for publication in the appropriate
issue.

The President’s Radio Address
August 18, 2001

Good morning. This month, in my travels
around the country, I am talking about values
that make communities strong and our Na-
tion unique. One of those essential American
values is compassion.

A little more than a week ago, I visited
a Habitat for Humanity building site, where
volunteers were helping a family find the dig-
nity of owning a home. Every community of-
fers its own examples of service: shelters for
battered women and children; crisis preg-
nancy centers; treatment for drug addiction;
care for the homeless; hope for those in pris-
on, and their families. The groups behind
these caring efforts have advantages Govern-
ment social programs often can’t match: the
idealism of volunteers and intimate knowl-
edge of the communities they serve and val-
ues stronger than the problems they face.

A compassionate Government should find
ways to support their good works. Unfortu-
nately, Government often treats charities and
community groups as rivals instead of part-
ners. And this week came some new evi-
dence. Soon after I took office, I instructed
my Office of Faith-Based and Community
Initiatives to examine Federal rules and regu-
lations for discrimination against community
and faith-based groups. Five Cabinet agen-
cies now have issued their findings. Their re-
port, entitled, “Unlevel Playing Field,” docu-
ments a Government bias against faith- and
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community-based organizations, a bias that
exists even when constitutional concerns
about church and state have been addressed.

Government administrators restrict reli-
gious groups from even applying for funding
simply because they are religious. They place
artificial limits on what programs and how
much funding faith-based groups can apply
for. In some cases, they restrict civil rights
these faith-based and community-based
groups enjoy under Federal law. This is
wrong.

Next Wednesday will mark the fifth anni-
versary of a bipartisan charitable choice legis-
lation. This law says faith-based organizations
should be able to compete for some contracts
to provide social services. But even this lim-
ited charitable choice law has been almost
entirely ignored by many Federal administra-
tors. They've done little to help or require
State and local governments to involve faith-
based providers, as the law requires. I've ap-
pointed advocates in five Cabinet agencies
to end this bias, and soon.

My Office of Faith-Based and Community
Initiatives is also working closely with groups
to help them know their civil rights, know
how to effectively apply for funds so their
good works can be expanded. We must also
broaden charitable choice to more social
service areas, removing barriers of discrimi-
nation against the participation of faith and
community groups. By doing so, we will wel-
come them to more fully confront the pov-
erty and hopelessness that remain in Amer-
ica.

The House of Representatives took a key
step in leveling the playing field by passing
my Faith-Based and Community Initiative,
which broadens charitable choice and en-
courages charitable giving. I applaud the bi-
partisan House vote and urge the Senate to
pass that legislation, with the leadership from
Senators Joe Lieberman and Rick Santorum.
The needs are real. The time to act is as soon
as Congress returns to work after Labor Day.

If you agree, let your Senator know if you
see him or her during the congressional re-
cess. Faith-based and community groups
cannot replace the work of Government, but
with Government’s help, they can serve many
more people. And my administration is com-
mitted to providing that help.
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Compassion is one of the values that builds
communities of character, because every
community of character must be a commu-
nity of service.

Thank you for listening.

NoOTE: The address was recorded at 9:45 a.m. on
August 16 at the Bush Ranch in Crawford, TX,
for broadcast at 10:06 a.m. on August 18. The
transcript was made available by the Office of the
Press Secretary on August 17 but was embargoed
for release until the broadcast. The Office of the
Press Secretary also released a Spanish language
transcript of this address.

Letter to Congressional Leaders
Transmitting a Report on the Korean
Peninsula Energy Development
Organization

August 14, 2001

Dear :

I transmit herewith the semiannual report
required under the heading “International
Organizations and Programs™ in title IV of
the Foreign Operations Appropriations Act,
1996 (Public Law 104-107), relating to the
Korean Peninsula Energy Development Or-
ganization (KEDO).

Sincerely,

George W. Bush

NoTE: Identical letters were sent to Robert C.
Byrd, chairman, and Ted Stevens, ranking mem-
ber, Senate Committee on Appropriations, and
C.W. Bill Young, chairman, and David R. Obey,
ranking member, House Committee on Appro-
priations. This letter was released by the Office
of the Press Secretary on August 20.

Letter to Congressional Leaders on
Continuation of Export Control
Regulations

August 17, 2001

Dear Mr. Speaker:  (Dear Mr. President:)
Pursuant to section 204(b) of the Inter-
national Emergency Economic Powers Act,
50 U.S.C. 1703(b), I hereby report to the
Congress that I have today exercised the au-
thority granted by this Act to continue in ef-
fect the system of controls contained in 15
C.F.R. Parts 730-774, including restrictions
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on participation by U.S. persons in certain
foreign boycott activities, that heretofore has
been maintained under the authority of the
Export Administration Act of 1979 (EAA),
as amended, 50 U.S.C. App. 2401 et seq. In
addition, I have made provision for the ad-
ministration of section 38(e) of the Arms Ex-
port Control Act, 22 U.S.C. 2778(e).

The exercise of this authority is neces-
sitated by the expiration of the EAA on Au-
gust 20, 2001, and the lapse in the system
of controls maintained under that Act that
would result from such expiration.

In the absence of controls, foreign parties
would have unrestricted access to U.S. com-
mercial products, technology, and assistance,
posing an unusual and extraordinary threat
to national security, foreign policy, and eco-
nomic objectives critical to the United States.
In addition, U.S. persons would not be pro-
hibited from complying with certain foreign
boycott requests. This would seriously harm
our foreign policy interests, particularly in
the Middle East.

Controls established in 15 C.F.R. Parts
730-774, and continued by this action, in-
clude the following:

» National security export controls re-
stricting the export of goods and tech-
nologies that would make a significant
contribution to the military potential of
certain other countries and that would
prove detrimental to the national secu-
rity of the United States.

» Foreign policy controls that further the
foreign policy objectives of the United
States or fulfill its declared international
obligations in such widely recognized
areas as human rights, antiterrorism, re-
gional stability, missile technology non-
proliferation, and chemical and biologi-
cal weapons nonproliferation.

* Nuclear nonproliferation controls that
are maintained for both national secu-
rity and foreign policy reasons and that
support the objectives of the Nuclear
Nonproliferation Act.

 Short supply controls that protect do-
mestic supplies, and antiboycott regula-
tions that prohibit compliance with for-
eign boycotts aimed at countries friend-
ly to the United States.
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Consequently, I have issued an Executive
Order (a copy of which is attached) to con-
tinue in effect all rules and regulations issued
or continued in effect by the Secretary of
Commerce under the authority of the EAA,
and all orders, regulations, licenses, and
other forms of administrative actions under
the Act, except to the extent they are incon-
sistent with sections 203(b) and 206 of the
International Emergency Economic Powers
Act.

The Congress and the Executive have not
permitted export controls to lapse since they
were enacted under the Export Control Act
of 1949. Any termination of controls could
permit transactions to occur that would be
seriously detrimental to the national interests
we have heretofore sought to protect through
export controls and restrictions on compli-
ance by U.S. persons with certain foreign
boycotts. I believe that even a temporary
lapse in this system of controls would seri-
ously damage our national security, foreign
policy, and economic interests and under-
mine our credibility in meeting our inter-
national obligations.

The countries affected by this action vary
depending on the objectives sought to be
achieved by the system of controls instituted
under the EAA. Potential adversaries may
seek to acquire sensitive U.S. goods and tech-
nologies. Other countries serve as conduits
for the diversion of such items. Still other
countries have policies that are contrary to
U.S. foreign policy or nonproliferation objec-
tives, or foster boycotts against friendly coun-
tries. For some goods or technologies, con-
trols could apply even to our closest allies
in order to safeguard against diversion to po-
tential adversaries.

It is my intention to terminate the Execu-
tive Order upon enactment into law of new
authorizing legislation for the U.S. export
control regime. Such legislation is long over-
due. The EAA is a Cold War statute that
does not reflect and is ill-suited to deal with
current economic and political realities.
There is a strong need for a new statute to
facilitate an effective modern export control
regime—one that safeguards our national se-
curity and furthers our foreign policy objec-
tives, while recognizing the current realities
of today’s fast-paced and dynamic business
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environment. I look forward to signing into
law such legislation in the near future.
Sincerely,

George W. Bush

NoOTE: Identical letters were sent to J. Dennis
Hastert, Speaker of the House of Representatives,
and Richard B. Cheney, President of the Senate.
This letter was released by the Office of the Press
Secretary on August 20.

Remarks at the Veterans of Foreign
Wars Convention in Milwaukee,
Wisconsin

August 20, 2001

Thank you all. Thank you very much. At
ease. [Laughter]

Thank you for that warm welcome. Before
I begin my address, I know you’ll want to
join me in paying tribute to a fine friend and
a good man who left us last week. We mourn
the loss of Floyd Spence, who served our
country well as a Congressman from South
Carolina. He was chairman of the Commit-
tees on National Security and on the Armed
Services, a senior member of the Committee
on Veterans Affairs. He was a strong advocate
for national defense. Our prayers are with
his wife, Deborah, and his four sons.

My, time flies. I was here a year ago, minus
one day. [Laughter] Since then, I have had
a change of address—{laughter]—and I re-
ceived a great honor. Another honor comes
to me today, to speak as Commander in Chief
to the Veterans of Foreign Wars of the
United States of America.

Today I bring the respect of our Nation
and a special greeting from one of your own
members, from VFW Post 4344 of Houston,
Texas, the former President George H.W.
Bush.

I want to thank your commander in chief.
John has been in the Oval Office. He is a
true advocate for the veterans. He has done
a fine job. And like me, he married well. And
I want to congratulate John’s successor, Jim
Goldsmith. And I look forward to working
with Jim, just like I have with John. I also
want to thank Bob Wallace. I want to thank
Bob Wallace, the VFW’s man in Washington,
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DC, for working closely with my administra-
tion and representing your interests very
well. T want to thank Pat Jankowski of the
Ladies Auxiliary, who are gathered here as
well in Milwaukee, and I want to thank her
for her leadership. And I want to congratu-
late Diana Stout, who will become the in-
coming president of the Ladies Auxiliary.

As well, T want to thank the Governor of
Wisconsin, Scott McCallum, for his hospi-
tality, and I want to thank all the good people
of Wisconsin, particularly Milwaukee for
being such a welcoming city to this great con-
vention.

And T want to pay tribute to a good friend
of mine and a good friend of yours, the Sec-
retary of Veterans Affairs, Tony Principi. Last
year he was giving me advice about veterans
affairs. This year he sits around the Cabinet,
making sure I understand what we are doing
in veterans affairs. And I appreciate so very
much Tony’s return to public service. He is
doing a fine job.

I want to thank you all for having me come
to this convention. I have been looking for-
ward to this visit. I appreciate every chance
I get to travel our country. It is important
for a President never to become isolated in
the seat of power. As great and influential
as that city is, sometimes the President just
has to get out of Crawford, Texas. [Laughter]

This is a fine organization. General Doug-
las MacArthur called the VFW the greatest
organization in the world. He and his dad
were both members, and they would be
proud of all you have done for your country,
and they would be proud of the more than
1.9 million members of the VFW.

Each one of you is a living example of a
special kind of patriotism, the love of coun-
try, expressed not just in word but in life-
times of service. You defended America in
hours of need. You help your fellow veterans
in times of their need. And you have done
so much to build the character of our young
people, to teach them to live by good values,
to honor their parents, to trust in God. You
helped them to appreciate freedom, to love
America, and to respect our flag. You under-
stand as well that showing a basic respect
for our Nation’s flag is not merely the option
of every citizen; it should be a matter of con-
stitutional law.
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In Europe last month, one of my last stops
was Camp Bondsteel in Kosovo. I went there
to thank our service men and women for
their sacrifice for our Nation. I took the occa-
sion to make good on a promise, by signing
a bill to allocate over $2 billion in additional
appropriations for military pay, benefits,
health, and housing. To restore the strength
and morale of America’s Armed Forces, we
must first take care of the people who wear
our uniform. I believe we're making every
branch of service a place where men and
women are proud to serve and, as impor-
tantly, proud to stay.

My administration understands America’s
obligations not only go to those who wear
the uniform today but to those who wore the
uniform in the past, to our veterans. And at
times, those obligations have not been met.
Veterans in need of care have been kept wait-
ing, and thousands of veterans’ claims have
been delayed or, in some cases, lost in the
bureaucracy.

Many veterans have observed that the
Government seemed to work a lot more effi-
ciently when it wanted something from them.
When the draft board got your file, it worked
efficiently. [Laughter] But now, when you
need health care, forms get lost and answers
come late. That is no way to treat America’s
veterans, and that is going to change.

Secretary Principi is conducting a top-to-
bottom review of the claims processing. Cur-
rently, there are about 600,000 pending ap-
plications, of which 53,000 have been pend-
ing over a year. Many of those belong to vet-
erans over 70 years of age. That’s not right.
I have given Secretary Principi the clearest
of clear mandates. He must bring those
claims to a speedy and fair resolution. We
must move as quickly as possible on the back-
log, and we will. We will improve coopera-
tion between the VA and the Department
of Defense in providing care to those who
served.

In May, I signed an Executive order cre-
ating a Presidential task force to recommend
major reforms in the delivery of health care
to veterans and military retirees. Two distin-
guished Americans will lead that task force:
Dr. Gail Wilensky, an expert on health policy
and a faithful friend to the veterans, and
former Congressman Gerry Solomon. One
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might be tempted to call him an ex-marine,
but we all know there is no such thing as
an ex-marine.

We are making great progress on imple-
menting the Veterans Millennium Health
Care Act to ensure that our veterans receive
high-quality care. In the budget I submitted
to Congress, I requested an increase of $1
billion, additional money for veterans serv-
ices. Secretary Principi recently announced
new health care facilities for veterans: six new
centers for Parkinson’s disease research and
care and 41 new outpatient clinics in 28
States.

Veterans are a priority for this administra-
tion. I put a good man in charge, and that
priority is reflected in my budget. Our budg-
et also meets the most fundamental responsi-
bility a President bears, to provide security
for the United States of America. Not only
does the budget take care of our people, we
give today’s military what it needs to operate:
equipment, spare parts, advanced training. In
all, T've asked Congress to provide our mili-
tary an increase of $39 billion over the origi-
nal 2001 appropriations. This is the largest
increase in military spending since Ronald
Reagan was the Commander in Chief. We
are not only going to spend more on national
defense; we're also going to spend it more
wisely.

Secretary Rumsfeld is charged with devel-
oping a strategy to bolster today’s military,
and he is charged with developing a strategy
to develop a military that is ready to defend
America tomorrow, as well. A modern mili-
tary requires major investment in research
and development so that our military is al-
ways the finest in the world.

And something T offered last year as a
promise is today a commitment, to research,
develop, and deploy a defense against bal-
listic missiles. These are the priorities I sub-
mitted to Congress in February and priorities
reflected to the budget amendment in June.
I trust they will be reflected in the appropria-
tions bills Congress sends me this fall for my
signature.

As we enter the appropriations process, 1
have great hopes but no illusions. Wash-
ington has its own way of doing things, espe-
cially around the time of year when final ap-
propriations are made. The spending bills are
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passed one after another, 13 in all. Every-
body in Washington knows there is a budget,
but new spending gets thrown in along the
way. Finally, when it is time to pass the last
bill, they realize they are just about to go
over the budget. And often, and sadly, the
final bill has been the Defense appropria-
tions bill, and therefore, defense appropria-
tions has gone without adequate funding.
That’s the old way of doing business. That’s
old style of thinking.

I have a better idea. Let’s abandon the old
ways of gamesmanship, standoffs, and Gov-
ernment shutdowns. Let us keep our prior-
ities straight and start with the things that
matter most to our country’s security and our
country’s future. This year, let us have re-
sponsible spending from day one and put the
national security and education of our chil-
dren first in line when it comes to the appro-
priations process.

I hope you all watch very carefully. It's
important that people pay attention to what
goes on in Washington. It will be an inter-
esting signal about the priorities of the lead-
ers of the United States Congress when they
let those appropriation bills out to come to
my desk. I'm confident I can work with Con-
gress on appropriations because we have
worked closely together on other issues. We
saw bipartisan votes on the budget itself. And
they passed, and I signed, and the mailman
is delivering the first major income tax relief
in a generation. And we also work together
in honoring veterans.

Members of the VEW have long advocated
a fitting memorial to those who served in the
Second World War. The World War II Me-
morial has been in the works for an awfully
long time. The final obstacles have been re-
moved. I've signed it into law, and soon the
veterans of World War II will have their
place of honor in the heart of our Nation’s
Capital.

In the heart of Washington, DC, that
monument will stand for all time as a re-
minder of service and sacrifice. Not far away
are monuments to those who fought in other
wars across the world. For all of you, service
in time of war was a defining experience in
your life. Your brave and selfless conduct has
defined the best of our country.
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America does not seek to produce more
generations of war veterans; we are a peace-
ful Nation. But we'll always need the com-
mitment and courage and honor that we find
in our veterans. Those who have worn the
uniform have made a contribution, not just
to the defense of our Nation but to the char-
acter of our Nation. You've given your best
to America, and in so many ways you are
the best that is in America.

For all that, you have the deep respect of
those who wear the uniform today, the Com-
mander in Chief, as well. And you have the
gratitude of a Nation that is in debt.

Thank you for letting me come. May God
bless our veterans.

NoOTE: The President spoke at 11:20 a.m. at the
Midwest Express Center. In his remarks, he re-
ferred to David, Zack, Benjamin, and Caldwell
Spence, sons of Representative Spence; John F.
Gwizdak, commander in chief, and James N.
Goldsmith, senior vice commander in chief, Vet-
erans of Foreign Wars; Bob Wallace, executive
director, Veterans of Foreign Wars Washington
office; Patricia Jankowski, president, and Diana
Stout, senior vice president, Ladies Auxiliary to
the Veterans of Foreign Wars; and Gov. Scott
McCallum of Wisconsin. The President also re-
ferred to Executive Order 13214, President’s Task
Force To Improve Health Care Delivery for Our
Nation’s Veterans, published in the Federal Reg-
ister on May 31; Public Law No. 106-117, the
Veterans Millennium Health Care and Benefits
Act, approved November 30, 1999; and Public
Law No. 107-11, to expedite the construction of
the World War IT Memorial, approved May 28.

Exchange With Reporters at the
Harley-Davidson Factory in
Menomonee Falls, Wisconsin

August 20, 2001

The President. Everybody enjoying them-
selves in Waco?

Q. Love it.

The President. That’s the spirit.

Situation in the Middle East

Q. Sir, there were some comments on the
Sunday chat shows yesterday that you're dis-
connected in the Middle East peace process.
Do you have any response to that?
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The President. Every time I talk to you
all, you ask me about the Middle East. Noth-
ing has changed. We're very much engaged,
trying to break the cycle of violence. I spoke
to Ariel Sharon the other day. The Secretary
of State is in constant dialog with the parties
in the Middle East. In order to get to a peace
process or discussions of peace, we must end
the violence, and it requires two parties. It
requires the desires of both parties to do that.

Thank you. Anything else?

It’s great to be here in one of the world-
class manufacturing companies, a company
that not only is good at making a product,
a company that is fabulous at marketing a
product. The Harley-Davidson is a great ex-
ample of the American entrepreneurial spirit.
I look forward to having lunch with the work-
ers and thank them for putting out such a
quality product.

NOTE: The exchange began at 12:10 p.m. outside
the Harley-Davidson Pilgrim Road Powertrain
Operations factory. In his remarks, the President
referred to Prime Minister Ariel Sharon of Israel.
A tape was not available for verification of the
content of this exchange.

Remarks to Harley-Davidson
Employees in Menomonee Falls

August 20, 2001

I really appreciate your hospitality. First
of all, I'm really impressed by the quality of
the workers who are here. It's obviously re-
flected in the quality of the product. Harley-
Davidson is uniquely American. People love
them. And some people are bold enough to
drive them, and some of us aren’t. [Laughter]
I'm hitting the speed limit this year, 55.
[Laughter]

But I really appreciate your hospitality and
letting us come by and say hello. I can’t tell
you how great it is to be the President of
the greatest country on the face of the Earth.
I thank all the—there are more people than
I can think that impress me. One of the
things that impressed me, besides people’s
friendliness, is the number of people that
said, “I pray for you and your family.” For
those of you that do that, thanks. It really
is something unique about America—you
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don’t have to show me the party registration
card.

It’s really one of the fabulous parts of the
job—people from all walks that really care
enough about the Presidency that they will
do that. I'm just going to keep giving it my
best shot. I'm not going to try to figure out
which way the wind is blowing—all come
down and visit me in Texas.

NotE: The President spoke at 1:15 p.m. in the
lunchroom at the Harley-Davidson Pilgrim Road
Powertrain Operations factory. A tape was not
available for verification of the content of these
remarks.

Remarks at Truman High School in
Independence, Missouri
August 21, 2001

Thank you all. Good morning. Thanks for
that warm welcome. Mary Alice, thank you
very much for your great introduction. And
I want to thank the residents of the John
Knox Senior Village for inviting me to come
to Independence, Missouri. I'm glad T ac-
cepted.

It is exciting to be here. It's good to get
out of the seat of power, Crawford, Texas—
[laughter]—and come to Missouri. Speaking
about Missouri, I want—it’s important for all
Presidents to remember what Harry Truman
said. He said, “T try never to forget who I
was and where I've come from and where
I was going back to.” That's one thing that
Crawford, Texas, reminds me. [Laughter] It
reminds me of where I came from. And after
my service for this great country, where I'm
going back to.

I want to thank you for giving me the
chance to come and talk about a couple of
subjects dear to my heart. I want to thank
my friend, the Senator from the State of Mis-
souri, Kit Bond, for the invitation and for his
great service to Missouri and the United
States. I want to thank United States Con-
gressman Sam Graves for being here. Thank
you for coming, Sam. I want to thank the
United States Congresswoman from this dis-
trict, Karen McCarthy. Thank you, Karen, for
being here. I appreciate your time. Also here
is the former Congressman from Missouri;
Jim Talent is with us today, as well.
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I wish my wife were with me. [Laughter]
Like Harry Truman, I married well. [Laugh-
ter] She would love to be here at this school.
I want to thank the school administrators, the
principals. I want to thank the students who
are fixing to start school tomorrow for giving
us a chance to come to your beautiful cam-
pus.

To the students, let me say as plainly as
I can: Your Government’s important. You've
got to pay attention to your Government. I
don’t care whether youre Republican or
Democrat; you need to be involved in de-
mocracy in America. You need to take your
vote seriously.

And having been in public service for a
while, T can tell you, it’s a noble profession.
It’s an important way to serve your country
and your community. And you can do so
without being the President, by the way. You
can be a Congressperson; you can serve in
the statehouse; you can work hard to get peo-
ple elected; or you can serve your community
by loving a neighbor like you'd like to be
loved yourself. And that’s one of the most
important initiatives that we're working on.

And that’s one of the most important ini-
tiatives we're working on in Washington, DC.
It’s called a Faith-Based and Community Ini-
tiative. It passed the House of Representa-
tives, for which I'm grateful. We’re now try-
ing to get it out of the United States Senate.
It’s part of the unfinished business for this
year.

Let me explain to you briefly what we’re
trying to do. We're trying to make sure that
welfare is extended in a positive and compas-
sionate way. We recognize in America there
are some who hurt, some who have needs
beyond the reach of Government, some who
simply need love and compassion from a fel-
low American. There are children in our
country who wonder whether or not the
American Dream is meant for them, children
whose mom or dad may be in prison. What
this Nation needs is a Government that
stands squarely on the side of the soldiers
of the armies of compassion, those wonderful
citizens who put their arm around a neighbor
in need, and say, “T love you, brother,” or
“T love you, sister. What can I do to help
make your life better? Government should
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not fear faith in America. We ought to wel-
come faith-based programs.

And we're making big progress on impor-
tant issues, like health. For the last couple
of legislative sessions in Washington, the Pa-
tients’ Bill of Rights got stalled over in a par-
tisan wrangling. I'm pleased to report that
a bill passed out of the House of Representa-
tives that I can live with. It’s a bill that en-
courages, fosters, nourishes, the relationship
between patient and doctor.

But it’s also a piece of legislation that will
not encourage or enhance frivolous lawsuits
that will drive people out of medical care.
We want more people with health insurance,
not less. We want fewer lawsuits threatening
our providers, rather than more, and we want
to make sure our patients have got direct ac-
cess to important health care. There’s a good
Patients” Bill of Rights that, if Congress
comes together, they can get on my desk,
that I look forward to signing this fall, after
Congress comes home.

We're also making progress in changing
the tone in Washington. One of my promises
is, I said I'd go up to Washington and try
to focus more on the people and less on par-
tisanship. We need to focus more on the lives
of our citizens and remember who sent us
up there in the first place.

During the course of the campaign, I told
the American people, if you gave me the
great honor of serving as your President, I
would set priorities for our budget. And if
we had money left over after the priorities,
we would remember who sent it to Wash-
ington in the first place. The money up in
Washington is not the Government’s money;
it’s the people’s money.

And so we came together—with that phi-
losophy in mind, we came together and
passed the first tax relief in a generation. It’s
real; it is meaningful; it is important tax relief.
It wasn’t one of these old, Washington style
tax relief programs, where the Congress or
the President got to pick and choose who
got tax relief and who didn’t. This was fair
tax relief. It said, “If you pay taxes, you get
relief.” It wasn't targeted tax relief; it was
broad tax relief.

And the Congress wisely agreed to start
sending money back this summer. Driving
in to the high school here, I saw a sign that
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said, “Thanks for the $600 rebate check.” But
what I meant—what I should have done was
stop and said, “You don’t need to thank me.
It’s your money to begin with.”

Some of them in our Nation’s Capital say,
$600 doesn’t matter to a family. Well what
they ought to do is get out of the Capital—
I presume they are—and come out and talk
to the working people of America and find
out what $600 means. I was in the Harley-
Davidson plant yesterday in Milwaukee. A
lot of the workers came up and said, “Thanks
for my $600.” One fellow said, “I built a
deck. You need to come over and have a beer
with me.” [Laughter] 1 said, “I quit drink-
ing.” [Laughter] He said, “How about root
beer?” [Laughter]

The other thing we did in the Tax Code,
which I appreciate a lot—and this is good
for farmers and ranchers in Missouri and
Kansas, all across the country. It's good for
people who worry about urban sprawl. It’s
good for entrepreneurs. It's good for those
folks who had a dream to build their busi-
ness, make it work, and pass it on to their
children. We're getting rid of the death tax.
That’s an important reform for our code. The
Tax Code will be more reasonable. It will
encourage entrepreneurship. It will get peo-
ple more of their own money, and it was
needed. And I'll talk about that a little later
on.

A second area where we're making great
progress is in public education. There is a
good, strong reform bill that passed our
House of Representatives and a good strong
reform bill that passed the United States
Senate. And when we come back, after the
so-called vacation—([laughter]—people need
to get the education bill to my desk.

And let me talk to you about it right quick.
First of all, lest you think I forgot where I
came from, one of the key components in
the education bill is to trust the local folks
when it comes to running public education.
I strongly believe in local control of our
schools. I don’t believe Washington has got
all the answers on how to run the schools.
I do believe we need to pass power out of
Washington, to give school districts more
flexibility, more authority. And both these
bills do that, and that’s an important compo-
nent of the bill.
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But secondly, these bills challenge what I
call the soft bigotry of low expectations. It
recognizes that too often in our public edu-
cation system, we lower the bar for students.
Some folks believe, I guess, some kids can’t
learn. That's the opposite of what I think.
I think every child can learn. I think we ought
to have the high expectations. We expect
high standards, and we expect people to de-
liver on those standards. And therefore, one
of the key components of reform is to say
to school districts, States all across our coun-
try, that if you receive Federal money, you
must measure. You must devise an account-
ability system to let us know whether our
children are learning to read and write and
add and subtract.

I've heard all the arguments. As the Gov-
ernor of Texas I heard the arguments against
accountability, and of course I've heard them
as the President. On the one hand, you'll
have people say, “That’s too much Govern-
ment.” Folks, my attitude is, if we spend
money, it is reasonable to ask, “What are the
results?”"—particularly when it comes to our
children.

I want to know whether a little child in
the third grade can read, and I want to know
early rather than late, and so should you. Be-
cause if we don’t find out whether a child
can read, oftentimes what happens is, they
just get shuffled through the system. That’s
not fair; that's not right. Phyllis Hunter, my
friend in the Houston Independent School
District, stood up one time and said, “Read-
ing is the new civil right.” How can you real-
ize the American Dream if you can’t read?
And if you can’t read, you can’t learn. We've
got to know. We've got to know whether or
not the school systems and the curriculum
are working, to make sure that no child in
America gets left behind. It makes sense to
ask the question, what are the results all
across America? Your motto in Missouri is
“Show Me.” It’s not pass them through; it’s
show me whether or not the children can
read.

And then you'll hear people say it’s racist
to test. Folks, it’s racist not to test, because
guess who gets shuffled through the system,
oftentimes: children whose parents don’t
speak English as a first language, inner-city
kids. It’s so much easier to quit on somebody
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than to re-mediate. And so we’ve got reform
at the heart of this bill, and the reform is,
every child can learn. No child should be left
behind, and we’re going to find out whether
or not children are learning or not. And when
they are, we need to praise the teachers. And
by the way, for the teachers who are here,
thanks for teaching. It’s a noble profession.

That's one thing Laura’s going to spend
a lot of time on. She’s not only going to spend
a lot of time heralding reading programs at
work or working on libraries—expanding li-
braries around America, but she’s going to
do her job—the best job she can at recruiting
folks to become teachers—the young, those,
for example, who have served in our military.
We've gota troops—for—teachers program that
will encourage those who have served in the
military to get back in the classroom. We've
got to do a better job of recruiting good
Americans into the classrooms.

The education bill is a good bill. T look
forward to signing it. It is a sign that we’re
making progress on getting things done.
Washington needs to be a results-oriented
world. And one area where we need better
results is with our military. When I cam-
paigned for the Presidency, Dick Cheney—
and by the way, he’s doing great. He’s a won-
derful man and a great Vice President. I'm
really glad he’s decided to leave the private
sector to come and join the administration.
But we both said that we need to strengthen
the military in order to keep the peace.

And we made great progress. The Con-
gress has done great work. We passed pay
raises. I had the honor of signing an addi-
tional pay raise in Kosovo, when I went over-
seas, $2 billion additional money to pay our
troops more, house them better, better
health care for the men and women who
wear the uniform. Listen, high morale begins
with treating the men and women who wear
the uniform—treating them well and paying
them better. And that’s what we’re doing.

We've also got a vision for a stronger mili-
tary reflected in the budget. The budget I
sent up for 2002, with amendments, was the
largest increase in military spending since the
time of Ronald Reagan. It’s important not
only to spend more, but we need to spend
more wisely. And that’s why Secretary Rums-
feld is doing a total review of our military
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force today, as well as a strategic review of
what our forces ought to look like tomorrow.
We're going to spend money on research and
development, to make sure that not only can
we keep the peace today but that our military
is properly equipped, properly trained, to
make the world more peaceful in the out
years.

And one area that is so important, and I
know there’s been a lot of discussion about
it, is to make sure America’s prepared to ad-
dress the true threats of the 21st century.
I met with President Putin, as you know,
twice. I had the privilege to represent our
Nation with our former adversary and to look
him in the eye, and say, “Mr. President,
America is not your enemy. The cold war
is over. We need to discard all the relics of
the cold war, a treaty, for example, that has
codified hatred and distrust, called the ABM
Treaty.”

I said, “Mr. President, the threats that face
Russia and America and other freedom-lov-
ing nations are the threats of weapons of
mass destruction in the hands of rogue na-
tions or cyberterrorists. It's terrorist threats
that face us, and we must develop necessary
defenses to protect ourselves and protect
freedom-loving people. We need to get rid
of the ABM Treaty, so we can research and
development—develop weapons  systems
that will meet the true threat facing America.
The cold war is over. The hatred is gone.
Let’s come together, for the good of free-
dom-loving people, to protect us all.” Let’s
protect Israel and our allies and America.

We’re making good progress about bring-
ing morale back to the military. We will be
strong militarily, because this is a peaceful
nation, a nation—rests upon freedom, de-
mocracy. It’s such a wonderful land. We can-
not retreat within our borders. We've got to
be an active nation to promote the peace,
and we will.

And finally, we're making good progress
about reforming Medicare. Medicare is—
they usually call it, in the political lexicon,
“Mediscare.” See, when you talk about
Medicare, then somebody takes your words
and tries to twist it and frighten people who
rely upon Medicare. That’s an old tactic, an
old political tactic. That doesn’t deter me,
however, from talking about making sure the
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system works. Medicare is an incredibly im-
portant program. It’s a promise the Nation
made to our seniors, and we've got to make
sure it works.

And one of the things that Medicare
doesn’t do, it doesn’t provide prescription
drugs for our seniors. And that doesn’t make
sense in a world—a health world that has
changed dramatically since Medicare was
first signed. Now, I've asked Congress to—
both Republicans and Democrats to think
about how to do the following things: Make
sure prescription drugs is available for sen-
iors; make sure seniors who like their current
Medicare system can stay in it, the way it
is; but make sure seniors have got a variety
of options from which to choose.

I said, “Why don’t you all look at your own
health care plan?” It's not a bad place to
start. If the Senators and Congressmen have
got a variety of options from which to choose,
if their own health care plan trusts them to
design a program that meets their needs, why
shouldn’t we do the same thing for our sen-
iors? Why shouldn’t we say, let’s give seniors
choices?

And then, of course, there’s the Social Se-
curity issue, a longtime political issue, as well.
Now, it should be becoming clearer to people
that if you're on Social Security today or near
retirement, the promises our Government
made to you will absolutely be kept. Those
days of demagoging the issue should be gone
out of the political—out of politics.

But one of the things I learned and one
of the things I know, as a result of my travels
and studying Social Security, there’s a lot of
young folks who recognize the truth. And
that is, there are not going to be enough peo-
ple paying into the system to make sure that
they have got a Social Security system avail-
able for them. There’s a lot of young workers
who heard the message that I delivered. And
I believe one of the reasons I'm standing here
is because I had the courage to deliver this
message. In order to make sure there’s a So-
cial Security system around tomorrow, to
make sure there’s one in the future, we must
give younger workers the option to manage
their own money in the private markets, if
that’s what they choose to do.

You notice I said, “if that's what they
choose to do.” Government ought to trust
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American people to make decisions in their
own life. They ought to trust the seniors to
make the right choices when it comes to their
health care, and they ought to trust younger
workers with the choice on how to manage
their own money. Remember the payroll
tax—again, it’s not the Government’s money;
it’s the workers” money. And in order to have
a Social Security System around tomorrow,
we’ve got to have a better rate of return on
the people’s money in order to offset the fact
there are fewer people paying into the sys-
tem.

My point is that we're beginning to address
these difficult issues. Our charge in Wash-
ington, DC, at least the way I view it, is to
not have endless partisan squabbling but to
talk about the issues that are important for
America, to be willing to address the tough
issues, to make sure our country fulfills its
promise, not only today but in the years to
come.

Now, one of the interesting battles, and
I hope it’s not a battle—let me just say, one
of the interesting opportunities to show
America that we can work together, to be
the positive guy—[laughter]—is the budget.
We'll be talking about the budget. This is
when we actually spend the money.

See, the first discussion we had was, we
set the budget, the parameters, about the
limits of spending. And now the Members
of Congress are coming back, and they’re
going to actually commit taxpayer’s money.
And it’s going to be an interesting discussion.
Now tomorrow, my Office of Management
and Budget will issue what’s called a mid-
session budget review and will show in plain
terms that we have fully funded and will be
able to fully fund our Nation’s priorities, that
we've got enough money to preserve and
protect Social Security, that we’ll pay down
over $100 billion of public debt, that Medi-
care, all Medicare, every dime that comes
into Medicare, will be spent on Medicare,
and we can meet our priorities when it comes
to our military and to education.

Our budget is in strong financial shape,
despite an economic slowdown that began
last year. The slowdown is serious, folks.
Make no mistake about it. It’s real. Since last
summer, the economy has grown by a little
over one percent. That's a slowdown. Inevi-
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tably, the slowing economy has resulted in
slowing tax revenues, lower corporate profits,
and in some cases layoffs.

Yet despite the year-long trend, despite
the fact that this has been on for a year, the
Federal budget will have the second largest
surplus in history, in part, because this ad-
ministration took immediate action to ad-
dress the downturn. We took exactly the right
action, at the right time, by pushing the larg-
est tax cut in a generation. You will hear peo-
ple say that tax relief is going to make it hard
to meet the budget. But reality is, tax relief
is important to make sure our economy
grows. I believe there are some who resent
tax relief because they wanted more of your
money in Washington, DC. It's a funda-
mental, philosophical difference.

And the fundamental question is, who do
you trust? I trust the people with their own
money. I'd rather you spend your own
money, than the Federal Government spend
your money. I think you can do it more wisely
than we can in Washington, DC.

No, this tax relief has laid the foundation
for expanding economic growth. And now we
must resist the temptation of a bigger threat
to growth, and that’s excessive Federal
spending. The biggest threat to our recovery
is for the Congress to overspend. We have
the funds to meet our obligations, so long
as they resist the temptation to spend.

You know, every new way to spend money
can be made to sound urgent, important, but
we've agreed to budget limits. That’s what
a budget is. You set budgets at your house;
the Congress set a budget that we all agreed
upon. And I expect the Congress to live with-
in the limits of the budget that we all agreed
on. I am optimistic that we can avoid the—
this business about shutting down things and
not getting things done. I am optimistic, be-
cause we've made good progress so far, and
both political parties deserve credit.

Congressman Young of the House and
Senator Byrd of the Senate have done a good
job on the appropriations process thus far.
We passed two supplemental spending bills:
one focused on agriculture, one focused on
defense. These supplementals in the past
were usually nice platforms for people to load
up the spending with additional programs,
things that might sound good, but all of a
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sudden end up busting the budget. And both
bodies of the Congress stuck to the limits
that we agreed to. It’s a good sign. It’s a sign
that fiscal responsibility is now an important
part of the psyche in Washington, DC.

However, even though I'm optimistic,
there are some temptations that will face the
Congress when they come back. I'd like to
share some of the with you. The first tempta-
tion, when it comes to budgeting, is what we
call the temptation of the false emergency.
Now, our budget system provides for special
consideration for emergency, as it should.
We've had natural disasters, and we need to
have money set aside. That’s an emergency,
and we need to get money quickly into the
communities when there’s a natural disaster.
An economic recession is an emergency. A
declaration of war is an emergency. But far
too often in the past, the normal has been
declared an emergency in order to increase
the budget. Far too long in the past, well
meaning Members have declared that such-
and-such pet project in their district is an
emergency, and therefore we need to spend
that money under the emergency provisions.
That’s going to end.

A second temptation is to complain that
the budget has been cut when, in fact, it is
increased. One of the amazing things about
Washington accounting is that when a budget
increase is less than expected or less than
anticipated or less than someone hopes for,
that’s called a cut. [Laughter] So if budget
X goes from point A to point B and it’s a
6 percent growth and reasonable folks come
together and say it ought to only grow at 4
percent, that's a cut. And we’re not going
to let the so-called Washington cuts cause
the budget to get out of balance. We're going
to blow the whistle.

Then there’s what they call the last minute
budget raid. That's when the bills are com-
ing, winding down the process, and in order
to get votes, Members start demanding this
or that. There were 6,000 last minute addi-
tions to the budget last year, some of them
small, some of them large, but all of them
adding up to one thing, a budget that could
be out of balance. And so as the watchdog
of the Treasury, as the person who’s got the
opportunity to bring fiscal sanity to Wash-
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ington, I'm going to be watching carefully
for the last minute budget additions.

Seven out of the last eight budgets sub-
mitted by the Executive and passed by the
Congress have raided the Social Security or
used part of the Social Security to fund the
budgets. One of the temptations is to use
Social Security money for something other
than Social Security. Now the good news is,
is that both political parties and both parties
of Congress have declared that we're not
going to do that. But I'm going to watch care-
fully, to make sure that the old temptations
of the past don’t come back to haunt us when
it comes to budgeting your money in the year
2001.

And finally, there is a—not finally, next to
finally. [Laughter] I was afraid some of you
were going to fall out. [Laughter] There is
a temptation not to listen to the budget in
the first place. During the last session, the
appropriations process created $35 billion
more dollars than the budget called for. A
budget’s a budget, folks. We spent a lot of
time working on the budget. People came
together. Both parties said, “Here’s the
budget.” And I know the American tax-
payers, and I know the President in this case,
expects for Congress to live within the budg-
et we passed. We don’t want the budget to
be a hollow noise. We want the budget to
be real, and that's why I've been given the
power of the veto, to make sure that the
budget—make sure the appropriations are
within the guidelines of the budget.

And finally—[laughter]—and finally, one
of the temptations, and perhaps the greatest
temptation of all is what we call appropria-
tions gamesmanship. And here’s the way it
works. We've got a budget of X amount, and
you add up all the potential appropriations
bills. The budget amount is X. And so theyll
pass one bill of the 13, and they may add
a little bit here. Then theyll pass another
bill, all still within the budget. And they fi-
nally get to the last appropriations bills, and
all of a sudden, if the budget amount be-
comes the appropriated amount, we busted
the budget, because of all the previous bills
have added a little here or there. And guess
what generally is the last ones out? De-
fense—the defense bill.
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In other words, they’ll put it on the Presi-
dent’s desk, and say, “You either get to bust
the budget, Mr. President, or you have to
choose between defense or perhaps edu-
cation.” That's gamesmanship. And that’s not
necessary, folks. That’s not good to play with
our national security or our national interests
in educating every child.

And so what I expect and hope is that Con-
gress will, at the very minimum, agree on
the funding levels for defense and education
early in the process, not late. This will be
an interesting test of the priorities of the
leaders of Congress. It will be an interesting
test to see whether or not they agree with
the administration that our true priorities
begin with educating our children, and a true
priority is the defense of our Nation. I'm con-
fident we can work together, but it's going
to require the people to help us watch the
process. The people need to pay attention.
And if you see the appropriations process
dragging on and it looks like the old games
of the past, we all need to blow the whistle.
We all need to expect better out of Wash-
ington, DC.

And I believe we can do better. I know
this: We're not going to raise the taxes on
the people. I know this: that we’re going to
make sure additional spending doesn’t cut
into essential programs, like Social Security
or Medicare. I know this: We won’t short-
change the military, because it’s important
to rebuild our military. And I know this:
We're making progress in changing the tone
in Washington, and the budget process is the
way to show the American people that we
can work together for what’s right.

Harry Truman brought a lot of wisdom to
Washington, in what he said. He said some
things, and I think he called—he was a plain-
spoken fellow. Nothing wrong with that.
[Laughter] Nothing wrong with telling peo-
ple exactly what you believe. Washington can
use a lot of that. He said, “Washington is
a very easy place to forget where you came
from and why you got there in the first
place.” Pretty wise.

I think one of the reasons I got there in
the first place is to show the American people
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that it's possible to work together. I think
one of the reasons I got there in the first
place is to do in office what I said I would
do, to try to bring some faith back into the
political process. I know one of the reasons
I got there in the first place; one of the rea-
sons I got there in the first place was to watch
the budget and to trust the American people.

But there’s a large call, as well, and that’s
to work with the American folks to help
change our culture from one that will be
more respectful and more compassionate,
from one that used to say, if it feels good,
do it, and if you've got a problem, blame
somebody else, to one in which all of us are
responsible for the decisions we make in life.

A responsible culture, a culture of personal
responsibility means that if you're fortunate
enough to be a mom or a dad, that you un-
derstand your responsibility is to love your
children with all your heart and all of your
soul. A culture of responsibility understands
that if you live in a community and see a
neighbor in need, that instead of relying
upon Government, that you ought to walk
across the street and help that neighbor in
need. A culture of responsibility says that if
you’re a part of corporate America, you have
a responsibility to the workers that work for
you. A culture of responsibility says that if
you're fortunate enough to hold high office,
that you have a responsibility to set the high-
est of high standards and to live by those
standards.

I am honored to be in such a position. I'm
honored to be in a position to help work with
decent Americans all across our country to
usher in this period. And I know it can hap-
pen, because we're all inhabitants of the
greatest land on the face of the Earth.

Thanks for coming today. May God bless,
and may God bless America.

NoTE: The President spoke at 8:58 a.m. in the
gymnasium. In his remarks, he referred to Mary
Alice Gensor, president, Democratic Club, John
Knox Village retirement community; Phyllis
Hunter, consultant, Texas Reading Initiative; and
President Vladimir Putin of Russia.
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Remarks to Families at a Target
Store and an Exchange With
Reporters in Kansas City, Missouri
August 21, 2001

The President. Good morning, every-
body. I'm excited to be here at Target. A
lot of these folks have—some of the folks
have got their rebate check; some of them
are getting them. But I suggest you talk to
the Target people about what the rebate
check has meant for their business. One of
the main reasons why we insisted that people
get money back was to provide a second wind
for our economy. And the other reason why
is because we recognize that these good folks
spend their money just as wisely, if not more
wisely, than the Government can.

I remember in the debate, people said,
“Well, $600 doesn’t mean much.” Well, 1
suggest you ask people who got the $600
what it means. It seems to mean a lot to a

lot of folks.

[At this point, the President greeted audience
members and then answered questions from
reporters. ]

Federal Budget/Tax Relief

The President. Okay.

Q. Mr. President, would you like to see
Social Security kind of taken out of the budg-
et equation? You are going to have like a
billion dollar surplus just from general reve-
nues tomorrow. Do you think that’s a fair
way of figuring out the surplus?

The President. 1 think what I said in the
speech was what I mean, that Social Security
ought to be spent on Social Security, and
OMB numbers show that that’s the way it’s
going to be. That hasn’t been the case; seven
out of the last eight budgets have used Social
Security for—they used Social Security funds
for other matters. And we worked with Con-
gress—see, here’s the problem. A lot in Con-
gress are upset that we passed money back
to the people because they wanted to spend
it on pet projects, on bigger appropriations.
And what I am saying is, that battle’s over
with.

We cut the taxes; it was the right thing
to do. It was the right thing to trust the peo-
ple with the money. It was the right thing
for our economy. And Congress now needs
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to understand that there are some new pa-
rameters. When you pass money back to the
people, it means there is not that much
money available for additional programs, and
they need to be fiscally sound.

We've got a good budget. And the funda-
mental question is, will the appropriators
stick to the budget, and I am confident they
will if they listen to the people.

And one of the reasons why we came here
is to highlight the fact that the tax relief plan
is important to hardworking Americans.
Some people said, you know, “Thanks for giv-
ing us the money.” Well, it’s their money to
begin with. That’s the point I keep making.
It’s not the Government’'s money; it’s the
people’s money. And these good folks have
got a reason to spend it. A lot of them are
going to spend it on school supplies. But it’s
not only important for them; it’s important
for our economy.

Q. Sir, the ad team for Al Gore’s last cam-
paign put out an ad today for the Democratic
National Committee accusing you of raiding
the Medicare Trust Fund and asking you to
take Harry Truman’s plain-spokenness and
tell the people the truth. Is that fair?

The President. Well, you know, there’s
a lot of people still want to politicize the
budget. They like the old-time wars of zero-
sum politics. There are a lot of big spenders,
a lot of highly partisan people that really
didn’t like the tax cut to begin with. They
want the Government to have the people’s
money. They believe in bigger Government.

And all T do is rest my case with the peo-
ple. And the people wanted tax relief. The
people want fiscal sanity in Washington. The
people want all the money going into Medi-
care to be spent on Medicare, and that’s what
my budget does. And people also want a good
defense for our country. And I hope, at the
very minimum, the leadership in the Con-
gress will give us the Defense appropriation
number and the Education appropriation
number early in the process, so that we don’t
rob defense or rob education by holding
those appropriation bills late.

Q. Sir, where do you draw the line in terms
of using your veto power this fall? Is it stick-
ing to the budget resolution numbers?
Or
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The President. The budget resolution
number’s a good place to begin. Because if
we appropriate, of course, for the budget, we
will not only be able to afford the tax relief,
but we won't touch Social Security, and we
will be able to fund the Nation’s priorities,
including education and defense.

As you know, you heard my speech yester-
day—should have heard my speech or will
pay to hear my speech—and whether or not
you listen to it is another question—but we
have—I have requested a good deal of
money for defense, and it’s needed.

Possibility of Government Shutdown

Q. Sir, you know, in the Clinton adminis-
tration, they had some battles up there. They
had to shut down the Government from over-
spending. They wanted more money.

The President. Yes. Right. A new sheriff
in town.

Q. If it comes down to a showdown about
closing down Government, are you prepared
to

The President. 1 am confident we won’t
have to shut down the—shut down the Gov-
ernment. There are things such as continuing
resolutions. There’s ways for us to make sure
that the budget—I mean, the Government
doesn’t get shut down over a budget fight.

You're right, the last administration was
anxious for the Government to spend more
money. I want the Government to spend the
right amount of money. And we have
achieved a good balance. It’s not only money
to fund priorities such as education, defense,
and health care, but it is money available for
the taxpayers. It’s their money to begin with.

And our economy needs—I love the dis-
cussion, you know, the tax cut means there’s
less money available to spend. Well, what the
tax cut is, it means that we've been given
an opportunity to revitalize our economy, so
that the tax revenues that have been lost be-
cause of economic slowdown come back into
the Treasury.

Effect of Tax Relief

Q. Mr. President, do you think that the
purchasing of school supplies and things peo-
ple would buy ordinarily will, in fact, jump-
start the economy?
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The President. No, I think it’'s a cumu-
lative. If you try to look at one isolated inci-
dent, it’s easy to belittle $600 in a person’s
pocket. But $600 of additional disposable in-
come all across America—that amounts to
billions of dollars—will provide a part of the
equation for economic recovery. Of course,
if somebody buys a pencil, somebody’s had
to make it. But it is not just school supplies.
That maybe kind of diminishes the effect of
billions of dollars getting into the economy
in a very quick period of time.

I want to remind you all about a year ago,
the discussion about tax relief was sometimes
in political circles belittled as an impos-
sibility. No one would have dreamed that we
would not only have gotten tax relief but this
amount of money injected into the economy
as quickly as we did. And it’s a part of the
equation.

Dinner With Gov. Bill Graves of Kansas

Q. You broke bread with Governor Graves
last night.

The President. 1 did.

Q. Why Governor Graves, and what did
you talk about?

The President. Well, I was hoping I could
maybe get him to buy my meal.

Q. He didn’t?

The President. He didn’t, no. Please
record the fact that I paid, much to my cha-
grin.

We talked about just politics. He and
Linda are friends of mine. He’s done a great
job as the Governor of Kansas, and he’s one
of my best friends that I've made in politics
amongst the Governors. Just had a nice visit.

Q. Have a future with you some day ?

The President. You know, we didnt
spend much time talking about that. He has
not finished his term yet. Maybe, you know.

President’s Tax Rebate

Q. Mr. President, what are you going to
do with your tax rebate?

The President. Charity.

Q. Really? Which one?

The President. I don’t know yet.

Q. You haven't gotten it?

The President. Not to my knowledge.

Q. Why charity?
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The President. Why? Because it’s some-
thing people ought to do. And I believe in
supporting charities. As you know, every year
when I put out my income tax returns, you
see the fact that I do give to charities, give
to my church. I haven’t made up my mind
yet.

Thank you all for your time.

President’s Schedule

Q. Are you going to talk to us—you going
to talk to us tomorrow? Play golf and maybe
talk to us?

The President. Do what?

Q. You're going to have the budget review
tomorrow. Do you think you might talk to
us from the golf course or someplace?

The President. 1 won't be playing golf to-
morrow. Probably—I may—just keep loose
this week. I may have a discussion with you
on some matters later on this week.

Q. Military matters, perhaps?

The President. I ain’t telling.

Q. Buildings with five sides?

Q. No more hints?

The President. No, the last time we—I'm
trying to get a picnic organized so you all
can come out to the ranch. Is this the—are
you the last shift?

Q. Yes.

The President. Okay, last shift. Up until
when we go. We're leaving Thursday, now.
We're going back Thursday morning, the
30th.

Q. Wow, even earlier?

Q. The 30th?

The President. We're going back on the
30th. Laura wants to get back a day early.

President’s Vacation

Q. How’s the bass fishing going?

The President. They've actually gotten up
to about a pound. Theyre growing. The
lake’s evaporating because it’s so hot.

Okay, see you there.

NoTE: The President spoke at 10:36 a.m. at the
Kansas City North Target store’s snackbar. In his
remarks, he referred to Linda Richey Graves, wife
of Gov. Bill Graves. A tape was not available for
verification of the content of these remarks.
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Memorandum on a Military
Drawdown for Tunisia

August 18, 2001

Presidential Determination No. 2001-24

Memorandum for the Secretary of State, the
Secretary of Defense

Subject: Military Drawdown for Tunisia

Pursuant to the authority vested in me as
President by the Constitution and laws of the
United States, including Title III (Foreign
Military Financing) of the Foreign Oper-
ations, Export Financing, and Related Pro-
grams Appropriations Act, 2001, as enacted
in Public Law 106-429 (Title III), I hereby
direct the drawdown of defense articles from
the stocks of the Department of Defense,
and military education and training of the ag-
gregate value of $5 million for Tunisia, con-
sistent with the authority provided under
Title IIL, for the purposes of part II of the
Foreign Assistance Act of 1961.

The Secretary of State is authorized and
directed to report this determination to the
Congress and to publish it in the Federal
Register.

George W. Bush

NoOTE: This memorandum was released by the Of-
fice of the Press Secretary on August 22.

Statement on Senator Jesse Helms’
Decision Not To Seek Reelection

August 22, 2001

The Senate is losing an institution with the
decision of Jesse Helms to retire after three
decades of distinguished public service. Sen-
ator Helms went to Washington but never
became a part of Washington. He has always
remained true to his conservative principles
and to the people of North Carolina who
elected him five times. Senator Helms is a
true gentleman, known for treating his col-
leagues with the utmost respect and courtesy,
regardless of party or policy differences.

As chairman and ranking Republican of
the Foreign Relations Committee, Senator
Helms has been a tireless defender of our
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Nation’s freedom and a champion of democ-
racy abroad. When Senator Helms retires,
the Senate will have lost a respected leader,
but I have no doubt we will continue to seek
his counsel as a senior statesman.

Laura and I extend our best wishes to
Jesse, his wife, Dot, and the entire Helms
family.

Exchange With Reporters Prior to a
Round of Golf in Waco, Texas
August 23, 2001

President’s Schedule

The President. Good morning. I'll see you
all at the school.

Q. Uh-oh, what does that mean?

The President. In Crawford.

Q. For what?

Q. You're going to drop by?

The President. I'm going to drop by the
school after, so we’ll have a little chance to
visit then, to thank them for letting you all
stay at the elementary school. Obviously, no-
body told you.

Q. Thanks for the heads up.

The President. We're going to have an
impromptu stop. I will decide on my way
home to stop by the school. [Laughter]

Roland Betts, my good friend from New
York City.

Let’s go, hit them up.

And we’ll—we can have a little visit there,
if you like. That way, it won’t ruin my golf
game. [Laughter]

Q. Looking forward to your game?

The President. Yes, I'm looking forward
to getting out here.

Office of Management and Budget
Director Mitch Daniels

Had a nice visit with Mitch Daniels this
morning,.

Q. He down here?

The President. No, I called him.

Q. Is that a Masters souvenir, your glove?

The President. 1 think somebody must
have sent me that. I haven’t been there in
a while. Beautiful course.

All right, excuse me.

[At this point, the President played a round

of golf.]
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President’s Round of Golf

The President. So, 1 won't be a profes-
sional golfer.

Q. I'm going to go find that ball. I'm going
to find that one.

The President. The first one? If you can
find that first one, you're a pretty good bird-
dog. [Laughter]

Is everybody enjoying themselves here?

Q. I only just got here, so

The President. Yes, I know. Where have
you been?

Q. Sucking up the salt air on the west
coast.

The President. Brie and cheese?

Q. No, tennis.

The President. Okay.

NotE: The exchange began at 7:27 am. at the
Ridgewood Country Club. In his remarks, the
President referred to Roland Betts, owner, Chel-
sea Piers, L.P. A tape was not available for
verification of the content of this exchange.

Remarks and a Question-and-Answer
Session With Students at Crawford
Elementary School and an Exchange
With Reporters in Crawford, Texas

August 23, 2001

The President. Thank you, Linda. Thanks
for having me come. It's—what I thought I
would do is just say a few words and maybe
answer some of the questions—some ques-
tions from some of the boys and girls here,
if you have any.

First, thanks for inviting me, Linda, and
thanks for being so patient. And also, thank

ou all for hosting the national press corps.

[Laughter] I know they've appreciated it very
much, and on their behalf, T would like to
thank them. They are, most of the time, well
behaved. But they're an important part of our
country, because in order for people to be
able to know what’s going on, they report
the news. Sometimes they exaggerate; some-
times they don’t. But theyre an important
part of our democracy. And I appreciate so
very much you welcoming them here into
your school.

I want to thank all the teachers who are
here. Teaching is a noble profession, and we
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can’t say enough good words about the teach-
ers, not only here in Crawford but in Texas
and across America. So thank you very much
for being a teacher.

I want to thank the parents who are here.
You're right, some of the sweetest—one of
the sweetest words in our vocabulary is
“mom.” And my advice to you is, listen to
your mother. [Laughter] That’s about as good
advice as a fellow can give, because your
mom always has good advice.

I want to ask you a couple of questions.
Do any of you read more than you watch
TV?

Students. Yes.

The President. Well, that's important.
The reason I asked that question is, it’s so
easy to watch TV, and it’s hard to read. But
you need to do it the other way around. You
need to read more than you watch TV. Be-
cause when you get to be a good reader, and
I know you will be, it makes learning so much
easier. And then when you learn a lot of
things, it helps you realize your dreams.

And let me ask you this question. Some
of you are too young to have probably
thought about this question, but some of the
older kids, how many of you dream about
going to college?

[At this point, the students indicated their
interest in college. ]

The President. Oh, that's great. That
means you'd better practice reading. That
means you'd better read more than you
watch TV if you want to achieve that goal.
That means you've set a goal, right? That’s
what that is. You've set a goal, and now you're
going to work hard to achieve the goal.

A couple of other points I want make, and
then I'd be glad to answer some questions.
In order to go to college or to realize your
dreams, you have to make right choices in
life. As you grow up, you've got to learn to
say yes to the good things and no to the bad
things, like saying no to drugs. That's going
to be important in order to realize your
dreams. No to alcohol, excessive alcohol.
You've just got to learn to make the right
choices when you get older.

And guess what is going to help you learn
that? Not only your moms and your dads but
your teachers. And so I hope when you—
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in school, listen to the people that care about
you a lot. Read more than you watch TV,
listen to the values that you are being taught,
and study hard, and then you will be able
to realize your dreams.

I'll be glad to answer a couple of questions,
and I'm going to answer some questions from
the press corps, too.

You got any questions? Yes, sir.

Secret Service

Student. Where are your Secret Service?
[Laughter] [Inaudible]

The President. Yes, that’s right, let’s see.
There’s a few of them in here. Theyre im-
portant because, unfortunately, there are
some people in our society that don’t think
right, that are interested in harming people.
And they do a great job, and theyre good
citizens, too, and I bet you get to see a lot
of them around Crawford. They like to eat
the hamburgers downtown here.

Yes, ma’am.

President’s Golf Outing

Student. Where did you play golf at?

The President. 1 played golf at Ridge-
wood Country Club in Waco. This morning
I played with my friend Senator David Sib-
ley. He is your State senator. He just—he’s
not going to run again, he told everybody
the other day. But we had a good time play-
ing golf. And then I played at Clifton the
other day. But I'm through playing golf—
[laughter]—{or a while.

Yes, sir.

Former President George Bush

Student. Was your dad the President?

The President. My dad was the President.
He was the 41st President, and I'm the 43d
President. And there has been one other
time in which a dad and his son were Presi-
dents. Do you know who that was?

Student. John Quincy Adams?

The President. John Quincy Adams was
the son, and the daddy’s name was John
Adams.

Yes, ma’am.

Student. What is it like being President?

The President. Well, it’s a great honor to
be the President. It’s one of these jobs where
you can help people help themselves. It’s a
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job that requires an understanding of where
you want to lead. You've got to know who
you are and where you want to lead the Na-
tion, which means you've got to know what
you believe in. And I believe in family, and
I believe in faith, and I believe in personal
responsibility. I believe that we ought to trust
local people to make the decisions for schools
in their cities and counties. I trust the people
of Texas and all the other States across the
country to make right decisions. It’s a great
job. Thank you for asking. It’s a lot of work.
But that’s okay. People in Crawford are used
to work.
Yes, sir.

President’s Daily Activities

Student. What do you do on a regular
basis?

The President. On a regular basis? Well,
that’s kind of a regular basis today. [Laugh-
ter]

I'm going back—I'm going to go back to
our place right around the corner here, and
I'm going to meet with Condoleezza Rice,
who is the National Security Adviser. I'm
going to give a phone call to President de
la Rua, who is the President of Argentina,
to talk about the recent financial package that
has been developed on behalf of his nation,
so that his nation doesn’t default on debt,
which would then affect other people in the
hemisphere.

I'm going to have lunch with First Lady
Laura Bush, who sends her very best, by the
way. I'm going to see Barney the dog and
Spot the dog and India the cat.

I'm going to have a phone call this after-
noon with my personnel office. One of the
things the President does is name people to
different positions of responsibility in Wash-
ington. We've got about an hour conference
call to go over the names they've rec-
ommended to me to be nominated for a vari-
ety of positions.

We've got a horticulturist coming out from
Texas A&M to help us identify the hardwood
trees on our beautiful place. We've got about
12 or 13 different types of hardwoods out
there, so he is going to educate us about the
land. So I've got a lot going on today.

Tomorrow, interestingly enough, here in
Crawford, Texas, the Secretary of Defense
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is coming down, and I'm going to hold a big,
major press conference tomorrow morning
to discuss defense matters. And that’s very
important because one of the jobs of the
President is to be the Commander in Chief,
which means we’ve got to have a strong mili-
tary and a strong vision about our military.
And we will discuss that tomorrow with the
pool press corps, tomorrow morning. The
Nation will be interested in the announce-
ments we make as well as the discussion we
have, I'm confident.

But when I get back—by the way, the in-
teresting thing about Crawford, it’s just like
I've moved my office from Washington to
Crawford. See, the thing about a President
is, is that you're always the President, and
there’s always an issue, and somebody is al-
ways calling, and somebody needs to visit,
and somebody is flying into town to come
by, to sit down and talk about variety of
issues. And so it’s just like I moved my office
from the Oval Office right out here to
Crawford. And I'm glad I did; I love being
here.

Let’s see. Yes, sir.

2000 Election

Student. Did you

The President. Yeah, you. Go ahead.

Student. Did you ever get mad at Al Gore
during the election? [Laughter]

The President. Not really. No, I never
did. I—he—you know, he ran a good, hard
race, and I felt like we ran a good race, too,
and never got mad at him. One of the things
in politics you learn is, you can’t get mad
at people. And it's—never really did.

Yes, sir.

First Family

Student. Does your family go with you
sometimes in Washington and

The President. On trips? Sometimes. We
have—Laura goes with me a lot, of course.
We spend a lot of time together, and that’s
good for me. I don’t know if it’s so good for
her, but it’s good for me. [Laughter]

We've got twin daughters who are 19 years
old, and sometimes they travel with us, and
sometimes they don’t. We recently went to
Europe, overseas, and Barbara went and
traveled with us that time, and she got to
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meet the Pope and saw some really inter-
esting parts of the world. But theyre pretty
independent little girls right now, and they’re
both in college, and that’s good.

Yes, ma’am.

The White House

Student. Where’s the White House?

The President. The White House is in
Washington, D.C.; it’s up East. It’s a beau-
tiful house, and guess what color it is?

Audience members. White.

The President. That’s right. That’s a good
answer.

And the other thing is, is that—but it’s
not—it’s the people’s house, see. The people
of America own that house. And any time
you go to Washington, or most of the times
you can go to Washington, there’s a tour and
you can go look at the White House and see
what’s in it. It's a beautiful place. We're very
lucky to live there, and we find it a great
honor.

Yes, sir.

Student. Is it like really, really big or

The President. It's big. Yes, it’s really,
really big.

Student. Is it bigger than the tower?

The President. Bigger than what?

Student. The tower.

The President. Bigger than the tower
here? I don’t know; that’s pretty big.

It's got a lot of rooms. It’s got some fan-
tastic, big rooms. One of the things the Presi-
dent does is have what they have a state din-
ner. We occasionally welcome a foreign lead-
er to come to Washington, DC, and we have
a dinner, a very formal, fancy dinner. Laura
and I are entertaining President Vicente Fox
from Mexico, and that will be the first week
we're back, the week right after Labor Day.
It’s going to be a majestic event, and the
rooms are just really beautiful, formal rooms
that I think you would find amazing.

Red shirt, right there.

The Presidency

Student. [Inaudible]

The President. Favorite what?

Student. [Inaudible]

The President. 1 can’t hear either ques-
tion.

Two red shirts. Yes, ma’am, go ahead.
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Student. Are you looking forward to get-
ting out of your office?

The President. Am 1 looking forward to
getting out of the office? No. [Laughter] 1
enjoy it. It’s been a great experience. This
is a job where you can actually make a huge
difference in people’s lives, and I like that;
I like that part of it—part of the job.

Yes, sir, back to you.
Student. What’s
thing

The President. Most favorite thing—
helping people, to make a difference in peo-
ple’s lives, setting a good example, so that
youngsters like yourself realize that democ-
racy is—can be a very good system, that poli-
tics is a noble calling. I hope that I can inspire
people to get involved in the political proc-
ess. I hope I can inspire people to get in-
volved with helping neighbors in need in
Crawford, Texas. I hope I can help raise the
bar, make sure every child is educated. And
I hope to make the world more peaceful.

And that’s a pretty big agenda, and the
President has got a chance to do those things.
And I'm honored to be able to do it.

Yes, sir.

your most favorite

President’s Car

Student. [Inaudible]
The President. My limo? I don’t have one
here. I've got an SUV here.

Yes, ma’am.

President’s Education

Student. Where did you go to college?
The President. Yale University.
Next. Yes.

President’s Autograph

Student. Can I have your autograph?

The President. No. [Laughter] 1 mean,
yes, of course. I'll sign one, and well—let
you copy it.

President’s Age

Student. How old are you?

The President. How old am I? I'm the
speed limit. [Laughter] Fifty-five.

Student. [Inaudible]

The President. Well, the old speed limit.

Yes, Donna.
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Liitle League

Student. What is your favorite childhood
memory?

The President. My favorite childhood
memory was playing Little League baseball
in Midland, Texas. I was—I loved baseball,
still love baseball. As a matter of fact, I'm
going to the Little League World Series on
Sunday. So we're going to fly out of Waco,
and I'm going to go to a picnic in Pittsburgh,
Pennsylvania, and then go to the Little
League World Series, and then I'm going to
come home. I'll be back home here Sunday
night. So it’s a pretty fast life I'm living these
days.

President’s Inauguration

Student. How did it—you just became
President. How has it

The President. Well, when I got sworn
in as President, it was a pretty cold day in
Washington, DC. And it was—the Inaugural
ceremony was at the end of a pretty pressure
packed time. Onme, the election—I cam-
paigned hard in the election. Secondly, we
weren’t sure what the outcome was. You
might remember that period of time. It took
a period—it took about 30-something days
to figure out who the President was going
to be. I spent a lot of my time here in
Crawford, as a matter of fact.

And then when I was declared the winner,
we had to get moving, because I had to put
an administration together, had to put a team
together. And we got up to Washington—
I went from Crawford to Midland, Texas,
where I was raised, and then flew up to
Washington and got settled in in what they
call the Blair House.

And the Inaugural Day came, and I got
sworn in. And I guess I had a lot of mixed
emotions. One, I was exhilarated. I—gave a
very—what I thought was a pretty good
speech. The people seemed to listen to it.
I turned around, and there was my dad and
mother, and they had tears in their eyes, so
it was emotional. And it was just a lot of activ-
ity. It’s hard to describe, but it was a real
proud moment. And then frankly, that night,
I was a little tired.

But I get to work early. I'm excited about
my job. I'm one of these early-bird type peo-
ple, like I'll be in the Oval Office at about
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7 o’clock every morning, because I'm anxious
to get to work. I like what I'm doing. And
it’s been a great honor.

Yes, sir.

President’s Travel

Student. Have you been to China?

The President. 1 have not—yes, I've been
to China, but I haven’t been to China since
I've been President. But guess where I'm
going in October? China. [Laughter]

Lets, see, who hasn’t had a question? Yes,
sir.

President’s Round of Golf

Student. What did you score at the end
of the golf game?

The President. It was too high to count.
[Laughter] A lot. [Laughter]

Yes.

President’s Travel

Student. Have you been to

The President. Been to where?

Student. Speegleville.

The President. No, I haven’t been there
yet. Do you recommend it?

Student. That’s where I'm from.

The President. Oh, you live there.

Student. 1 live there, too.

The President. You live in Speegleville?
That’s great.

Yes, ma’am, in the glasses. Yes, ma’am.

Presidential Decisionmaking

Student. Is it hard to make the decisions
as President?

The President. Is it hard to make deci-
sions as President? Not really. If you know
what you believe, decisions come pretty easy.
If you're one of these types of people that
are always trying to figure out which way the
wind is blowing, decisionmaking can be dif-
ficult. But I find that—I know who I am.
I know what I believe in, and I know where
I want to lead the country. And most of the
decisions come pretty easily for me, to be
frank with you.

I realize sometimes people don’t like the
decisions. But that’s okay. I've never been
one who's trying to please everybody all the
time. I just do what I think is right. The good
thing about democracy, if people like the de-
cisions you make, theyll let you stay. If they
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don’t, they'll send me back to Crawford. Isn't
all that bad a deal, by the way.
Yes.

Texas

Student. [Inaudible]

The President. Why do I live in this State?
I love Texas. I was raised in Texas. Texas
has got a way of life that I really like. I like
the can-do attitude of the Texas people. Tex-
ans are really caring people. It’s a great place
to live. You know, I've changed my address,
but I haven’t changed my home.

Okay, a couple more, and then I've got
to go. Yes, ma’am. No, you're first, and then
youre second—unless you have the same
question.

President’s Travel

Student. How many important places do
you go in a week?

The President. How many places do I go
in a week? Well, it just depends on the week.
When I went to Europe, it seemed like I
was going to a country every day. And I travel
around some, but I spend a lot of time in
Washington, at my office, particularly when
the United States Congress is in town, be-
cause I get to deal with the Congressmen
and the Senators. A lot of them come down
to the White House to say hello, and we have
nice discussions about different issues.

But I travel—sometimes travel a lot and
sometimes not so much.

Yes, ma’am.

President’s Hobbies

Student. What are your hobbies?

The President. Hobbies? I like to fish. I
like to exercise. And by the way, I hope ev-
erybody takes some time to exercise. It’s real-
ly—it’s really important. That's a good way
to stay healthy, even if you only walk 20 min-
utes a day. But I love to exercise. I like to
play golf. I'm not very good at it, but I like
to play. I like to read a lot. I hope you read.
I've read a couple of books since I've been
down here. It’s very important to read a lot.

Anybody got anything over there?
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Nomination for Chairman of the Joint
Chiefs of Staff

Q. Mr. President, you plan to make an an-
nouncement tomorrow, we're led to believe,
on a new Chairman for the Joint Chiefs

The President. There will be a press con-
ference tomorrow, and

Q. Could you tell us, if you don’t want
to tell us who it is, what is the message you
intend to send to the world?

The President. Tomorrow; I'm going to
talk about that tomorrow. Thanks.

Yes.

ABM Treaty

Q. Mr. President, when will you put Presi-
dent Putin on notice that the six-month clock
is running on U.S. withdrawal from the
ABM?

The President. We'll have, on the—she’s
talking about what they call the ABM Treaty,
which is a treaty signed in 1972. And I have
made it clear that I think the treaty is a treaty
that hampers our ability to keep the peace,
to develop defensive weapons necessary to
defend America against the true threats of
the 21st century.

We will withdraw from the ABM Treaty
on our timetable, at a time convenient to
America. Now, one of the things I've said
in the course of questions about the ABM
Treaty, I've said that we would consult close-
ly with our allies in Europe as well as con-
tinue to consult closely with Mr. Putin.

I have no specific timetable in mind. I do
know that the ABM Treaty hampers us from
doing what we need to do. And secondly, I
do know that Mr. Putin is aware of our de-
sires to move beyond the ABM Treaty. And
we will.

Yes, Sonya [Sonya Ross, Associated Press].

Nomination for Chairman of the Joint
Chiefs of Staff

Q. Sir, as you've looked for a new Chair-
man of the Joint Chiefs of Staff, what have
you been looking for? What have you been
considering?

The President. I have been looking for—
and it’s not just me, of course. It’s the Sec-
retary of Defense; we've been in collabora-
tion. We've been looking for someone who
will bring the highest standards of excellence
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to the office, someone who is willing to think
differently about the missions of our military
how to conform—the fundamental question
is, how do we conform our defenses to the
true threats that face America not, only now
but in the out years?

I'm looking for somebody, obviously, with
experience, somebody who understands what
the job is, what the job entails. And we found
that person.

Q. Is it General Myers?

The President. I'm not going to tell you
who it is until the appropriate time.

You just saw a good reporter, how a good
reporter asks questions. See, she’s trying to
get me to say something I don’t want to say.
[Laughter] But that’s her job. That’s her job,
is to try to jump the news.

But tomorrow, we will have a full discus-
sion on defense matters, and that subject may
be included.

Yes.

Federal Budget

Q. The Mid-Session Review came out yes-
terday, and outside of the Social Security sur-
plus, there isn’t much of a surplus left. Are
you concerned, when Congress gets back,
there won't be room for your education or
defense priorities?

The President. No, 1 think if—the Mid-
Session Review showed that the budgets we
submitted not only are in balance but meet
the priorities that I think are important, in-
cluding defense and education.

I'll tell you what these numbers are show-
ing. They're showing that we’ve inherited an
economic slowdown. And the country is in
an economic slowdown. And so what a Presi-
dent should ask and what the Congress
should ask is, what can we do to stimulate
economic growth? And we responded with
tax relief.

Now, evidently, there are some people in
Washington, DC, who are having second
thoughts about tax relief. And so my question
to them is, do they want to raise taxes? Do
they suggest that helping the economy
grow—a good way to do so is to raise taxes?
If that’s the case, that’s a brand new eco-
nomic theory.

The way to stimulate growth is to cut taxes,
and we have done so. Now it is going to be
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incumbent upon the Congress to make sure
they don’t overspend. And the surest way to
make sure the economy does not recover is
to bust the budget. And one of my jobs as
the President is to make sure that we don’t
bust the budget. I will use the veto to make
sure that Congress stays within the budget.

There is—we have the second largest sur-
plus in the Nation’s history. We're paying
down over $100 billion of debt, in spite of
the fact the economy is slow. But this tax
relief package is going to help our economy
recover, and that is going to be important.

Immigration Policy
Q. Sir, what is your timetable for amnesty

for illegals, or

The President. There will be no blanket
amnesty for illegals. I have said that point
blank. I will say it as many times as I need
to say it. I'm more than willing to talk to
the Mexican officials about how to help will-
ing employers find willing employees, how
to treat people with respect once they're here
in the country. I think we ought to have a
good, honest dialog about how we make sure
our neighbors to the south do a better job
of enforcing their own border. We've got
great collaborative efforts going now on a
wide variety of fronts. Relations with Mexico
have never been better.

But there is going to be no amnesty. Am-
nesty is not the right answer to the immigra-
tion issue.

Now, there are ways for us to discuss, as
I said, a worker program of some type that
will legalize the hard work that is taking place
now in America. So long as there is some-
body who wants to hire somebody and some-
body willing to work, it seems like to me it’s
in our Nation’s interest to make sure the two
go together.

Representative Gary Condit

Q. Mr. President, I don’t know if you think
this is being a good reporter or not, but seri-
ously, you

The President. Probably not. [Laughter]
But if it’s not, I won’t embarrass you in front
of—anyway:

Q. You've talked a lot about family values
and personal responsibility. For better or
worse, so much of the country seems to be
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focused on this controversy involving Con-
gressman Condit.

The President. Yes, I'm not going to dis-
cuss Congressman Condit. Evidently, he’s
making a statement to the Nation tonight,
and let’s just see what he says.

Q. Will you watch it?

The President. No, probably not. I'll read
about it. Maybe in AP or Reuters; I'm not
sure which one.

Senator Jesse Helms

Q. Sir, what is your reaction to Senator
Helms® decision to retire, and are you con-
cerned that that seat might be in jeopardy
for the Republicans?

The President. It depends on who runs,
obviously. Senator Helms has served our Na-
tion with distinction. I called him yesterday,
had a good visit with him. I told him I appre-
ciated his service to America. He explained
to me he and Dot wanted to take some time
to be together after the sessions—after his
term is up, and I said, “T appreciate that,
Senator. You served well.”

I'll tell you one thing about Senator
Helms, he was a gentleman. You may not
have agreed with his politics all the time, but
he was a gentleman about it. He brought a
lot of class, I thought, to the Senate, and he
will be missed. And it depends on who we
field, obviously.

Q. Would you support Elizabeth Dole as
a candidate?

The President. Well, I'm not—as you
know, one of the things the President doesn’t
do is get involved in all the speculation on
these run-ups for these different candidacies.
I will tell you, Elizabeth Dole would make
a fine candidate. I've competed against her
once before, and she was formidable and a
fine lady, there’s no question about that.

But I'm not going to get involved in the
primaries. I'll, of course, look forward—if she
is the nominee of the Republican Party in
North Carolina, I, of course, will campaign
hard for her.

Okay. Listen, I want to thank you all for
giving me a chance to come by. Good luck
to you all. What you just watched is a mini
press conference.

NoTE: The President spoke at 11:08 a.m. in the
cafeteria. In his remarks, he referred to Linda
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Stout, principal, Crawford Elementary School;
President Vladimir Putin of Russia; and Dorothy
(Dot) Helms, wife of Senator Helms. A reporter
referred to Gen. Richard B. Myers, USAF, Vice
Chairman of the Joint Chiefs of Staff.

The President’s News Conference in
Crawford, Texas
August 24, 2001

Nomination for Chairman and Vice-
Chairman of the Joint Chiefs of Staff

The President. Be seated, please. For
those of you who didn’t stand, stay seated.
[Laughter]

As President of the United States, I have
no more important responsibility than safe-
guarding the security of our country and our
citizens and supporting our friends and allies
throughout the world. As Commander in
Chief, I have the obligation to make sure
America’s military is properly trained,
equipped, and manned to meet the threats
of today, while also preparing to meet the
changing threats of tomorrow.

When 1 took the oath of office and as-
sumed the title of Commander in Chief, our
military faced significant challenges. I'm
proud to report that, thanks to the leadership
of Secretary of Defense Don Rumsfeld and
the work of our military and civilian leaders,
as well as the cooperation of the United
States Congress, we're making progress.

We've increased pay for our service men
and women and funded improved military
housing and medical benefits. T've asked
Congress to provide our military an increase
of $39 billion over the original 2001 appro-
priations. That will be the largest increase
in military spending since Ronald Reagan
was the Commander in Chief. This money—
this is our money our military needs and
money our budget allows.

We are not only going to spend more on
national defense, we're going to spend it
more wisely. Secretary Rumsfeld and our
military leaders are in the midst of a com-
prehensive review of our entire defense
structure, from which will come rec-
ommendations to accelerate the trans-
formation of America’s military.

Transformation is a process, not a one-
time event. It’s not easy, because it requires
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balancing two sometimes conflicting prior-
ities: the need to train and maintain our
forces to meet all our security responsibilities
in the world right now, with the need to re-
search, develop, plan, and deploy new sys-
tems and strategies that will allow us to meet
our responsibilities in a much different world
in years to come. Transformation is impor-
tant because the decisions we make today,
or put off, will shape our Nation’s security
for decades to come.

I am pleased that my administration has
assembled an outstanding national security
team. I asked Don Rumsfeld to come to
Washington because of his creativity and his
experience and because I know he is a re-
sults-oriented leader who will get the job
done. Don and I will work closely with our
new Chairman of the Joint Chiefs, who will
serve as my principal military adviser, and
who will make sure the military’s point of
view is always heard in the White House.

The Chairman, together with the members
of the Joint Chiefs of Staff, will make sure
all our Armed Forces work in a coordinated
and effective way. The Chairman of the Joint
Chiefs of Staff is also charged with reporting
faithfully to the U.S. Congress on the state
and needs of our Armed Forces.

In the last several years, our Nation has
been ably served by an outstanding military
leader and a good man, General Hugh
Shelton. He has done a great job as the most
senior officer in the world’s greatest military.
I've appreciated his advice and counsel, and
our entire Nation is grateful for his service.

Today I name a new Chairman of the Joint
Chiefs, one of the most important appoint-
ments a President can make. This appoint-
ment is especially so because it comes at a
time when we need great leadership. Sec-
retary Rumsfeld and I thought long and hard
about this important choice, and we enthu-
siastically agree that the right man to pre-
serve the best traditions of our Armed
Forces, while challenging them to innovate
to meet the threats of the future, is General
Richard B. Myers.

General Myers is a man of steady resolve
and determined leadership. His is a skilled
and steady hand. He is someone who under-
stands that the strengths of America’s Armed
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Forces are our people and our technological
superiority. And we must invest in both.

I'm also pleased to announce that General
Pete Pace, current commander of
SOUTHCOM, will serve as Vice Chairman
of the Joint Chiefs. General Pace is a proud
marine and represents a new generation of
leadership and military thinking.

I have spent a substantial amount of time
with both these men, and I am convinced
they are the right people to lead our military
into the future. Times like these, times of
rapidly changing technology and ever-chang-
ing threats, will require tough choices. This
team of strong leaders, Don Rumsfeld, Gen-
eral Myers, and General Pace, knows that
our Nation must think differently, and we
will think differently to protect and defend
America’s values and interests in the world.

To tell you more about our new Chairman
and Vice Chairman, it is my pleasure to wel-
come to Crawford the Secretary of Defense,
Don Rumsfeld.

Mr. Secretary.

[At this point, Secretary of Defense Donald
H. Rumsfeld; Chairman-designate Gen. Rich-
ard B. Myers, USAF; and Gen. Peter Pace,
USMC, made brief remarks]

The President. Thank you.
Sonya [Sonya Ross, Associated Press].

United Nations Conference on Racism

Q. Thank you, Mr. President. You men-
tioned thinking long and hard about these
nominations. I hope to ask you about another
long deliberation.

The United Nations Conference on Rac-
ism convenes in just one week. Do you want
your administration represented there? If so,
at what level? And are the Zionism and rep-
arations agenda items absolutely prohibitive
to any U.S. participation?

The President. She is referring to a con-
ference that will be taking place in South Af-
rica. We have made it very clear, through
Colin Powell’s office, that we will have no
representative there, so long as they pick on
Israel, so long as they continue to say Zionism
is racism. If they use the forum as a way to
isolate our friend and strong ally, we will not
participate.
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The Secretary of State is working hard to
resolve that issue. We have made it very clear
from the get-go—I remember explaining to
President Mbeki our position. As I under-
stand, the reparations issue has been solved.
At least, the last information I had was that
that issue looks like it’s been resolved.

But the fundamental question is whether
or not Israel will be treated with respect at
the conference. And if not, then we will as-
sess prior to the beginning. So I am not ex-
actly sure where we stand at this moment.

I do know what our administration’s posi-
tion is. And the position is, we will not par-
ticipate in a conference that tries to isolate
Israel and denigrates Israel.

Q. Participate at any level?

The President. That's my feeling.

Yes.

Situation in the Middle East

Q. Mr. President, on Israel, as well, fol-
lowing up on that, today the Israelis pushed
farther into Palestinian territory, attacking
two houses in Hebron. So far the peace talks
that were agreed to between Peres and
Arafat haven’t happened.

I know you say that the U.S. is engaged,
but Egyptians, Palestinians are calling for
more U.S. involvement. What is it going to
take for the U.S. to actually get more in-
volved, take more action in order to help
bring about peace in the Middle East?

The President. Well, let’s start with this:
In order for there to be any peace talks in
the Middle East, the first thing that must
happen is that both parties must resolve to
stop violence. The Israelis have made it very
clear that they will not negotiate under ter-
rorist threat. And if Mr. Arafat is interested
in having a dialog that could conceivably lead
to the Mitchell process, then I strongly urge
him to urge the terrorists, the Palestinian ter-
rorists, to stop the suicide bombings, to stop
the incursions, to stop the threats.

At the same time, we have worked very
closely with Prime Minister Sharon to urge
him to show restraint. Terrorism is prevalent
now in the Middle East, and the first thing
that all parties who are concerned about
peace in the Middle East must do is work
to stop the terrorist activities.
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The Israelis will not negotiate under ter-
rorist threat, simple as that. And if the Pal-
estinians are interested in a dialog, then I
strongly urge Mr. Arafat to put 100 percent
effort into solving the terrorist activity, into
stopping the terrorist activity. And I believe
he can do a better job of doing that.

Go ahead.

Q. What's your reaction to the fact that
the Israelis are moving into Palestinian terri-
tory again?

The President. My reaction is, is that I
would hope the Israelis would show restraint
on all fronts. And we continue to urge re-
straint with both parties; we are constantly
in dialog.

But it requires two willing participants.
People have got to make up their mind this
is what they want to have happen in order
for the beginning of peace discussions. We've
got a framework for a peaceful resolution.
It’s called the Mitchell plan. And our admin-
istration, as has most of the world, embraced
the Mitchell plan. But in order to get to
Mitchell requires there to be a cessation of
terrorist activity. If not a cessation, 100 per-
cent effort to get to a cessation, and we
haven’t seen that 100 percent effort yet.

And if what you're asking is, do we hear
the Palestinians call for discussions? Of
course we do. But my attitude is, if they are
that interested in peaceful dialog, they ought
to do everything they can to stop the terrorist
activity that has accelerated in recent
months. And we will see whether or not the
will is there.

Yes. Then David [David Sanger, New York
Times], then some of the TV people.

Federal Budget Priorities

Q. How realistic is it for you to expect
Congress to move forward with your defense
priorities when there is so little money in the
budget outside of Social Security? And is it
perhaps naive to expect Congress to just roll
over and abandon their priorities?

The President. Well, I would hope that
a congressional priority is strong national de-
fense. And it will be very interesting to kind
of get a feel for the congressional priorities
this fall.

And one of the early tests will be to see
whether or not the leadership will give us
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a defense number early in the process. And
that's what I've asked Congress to do. I did
so in Independence, Missouri. I repeat it
today.

And we hear a lot of dialog on the Hill
about the importance of national defense. If
that’s the case, give us a number—at the be-
ginning of the process, not at the end of the
process. Let us know what the defense—I
think it’s realistic to ask Congress to prioritize
national defense and education. We've done
so. The budget that Mitch Daniels outlined
clearly shows that we’ve got the monies avail-
able for a good, strong national defense.

Now, I readily concede, if Congress goes
off on a spending spree in other areas, it’s
going to create a competition for defense dol-
lars. And my point is going to be, to the
Members of the United States Congress and
their constituents, that national defense
ought to be a funding priority, and I expect
it to be. I expect it to be in '01, ’02, and
"03.

Q. So you are using a veto threat as a way
of bringing a hard line into

The President. Wait, wait, you put the
word “veto” in my mouth. I have said that
I will work for fiscal sanity in Washington,
DC. And one way for a President to make—
effect the fiscal condition of our Government
is to express displeasure when certain budg-
ets get busted. And so far we haven’t had
that, and that’s why I praised Senator Byrd
and Congressman Young. We've had a cou-
ple of supplementals.

And as the Washington watchers will tell
you, the supplementals have been restrained.
They have been within the budget guide-
lines, and I appreciate that very much. There
has been some fiscal sanity thus far. Hope-
fully—and T am optimistic there will con-
tinue to be some fiscal sanity in Washington.
We'll find out.

And there’s going to be a battle. There’s
always a battle over whether defense is get-
ting too much or not enough. Our position
is, it has been underfunded, and we expect
Congress to respond. And our job, as well,
is to present a coherent strategy as to why,
why there ought to be more money. And
that’s what the Secretary is here to discuss
with me in Crawford today.
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You know, there’s a lot of discussion about
transformation. Transformation isn’t one
document. It’s not a moment in time. It’s
a strategy, and it starts with assessing the true
threats facing America today and in the fu-
ture. And then we size our forces depending
upon the threats that face the country. And
those are the dialogs we’re now having.

And one of the jobs of Dick, should he
be confirmed, is to make sure the Congress
understands why our force size—why we are
asking for monies for certain force sizes and
how it relates to keeping the national security
of the country in the long term, as well as
today.

Dave.

Social Security Funds

Q. Mr. President, to follow up on that, the
administration’s budget projections show
these fairly thin surpluses outside of Social
Security for the next several years, and the
budget that youve been discussing, of
course, does not include missile defense,
does not include a number of the conven-
tional weapons, transformations that your
team that you've introduced here today is
going to be working on.

Would it be reasonable to dip into Social
Security and into the Social Security funds
to pay for missile defense and to pay for mili-
tary transformation, or is there any other con-
tingency you can imagine that would make
it worthwhile to go into the Social Security
funds?

The President. Well, I've said that the
only reason we should use Social Security
funds is in case of an economic recession or
war. Secondly, our budget does call for mis-
sile defense expenditures. If I'm not mis-
taken, I think it’s to the tune of $8 billion.
And you might recall, as we left town, there
were some Members of the United States
Congress saying that that was way too much
expenditure on a missile defense program,
and they would like to divert that money to
other programs, some within the defense
budget, some outside the defense budget.

And so we do make—we’ve also increased
research and development by a significant
amount of money, David. But I think the
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thing that’s important to know is that Sec-
retary Rumsfeld is taking a long look, ad-
dressing—assessing all the threats or the per-
ceived threats that could face our country
and how we address those threats.

One of the threats that faces America is
the threat of blackmail as a result of some
rogue nation having a weapon of mass de-
struction. And that not only is a threat to
our own land; it’s also a threat to our forward-
thinking foreign policy. Take, for example,
some nation in the Middle Eastern area de-
veloping a weapon of mass destruction and
then threatening the United States if we
were to move troops into an area to protect
an ally.

So, in other words, the ability to have a
weapon of mass destruction not only affects
our people living in America, because some
of these weapons have now got longer ranges
than ever anticipated, but also affects our for-
eign policy. It could be used as an attempt
to isolate America, and we’re not going to
let that happen.

So one of the things you will hear us talk
about is the need to develop an effective mis-
sile defense system, and we do have money
in the budget for that. And there is going
to be an interesting dialog over whether it’s
too much. We're going to stand our ground
and say the $8 billion—I believe it’s $8 bil-
lion, if I'm not mistaken—is the right amount
of money.

And you'll see, Dave, as well, as you look
at other parts of the defense budget request,
particularly the 02 and then the add-on "03,
which we haven’t laid out yet, there’s a lot
of money for research and development,
which is absolutely necessary. And one of the
reasons Dick Myers is the Chairman of the
Joint Chiefs—nominee—is because he has
had a lot of experience in space, for example.
It’s an area that we need to explore and know
more about. He’s had a lot of experience
when it comes to the leading edge of tech-
nology that is becoming more and more prev-
alent in our military. And our budget reflects
the need to fully explore and, at the same
time, make sure that today’s military can ful-
fill the missions. And it’s a balancing act, and
I fully recognize it’s one, but our budget does
reflect that.
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Yeah, John [John King, Cable News Net-
work].

National Economy/Federal Spending

Q. Mr. President, looking ahead to those
budget fights down the road, though, in 02
and "03, when you will undoubtedly be asking
for more money for missile defense, many
question your economic assumptions—more
mixed signals today: durable good orders
down; home sales up—people question
whether your 3.2 percent forecast for growth
next year. Even many economists who are
allied with your administration think that’s
too overly optimistic. On what do you base
it?

The President. 1 think—I'm sorry Mitch
Daniels isn’t here to lay out all the forecasts
that led to our assumption. And we’re right
in the middle, as I understand. We picked
the number that seemed reasonable.

Let's—the facts are, our economy has
slowed down. We had an anemic one percent
growth over the last 12 months, and that af-
fected tax revenues. And our administration,
instead of wringing our hands, put in place
a fiscal stimulus package that was the first
real tax cutin a generation.

And we believe that’s going to have a posi-
tive effect on our economy. No question the
economy’s slowed down, and therefore Con-
gress must adjust its spending attitudes. The
surest way to make sure that the recovery
doesn’t happen in a meaningful period of
time or a reasonable period of time is to over-
spend.

So my message to the Congress is: I'm
proud of your vote for tax relief; it was the
right thing to do because it responded to eco-
nomic circumstances that our Nation now
faces. But don’t go hog wild. I mean, appro-
priators appropriate. Don’t ()Verspend. And
one of my jobs as the President is to make
sure we keep fiscal sanity in the budget.

Q. But if you're off by just a point or two,
Washington will be billions and billions short.

The President. Well, if I'm off by a point
or two, then Congress can adjust their sights.
See, I'm glad that Congress finally, for the
first time in a long period of time, said,
“We're not going to spend Social Security,
except on emergencies.” That wasn’t the case
up until this administration. It’s a useful part
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of the dialog, if you believe in fiscal sanity
in Washington, DC. It set some important
parameters.

So we have the tax relief plan, which is
important for fiscal stimulus, coupled with
Social Security being off limits except for—
except for emergency. That now provides a
new kind—a fiscal straitjacket for Congress.
And that’s good for the taxpayers, and it’s
incredibly positive news if youre worried
about a Federal Government that has been
growing at a dramatic pace over the past 8
years, and it has been.

Listen, the 02 budget we submitted has
got discretionary spending growing by 6 per-
cent. That’s a pretty significant number. Cer-
tainly not as much as some of the appropri-
ators would like to see in Washington, DC,
but we think it’s a nice, balanced number.
It's one that will help meet the needs and,
at the same time, not overspend and there-
fore affect economic growth.

Of course, the other side of things is, if
the economy gets back to where it was grow-
ing, Washington could conceivably be awash
in money, so there’s leverage on both sides.

Stem Cell Research

Q. On stem cells, you've said that the 60
stem cell lines can be experimented on. It
now turns out they’ve been mixed in the lab-
oratory with mice cells. Under FDA guide-
lines, they could have no practical effect. Did
you know that when you made this decision,
that these possibly couldn’t be used?

The President. Here's what 1 knew. 1
knew that I sat down with the NIH experts,
the people who were—people who are
charged by our Federal Government to fol-
low the research opportunities on all fronts,
and they feel like the existing stem cell lines
are ample to be able to determine whether
or not embryonic stem cell research can yield
the results necessary to save lives. This is
their opinion, and I can think of no better
opinion on which to make my—base my
judgment.

And so I haven’t changed my opinion in
the least. As a matter of fact, I read some
comments today where the NIH scientists
again confirmed that we’ve got enough exist-
ing stem cell lines to do the research nec-
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essary to determine whether or not the
promise of embryonic stem cells will be met.

Q. Sir, did no one warn you that the animal
viruses could invalidate the use of these cells?

The President. The NIH came into the
Oval Office, and they looked me right in the
eye, and they said, “We think there is ample
stem cell lines to determine whether or not
this embryonic stem cell research will work
or not.” And I appreciated their candor, and
I appreciated their advice.

Root [Jay Root, Fort Worth Star-Tele-
gram], good to see you, my boy.

Weapons Systems

Q. You talked about the need to

The President. How are you? Used to
cover me as Governor. Fine lad, fine lad.

Q. You talked about the need

The President. Little short on hair but
a fine lad. [Laughter]

Q. I am losing some hair.

You talked about the need to maintain
technological superiority. Given some of its
well-known problems, do you think that a
part of that would include the B-22, and do
you think that, given some of the budget
problems that have been discussed, that it
compromises, maybe, your ability to go for-
ward with the B-22, the F-22, and the Joint
Strike Fighter?

The President. Root represents Fort
Worth.

Secretary Rumsfeld. I never would have
guessed.

The President. The Secretary and both
the civilians who work with him and the mili-
tary who works for him are charged with not
only assessing the threats that will face us
but then are charged with not only designing
a force structure to meet those threats, as
well as the capital expenditures necessary to
meet them.

There is no question that we probably can-
not afford every weapons system that is now
on—being designed or thought about. And
you should ask the Secretary this question,
if you care to, because he is going to bring
to my desk, in a reasonable period of time,
what the Pentagon recommendations are as
to what weapons systems should go forward
and which should not.
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One of the things that happens inside the
Pentagon is, people are encouraged to think
outside the box, so to speak, and help design
systems that could or could not affect secu-
rity in the long term. And there are many
good ideas.

But this administration is going to have to
winnow them down. We can’t afford every
single thing that has been contemplated. And
when we make decisions, they will fit into
a strategic plan. And we need one. And there
is going to be one, and it’s coming this fall,
starting with—as the Secretary will talk
about.

Q. I will take you up on your invitation
to ask the Secretary——

The President. You can ask him next. I'm
on aroll here. [Laughter]

Q. Good morning, sir.

The President. This will give him a little
time to think of the answer.

President’s Priorities

Q. You've talked about limits on spending.
If your wish came true that the Federal
budget is, once again, awash in money, what
would your priorities be? Where would you
like to spend

The President. Education, defense, and
making sure the taxpayers had ample money
to make choices for themselves. You know,
I think one of the things we've got to recog-
nize is that our Government should fund pri-
orities, but we've always got to remember
where the money came from.

And T can’t tell you how proud I am to
be traveling around the country, and people
walk up and say, “Thanks for the $600.” Now
there are some cynics who say $600 doesn’t
mean anything to a working family in Amer-
ica. That's not what I hear. I hear it means
alot to people.

So if we're awash—and I think our econ-
omy has got very strong underpinnings.
We're certainly going through a correction.
But there are some signs we're improving.
Some signs, as John accurately noted, still
show that there’s an anchor on economic
growth. But I believe we’ll be back and be
robust, and when we are, then we’ll deal with
the budget.

In the meantime—in the meantime, how-
ever, it’s important for Congress and the ap-
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propriators to realize there’s not as much
money around Washington as there used to
be, and therefore, they need to readjust their
sights. And our priorities are going to be edu-
cating our children and national defense.
Those are our priorities, and I hope a lot
of Congress comes with me on that.

Q. Are you implying that another tax cut
might be

The President. No, I'm not implying. I'm
saying that if we are awash—1I think you were
implying we might be awash with money, and
I hope we are. I think we’ve got a very strong
economy. Let me say, we've got a strong eco-
nomic potential. We could have a very strong
economy again. I think I am going to get
trade promotion authority, which should
help. This tax cut will help. Monetary policy
should help.

And when we get economic growth going
again, after the correction in some of our sec-
tors like the high-tech sector, we may have
good money. And if we do, then I want to
always remember where it came from. It
didn’t come because of the genius of the
Federal Government; it came because of the
genius and hard work of the American peo-
ple. But let’s wait until that happens. Let’s
just hope it happens soon.

Yes, sir.

Immigration Policy

Q. Mr. President, you said yesterday that
you oppose blanket amnesty for illegal immi-
grants from Mexico. But even if you only
grant guest worker status to some illegals,
doesn’t that amount to rewarding illegal ac-
tivity, when other immigrants are struggling
to come to this country legally?

The President. Colin Powell and John
Ashcroft are taking a hard look at our immi-
gration policy. They are not only reviewing
our policy in our own working group; they
are reviewing the policy with their counter-
parts in Mexico. And we have had some very
good dialogs; it’s been a very constructive di-
alog.

I talked to Vicente Fox about this subject
a couple of days ago, and we both agreed
that the discussions thus far have been posi-
tive. I do not believe in blanket amnesty.

One of the issues you referred to is an im-
portant issue, and that is, how do we make
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sure that as we facilitate willing employer
hooking up with willing employee, that we
don’t penalize those who have been waiting
in line legally? And so our deliberations are
taking that into account. And that’s a far cry,
however, from blanket amnesty.

I believe that—strongly believe that if
someone is willing to work and someone’s
looking for a worker and can’t find anybody,
we ought to facilitate the two hooking up.
And so there are ways to make sure that peo-
ple are rewarded for hard work without af-
fecting those who have been patiently waiting
in line for legal status.

Q. Respectfully, sir, can I follow up and
say:

The President. Is this a question or a
speech?

Mexico-U.S. Relations

Q. Well, how do you respond to those who
say you are courting the Hispanic vote with
this outreach?

The President. Well, I respond by saying
that, first of all, I can’t think of anything more
important for our foreign policy in our hemi-
sphere than to have good relations with Mex-
ico. Mexico is our neighbor, and we ought
to have a neighborhood that is prosperous
and peaceful.

The basis for good foreign policy is to
make sure your own area, your own neigh-
borhood is in good shape. And I have got
a great relation with the President of Mexico,
symbolized by the fact that the first state din-
ner I'm going to have is with Vicente Fox,
and it’s going to happen in 2 weeks.

The history of the relationship between
Mexico and the United States hasn’t always
been smooth. I mean, it’s been pretty hostile
at times. And to me, that didn’t inure to our
country’s benefit.

We've got good relations, and one of the
things we've got to do is discuss common
problems. We've got problems on our bor-
der; we've got problems with drug interdic-
tion; we've got problems with environmental
issues on our border; we've got water prob-
lems; and we've got immigration problems.
And if were going to have good relations
with our neighbor, we ought to deal con-
structively with the problems, admit there’s
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a problem, and figure out ways to deal with
it.

The long-term solution, however, for im-
migration, is for Mexico to be prosperous
enough to grow a middle class where people
will be able to find work at home. And I re-
mind people all across our country, family
values do not stop at the Rio Bravo.

There are people in Mexico who have got
children who are worried about where they
are going to get their next meal from. And
they are going to come to the United States
if they think they can make money here.
That’s a simple fact. And they’re willing to
walk across miles of desert to do work that
some Americans won't do. And we've got to
respect that, it seems like to me, and treat
those people with respect.

Now, I get accused of being political on
everything I do. I guess that’s just the nature
of being the President. And what I try to
assure people of is, I deal with problems as
I see them. And some people are going to
like the solution, and some are not, and we’ll
just let the chips fall where they may.

I'm going to let Rumsfeld talk to Root. Lis-
ten, I've got to go get briefed. Okay, one
more. One more. Two more—make them

quick.

Representative Gary Condit

Q. You said yesterday that you had no
plans to watch the interview last night with
that

Congressman ~ Gary  Condit, you
would

The President. Yes, 1 followed through on
that.

0. but that you would read about it.

And I was wondering if you had and if you
have any thoughts?

The President. Actually, I haven't read
about it yet. I have been briefed on it by
Karen Hughes and Condi Rice, who watched
it, and you might ask them what their opinion
is. [Laughter]

I'm trying to get Condi and Karen some
national exposure. [Laughter]

Q. Sir, seriously though, if T could follow
up, this is—you've been reluctant to talk
about this issue, and 23.6 million Americans
watched this interview last night

The President. Well, I was one who
didn’t.
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Q. There is enormous interest in it.

The President. There was 270-some mil-
lion Americans, and I was one of the 250
who didn’t watch it. Did you watch it?

Q. I did, indeed.

The President. Okay, good. Do I have—
I don’t have an opinion yet on it.

I do know that—T hope that the Levy pray-
ers are answered. That's my hope. This isn’t
about a Congressman or about a network.
This is about a family who lost a daughter,
and that’s what I'm concerned about. I hope
that if she is alive, she’s returned soon. I pray
she’s alive. That's where my heart is, and
that's where my concerns are on this issue.

I'm not worried about the gossip or the
Washington whispers. I am worried about a
young girl’s life, and so should America be
worried about a young girl’s life.

Q. But sir, do you think the Congressman’s
evasiveness has

The President. 1 have no idea about the
Congressman. I am not paying attention to
the Congressman. I am paying attention to
whether or not this poor girl is—is found.
And that’s what I'm interested in.

I understand how Washington works, and
there’s all kinds of stuff that goes on in Wash-
ington. People are saying this about some-
body, and they’re saying that about some-
body. It’s a town of gossip. And I'm not wor-
ried about the gossip. I'm worried about the
facts. And there’s a girl missing, and our pray-
ers are with her parents. I have seen them
on TV. I agonize for the mom and the dad.
And that's where my heart is.

Last question, Martha [Martha Brant,
Newsweek]. No, next to last. This is the last
question, but there’s two more answers—
mine and Rumsfeld’s.

Changing the Tone in Washington

Q. I'll go fast. Thank you, sir.

You've talked a lot about changing the tone
in Washington, and you’ve had some success
doing it. But lately there have been some
shots across the bow—the Democrats’ ad this
week on the surplus. I'm wondering if you
think that the tone in Washington is changing
back to the partisan bickering of the past?

The President. Well, it’s not in Crawford.
[Laughter] It’s a great tone here in Crawford.
One of the good things about coming out
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here is that you get a sense for what people
are paying attention to, and they don’t really
pay attention to partisan squabbling.

The truth of the matter is, I welcome the
tax debate. I hope that people try to, you
know, attack based upon tax relief for the
American people. I think it’s—you know, if
you want to try to position an issue, it's a
nice place to be, because the counterpoint
is, what are you going to do, raise them? If
you're against tax relief, are you then advo-
cating you’re going to raise taxes on the
American people, which would be not only
an economic—it would be really bad for our
economy. But I look forward to hearing the
debate, “Mr. President, I think you’re wrong.
We should raise taxes on the people, particu-
larly after they just got their $600 check.”

And so I welcome the debate. But out here
in Crawford, people aren’t that—you know
what theyre interested in? Their families,
whether it’s going to rain, interested in the
price of fuel, they're worried about insurance
rates—they're not too bad in Texas. But
that’s what theyre worried about. They’re
worried about things. They're not worried
about the partisan squabbling that has kind
of sullied the Washington scene at times.

And frankly, I haven’t seen any of the ads.
Of course, I didn’t watch the show.

All right. Mr. Secretary. Jay Root asked a
very penetrating question. You've forgotten
what it is

Secretary Rumsfeld. 1 never would have
guessed. But I know the answer.

Q. You know the answer? I could just be
quiet. But let me just ask, on the B-22, is
it a viable program, or given its problems,
do you think it’s just not going to survive?

Secretary Rumsfeld. The issue, with re-
spect to weapons systems, is there are several
things that are required by Congress. One
is the Presidential budget to be offered in
the first part of next year. And there is a proc-
ess that precedes it in every department to
produce that budget that the President then
pulls together.

The other is a so-called quadrennial de-
fense review, and another is the nuclear pos-
ture review. Those are all going on. And
through an iterative process with the serv-
ices, the budget for the 2003 Presidential
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budget is being built and those kinds of deci-

sions get made.

As the President suggested, we are bal-
ancing some risks. There are operational risks
with respect to near-term threats. There are
also risks of not transforming, of not modern-
izing the force at a rate that makes sense,
or of not taking proper care of the men and
women in the Armed Forces, and the risks
that you run then of not having the people
you need to see that the United States of
America can continue to contribute to peace

and stability in the world.

So it is that complicated process of bal-
ancing those risks that will lead the services
to come back with their recommendations,
which we then will all consider and take into
account in our recommendations to the
President.

With respect to the specific aircraft you're
talking about, we all know it’s been a trou-
bled program. It has had enormous difficul-
ties and—but it has not come to the point
of a decision, and it will in the coming period
of September and October.

The President. Thank you all very much.

NOTE: The President’s 15th news conference
began at 10:44 a.m. at the Crawford Community
Center. In his remarks, he referred to President
Thabo Mbeki of South Africa; Chairman Yasser
Arafat of the Palestinian Authority; Prime Min-
ister Ariel Sharon of Israel; President Vicente Fox
of Mexico; and Bob and Susan Levy, whose
daughter, Chandra, has been missing since April
30. The President also referred to the Report of
the Sharm al-Sheikh Fact-Finding Committee,
which was chaired by former Senator George J.
Mitchell. Reporters referred to former Prime
Minister Shimon Peres of Israel and President
Hosni Mubarak of Egypt. The transcript released
by the Office of the Press Secretary also included
the remarks of Secretary of Defense Donald H.
Rumsfeld and Chairman-designate Gen. Richard
B. Myers, USAF.
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Proclamation 7458—Women’s
Equality Day, 2001

August 24, 2001

By the President of the United States

of America

A Proclamation

Women’s Equality Day marks the anniver-
sary of women’s enfranchisement and a piv-
otal victory for women’s rights. Our Nation
recognized a woman’s right to vote with the
passage of the 19th Amendment in 1920, but
the roots of the women’s rights movement
go back to at least 80 years earlier.

In 1840, Elizabeth Cady Stanton met
Lucretia Mott at the World’s Anti-Slavery
Convention in London. They, along with the
other women there, expected to join in the
anti-slavery proceedings, but male delegates
refused to allow them to participate. Thus
rebuffed, Mott and Stanton began a journey
that would lead to the 1848 Seneca Falls
Convention. There, the Declaration of Rights
and Sentiments called for women’s equality,
including the right to vote and to take part
in our Nation’s great moral debates.

Nearly all women'’s rights advocates also
fought for the abolition of slavery. One hun-
dred and fifty years ago, anti-slavery suffrag-
ette Sojourner Truth gave a powerful address
expounding on the strength of women. Her
impassioned call for women to actively par-
ticipate in social justice movements became
a legendary link between abolition and suf-
frage. That same year, Susan B. Anthony met
Elizabeth Cady Stanton, and they later joined
Harriet Tubman, Mary Ann Shad Cary, Lucy
Stone, and other abolitionists to pursue the
goal of women’s suffrage. Many 19th Century
abolitionist suffragettes did not live to see the
fruit of their work for women’s enfranchise-
ment, but their efforts led the way for women
to fight for and win recognition of their rights
as equal participants in our Republic.
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Tremendous advancements have been
made in the fight for equality. But we must
remain diligent in enforcing our Nation’s
laws. And we still have work to do in this
area.

Today, thousands of people, mainly
women and children, are trafficked into the
United States each year and forced to work
in the sex industry, sweatshops, field labor,
and domestic servitude. Beyond these vile
acts, workplace discrimination and targeted
violence continue to take place, despite their
rejection by our communities and legal sys-
tem.

Our efforts to ensure women equal rights
must include the protection of women from
violence and equal access to justice. This is
particularly vital for women who face geo-
graphic, cultural, and other barriers to social
justice services. Women victimized by crime
should receive equitable and compassionate
care, including access to advocacy, emer-
gency shelter, law enforcement protection,
and legal aid. That is why my 2002 budget
requests increased funding for Federal initia-
tives to combat violence against women and
to continue the guarantees of basic civil
rights and liberties for women.

As we remember the well-known cham-
pions of women’s equality, we also honor the
millions of women whose private efforts and
personal ideals continue to sustain and im-
prove this land. On Women’s Equality Day,
I call upon all Americans to defend the free-
doms gained by those who came before us
and to continue to expand our shared vision
of social justice and equality.

Now, Therefore, I, George W. Bush,
President of the United States of America,
by virtue of the authority vested in me by
the Constitution and laws of the United
States, do hereby proclaim August 26, 2001,
as Women’s Equality Day. I call upon the
people of the United States to observe this
day with appropriate programs and activities.

In Witness Whereof, I have hereunto set
my hand this twenty-fourth day of August,
in the year of our Lord two thousand one,
and of the Independence of the United
States of America the two hundred and twen-
ty-sixth.

George W. Bush
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[Filed with the Office of the Federal Register,
8:45 a.m., August 28, 2001]

NotE: This Executive order will be published in
the Federal Register on August 29.

Digest of Other
White House Announcements

The following list includes the President’s public
schedule and other items of general interest an-
nounced by the Office of the Press Secretary and
not included elsewhere in this issue.

August 20

In the morning, the President traveled to
Milwaukee, WI. While en route aboard Air
Force One, he had a telephone conversation
with Prime Minister Jean Chretien of Can-
ada.

In the afternoon, the President traveled to
Menomonee Falls, WI. Later, he traveled to
Kansas City, MO.

The President announced his intention to
nominate Edward R. McPherson to be Chief
Financial Officer of the Department of Agri-
culture.

The President announced his intention to
nominate Sandra L. Pack to be Assistant Sec-
retary of the Army for Financial Manage-
ment.

The President announced his intention to
nominate John Thomas Korsmo to be a
member of the Federal Housing Finance
Board.

The President announced his intention to
nominate W. Michael Cox to be Assistant
Secretary of Labor for Disabled Employment
Policy.

The President announced his intention to
nominate William J. Hybl to be U.S. Rep-
resentative to the General Assembly of the
United Nations.

The President announced his intention to
nominate Roger P. Winter to be Assistant
Administrator of the U.S. Agency for Inter-
national Development for the Bureau of Hu-
manitarian Response.
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August 21

In the morning, the President traveled to
Independence, MO. Later, he traveled to
Kansas City, MO. He then returned to the
Bush Ranch in Crawford, TX.

August 22

In the morning, the President had a tele-
phone conversation with President Vicente
Fox of Mexico.

The President announced his intention to
nominate Raymond Burghardt to be Ambas-
sador to Vietnam.

The President announced his intention to
appoint Donald Cappoccia and Pamela Nel-
son as members of the Commission on Fine
Arts.

The President announced his intention to
appoint the following individuals as members
of the Commission on the Future of the U.S.
Aerospace Industry: Buzz Aldrin, Michael
Bolen, Neil DeGrasse Tyson, Robert Walker,
Heidi R. Wood, and John W. Douglas.

The President announced his intention to
appoint the following individuals as members
of the Advisory Committee to the Pension
Benefit Guaranty Corporation: Matthew
Fong, Barry Wynn, and Betsy Atkins.

The President announced his intention to
appoint Cheryl Feldman Halpern as a mem-
ber of the Board of Directors of the Corpora-
tion for Public Broadcasting.

The President announced his intention to
appoint Robert Martin as Acting Chairperson
of the National Endowment for the Arts.

August 23

In the morning, the President traveled to
Waco, TX. Later, he returned to Crawford,
TX, where he had a telephone conversation
with President Fernando de la Rua of Argen-
tina concerning the Argentine economy.

The President announced his intention to
nominate Margaret K. McMillion to be Am-
bassador to Rwanda.

The President announced his intention to
designate Terrence S. Donahue as Acting
Administrator of the Office of Juvenile Jus-
tice and Delinquency Prevention.

August 24

The President announced his intention to
appoint the following individuals to the Presi-
dent’s Advisory Commission on Asian Ameri-
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cans and Pacific Islanders: John B. Tsu, Lupo
Carlota, David B. Cohen, Mary Ling, Bar-
bara Marumoto, Gary K. Ong, Sunny Park,
Amata Coleman Radewagen, Thoon Rhee,
Michelle Park Steel, Joe Ting, Chiling Tong,
Baoky N. Vu, and Zachariah Zachariah.

The White House announced that the
President will travel to Pittsburgh, PA, on
August 26 and San Antonio, TX, on August
29.

Nominations
Submitted to the Senate

NOTE: No nominations were submitted to the
Senate during the period covered by this issue.

Checklist
of White House Press Releases

The following list contains releases of the Office
of the Press Secretary that are neither printed as
items nor covered by entries in the Digest of
Other White House Announcements.

Released August 20

Statement by the Press Secretary announcing
that the President signed H.R. 2131

Statement by the Press Secretary: Updated
Implementation of the Patten Report

Released August 22

Transcript of a press briefing by Press Sec-
retary Ari Fleischer

Transcript of a press briefing by Office of
Management and Budget Director Mitch
Daniels on the Federal budget surplus

Statement by the Press Secretary announcing
that on August 20, the President signed the
following bills: H.R. 93, H.R. 271, H.R. 427,
H.R. 364, H.R. 558, H.R. 821, H.R. 988,
H.R. 1183, H.R. 1753, and H.R. 2043

Released August 24
Transcript of a press gaggle by Deputy
Press Secretary Claire Buchan
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Acts Approved
by the President

Approved August 13 *

H.R. 2213 / Public Law 107-25

To respond to the continuing economic crisis
adversely affecting American agricultural
producers.

Approved August 17 *

H.R. 2131 / Public Law 107-26

To reauthorize the Tropical Forest Conserva-
tion Act of 1998 through fiscal year 2004,
and for other purposes.

Approved August 20

H.R. 93 / Public Law 107-27
Federal Firefighters Retirement Age Fair-
ness Act

H.R. 271 / Public Law 107-28

To direct the Secretary of the Interior to con-
vey a former Bureau of Land Management
administrative site to the city of Carson City,
Nevada, for use as a senior center.

H.R. 364 / Public Law 107-29

To designate the facility of the United States
Postal Service located at 5927 Southwest
70th Street in Miami, Florida, as the “Mar-
jory Williams Scrivens Post Office”

H.R. 427 / Public Law 107-30
To provide further protections for the water-
shed of the Little Sandy River as part of the

* These public laws were not received in time
for inclusion in the appropriate issue.
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Bull Run Watershed Management Unit, Or-
egon, and for other purposes.

H.R. 558 / Public Law 107-31

To designate the Federal building and
United States courthouse located at 504
West Hamilton Street in Allentown, Pennsyl-
vania, as the “Edward N. Cahn Federal
Building and United States Courthouse”

H.R. 821 / Public Law 107-32

To designate the facility of the United States
Postal Service located at 1030 South Church
Street in Asheboro, North Carolina, as the
“W. Joe Trogdon Post Office Building”

H.R. 988 / Public Law 107-33

To designate the United States courthouse
located at 40 Centre Street in New York,
New York, as the “Thurgood Marshall
United States Courthouse”

H.R. 1183 / Public Law 107-34

To designate the facility of the United States
Postal Service located at 113 South Main
Street in Sylvania, Georgia, as the “G. Elliot
Hagan Post Office Building”

H.R. 1753 / Public Law 107-35

To designate the facility of the United States
Postal Service located at 419 Rutherford Av-
enue, N.E., in Roanoke, Virginia, as the “M.
Caldwell Butler Post Office Building”

H.R. 2043 / Public Law 107-36

To designate the facility of the United States
Postal Service located at 2719 South Webster
Street in Kokomo, Indiana, as the “Elwood
Haynes ‘Bud’ Hillis Post Office Building”



